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Motivation and research questions

e Globalization and increasingly interconnected economies

" Increase in the international migration of people conditions.

® Unprecedented increase in the flow of remittances

e Advantages of remittances:

" Fmance household consumption expenditure, education, and healthcare, income volatility, safety net,

stabilizing role in the face of shocks

" liquidity to financial sector, and current account deficit mitigation.

® Main determinants of remittances:

" GDP growth rate, exchange rate volatility, transaction costs, uncertainty, stock of migrants, common
border and official language.
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Motivation and research questions

e Specific context of WAEMU countries
" Financial development with growth in the number of active banks, fintech and microfinance
® Rapid growth in the adoption of digital financial services (Domestic and cross-border payment)

" Interoperability project launched in September 2025.

® Research questions:
®  What are the main drivers of inward and outward remittances in WAEMU countries?
" How mmportant are digitalization and financial development?

® Objectives of the study:

" Explore recent dynamics of remittances in WAEMU countries.

® Identify the main drivers, focusing on digitalization and financial development

Committee on Pa yments . B | S &
and Market Infrastructures -

‘SOUTH AFRICAN RESERVE BAMK




Trends of remittances in WAEMU countries

Increase in inward
and outward
remittances

Positive trends in
most countries when
considering
remittance as % of
GDP

Top receiving
country: Senegal

Top sending
country: Cote
d’Ivoire
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Sources and destinations of remittances (received and sent) of WAEMU

{a) Total inbound remittances from 2000 to 2022 (USD millions)

Eurcpe (23,104.4)

Waemu (10.975.5)

Cemac (10,519.2)

America (3,773.7)

Rest of Aftica (3,756.4)

Asia (1,868.0)

Source: BCEAQ

(b) Total outbound remittances from 2000 to 2022 (USD millions)

Cote dTveire (13,002.9)

Benazal (3,381.4)

Mali (1,332.5)

Burkina Fase (1,307.0)

Tozo (1,249.5)

Benin (1,207.3)

Miger (1,058.4)

Guines-Bissau (616.2)
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Mobile cellular subscription, financial development, and inbound remittances in WAEMU

Positive correlation
between inward
remittances and
mobile phone
adoption 1n
WAEMU countries

Positive correlation
between inward
remittances and
financial

development in
WAEMU countries

Inflow remittances in (log)

(a) Inflow remittances and mobile phone subscription

6 ; .
® Inflow remittances (in log) ¢

— Linear adjustment

F=Y
1

[g¥]
1

0 50 100
Mobile cellular subscription (per 100 people)

150

Inflow remittances in (log)
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Empirical analysis
e Econometric model

= Gravity model estimated on corridor data (8 WAEMU countries vs 25 other countries, from
2000 to 2021)

= Panel fixed effects estimator rather than Pseudo Poisson Maximum Likelithood (PPML)
estimator

e Main variables:

" Endogenous variables: inward and outward remittances (in log)

= Exogenous variables: distance, common language and border, GDP growth, Stock of
migrants, exchange rate volatility, financial development and mobile phone subscription

e Specification:

= Direct effects of financial development and mobile phone subscription
= Interaction effects between financial development and mobile phone subscription
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Conditional effects of digital tools adoption on inbound remittances

* Positive and
significant marginal
effects of mobile
phone adoption

* Countries with more
developed financial
systems benefit from
greater leverage of
digitalization on
migrant remittances.
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Policy implications

e Migration e Safety net role of remittances
" Remittances are ® Need for transaction cost reducing policies and digitalization
expected to increase in of financial services such as the interoperability project
WAEMU as migration (effective from September 2025) to amplify this role
grow along with " The paper recommends further consideration of extending the
population growth rate interoperability project to other African countries.
" Decrease in remittances " Need for transaction cost reducing policies to amplify this role

coming from advanced " Full implementation of financial inclusion policies (banking

economies experimenting access, financial education for the population and facilitating

anti-migration policies the use of digital tools with better internet access)
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