The Structure of the South
African Economy:

Production and Employment Trends

Presentation by Mr TT Mboweni,
Governor of the South African
Reserve Bank
Eastern Cape, 7 August 2007




Relative size of industry in real gross domestic product:
Manufacturing overtaken by Finance and Real Estate

Per cent
Industry 1996 2000 2006
Agriculture, forestry fishing 3.1 3.0 2.2
Mining 7.6 6.9 5.9
Manufacturing 17.0 17.3 16.4
Electricity gas and water 2.7 2.5 2.2
Construction 2.5 2.3 3.0
Trade 12.4 13.3 14.0
Transport storage and communication 1.5 8.8 9.8
Finance, real estate and business services 16.0 16.9 19.7
General Government services 16.2 14.4 12.7
Personal services 5.3 5.6 5.3
Gross value added at basic prices 90.2 90.9 91.0
Taxes less subsidies on products 9.8 9.1 9.0
GDP at market prices 100.0 100.0  100.0

Source: Statistics South Africa




Composition of merchandise exports: mining
remains the main contributor to exports
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Annual real GDP growth: Construction accelerates
while mining disappoints despite high commodity prices

Per cent
Industry 2001 2002 2003 2004 2005 2006
Agriculture, forestry fishing 33 652114 | 411-131
Mining 01 10 40|13 | 24| -0.7
Manufacturing 32| 28 | -14 47 | 50| 438
Electricity gas and water 37 35119 30 | 26 3.1

Construction 49 | 58 | 6.9 111 (119 13.7
Trade 19| 23| 65159 | 65| 6.7
Transport storage and

communication 59 90 | 59|47 | 55 54
Finance, real estate and

business services 82 63| 41 79 | 55 82
General Government services | -09 | 0.7 | 24 | 24 | 35| 3.1
Personal services 22 25| 41120 | 53| 37

GDP at market prices 27| 37| 31(48 | 51| 5.0 Ji

Source: Statistics South Africa




Provincial share of GDP: 1995, 2000 and
2005. No significant changes over time

Source: Statistics South Africa




GDP growth by region: Western Cape grew.
fastest in 2004 and 2005

Percentage change, constant 2000 prices

2001 2002
Western cape 3,7 4,3
Eastern Cape 2,7 1,7
Northern Cape -1,7 1.4

Free State -1,1 3,9
Kwazulu-Natal 4.4 2,6
North West 0,9 1,7
Gauteng 2,3 5,0
Mpumalanga 1,3 2,5
Limpopo 6,8 4,4
Country Average 2,1 3,7

Source: Statistics South Africa




Gross Domestic product by region: Eastern Cape

Current prices - percentage contributions

Industry 1995 2000 2005

Primary Industries 3,2 2,4 1,9
Agriculture, forestry and fishing 3,1 2,3 1,7

Mining and quarrying 0,1 0,1 0,2
Secondary Industries 21,9 19,9 19,4
Manufacturing 18,2 16,8 16,7
Electricity and water 1,9 1,5 1,1
Construction 19 1,6 1,5
Tertiary industries 66,0 68,6 67,7
Wholesale & retalil trade; hotels & restaurants 15,0 15,0 11,8
Transport and communication 7,8 8,0 7,9
Finance, real estate and business services 15,7 16,4 19,8
Community, social and other personal services 8,0 9,0 9,0

General government services 19,5 20,2 19,1

All industries at basic prices 91,2 90,9 88,9

Taxes less subsidies on products 8,8 9,1 11,1 1
GDPR at market prices 100,0 100,0 100,0 (J];

Source: Statistics South Africa South Afrcan Reserve Bank




Growth in Eastern Cape GDP:

percentage changes
Industry
Primary Industries

construction booming

2001 2002 2003 2004
233 -10,7 -38 12

Agriculture, forestry and fishing 242 -112 -4.3 1,2

Mining and quarrying

Secondary Industries

Manufacturing
Electricity and water
Construction
Tertiary industries

/3 07 51 10
61 -12 11 41
56 1,7 -22 3,7
-15 222 114 272
176 -11,8 300 88
10 34 32 43

Wholesale & retall trade: hotels -6,0 2.1 4.4 4.8

& restaurants

Transport and communication 47 109 16 28
Finance, real estate, business services 95 36 53 7,9
Community, social and other 21 25 40 18

personal services

General government services -2,6 12 08 22
GDPR at market prices 2,0 17 26 4.2

Source: Statistics South Africa
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Unemployment rate (Labour Force Survey):
a declining trend

Sep'0l Sep'02 Sep'03 Sep'04 Sep'05 Sep’06
Percent
Unemployment rate
Male 258 259 24,7 23,1 226 21,2
Female 33,8 359 320 30,2 31,7 30,7
Average 29,4 304 28,0 26,2 26,/ 25,5

Source: Statistics South Africa




Unemployment rate by province, September
2001 to September 2006

Province Sep'01 Sep'02 Sep'03 Sep'04 Sep'05 Sep’06
Percent

Western Cape 17,7 19,6 195 186 189 150

Eastern Cape 314 32,7 31,7 296 299 320

Northern Cape 25,0 24,9 264 245 247 28,7

Free State 27,0 29,1 280 286 30,2 26,5
NEVAT [VANE e 33,8 35,0 316 28,7 328 26,6
North West 28,6 30,6 284 280 274 29,7
Gauteng 30,4 30,5 2716 25,71 228 23,2
Mpumalanga AW 30,1 25,3 248 269 28,0
Limpopo 34,6 34,1 31,1 278 30,1 320
RSA Average 29,4 30,4 28,0 26,2 26,7 255

Source: Statistics South Africa




Emploeyment (LFS): Rising employment trend

Thousand == Employed ——ge=NEA —@— Labour force

18 000
17 000 -
16 000 -
15000 -
14 000 -
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12000 -
11 000 -
10 000 -
9000 -
8 000

Sep'01 Sep'02

e Eployed 11181 11296
e NEA 12 281 12295

—e— Labour force | 15836 16 232

NEA = not economically active (not in the labour force) "
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Distribution of employment by industry: (percent);
Mining down, trade and construction up

Sep'01 Sep'02 Sep'03 Sep'04 Sep'05 Sep’06
Percent

Agriculture 10,5 12,6 10,6 9,1 75 8,5
\Tgligle 5,0 5,0 4,8 35 33 31
Manufacturing 145 145 13,6 14,7 13,9 13,6
Utilities 0,8 0,7 0,8 0,9 0,8 0,9
Construction 5,7 5,4 5,8 7,1 7,6 8,0
Trade 21,9 194 21,3 21,8 24,6 239
Transport 4,9 5,1 4,7 4,8 5,0 428
Finance 9,3 9,6 9,6 99 10,5 10,2
Community and
social services 178 18,1 19,1 18,8 17,8 18,1
Private households* 9,2 9,1 9,4 9,2 8,7 8,7
Unspecified 0,4 0,6 0,3 0,2 0,2 0,3
Total 100,0 100,0 100,0 100,0 100,0 100,0 ﬂ
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Source: Statistics South Africa




Employment shares by industry in the formal and informal
sectors, September 2001 and September 2006

Formal Informal Total*
Sep'01 Sep'06|Sep'01 Sep'06 Sep'01 Sep'06
Percent

Mining 7,8 4,7 0,1 0,1 5,5 3,4
Manufacturing 198 17,7 10,3 10,2 16,2 14,8
Utilities 1,3 14 0,1 0,1 0,9 1,0
Construction 4,8 69 140 178 6,3 8,7
Trade 204 236, 50,2 446 245 26,1
Transport 6,1 5,6 5,3 5,9 5,5 5,2
Finance 135 14,6 4,0 3,6 10,3 11,2
Services 259 252 157 177 30,2 29,3
Unspecified 0,4 0,2 0,2 0,0 0,4 0,3
Total excl. agric | 100,0 100,0| 100,0 100,0 100,0 100,0

a1

South African Reserve Bank

Source: Statistics South Africa




Distribution of employment figures:
LFS and QES compared

LFS September 2006 QES Septemer 2006

Services (excl R T Services (EXC| Manufacturing
domestic) 18% domestic) 16%
24% 26%
Hlectricity
1%

Electricity
1%

Construction

Construction 6%

7%
Finance
15% Finance
22%

Transport Transport
6% 4%

Source: Statlstlcs South Afrlca South African Reserve Bank




