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cHAPTEiR3 

TRENDS IN SOUTH AFRICAN BANKS 

3.1 INTRODUCTION 

The purpose of this chapter is to reflect the more important 
trends and industry statistics that are apparent from the 
information received from registered banks. 

Aggregated information of individual banks is contained in the 
reports and graphs in sections 3.2 to 3.9 below. The “big four” 
banks constituted approximately 77 per cent of the banking 
sector in December 1995 (77 per cent in December 1994). It is 
therefore largely their position that is reflected in the reports and 
graphs that follow. 

3.2 BALANCE-SHEET STRUCTURE 

The balance-sheet structure is analysed to determine the type 
and spread of a bank’s business activities, as well as to consider 
the impact of any changes thereto on the risk profde of the 
banking sector. The aggregated balance sheet of the banking 
sector in South f i c a  equalled R401,8 billion as at 3 1 December 
1995. This implies a growth rate of 18 per cent for the year 
under review, when compared to the amount of R340,6 billion as 
at the end of December 1994. The balance-sheet structure as at 
3 1 December 1995 is shown graphically in Figure 1. 
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FIGURE 1: BALANCE-SHEET STRUCTURE 

From the graphs as at 31 December 1995, it is evident that the 
main source of funding, namely deposits from the public, 
constitutes 73 per cent of the total funding (R295,4 billion), 
compared to 70 per cent or R239,7 billion in December 1994. 
The main application of funds is loans and advances to the 
public, amounling to FU 17,4 billion, or 79 per cent of total assets 
(December 1994: R269 billion or 79 per cent of total assets). 

Liabilities 

Compared to the previous year, there has been no sigmficant 
change in either the composition or spread of the bank sector’s 
liabilities. More detail of the year-on-year comparison of liabilities 
is shown in Figure 2. 

Composition of deposits 

Deposits from the public as at 3 1 December 1995, as graphically 
illustrated in Figure 2, constituted 73 per cent of total funding 
and amounted to R295,4 billion. This indicates a growth of 
23 per cent for the year under review. 

When the composition of deposits is analysed on a year-to-year 
basis (see Figure 3), it is clear that investors are moving away 
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FIGURE 2: LIABIlsllEs - YEAR-ON-YEAR COMPARISON 
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FIGURE 3: COMPOSITION OF DEPOSITS 
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from long-term investments (fixed and notice deposits and 
savings) towards shorter term to medium-term investments, such 
as demand deposits and negotiable certificates of deposits 
(“NCDs”), thereby increasing the liquidy risk of banks. Both 
demand deposits and NCDs showed a marked increase. Demand 
deposits increased from R87,4 billion in December 1994 to 
R112,l billion in December 1995, a growth of 28 per cent NCDs, 
on the other hand, escalated by 61 per cent, from W0,9 billion in 
December 1994 to R49,9 billion in December 1995. Reasons for 
the increase in NCDs are the negotiability and the term of the 
instrument, which add to its popularity in the market place. 

Other major liabilities included capital and reserves of R28,6 billion 
(which increased by 20 per cent, when compared to the previous 
year’s balance of R23,9 billion), interbank funding of R15,3 billion 
(indicating a decrease of 33 per cent compared to the previous 
year’s amount of R22,8 billion) and other liabilities (which 
increased by 14 per cent to R23,6 billion). Other liabilities include 
balances due to the South African Reserve Bank, creditors, 
impairments and tax liabilities, as well as other funding liabilities. 
Foreign funding amounted to R25,2 billion as at the end of 
December 1995. This is an increase of 33 per cent when 
compared to the amount of R18,9 billion of the previous year. This 
is a direct result of the increased exposure of South African banks 
to foreign markets arising from the political changes in the country. 

FIGURE 4: ASSETS - YEAR-ON-YEAR COMPARISON 

Assets 

The year-on-year comparison of assets indicates the following 
material changes, as depicted in Figure 4: 

- Non-bank advances grew by 18 per cent, from R269 billion 
in December 1994 to R317,4 billion in December 1995. 

- Monetary assets increased from R6,6 billion in December 
1994 to R10,4 in December 1995, a growth of nearly 58 per 
cent. 

- The trading portfolio escalated by 48 per cent, from 
R8,5 billion in 1994 to R12,6 billion in December 1995. 
This figure confiims that banks have increased their 
involvement in trading activities in order to take advantage of 
this source of income and to hedge other risks. 

- The investment portfolio increased by 19 per cent, to 
R20,9 billion in December 1995. 

Composition of loans and advances 

The composition of loans and advances is shown graphically in 
Figure 5. Loans and advances to non-banks constituted the main 
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FIGURE 5: COMPOSlTION OF LOANS AND ADVANCES 
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component of credit risk and comprised 79 per cent of banks’ 
total assets, amounting to R3 17,4 billion as at 3 1 December 1995 
(79 per cent and R269 billion as at 31 December 1994). 

The growth in loans and advances of 18 per cent (R48,4 billion) 
for the year ended December 1995, as opposed to the growlb 
of 15,9 per cent (R37,2 billion) in the previous year, can be 
ascribed to increases in the following five areas: 

- Mortgage loans increased from R110,4 billion to 
R130,4 billion, an increase of 18 per cent. 

- NCDs increased by 69 per cent, from R4,2. billion to 
R7,l billion. 

- Credit cards increased from R4,8 billion to R7,l billion, an 
increase of 48 per cent. 

- Redeemable preferences shares increased by 30 per cent, 
from R3,7 billion to R4,8 billion. 

- Instalment debtors increased from R45,9 billion to 

RS6,9 billion, an increase of 24 per cent. 

The increase in NCDs is due to an active interest-rate risk- 
management strategy being followed by banks, in a year that 
was marked by upward pressure on interest rates. The 
composition of loans and advances remained virtually the same 
as in the previous year. 

As graphically indicated in Figure 6, it can be concluded that 
although the growth in mortgage loans will result in a lower 
yield to banks, thereby adversely impacting on profitability, the 
fact that a mortgage loan is a secured loan should result in a 
lower bad debt figure, in the event of the security having to be 
realised. 

3.3 CAPITAL ADEQUACY 

Capital provides a cushion for potential losses of a bank that 
would otherwise have to be borne by depositors, who provide 
the funding for loans and advances. Although it is very 
important for a bank to be adequately capitalised, capital itself 
is no guarantee against the failure of a bank that is mismanaged. 
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FIGURE 6: GROWTH IN SELECTED LOANS AND ADVANCES 
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A current development is that in order to comply with 
international practice, banks will be required to hold, with effect 
from 1 January 1996, capital against both credit risk and market 
risk, instead of only against credit risk, as in the past. For most 
banks, this development will result in an increased capital 
requirement. 

As graphically indicated in Figure 7, as at 3 1 December 1995, all 
but four banking institutions (1 994: 5 institutions) met and or 
exceeded the 8 per cent capital requirement guideline laid down 
by the Bank for International Settlements. This is an indication 
of banks realising that, in order to compete internationally, an 
increased level of capital is required. 

Total capital and reserves equalled R28,6 billion in December 
1995 (R23,9 billion in December 1994). Of this amount 
R28,O billion (1994: R22,l billion) qualified as capital and 
reserves for capital-adequacy purposes. Qualifying capital and 
reserves grew by 26 per cent for the year ended 31 December 
1995 (1994: 26 per cent). This increase was necessitated by the 
growth in the banking sector, since risk-weighted assets and off- 
balance- sheet items grew by 20 per cent (1994 15,4 per cent) 
during the same period. 

Primary capital and reserves constituted 71 per cent (1994: 
73 per cent) of qualifying capital and reserves, before the 
deduction of impairments of R1089 million (1994: 
R756 million). In absolute terms, primary capital and reserves 
grew by 24 per cent during 1995 (1994: 24 per cent). 

On a year-on-year basis, secondary share capital and reserves are 
steadily increasing, both in absolute value (R9,2 billion in 
December 1995 and R6,8 billion in December 1994) and as a 
percentage of total quallfylng share capital and reserves (33 per 
cent in December 1995 and 31 per cent in December 1994). 
The capital adequacy of total banks is graphically depicted in 
Figure 8. 

Risk proiile of on- and off-balance-sheet items 

For the year ended 31 December 1995, total assets and off- 
balance-sheet items grew by 19 per cent, and total risk- weighted 
assets and off-balance-sheet items grew by 20 per cent. The 
asset spread has thus remained fairly constant during the past 
year. 

Off-balance-sheet items had the effect of lowering the average 
risk weighting (of approximately 69 per cent) of balance-sheet 
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FIGURE 7: DISTRIBUTION OF BANKS IN TERMS OF CAPITAL ADEQUACY 
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FIGURE 8 CAPITAL ADEQUACY - PERCENTAGES AND RAND VALUES 
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FIGURE 9: RISK PROFILE OF ON- AND OFF-BALANCE S m  l"!3 
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FIGURE 1 0  COMPOSITION OF THE INCOME STATEMENT 
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assets to an average risk weighting of 67 per cent for assets 
and off-balance-sheet items combined. Off- balance-sheet 
items accounted for approximately 9,6 per cent of total assets 
and off-balance-sheet items combined (1994: 8,7 per cent). 
(See F i  9.) 

For the year ended 31 December 1995, total income amounted 
to 6,2 per cent of total assets (1994: 6,3 per cent), whilst 
operating expenses and provisions constituted 4,8 per cent of 
total assets (1 994: 4,9 per cent). 

3.4 PROFITABILITY 

The profitability of banks is reviewed to determine the quality of 
income and the long-term sustainability of activities. Therefore, 
the analyses focus on: 

- 
- 

Quality of earnings (riskiness of earnings) 
Balance in the sources of income (a variety of sources of 
income, which are well spread). 
Nature of income (from the intermediation function, 
agency-type or advisory activities). 
Integrity of the information (whether the income statement 
is consistent with the balance sheet). 
Profitability of assets and effectiveness of activities versus 
cost control and cost opthisation. 
Balance between the effort expended on activities and the 
income generated therefrom. 
Structural changes in profitability during the year. 

- 

- 

- 

- 

- 

It can be concluded from Figures 10 and 11 that a bank's main 
source of income is derived from the intermediation function, 
consisting of the interest margin (3,l per cent of total assets) and 
transaction-based fees (1,5 per cent of total assets). Income from 
the intermediation function is in most cases adequate to cover 
operating expenses and provisions. Therefore, profitability 
depends mainly on fee- and knowledge-based income, as well as 
investment income. 

Fee- and knowledge-based income equalled 0,9 per cent of total 
assets (1 994: 0,9 per cent), whilst investment income, generated 
mostly from investments in government stocks and treasury bills, 
held to comply with the liquid-asset requirements, amounted to 
0,7 per cent of total assets (1 994: 0,6 per cent). 

Interest income increased by 35 per cent (1994 10,3 per cent) 
for the year ended 31 December 1995, whilst interest expense 
increased by 44 per cent for the same period (1994 1 1,8 per 
cent). This has impacted negatively on the interest margin, which 

FIGURE 11: INCOlME AND EXPENDITURE EXPRESSED AS A PERCENTAGE OF TOTAL ASSETS 
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FIGURE 12: PROFITABILITY RATIOS - 12 MONTH MOVING AVERAGE 
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has likewise decreased by 1 1 per cent (1 994 6,6 per cent). 

The biggest contributer to interest income is interest on mortgage 
loans, which amounts to 40 per cent of total interest income 
(1994 39 per cent). Interest received from instalment debtors 
and on overdrafts and loans constituted 19 per cent (1994: 
19 per cent) and 26 per cent (1994: 28 per cent), respectively, of 
total income. The growth in these areas is due mainly to the 
increase in rates and the growth in the underlying assets. 

The total i n m t  expense increased by 44 per cent (R12,2 billion) 
compared to the previous year’s increase of 11,8 per cent 
(R2,9 billion), as a result of the increase in both interest rates and 
funding volume during the year under review. Interest paid on 
fixed and notice deposits constituted the biggest part of the 
interest expense, attracting 36 per cent of the interest expense, 
and is therefore the most expensive form of funding although it 
constituted only 27 per cent of total funding. Demand and NCD 
funding constitute 25 per cent and 16 per cent, respectively, of 
the total interest expense, followed by the interest expense on 
other funding, foreign funding and savings deposits, which 
equalled approximately 14 per cent. 

Operating expenses increased by 17 per cent @2,4 billion) when 

compared to the previous year’s increase of 9,9 per cent 
(R1,2 billion). The significance of this increase is that the asset 
base grew by 18 per cent (1994 16 per cent), thereby indicating 
that banks were able to grow their business cost dectively. 

The banking sector, therefore, had a before-tax return on assets 
of approximately 1,3 per cent (1994: 1,4 per cent) and an after- 
tax return on assets of 0,9 per cent (1994 0,9 per cent). The 
average after-tax return on equity for the banking sector was 
12,7 per cent (December 1994 12 per cent). (See Figure 12.) 

3.5 LIQUIDITYRISK 

Liquidity-risk management deals with expected future cash flows 
and the mismatch between inflows and outflows. 

The statutory return for liquidity risk has been adapted to cater 
for those institutions that have asset-and-liability models. 
Therefore, the interrelationship with interest-rate risk 
management and the impact of counterparty risk on cash flows 
have to be borne in mind. Mismatches may develop in various 
future time bands, because management has taken a specific view 
on future interest-rate movements. 
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FIGURE 13: STATUTORY LIQUID ASSETS -ACTUAL VERSUS REQUIRED 
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statutory liquidity 

The liquid-asset requirement is calculated on total liabilities less 
capital and reserves. Therefore, as total liabilities increase, so will 
the liquid-asset requirement increase (see Figure 13). The 
decrease in liquid assets held is due mainly to notes and coin now 
being included in the increased reserve balance required as firom 
February 1995 and, therefore, no longer being included as liquid 
assets or excess liquid assets. 

The average daily amount of liquid assets held has been in excess 
of the liquid-asset requirement. The liquid assets held as at 
3 1 December 1995 consist mainly of stocks issued in terms of the 
Exchequer Act, 1975, (78 per cent), followed by Treasury bills of 
the Republic of South Africa (15 per cent) and Land Bank bills 
(4 per cent). 

Cash-management schemes managed on behalf of banks' clients 
and set-off showed a fairly stable trend during the period under 
review. The said cash-management schemes and set-off as at 
31 December 1995 represented 9 per cent and 7 per cent, 
respectively, of total liabilities. This means that total average 
liabilities, less capital and reserves, were reduced by 16 per cent, 
or R60,3 billion (as opposed to 13,l per cent, or R48,6 billion, in 

December 1994), for purposes of computing the liquid-asset and 
reserve-balance requirements. (See Figure 13.) 

Short-term liquidity mismatch 

The trend of the mismatch over time, as well as the size thereof, 
is important, since an increase in the mismatch could indicate 
that a bank has a potential funding problem. 

In evaluating the short-term liquidity mismatch, consideration 
has to be given to the fact that the form DI 300 is currently under 
review. Differences in interpretation cause differences in banks' 
time periods for theoretical and anticipated mismatches, and in 
the items included or excluded in the DI 300 returns submitted 
by banks. 

The theoretical mismatch showed a fairly stable trend at 
approximately R66,6 billion. The anticipated short-term 
mismatch, as derived from the ALCO models of banks for 
December 1995, amounted to R36,8 billion, which is R41,8 billion 
less than the theoretical mismatch of R78,6 billion at that date. 
(See Figure 14.) 



volatility of funding 

As at 31 December 1995, wholesale deposits, which showed an 
inmeaskg trend during the past year, constituted 66 per cent of 
total wholesale and retail deposits (December 1994 63 per cent). 
This accentuates the banking sector's dependence on wholesale 
funding. The transformation of retail funding into wholesale 
funding takes place through the intermediation of fund 
managers, such as life assurance companies, pension funds, 
portfolio managers, money brokers and unit trusts. 

The aggregate amount for the 10 largest depositors of individual 
banks averaged approximately R36,3 billion for the year under 
review (1994 FU7,7 billion). Expressed as a percentage of the 
aggregated amount of total liabilities to the public, large 
depositors and wholesale deposits equalled 12,s per cent and 
60 per cent, respectively. Figure 15 shows the trend in wholesale 
deposits and large depositors, expressed as a percentage of total 
deposits. 

sources of liquidity 

The management of liquidity risk entails ensuring that lines of 
funding are available to bridge short-term fluctuations in funding. 

FIGURE 14: SHORT-TFBM LlQUIDlTY MISWTCH 

Sources of liquidity consist mainly of money-market funding and 
liquid assets. It is, however, unlikely that all banks would 
experience liquidity problems at the same time. 

3.6 INTEREST-RATERISK 

The statutory return on interest-rate risk measures a static gap in 
respect of interest-sensitive assets. It then uses dynamic sensitivity 
analysis to measure the impacty on the income statement, of yield 
curve changes in the event of the bank rate increasing or 
decreasing by 1 per cent and the bank not being able to 
restructure its balance sheet in the short term. 

A short-term yield curve is constructed from the forecast 
movements in the wholesale call rate, the three-month NCD rate 
and the 12-month NCD rate, thus covering the call, three- 
monthly, six-month and twelve-month time bands. This is shown 
graphically in Figure 16. 

The cumulative three-month repricing gap - that is, the net value 
of assets or liabilities that would be sensitive to in--rate changes 
in that period - remained positive for the year ended 3 1 December 
1995. This would indicate that, should interest rates change, 
interest-bearing assets would reprice faster than interest-bearing 
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FIGURE 15 WHOLESALE DEPOSITS AND LARGE DEPOSITORS 
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FIGURE 16: REPRICING STRUCTURE AND EXPECTED YIELD .CURVES 
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FIGURE 1’I: POTENTIAL EFFECT ON CAPlTAL As A RESULT OF A CHANGE IN THE BANK RATE 
_ _ _ _ ~  
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liabilities. In a period of declining interest rates, an asset-sensitive 
book would place pressure on interest margins. Further scrutiny of 
Figure 16 would appear to indicate that the banking sector is 
positioning itself to take advantage of a possible decline in rates. 

A sensitivity analysis is performed in respect of simulated 
interest-rate movements, and the consequential impact is 
expressed as a percentage of capital and reserves. The graph in 
Figure 17 illustrates the extent of the effect on capital and 
reserves should rates decrease (or increase) as a result of a 1 per 
cent fall (or rise) in the bank rate and should a bank not be able 
to restructure its balance sheet in the short term. 

Asset and funding matutr ‘ty structure 

From Figure 18, it can be concluded that the short-term 
component of total funding amounts to 40 per cent, whilst the 
short-term component of assets amounts to 28 per cent. All 
indications are that banks are gearing themselves for a possible 
decrease in the interest rate. The implication thereof is that 
liabilities will be repricing faster than assets. 

3.7 lciARKETRISK 

Market risk became even more relevant when banks commenced 

securities trading activities as trading members of The 
Johannesburg Stock Exchange, on 8 November 1995. During 
October 1995, the South African Reserve Bank issued a position 
paper on market risk, as well as a document titled “The Capital 
Adequacy Directive”, dealing specifically with the capital 
requirements imposed on the market risk attached to securities 
trading. Capital-adequacy requirements have been imposed on 
banks’ securities trading activities with effect from 1 January 
1996 (see Chapter 2 of this Annual Report). 

The net effective open position of capital-market positions and 
the effect on capital and reserves are illustrated in Figure 19. 

Market risk for total banks remained fairly constant since the net 
effective open positions before and after derivatives were stable 
during the review period. The impact, as a percentage of capital, 
amounts to between 0,l per cent and 0,3 per cent, for the year 
under review. 

Turnover in derivatives 

Turnover in derivative instruments fluctuated widely during the 
year under review, from approximateLy R67,2 billion in 
December 1994 to approximately R90 billion in December 1995. 
The latter amount is equal to 22 per cent of total assets, as 
opposed to 19 per cent in December 1994 (see Figure 20). 
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FIGURE 18: CONTRACTUAL MATURITY 
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FIGURE 19: PERCENTAGE OF CAPITAL EXPOSED As A RESULT OF CAPITAL-MARKET POSITIONS 
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FIGURE 2 0  TURNOVER IN DERNATIW CONTRACTS 
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FIGURE 21: UNEXPIRED DERNATIW CONTRACTS 
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Unexpired derivative contracts 

Unexpired exchange-traded derivative contracts amounted 
to R99,l billion in December 1995 (December 1994: 
R170,l billion), representing 25 per cent of total assets. Since 
peaking in April 1995, as graphically depicted in Figure 21, 
unexpired derivative contracts showed a sharp and steady 
decline, from R259,6 billion in March 1995 to R99,l billion in 
December 1995. 

3.8 CREDIT RISK 

Analysis of overdue amounts 

Compared to the previous year’s amount of R10,6 billion, the 
gross amount of overdues (R1 1,l billion) showed a fairly stable, 
but increasing trend. In December 1995, overdues, as a 
percentage of total loans and advances, amounted to 3,3 per cent, 
an improvement when compared to 3,6 per cent in December 
1994. These trends are carefully monitored. 

The gross amount overdue on mortgage loans increased from 
R4,l billion in December 1994 to R4,2 billion in December 
1995. Although the mortgage book grew by 18 per cent during 
the year under review, overdues, as a percentage of mortgage 
loans, decreased to 3,2 per cent in December 1995 (December 

FIGURE 22: ANALYSIS OF OVERDUE ACCOUNTS 

1994: 3,8 per cent). Specific provisions, as a percentage of 
overdues, increased from 16 per cent in December 1994 to 
19 per cent in December 1995. 

Instalment sales increased by 24 per cent during the year ended 
31 December 1995, whereas overdues on instalment sales 
increased by only 6 per cent. Specific provisions on instalment 
sales increased by 11 per cent during the same period. 

Overdues on other loans and advances, of which overddts and 
loans constituted approximately 61 per cent, increased by 
10 per cent during the year ended December 1995, and specific 
provisions increased by 2 per cent during the same period. 
Overdues as a percentage of other loans and advances 
decreased during the year under review, from 3,9 per cent in 
December 1994 to 3,8 per cent in December 1995. (See 
Figure 22.) 

Overdues for which specific provisions were not made 
increased by 23 per cent, from R622 million in December 1994 
to R765 million in December 1995. Interest has been 
suspended on 78 per cent (83 per cent in December 1994) of 
these accounts. 
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Provisioning policy for bad and doubtful debts 

Although total loans and advances grew by 17 per cent during 
the year under review, the level of specific provisions for total 
loans and advances, as a percentage of overdues, as at the end of 
December 1995, remained constant at 52 per cent when 
compared to the previous year. Specific provisions for bad debts, 
as a percentage of overdue amounts, were as follows as at 
3 1 December 1995: 

Mortgages 

Instalment 
Sales 
Other loans 
and advances 

19 per cent (1 6 per cent on 
3 1 December 1994). 
59 per cent (56 per cent on 
31 December 1994). 
76 per cent (81 per cent on 
31 December 1994). 

Provisions, as a percentage of total overdues, are graphically 
illustrated in Figure 23. 

Large exposures 

Large exposures granted and utilised during 1995 are graphically 
illustrated in Figure 24. 

As at the end of December 1995, large exposures granted 
amounted to 1020 per cent of total capital and reserves 
(December 1994 1095 per cent), whilst large exposures utilised 
amounted to 446 per cent (December 1994: 387 per cent) of 
total capital and reserves. 

The guidelines of the European Economic Community 
recommended that those large exposures granted that exceed 
15 per cent of capital and reserves should not exceed, in total, 
800 per cent of capital and reserves, and that no single exposure 
should exceed 25 per cent of an institution’s capital base. 

Overdues in respect of large exposures decreased by 60 per cent 
over the past year, whereas overdues, as a percentage of total 
large exposures utilised, equalled 0,l per cent at 31 December 
1995 (December 1994 0,3 per cent). 

Quality of assets 

Seventy-nine per cent (December 1994: 79 per cent) of the 
assets of the banking sector earned a reasonable margh, whilst 
10 per cent (December 1994 10 per cent) earned a small margin, 
and the remaining 11 per cent (December 1994: 11 per cent), 
which includes infrastructure, earned no margin (see Figure 25). 

FIGURE 23: PROVISIONS, AS A PERCENTAGE OF TOTAL OVERDUES 
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FIGURE 24: LARGE EXPOSURES GRANTED AND UTILISED, AS A PERCENTAGE OF CAPITAL 
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FIGURE 25: ASSET PERFORMANCE 
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3.9 C U " C Y R I S K  

For the period under review, the net open position in foreign 
currency after h e w  w e e d  within the limit of 10 per cent 
of capital and reserves. The aggregated net effective open 
position of individual bank, expressed as a percentage of capital 
and reserves, amounted to 0,l per cent for December 1995 
(December 1994 0,3 per cent) and is therefore insignificant as 
regards total institutions. Although total banks indicated a net 

effective open Paition of far less than 10 per cent of capital and 
reserves, individual banks are monitored closely owing to 
increased international trading. 

The Position in foreign--ncy i n S ~ e n t . 3  and the lisuidity 
maturity smcture of Us d o h  positions are sh~m in 
26 and 27, resPedVdY- 

FIGURE 26: POSlTION IN FOREIGN-CURRENCY INSTRUMENTS 
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