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The CODI Board is responsible for the maintenance of 
adequate accounting records, as well as the preparation 
and integrity of the annual financial statements and 
related information. The external auditors are responsible 
for the independent auditing of, and reporting on, 
the presentation of the annual financial statements in 
conformity with the basis of accounting described in  
Note 1 of the annual financial statements and the 
requirements of the FSR Act.

The Board has reason to believe that CODI has adequate 
resources in place to continue operating for the 
foreseeable future. The annual financial statements are 
based on appropriate accounting policies and supported 
by reasonable judgements and estimates. The Board 
is satisfied that the information contained in the annual 
financial statements presents the results of operations for 
the current financial year and the financial position of CODI 
at the reporting date.

The Board is also responsible for ensuring that adequate 
systems of internal financial control exist for CODI. 
These systems are designed to provide reasonable, not 
absolute, assurance as to the reliability of the annual 
financial statements; to safeguard, verify and maintain 
accountability of assets and liabilities; and to prevent 
and detect misstatement and financial loss. Nothing has 
come to the attention of the Board to indicate that any 
material breakdown in the functioning of these controls, 
procedures and systems occurred during the current 
financial year.

The financial statements have been audited by BDO South 
Africa Incorporated, an independent auditing firm which 
was given unrestricted access to all financial records 
and related data, including minutes of all meetings of the 
Board and of the shareholder, being the SARB. The Board 
believes that all representations made to the independent 
auditors during the audit were valid and appropriate.

These annual financial statements were approved by the 
Board and are signed on its behalf by:

M (Mampho) Modise	

Deputy Governor of the SARB and  
Chairperson of CODI

A (André) Bezuidenhout

Independent Director 

20 May 2026

Approval and statement of responsibility 



CODI ANNUAL REPORT 2025/2634

5.	� Financial results and 
performance

The financial results and performance of CODI are set out in 
the annual financial statements. The total comprehensive 
income for the year amounted to R1.5 billion  
(2025: R1.4 billion). Total assets increased to R23 billion 
(2025: R20 billion), consisting mainly of DIF investments. 
Total liabilities increased to R20 billion (2025: R19 billion), 
mainly due to liquidity tier contributions from member banks. 
No surplus cash was transferred to the DIF (2025: Rnil).

6.	 Share capital
The authorised and issued share capital is set out in the 
annual financial statements. Refer to Note 6 for details.

7.	 Going concern	
The Board is of the opinion that CODI will continue as a 
going concern in the year ahead. The directors are not 
aware of any material changes that may adversely impact 
the corporation. The directors are also not aware of any 
material non-compliance with statutory or regulatory 
requirements or of any pending changes to legislation  
which may affect CODI.

8.	� Events after the reporting 
period

There were no applicable events after the reporting period 
that were required to be disclosed in the current financial 
year.

M (Mampho) Modise
Deputy Governor of the SARB and  
Chairperson of CODI

Registered office
South African Reserve Bank 
370 Helen Joseph Street, Pretoria  
Republic of South Africa, 0002	

1.	 Nature of business
CODI, a wholly owned subsidiary of the SARB, is a juristic 
person established in terms of the FSR Act.

CODI has been established as the DIS for South Africa. In 
the event of a bank failure, qualifying depositors will be 
provided access to their funds, up to R100 000 from the 
DIF, to which banks contribute through monthly premiums 
and liquidity loans. CODI contributes to the SARB’s financial 
stability mandate.

2.	 Accountability	
The annual financial statements of CODI are required to be 
submitted to the SARB and Minister within six months 
after the end of the financial year. The Minister is 
responsible for tabling these statements in Parliament, 
concurrently with copies of the reports referred to in 
section 32(3) of the SARB Act. The annual financial 
statements for the year ended 31 March 2026 were 
authorised for issue in accordance with a resolution 
passed by the Board.

3.	 Internal controls
The Internal Audit Department of the SARB evaluates the 
internal controls in place to ensure the integrity and 
reliability of CODl’s financial information, compliance with 
all applicable laws and regulations, the accomplishment of 
objectives, the efficiency of operations, and the 
safeguarding of assets. The Risk Management and 
Compliance Department of the SARB assesses the risk 
management processes of CODI. The Audit Committee of 
the SARB is responsible for monitoring and evaluating the 
internal controls of CODI.

4.	� Administration and 
accounting

CODI is accommodated in the SARB’s Head Office and 
uses the SARB’s staff, accounting systems and other 
infrastructure.

Directors’ report 
for the year ended 31 March 2026
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Tel: +27 011 488 1700 
Fax: +27 010 060 7000 
www.bdo.co.za 

Wanderers Office Park 
52 Corlett Drive 
Illovo, 2196 

 
Private Bag X60500 
Houghton, 2041 
South Africa 

INDEPENDENT AUDITOR’S REPORT 
To the Shareholder of 
Corporation for Deposit Insurance 

 

 
Opinion 

We have audited the financial statements of the Corporation for Deposit Insurance (“the 
Corporation”) set out on pages 39 to 55, which comprise the statement of financial position as at 31 
March 2026; and the statement of profit or loss and other comprehensive income; the statement of 
changes in equity; and the statement of cash flows for the year then ended; and notes to the 
financial statements, including material accounting policy information. 

In our opinion, the financial statements of the Corporation for Deposit Insurance for the year ended 
31 March 2026 are prepared, in all material respects in accordance with the basis of accounting 
described in Note 1.1 to the financial statements. 

 
Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Corporation in 
accordance with the Independent Regulatory Board for Auditors’ Code of Professional Conduct for 
Registered Auditors (IRBA Code), as applicable to audits of financial statements of public interest 
entities, and other independence requirements applicable to performing audits of financial 
statements in South Africa. We have fulfilled our other ethical responsibilities in accordance with the 
IRBA Code and in accordance with other ethical requirements applicable to performing audits in 
South Africa. The IRBA Code is consistent with the corresponding sections of the International Ethics 
Standards Board for Accountants’ International Code of Ethics for Professional Accountants 
(including International Independence Standards). We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 

In terms of the IRBA Rule on Enhanced Auditor Reporting for the Audit of Financial Statements of 
Public Interest Entities, published in Government Gazette No. 49309 dated 15 September 2023 
(EAR Rule), we report: 

 
Final Materiality 

 
Overall materiality Final materiality (overall materiality) was set at R338 875 000, which 

represents 1.5% of total assets. 

Rationale for benchmark 
applied 

Total assets were selected as the most appropriate benchmark for 
determining the value of the Corporation for stakeholders. 
This is because total assets are a representative measure of the 
Corporation’s size and serve as a key benchmark that users of the 
financial statements consider when assessing its financial position. 

 
 

 
BDO South Africa Incorporated 
Registration number: 1995/002310/21 
Practice number: 905526 
VAT number: 4910148685 

 
Chief Executive Officer: LD Mokoena 

 
A full list of all company directors is available on www.bdo.co.za 

The company’s principal place of business is at The Wanderers Office Park, 52 Corlett Drive, Illovo, Johannesburg where a list of directors’ 
names is available for inspection. BDO South Africa Incorporated, a South African personal liability company, is a member of BDO 
International Limited, a UK company limited by guarantee, and forms part of the international BDO network of independent member firms. 
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Note(s)
2026

R’000
2025

R’000

Assets

Cash and cash equivalents 2 22 214 647 19 927 235

Trade and other receivables 3 375 942 235 216

Total assets 22 590 589 20 162 451

Equity and liabilities 

Equity

Share capital 6 1 000 1 000 

Accumulated profit 2 907 102 1 378 886

Total equity 2 908 102 1 379 886

Liabilities

Trade and other payables 4 7 257 3 578

Liquidity tier liability 5 19 675 230 18 778 987

Total liabilities 19 682 487 18 782 565

Total equity and liabilities 22 590 589 20 162 451

Note(s)
2026

R’000
2025

R’000

Levy income 7 95 849 90 895

Premium income 8 1 309 692 1 246 997

Investment income 9 1 508 491 1 435 442

Operating costs 10 (14 871) (3 578)

Operating profit 2 899 161 2 769 756

Finance costs 11 (1 370 945) (1 389 870)

Total comprehensive income for the year 1 528 216 1 379 886

Statement of financial position 		
as at 31 March 2026

Statement of profit or loss and other 
comprehensive income
for the year ended 31 March 2026
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Share capital
R’000

Accumulated
profit/(loss)

R’000
Total equity

R’000

Balance at 1 April 2024 1 000 (1 000) –

Total comprehensive income for the year – 1 379 886 1 379 886

Balance at 1 April 2025 1 000 1 378 886 1 379 886

Total comprehensive income for the year – 1 528 216 1 528 216

Balance at 31 March 2026 1 000 2 907 102 2 908 102

Statement of changes in equity
for the year ended 31 March 2026

Statement of cash flows 
for the year ended 31 March 2026

Note(s)
2026

R’000
2025

R’000

Cash flows generated from operating activities

Cash generated from operations 12 2 762 114 2 538 118

Cash flows (utilised in)/generated from financing activities

Finance costs paid (1 376 555) (1 271 203)

Increase in liquidity tier liability 13 901 915 18 929 362

Repayment of liquidity tier liability 13 (62) (269 042)

Net cash flows (utilised in)/generated from financing activities (474 702) 17 389 117

Total cash movement for the year 2 287 412 19 927 235

Cash and cash equivalents at the beginning of the year 19 927 235 –

Cash and cash equivalents at the end of the year 2 22 214 647 19 927 235
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The annual financial statements have been prepared on 
the historical cost basis. Historical cost is generally based 
on the fair value of the consideration given in exchange for 
assets at initial recognition.

The preparation of annual financial statements requires the 
use of certain critical accounting estimates. It also requires 
management to exercise judgement in the process of 
applying the accounting policies.

The annual financial statements of CODI are presented in 
South African rand, which is the functional currency of 
CODI, and the amounts are rounded to the nearest 
thousand, unless otherwise stated. CODI presents its 
assets and liabilities on the statement of financial position 
in order of liquidity.

1.3 	  New IFRS Accounting 			 
         	Standards, interpretations and 	
	 amendments

1.3.1  Effective in the current year
There are no new or amended IFRS Accounting 
Standards, interpretations, nor amendments,  
effective in the current year.

1.3.2 � New and amended IFRS Accounting 
Standards issued but not yet effective

Several new IFRS Accounting Standards as well as 
amendments to existing IFRS Accounting Standards are 
effective for annual periods beginning on or after  
1 January 2026 and have not been early adopted in 
preparing these financial statements. CODI will adopt 
these in the relevant financial year in which they become 
effective. These are as follows:

Amendments to IFRS 9 and IFRS 7: Classification 
and Measurement of Financial Instruments
The amendments clarify that financial assets and financial 
liabilities are recognised and derecognised at settlement 
date, except for regular way purchases or sales of financial 
assets and financial liabilities meeting the specified 
conditions. The new exception permits companies to elect 
to derecognise certain financial liabilities settled via 
electronic payment systems earlier than the settlement 
date.The amendments also provide guidelines to assess 
contractual cash flow characteristics of financial assets, 
which apply to all contingent cash flows, including those 
arising from environmental, social and governance-linked 
features. Additionally, these amendments introduce 
additional disclosure requirements with respect to 
investments in equity instruments designated at fair value 
through other comprehensive income and financial 
instruments with contingent features. The effective date of 
these amendments is for financial years commencing on 
or after 1 January 2026. It is unlikely that the amendments 
will have a material impact on CODl’s financial statements.

1.  Accounting policies
The material accounting policies adopted in the 
preparation of these annual financial statements are set 
out below. The accounting policies have been applied 
consistently to all years presented, unless otherwise 
stated.

1.1  Financial reporting framework
CODl’s operations are governed by the FSR Act. 

In developing an accounting framework, CODI has applied 
IFRS® Accounting Standards (IFRS Accounting Standards) 
as issued by the International Accounting Standards Board 
(IASB) unless indicated otherwise in the deviations noted 
below.

CODI considers certain disclosures inappropriate to its 
functions as South Africa's only deposit insurer and wholly 
owned subsidiary of the SARB, and the sensitivity of the 
information that it collects as part of that function. CODl’s 
annual financial statements therefore disclose less detail 
than would be required under IFRS Accounting Standards. 
Summarised below is a list of all departures from IFRS 
Accounting Standards as a consequence of the above. 
 
In the annual financial statements, not all the information 
required by IFRS 7 Financial Instruments: Disclosures 
(IFRS 7) is disclosed. This specifically relates to:

Disclosure

• market risk: the sensitivity analysis for each type of 		
  market risk to which CODI is exposed at the reporting   	
  date, showing how profit or loss would have been   		
  affected by any changes in the relevant risk variables  
  that were reasonably possible at that date;

• credit risk: the credit quality per counterparty (issuer) and 	
  instrument class, the historical information about   		
  counterparty default rates and a breakdown of 		
  instruments per counterparty; and

• credit risk disclosures relating to expected credit losses 	

  (ECL) measurement. 
 
1.2	 Basis of preparation  
 
These accounting policies should be read together with 
the reporting framework in note 1.1 above. These annual 
financial statements have been prepared in accordance 
with the FSR Act and the accounting policies set out in 
this note, on a going-concern basis.

Notes to the annual financial statements	
for the year ended 31 March 2026
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Annual improvements to IFRS Accounting 
Standards: Volume 11

Annual improvements are limited to changes that either 
clarify wording in an IFRS Accounting Standard or correct 
relatively minor unintended consequences, oversights or 
conflicts between the requirements in the IFRS Accounting 
Standards. The effective date of these annual 
improvements is for financial years commencing on or 
after 1 January 2026 and have been made to IFRS 1, 
IFRS 7, IFRS 9, IFRS 10 and IAS 7. It is unlikely that the 
improvements will have a material impact on CODl’s 
financial statements.

IFRS 18: Presentation and Disclosures in Financial 
Statements

IFRS 18 is the new IFRS Accounting Standard issued with 
the objective of providing investors with more transparent 
and comparable information about entities’ financial 
performance. This new IFRS Accounting Standard 
replaces IAS 1, with only a few key new concepts being 
introduced, namely:

a.	� requirements relating to the structure of the statement 
of profit or loss, including the introduction of required 
new subtotals in the statement of profit or loss;

b.	� required disclosures in the financial statements for 
certain profit or loss performance measures that are 
reported outside of the entity’s financial statements 
management-defined performance measures; and

c.	� enhanced principles on aggregation and disaggregation 
which apply to the primary financial statements and 
notes in general.

The effective date of this IFRS Accounting Standard is for 
financial years commencing on or after 1 January 2027. 
The impact of the adoption of IFRS 18 on CODI’s financial 
statements will be assessed in the forthcoming financial 
year.

1.4	 Financial instruments

1.4.1	 Financial assets
1.4.1.1	 Initial recognition

CODI recognises its financial assets in the statement of 
financial position when, and only when, it becomes party 
to the contractual provisions.

1.4.1.2	 Classification
CODl’s financial assets include cash and cash equivalents 
as well as trade and other receivables. Subsequent to initial 
recognition, a financial asset is measured at amortised cost 
if it meets both of the following conditions:

a.	� The asset is held within a business model whose 
objective is to hold assets in order to collect contractual 
cash flows.

b.	� The contractual terms of the financial asset give rise on 
specified dates to cash flows that are solely payments of 
principal and interest on the principal amount 
outstanding.

All of CODI’s financial assets meet the conditions outlined 
above and are therefore measured at amortised cost.

1.4.1.3	 Initial measurement

Financial assets are initially recognised at fair value plus 
transaction costs. The best evidence of fair value on initial 
recognition is the transaction price, unless fair value is 
evidenced by comparison with other observable current 
market transactions in the same instrument or based on 
discounted cash flow models and option-pricing valuation 
techniques whose variables include data from observable 
markets.

1.4.1.4	 Subsequent measurement
Amortised cost is calculated using the effective interest 
method that discounts the estimated future cash payments 
or receipts through the expected life of the financial 
instruments to the net carrying amount of the financial 
asset. The amortised cost of a financial asset is the amount 
at which the financial asset is measured on initial 
recognition, minus principal repayments, plus or minus the 
cumulative amortisation, minus any impairment of the 
financial assets.

1.4.1.5	 Impairment

CODI assesses the ECL associated with its financial assets 
measured at amortised cost and recognises a loss 
allowance for such losses at each reporting date.  
The measurement of ECL reflects:

–	� an unbiased and probability-weighted amount that is 
determined by evaluating a range of possible outcomes;

–	 the time value of money; and

–	� reasonable and supportable information that is available 
without undue cost or effort at the reporting date about 
past events, current conditions and forecasts of future 
economic conditions. 

Notes to the annual financial statements continued
for the year ended 31 March 2026

 1.3 � New IFRS Accounting Standards 
(continued)

1.3.2 � New and amended IFRS Accounting 
Standards issued but not yet effective 
(continued)
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CODI recognises 12-month ECLs for its financial assets, 
unless there has been a significant increase in credit risk 
since initial recognition, in which case lifetime ECLs are 
recognised.

1.4.2	 Financial liabilities

1.4.2.1	 Initial recognition
CODI recognises its financial liabilities in the statement of 
financial position when, and only when, it becomes party 
to the contractual provisions.

1.4.2.2	 Classification
CODl’s financial liabilities include trade and other payables 
and the liquidity tier liability, which are subsequently 
measured at amortised cost.

1.4.2.3	 Initial measurement
Financial liabilities are initially recognised at fair value less 
transaction costs.

The best evidence of fair value on initial recognition is the 
transaction price, unless fair value is evidenced by 
comparison with other observable current market 
transactions in the same instrument or based on 
discounted cash flow models and option-pricing valuation 
techniques whose variables include data from observable 
markets.

1.4.2.4	 Subsequent measurement
Amortised cost is calculated using the effective interest 
method that discounts the estimated future cash 
payments or receipts through the expected life of the 
financial instrument to the net carrying amount of the 
financial liability. Finance costs are calculated using the 
effective interest method and are recognised in profit or 
loss in the period to which they relate.

1.4.2.5	 Derecognition
CODI derecognises financial liabilities when, and only 
when, CODl’s obligations are discharged, cancelled, expire 
or are substantially modified. The difference between the 
carrying amount of the financial liability derecognised and 
the consideration paid and payable is recognised in profit 
or loss.

1.5 	 Taxation
CODI is exempt from income tax.

1.6 	 Cash and cash equivalents
Cash and cash equivalents consists of current accounts held 
with the SARB as well as short-term deposits held with the 
SARB and other financial institutions, which have original 
maturities of three months or less (subject to an insignificant 
risk of changes in value) and readily convertible to a known 
amount of cash, as well as the interest accrued thereon. The 
majority of these cash and cash equivalents make up the DIF, 
which is considered to be restricted cash, as CODI can only 
use the funds in the DIF to make payments to depositors in 
the event that a member bank is placed in resolution as well 
as payments in support of other bank resolution strategies as 
determined by the SARB. 

1.7 	 Related parties
As per the IAS 24: Related Party Disclosures, the annual 
financial statements contain the disclosures necessary to 
draw attention to the possibility that CODl’s financial position 
and profit or loss may have been affected by the existence of 
related parties, and by transactions and outstanding balances 
with such parties.

Related parties include, but are not limited to, the holding 
company (the SARB), fellow subsidiaries and associates, and 
members of management who hold positions of responsibility 
within CODI, including those charged with governance.

1.8 	 Share capital
Ordinary shares are classified as equity and are recorded at 
the cost stipulated by the FSR Act.

1.9 	 Operating income
The operating income of CODI consists of levy income, 
premium income and investment income.

Operating income is outside the scope of IFRS 15 as the 
member banks as well as the financial institutions generating 
the investment income do not meet the definition of a 
customer as they do not get an output of CODI’s ordinary 
activities (deposit insurance) in exchange  
for consideration.

Notes to the annual financial statements continued
for the year ended 31 March 2026
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1.4.1	 Financial assets (continued)
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1.9.1	 Levy income
Levies are charged annually to member banks in order to 
fund the operations of CODI and administer the DIF. Levies 
are recognised in profit or loss in the period in which they 
are due.

Any levies not actually received when due are recognised 
and included in trade and other receivables.

Refer to Note 7 for further detailed information.

1.9.2	 Premium income
Premiums are charged monthly to member banks in order 
to fund the DIF. Premiums are recognised in profit or loss 
in the period in which they are due.

Any premiums not actually received when due are 
recognised and included in trade and other receivables.

Refer to Note 8 for further detailed information.

1.9.3	 Investment income
Investment income comprises interest and dividends 
received on the DIF investments and invested levy income. 
Investment income is calculated using the effective interest 
method and is recognised in profit or loss in the period to 
which it relates.

Refer to Note 9 for further detailed information.

1.10 	 Key judgements and estimates
Estimates and judgements are continually evaluated and 
are based on historical experience and other factors, 
including expectations of future events that are believed to 
be reasonable under the circumstances. Other than the 
items listed below, there were no significant changes to 
CODI’s estimates and assumptions in the current or prior 
financial year. 
 
Measurement of the ECL allowance 

The measurement of the ECL allowance for financial 
assets measured at amortised cost is an area that requires 
complex models and significant assumptions about future 
economic conditions and credit behaviour (e.g. the 
likelihood of customers defaulting and the resulting losses). 

A number of significant judgements are also required in 
applying the accounting requirements for measuring the 
ECL, such as: 

•	 determining the criteria for a significant increase in 
credit risk; 

•	 choosing appropriate models and assumptions for the 
measurement of the ECL; 

•	 establishing the number and relative weightings of 
forward-looking scenarios for each type of product/ 
market and the associated ECL; and 

•	 establishing groups of similar financial assets for the 
purposes of measuring the ECL. 

 
Refer to Note 16 for further detailed information about the 
judgements and estimates made by CODI in the above 
areas. 
 

Notes to the annual financial statements continued
for the year ended 31 March 2026
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2.  Cash and cash equivalents

2026
R’000

2025
R’000

Cash and cash equivalents consists of:

Call deposit with the SARB 22 201 545 19 904 021

Current accounts with the SARB 52 6 665

Shari’ah-compliant investments with other financial institutions 13 050 16 549

Total cash and cash equivalents 22 214 647 19 927 235

Restricted cash and cash equivalents 22 031 482 19 836 340

Restricted cash and cash equivalents relates to DIF investments which may only be used for payouts to depositors in the 
event of a bank failure as well as payments in support of other bank resolution strategies as determined by the SARB. The 
call deposit with the SARB earns interest at a rate equal to the prevailing SARB policy rate (SPR) which was 6.75% as at  
31 March 2026. Shari’ah-compliant investments held with other financial institutions earn investment income which is linked 
to the prevailing SPR.

3.  Trade and other receivables

2026
R’000

2025
R’000

Amounts due from the SARB 265 573 129 941

Premiums receivable 110 298 105 174

Investment income receivable on Shari’ah-compliant investments 71 101

375 942 235 216

Maturity structure of trade and other receivables

Within 1 year 375 942 235 216

4.  Trade and other payables

Note(s)
2026

R’000
2025

R’000

Amounts due to the SARB 3 808 1 855

Audit fee accrual 2 020 1 723

Bank resolution liability                                                                                      14 1 429 –

7 257 3 578

Maturity structure of trade and other payables

Within 1 year 7 257 3 578

Notes to the annual financial statements continued
for the year ended 31 March 2026
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5.  Liquidity tier liability

2026
R’000

2025
R’000

Interest-bearing liquidity tier contributions from member banks 19 562 172 18 660 320

Interest payable on liquidity tier liability 113 058 118 667

19 675 230 18 778 987

Maturity structure of liquidity tier liability

Within 1 year 113 058 118 667

Over 5 years 19 562 172 18 660 320

19 675 230 18 778 987

The purpose of the liquidity fund contribution is to enable CODI to initially build up its fund base. Member banks are required 
to maintain a minimum amount in the account of the DIF, based on their level of covered deposits.

The contribution amount is based on a percentage of total covered deposits, published by CODI on an annual basis. The 
liquidity fund contribution is rolled and adjusted monthly with changes in the member banks’ total covered deposits. During 
the current financial year, the prescribed liquidity fund contribution was 3% of covered deposits.

The liquidity fund contribution is interest-bearing and the capital will be repaid to the member banks as CODI builds up 
sufficient funds in the DIF.

Interest on the liquidity tier liability is payable monthly to member banks at the SPR. As at 31 March 2026, the SPR was 
6.75%.

The SARB issued a guarantee to the member banks for the loan amounts provided to CODI in the form of the liquidity tier 
contributions. This guarantee was entered into at the same time as the liquidity tier loan agreements and is thus considered 
to be integral to these loans.

In terms of paragraph 10.1 of Prudential Standard CODI 1 - Fund Liquidity, if a bank is placed in resolution and the Corporation 
reimburses the depositors of the bank in resolution in respect of their covered deposits in accordance with section 166AA(1)
(b) of the Act, the Corporation will set-off the bank in resolution’s fund liquidity contribution against the funds used to reimburse 
the bank’s depositors in respect of their covered deposits. On 1 August 2025, Ditsobotla Primary Savings and Credit  
Co-operative Bank Limited was placed in resolution which resulted in the reduction of their liquidity tier loan.

6.  Share capital
2026

R’000
2025

R’000

Authorised

1 000 000 (2025: 1 000 000) ordinary shares at R1 each 1 000 1 000

Issued

1 000 000 (2025: 1 000 000) ordinary shares at R1 each 1 000 1 000

Notes to the annual financial statements continued
for the year ended 31 March 2026
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Notes to the annual financial statements continued
for the year ended 31 March 2026

7.  Levy income
2026

R’000
2025

R’000

Levy income 95 849 90 895

All member banks are required to pay annual levies based on a percentage of covered deposits. The Financial Sector and 
Deposit Insurance Levies (Administration) and Deposit Insurance Premiums Act 12 of 2022 specifies the percentage rate to 
be imposed on the covered deposits. Currently, the levy percentage is 0.015% per annum of a member banks’ covered 
deposits for March, with a minimum levy amount of R1 000 per year payable by the end of May. Levies are subject to pro rata 
apportionment where an entity becomes and/or ceases to be a member during a levy period subject to the R1 000 minimum 
limit.

Interest is payable on late or non-payment of deposit insurance levies at the rate specified in the Prescribed Rate of Interest 
Act 55 of 1975.

The interest rate is currently the SPR plus 3.5% per annum on the amount of the levy that remains unpaid 30 days after the 
due date.

8.  Premium income
2026

R’000
2025

R’000

Premium income 1 309 692 1 246 997

All member banks are required to pay monthly premiums. The Financial Sector and Deposit Insurance Levies (Administration) 
and Deposit Insurance Premiums Act 12 of 2022 specifies the annual premium rate on covered deposits to be imposed.

Currently, monthly premiums are payable at a rate of 0.2% per annum of a member bank’s covered deposits.

Interest is payable on late or non-payment of deposit insurance premiums at the rate specified in the Prescribed Rate of 
Interest Act 55 of 1975.

The interest rate is currently the SPR plus 3.5% per annum on the amount of the premiums that remains unpaid 30 days after 
the due date.

9.  Investment income
2026

R’000
2025

R’000

Interest on call deposit with the SARB 1 507 447 1 434 254

Investment income on Shari’ah-compliant investments 1 044 1 188

1 508 491 1 435 442

Refer to Note 2 for details on the related investments.
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Notes to the annual financial statements continued
for the year ended 31 March 2026

10.  Operating costs
2026

R’000
2025

R’000

Audit fees* 2 020 1 723

Business forums 426 59

Conference fees 7 26

Consulting fees 1 019 282

Loss on bank resolution 9 043 –

Membership fees 493 486

Other operating costs 62 3

Professional fees 467 522

Promotions 2 29

Recreational costs – 48

Telecommunications 12 25

Training 133 124

Travel and Accommodation 1 187 251

14 871 3 578

11.  Finance costs
2026

R’000
2025

R’000

Interest on liquidity tier liability 1 370 945 1 389 870

1 370 945 1 389 870 

Refer to Note 5 for details on the liquidity tier liability.

12.  Cash generated from/(utilised in) operations
2026 

R’000
2025

R’000

Total comprehensive income for the year 1 528 216 1 379 886

Adjusted for:

Finance costs* 1 370 945 1 389 870

Changes in operating assets and liabilities:

(Increase) in trade and other receivables (140 725) (235 216)

Increase in trade and other payables  3 678 3 578

2 762 114 2 538 118

* For the financial year ended March 2026, fees paid or payable to BDO South Africa Incorporated for the audit of the financial statements of CODI 	
  were R2 million (2025: R1.7 million).

* To enhance the presentation and clarity of cash flow adjustments, interest payable on the liquidity tier liability has been reclassified to finance costs. 	
  Comparative figures have been adjusted accordingly to ensure consistency.
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13.  Changes in liabilities arising from financing activities
Reconciliation of liabilities arising from financing activities

R'000
Opening 
balance

Contributions 
received

Reduction of 
liability

Total cash 
flows

Interest 
payable

Closing 
balance

2026

Liquidity tier liability 18 778 987 901 915 (62)1 901 853 (5 610) 19 675 230

18 778 987 901 915 (62) 901 853 (5 610) 19 675 230

2025

Liquidity tier liability – 18 929 362 (269 042)2 18 660 320 118 667 18 778 987

18 929 362 (269 042) 18 660 320 118 667 18 778 987

1  R62 thousand of the liability was utilised as a result of the resolution of a member bank. 
2  R269 million of the liability was utilised as a result of the deregistration of a member bank.

14.  Bank Resolution Liability
As specified in section 166AA of the FSR Act, CODI has an obligation to provide protection to depositors by ensuring that 
they have access to their money in the event that their bank is placed in resolution. During the financial year ended  
31 March 2026, one (2025: none) member bank, Ditsobotla Primary Savings and Credit Co-operative Bank Limited, was 
placed in resolution on 1 August 2025. As at 31 March 2026, total payouts made as a result of the resolution amount to  
R7 million and outstanding payments amount to R1 million which are recorded as the bank resolution liability in trade and 
other payables. Refer to note 4.

15. Related parties

15.1   Relationships

Ultimate holding company SARB

Significant stakeholder of holding company NT

Key management personnel services provider SARB

Fellow subsidiary SA Mint
SABN
CPD

Subsidiary of fellow subsidiary (SA Mint) Prestige Bullion (RF) Proprietary Limited

Associate of holding company African Bank Holdings Limited
PayInc

Subsidiaries of holding company’s associate African Bank Insurance Group Limited
African Bank Limited
ABL2024 Limited

Retirement fund of holding company SARB Retirement Fund

Notes to the annual financial statements continued
for the year ended 31 March 2026
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15.  Related parties continued 

Members of key management

M Modise Chairperson of the Board

N Tshazibana Non-executive director

R Ralebepa Non-executive director

S Mohamed Executive director

U Kamlana Non-executive director

V Davidson Non-executive director

B Kunene Independent director

A Bezuidenhout1 Independent director

1	��� A Bezuidenhout is the only member of the Board currently being paid for his services directly by CODI. In the current financial year, an amount of 
R0.5 million (2025: R0.5 million) was paid for services rendered.

Notes to the annual financial statements continued
for the year ended 31 March 2026

2026
R’000

2025
R’000

15.2   Related party balances

Cash and cash equivalents

Call deposit with the SARB 22 201 545 19 920 353

Current accounts with the SARB 52 6 665

Trade receivables

Amounts due from the SARB 265 573 113 609

Premiums receivable from African Bank Limited 2 696 2 644

Trade payables

Amounts due to the SARB (3 808) (1 855)

Liquidity tier liability

Interest on liquidity tier liability payable to African Bank Limited (2 727) (3 005)
Liquidity tier contributions from African Bank Limited (475 789) (471 942)
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Notes to the annual financial statements continued
for the year ended 31 March 2026

15.  Related parties continued

2026
R’000

	 2025 
	 R’000

15.3    Related party transactions

Income received from the SARB

Investment income 1 507 447 1 434 254

Income/(Expenses) received from/(paid to) African Bank Limited

Levy income 2 392 888

Premium income 29 611 23 525

Finance costs (37 034) (21 996)

Income/(Expenses) received from/(paid to) Grindrod Bank Limited

Levy income – 1 274

Refund of levy income – (845)

Premium income – 5 849

Finance costs – (9 455)

Terms and conditions of transactions with related parties

Outstanding balances at the reporting date are unsecured and settlement is in cash. No guarantees have been provided or 
received for related party receivables or payables, with the exception of the guarantee provided by the SARB to African Bank
Limited for the liquidity tier liability owed by CODI. Refer to Note 5.
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Notes to the annual financial statements continued
for the year ended 31 March 2026

16.  Financial instruments and risk management

Financial risk management

Overview

CODI is exposed to the following risks from its use of financial instruments:

•	 credit risk;
•	 liquidity risk; and
•	 market risk (interest rate risk).

Risk governance policies and procedures are performed by the SARB’s RMCD with oversight by the SARB’s RMC and BREC. 
Certain aspects of risk management specific to financial instruments are described below:

Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to meet its 
contractual obligations.

CODl’s maximum exposure to credit risk is the carrying amount of cash and cash equivalents as well as the trade and other 
receivables held in the statement of financial position.

Credit risk exposure on cash and cash equivalents is managed by the group through dealing with well-established financial 
institutions with high credit ratings.

Credit risk exposures other than those arising from cash and cash equivalents is managed by mandating the payment of 
levies, premiums and liquidity tier contributions as well as enforcing penalties on any late payments thereof by member banks.

Credit risk measurement

The estimation of credit exposure for risk management purposes is complex and requires the use of models, as the exposure 
varies with changes in market conditions, expected cash flows and the passage of time. The assessment of credit risk of a 
portfolio of assets entails further estimations as to the likelihood of defaults occurring, of the associated loss ratios and of the 
default correlations. CODI measures credit risk using probability of default (PD), exposure at default (EAD) and loss given 
default (LGD), which are defined as follows:

•	� PD represents the likelihood of a borrower defaulting on its financial obligation, either over the next 12 months (12-month 
PD) or over the remaining lifetime (lifetime PD) of the obligation.

CODI defines a financial instrument as in default, which is fully aligned with the definition of credit-impaired, when it meets one 
or more of the following criteria:

Quantitative criteria:

The member bank is more than 30 days past due on its contractual payments.

Qualitative criteria:

The member bank meets the unlikeliness to pay criteria, which indicates that it is in significant financial difficulty. These are 
instances where:

–	 the member bank is in long-term forbearance;

–	 the member bank is in breach of financial covenant(s), if applicable;

–	 it is becoming probable that the member bank will enter bankruptcy.
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Notes to the annual financial statements continued
for the year ended 31 March 2026

16.  Financial instruments and risk management continued

An instrument is considered to no longer be in default (i.e. to have cured) when it no longer meets any of the default criteria 
for a consecutive period of three months. This period of three months has been determined based on an analysis which 
considers the likelihood of a financial instrument returning to default status after cure using different possible cure definitions.

•	� EAD is based on the amounts CODI expects to be owed at the time of default, either over the next 12 months (12-months 
EAD) or over the remaining lifetime (lifetime EAD).

•	� LGD represents CODI’s expectation of the extent of loss on a defaulted exposure. LGD varies by type of counterparty, 
type and seniority of claim and availability of collateral or other credit support. LGD is expressed as a percentage loss per 
unit of EAD.

As at 31 March 2026, CODI had not pledged nor did it hold any collateral relating to its financial liabilities or financial assets 
respectively.

These three components (PD, EAD and LGD) are multiplied together and adjusted for the likelihood of survival (i.e. the 
counterparties had not prepaid or defaulted in an earlier month).

Liquidity risk

CODI is exposed to liquidity risk, which is the risk that an entity will encounter difficulties in meeting its obligations as they 
become due.

CODI is exposed to liquidity risk primarily through the liquidity tier liability. This risk is managed through CODl’s communication 
that the liquidity tier liability will only be repaid to the member banks as CODI builds up sufficient funds in the DIF.

CODI will only commence meeting its contractual obligations towards the liquidity tier liability once it has ascertained that it 
will not encounter any difficulties in meeting those obligations.

CODI is also exposed to liquidity risk as a result of this obligation to make payouts to depositors in the event of a bank failure.

This is managed through the SARB’s commitment to provide CODI with an emergency funding loan in the event that CODI is 
unable to meet its obligations in this respect.

The maturity profile of contractual cash flows of non-derivative financial liabilities is presented in the following table. The cash 
flows are undiscounted contractual amounts.

2026 Within  
1 year

Over
5 years Total

Carrying
amount

Financial liabilities

Trade and other payables 4 7 257 – 7 257 7 257

Liquidity tier liability 5 113 058 32 988 316 33 101 374 19 675 230

 120 315 32 988 316 33 108 631 19 682 487
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Notes to the annual financial statements continued
for the year ended 31 March 2026

Interest rate risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market prices and comprises currency risk, interest rate risk and other price risk. CODI currently only has exposure to interest 
rate risk.

CODI is exposed to interest rate risk on its investments and the liquidity tier liability. The financial assets and liabilities of CODI 
respectively earn and bear interest at rates linked to the SPR which is set by the SARB’s Monetary Policy Committee (MPC). 
The repricing of these assets and liabilities therefore occurs at approximately the same time as changes to the SPR are 
announced by the MPC. Owing to financial assets and liabilities both being linked to the SPR, an economic hedge exists for 
the impact of interest rate changes in profit or loss. The remaining interest rate exposure is minimal.

Categories of financial instruments

The balances of total assets of R23 billion (2025: R20 billion) and total liabilities of R20 billion (2025: R19 billion), as presented 
in the statement of financial position, represent the carrying amounts of CODI’s financial assets and financial liabilities, all of 
which are measured at amortised cost in accordance with IFRS 9.

17.  Going concern
The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. The 
Board is of the opinion that the corporation will continue as a going concern in the year ahead and, consequently, adopted 
the going concern basis in preparing the annual financial statements. The directors are not aware of any new material changes 
that may adversely impact CODI. The directors are also not aware of any material non-compliance with statutory or regulatory 
requirements or of any pending changes to legislation which may affect CODI.

18.  Events after the reporting period
There were no applicable events after the reporting period that were required to be disclosed in the current financial year.

2025 Within  
1 month

Over
5 years Total

Carrying
amount

Financial liabilities

Trade and other payables 4 3 578 – 3 578 3 578

Liquidity tier liability 5 118 667 35 776 288 35 894 955 18 778 987

122 245 35 776 288 35 898 533 18 782 565

16.  Financial instruments and risk management continued
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