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Inflation targeting and inflation

Spread of inflation targeting Inflation
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Loss in policy room for manoeuvre
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Inflation targeting and inflation

Inflation Short-term nominal interest rate Credit-to-GDP gap
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Diminishing returns to impact of low-for-long interest rates

Low rates and economic activity Impact on bank net interest margins
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The two-regime view of inflation

United States Mexico Link between wages and prices
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Monetary policy loses traction on inflation in a low-inflation regime

Monetary policy and the common component
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Monetary policy and the idiosyncratic component
% of PCE
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The Debt Trap
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The natural rate of interest and its determinants: real or monetary?

Demographic variables Median long-term rate across countries
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The financial and business cycles
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The domestic financial cycle and the medium-term business cycle co-move
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Higher inflation as a co-ordinating device
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Output cost of persistent goods and services price deflations

Full sample Classical gold standard Interwar period Postwar era
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