
The Structure of the South The Structure of the South 
African Economy: African Economy: 

Production and Employment TrendsProduction and Employment Trends

Presentation by Mr TT Presentation by Mr TT MboweniMboweni, , 
Governor of the South African Governor of the South African 

Reserve BankReserve Bank
Eastern Cape, 7 August 2007Eastern Cape, 7 August 2007



Relative size of industry in real gross domestic product: 
Manufacturing overtaken by Finance and Real Estate
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Per centPer cent
IndustryIndustry 19961996 20002000 20062006
Agriculture, forestry fishingAgriculture, forestry fishing 3.13.1 3.03.0 2.22.2
Mining Mining 7.67.6 6.96.9 5.95.9
ManufacturingManufacturing 17.017.0 17.317.3 16.416.4
Electricity gas and waterElectricity gas and water 2.72.7 2.52.5 2.22.2
ConstructionConstruction 2.52.5 2.32.3 3.03.0
TradeTrade 12.412.4 13.313.3 14.014.0
Transport storage and communicationTransport storage and communication 7.57.5 8.88.8 9.89.8
Finance, real estate and business servicesFinance, real estate and business services 16.016.0 16.916.9 19.719.7
General Government servicesGeneral Government services 16.216.2 14.414.4 12.712.7
Personal servicesPersonal services 5.35.3 5.65.6 5.35.3
Gross value added at basic pricesGross value added at basic prices 90.290.2 90.990.9 91.091.0
Taxes less subsidies on productsTaxes less subsidies on products 9.89.8 9.19.1 9.09.0
GDP at market pricesGDP at market prices 100.0100.0 100.0100.0 100.0100.0

Source:  Statistics South Africa



Composition of merchandise exports: mining 
remains the main contributor to exports
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Annual real GDP growth: Construction accelerates 
while mining disappoints despite high commodity prices
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Per cent
Industry 2001 2002 2003 2004 2005 2006
Agriculture, forestry fishing -3.3 6.5 -2.1 1.4 4.1 -13.1
Mining -0.1 1.0 4.0 1.3 2.4 -0.7
Manufacturing 3.2 ` 2.8 -1.4 4.7 5.0 4.8
Electricity gas and water -3.7 3.5 1.9 3.0 2.6 3.1
Construction 4.9 5.8 6.9 11.1 11.9 13.7
Trade 1.9 2.3 6.5 5.9 6.5 6.7
Transport storage and
communication 5.9 9.0 5.9 4.7 5.5 5.4
Finance, real estate and
business services 8.2 6.3 4.1 7.9 5.5 8.2
General Government services -0.9 0.7 2.4 2.4 3.5 3.1
Personal services 2.2 2.5 4.1 2.0 5.3 3.7
GDP at market prices 2.7 3.7 3.1 4.8 5.1 5.0

Source:  Statistics South Africa



Provincial share of GDP: 1995, 2000 and 
2005. No significant changes over time
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GDP growth by region: Western Cape grew 
fastest in 2004 and 2005
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Percentage change, constant 2000 pricesPercentage change, constant 2000 prices

2001 2001 2002 2002 2003 2003 2004 2004 20052005
Western capeWestern cape 3,73,7 4,34,3 3,53,5 6,16,1 5,75,7
Eastern CapeEastern Cape 2,72,7 1,71,7 2,62,6 4,24,2 4,84,8
Northern CapeNorthern Cape --1,71,7 1,41,4 3,73,7 2,72,7 3,93,9
Free StateFree State --1,11,1 3,93,9 2,32,3 4,14,1 4,24,2
KwazuluKwazulu--NatalNatal 4,44,4 2,62,6 2,92,9 4,74,7 5,35,3
North WestNorth West 0,90,9 1,71,7 4,54,5 3,63,6 5,15,1
GautengGauteng 2,32,3 5,05,0 3,23,2 5,55,5 5,45,4
MpumalangaMpumalanga 1,31,3 2,52,5 2,72,7 4,14,1 4,34,3
LimpopoLimpopo 6,86,8 4,44,4 2,72,7 3,33,3 4,14,1
Country AverageCountry Average 2,72,7 3,73,7 3,13,1 4,84,8 5,15,1

Source:  Statistics South AfricaSource:  Statistics South Africa



Gross Domestic product by region: Eastern CapeGross Domestic product by region: Eastern CapeGross Domestic product by region: Eastern Cape

Current prices - percentage contributions
Industry 1995 2000 2005
Primary Industries 3,2 2,4 1,9
Agriculture, forestry and fishing 3,1 2,3 1,7
Mining and quarrying 0,1 0,1 0,2
Secondary Industries 21,9 19,9 19,4
Manufacturing 18,2 16,8 16,7
Electricity and water 1,9 1,5 1,1
Construction 1,9 1,6 1,5
Tertiary industries 66,0 68,6 67,7
Wholesale & retail trade; hotels & restaurants 15,0 15,0 11,8
Transport and communication 7,8 8,0 7,9
Finance, real estate and business services 15,7 16,4 19,8
Community, social and other personal services 8,0 9,0 9,0
General government services 19,5 20,2 19,1
All industries at basic prices 91,2 90,9 88,9
Taxes less subsidies on products 8,8 9,1 11,1
GDPR at market prices 100,0 100,0 100,0
Source:  Statistics South Africa



Growth in Eastern Cape GDP:
construction booming

GrowthGrowth in in EasternEastern Cape GDP:Cape GDP:
construction construction boomingbooming

percentage changes
Industry 2001 2002 2003 2004 2005
Primary Industries 23,3 -10,7 -3,8 1,2 5,0
Agriculture, forestry and fishing 24,2 -11,2 -4,3 1,2 5,2
Mining and quarrying 7,3 0,7 5,1 1,0 1,6
Secondary Industries 6,1 -1,2 1,1 4,1 4,8
Manufacturing 5,6 1,7 -2,2 3,7 4,2
Electricity and water -1,5 -22,2 11,4 2,2 2,3 
Construction 17,6 -11,8 30,0 8,8 10,1
Tertiary industries 1,0 3,4 3,2 4,3 4,7
Wholesale & retail trade; hotels -6,0 2,1 4,4 4,8 5,2
& restaurants 
Transport and communication 4,7 10,9 1,6 2,8 4,3 
Finance, real estate, business services 9,5 3,6 5,3 7,9 5,4
Community, social and other 2,1 2,5 4,0 1,8 4,9 
personal services
General government services -2,6 1,2 0,8 2,2 3,9
GDPR at market prices 2,7 1,7 2,6 4,2 4,8
Source:  Statistics South Africa



Unemployment rate (Labour Force Survey):
a declining trend
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Sep'01 Sep'02 Sep'03 Sep'04 Sep'05 Sep’06
Percent

Unemployment rate
Male 25,8 25,9 24,7 23,1 22,6 21,2
Female 33,8 35,9 32,0 30,2 31,7 30,7
Average 29,4 30,4 28,0 26,2 26,7 25,5

Source:  Statistics South Africa



Unemployment rate by province, September 
2001 to September 2006
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Province Province Sep'01 Sep'01 Sep'02 Sep'02 Sep'03 Sep'03 Sep'04 Sep'04 Sep'05 Sep'05 SepSep’’0606
PercentPercent

Western Cape Western Cape 17,7 17,7 19,6 19,6 19,5 19,5 18,6 18,6 18,918,9 15,015,0
Eastern Cape Eastern Cape 31,4 31,4 32,7 32,7 31,7 31,7 29,6 29,6 29,9 29,9 32,032,0
Northern Cape Northern Cape 25,025,0 24,9 24,9 26,4 26,4 24,5 24,5 24,7 24,7 28,728,7
Free State Free State 27,0 27,0 29,129,1 28,0 28,0 28,6 28,6 30,2 30,2 26,526,5
KwaZulu,NatalKwaZulu,Natal 33,8 33,8 35,0 35,0 31,631,6 28,728,7 32,8 32,8 26,626,6
North WestNorth West 28,6 28,6 30,630,6 28,428,4 28,0 28,0 27,4 27,4 29,729,7
Gauteng Gauteng 30,4 30,4 30,5 30,5 27,6 27,6 25,725,7 22,822,8 23,223,2
MpumalangaMpumalanga 29,2 29,2 30,1 30,1 25,325,3 24,8 24,8 26,9 26,9 28,028,0
Limpopo Limpopo 34,6 34,6 34,1 34,1 31,1 31,1 27,8 27,8 30,1 30,1 32,032,0
RSA Average RSA Average 29,4 29,4 30,430,4 28,028,0 26,226,2 26,726,7 25,525,5

Source:  Statistics South Africa



Employment (LFS): Rising employment trendEmployment (LFS): Rising employment trendEmployment (LFS): Rising employment trend

Source:  Statistics South Africa



Distribution of employment by industry (percent):
Mining down, trade and construction up
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Sep'01 Sep'02 Sep'03 Sep'04 Sep'05 Sep’06
Percent

Agriculture 10,5 12,6 10,6 9,1 7,5 8,5
Mining 5,0 5,0 4,8 3,5 3,3 3,1
Manufacturing 14,5 14,5 13,6 14,7 13,9 13,6
Utilities 0,8 0,7 0,8 0,9 0,8 0,9
Construction 5,7 5,4 5,8 7,1 7,6 8,0
Trade 21,9 19,4 21,3 21,8 24,6 23,9
Transport 4,9 5,1 4,7 4,8 5,0 4,8
Finance 9,3 9,6 9,6 9,9 10,5 10,2
Community and
social services 17,8 18,1 19,1 18,8 17,8 18,1
Private households* 9,2 9,1 9,4 9,2 8,7 8,7
Unspecified 0,4 0,6 0,3 0,2 0,2 0,3
Total 100,0 100,0 100,0 100,0 100,0 100,0

Source:  Statistics South Africa



Formal Formal Informal Informal Total*Total*
Sep'01 Sep'01 Sep'06 Sep'06 Sep'01 Sep'01 Sep'06 Sep'06 Sep'01Sep'01 Sep'06Sep'06

PercentPercent
Mining Mining 7,8 7,8 4,74,7 0,1 0,1 0,10,1 5,5 5,5 3,43,4
Manufacturing Manufacturing 19,8 19,8 17,7 17,7 10,3 10,3 10,210,2 16,2 16,2 14,814,8
Utilities Utilities 1,3 1,3 1,4 1,4 0,10,1 0,10,1 0,9 0,9 1,01,0
Construction Construction 4,8 4,8 6,9 6,9 14,0 14,0 17,817,8 6,3 6,3 8,78,7
Trade Trade 20,4 20,4 23,6 23,6 50,2 50,2 44,6 44,6 24,5 24,5 26,126,1
Transport Transport 6,1 6,1 5,6 5,6 5,3 5,3 5,9 5,9 5,55,5 5,25,2
Finance Finance 13,5 13,5 14,6 14,6 4,0 4,0 3,6 3,6 10,3 10,3 11,211,2
Services Services 25,9 25,9 25,2 25,2 15,7 15,7 17,7 17,7 30,2 30,2 29,329,3
UnspecifiedUnspecified 0,40,4 0,2 0,2 0,20,2 0,0 0,0 0,40,4 0,30,3
Total excl. agric Total excl. agric 100,0100,0 100,0100,0 100,0100,0 100,0100,0 100,0100,0 100,0100,0

Employment shares by industry in the formal and informal 
sectors, September 2001 and September 2006
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Source:  Statistics South Africa



Distribution of employment figures:
LFS and QES compared
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