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oa

d 
A

cc
id

en
t 

F
un

d 
(R

A
F

),
 t

he
 f

ue
l l

ev
y,

 r
et

ai
l a

nd
 w

ho
le

sa
le

 m
ar

gi
ns

, 
sl

at
e 

le
vy

, 
an

d 
ot

he
r 

m
in

or
 le

vi
es

. 
T

he
 t

w
o 

m
aj

or
 t

ax
es

, 
w

hi
ch

 a
re

 s
et

 b
y 

th
e 

M
in

is
te

r 
of

 F
in

an
ce

 in
 t

he
 a

n
nu

al
 b

ud
ge

t, 
ar

e 
th

e 
R

A
F

 a
nd

 f
ue

l l
ev

y.
 I

nc
om

e 
ge

ne
ra

te
d 

by
 t

he
 R

A
F

 le
vy

 is
 u

til
is

ed
 t

o 
co

m
pe

ns
at

e 
th

ird
 p

ar
ty

 v
ic

tim
s 

of
 m

ot
or

 v
eh

ic
le

 a
cc

id
en

ts
 w

hi
le

 t
he

 f
ue

l l
ev

y 
is

 u
se

d 
to

 p
ro

vi
de

 
fu

nd
in

g 
fo

r r
oa

d 
in

fr
as

tr
uc

tu
re

.
3.

P
o

te
n

ti
al

 g
ro

w
th

:
 t

he
 p

ac
e 

of
 p

ot
en

tia
l g

ro
w

th
 is

 d
er

iv
ed

 f
ro

m
 t

he
 S

A
R

B
’s

 s
em

i-s
tr

uc
tu

ra
l p

ot
en

tia
l o

ut
pu

t 
m

od
el

. 
T

he
 m

ea
su

re
m

en
t 

ac
co

un
ts

 f
or

 t
he

 im
pa

ct
 o

f 
th

e 
fin

an
ci

al
 c

yc
le

 o
n 

re
al

 e
co

no
m

ic
 a

ct
iv

ity
 a

nd
 in

tr
od

uc
es

 e
co

no
m

ic
 s

tr
uc

tu
re

 v
ia

 
th

e 
re

la
tio

ns
hi

p 
be

tw
ee

n 
po

te
nt

ia
l o

ut
pu

t 
an

d 
ca

pa
ci

ty
 u

til
is

at
io

n 
in

 t
he

 m
an

uf
ac

tu
rin

g 
se

ct
or

 (
S

ou
th

 A
fr

ic
an

 R
es

er
ve

 B
an

k,
 W

o
rk

in
g 

P
ap

er
 S

er
ie

s,
 W

P
/1

4/
08

).
4.

In
fl

at
io

n
 t

ar
g

et
 m

id
p

o
in

t:
 is

 t
he

 m
id

dl
e 

of
 t

he
 o

ffi
ci

al
 t

ar
ge

t 
ra

ng
e 

of
 3

 t
o 

6 
pe

rc
en

t.
5.

N
eu

tr
al

 r
ea

l 
in

te
re

st
 r

at
e:

 T
he

 n
eu

tr
al

 r
ea

l i
nt

er
es

t 
ra

te
 is

 t
he

 r
at

e 
at

 w
hi

ch
 in

fla
tio

n 
is

 s
ta

bl
e 

at
 t

he
 in

fla
tio

n 
ta

rg
et

 m
id

po
in

t 
an

d 
ou

tp
ut

 is
 o

pe
ra

tin
g 

at
 it

s 
po

te
nt

ia
l, 

an
d 

a 
ke

y 
va

ria
bl

e 
to

 d
et

er
m

in
e 

th
e 

ap
pr

op
ria

te
 s

ta
nc

e 
of

 m
on

et
ar

y 
po

lic
y.

 T
he

 
ne

ut
ra

l r
ea

l i
nt

er
es

t 
ra

te
 is

 a
 f

un
ct

io
n 

of
 t

he
 m

od
el

 c
on

si
st

en
t 

re
al

 in
te

re
st

 r
at

e.


