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re
al

 
g

ro
ss

 
d

o
m

e
st

ic
 p

ro
du

ct
io

n,
 g

ro
w

th
 i

n 
re

al
 g

ro
ss

 d
o

m
e

st
ic

 
ex

pe
nd

itu
re

 a
cc

el
er

at
ed

 i
n 

th
e 

th
ird

 q
ua

rt
er

 o
f 

19
98

. 
A

ll 
th

e 
co

m
po

ne
nt

s 
of

 g
ro

ss
 f

in
al

 d
em

an
d,

 i
.e

. 
pr

iv
at

e 
co

n
su

m
p

ti
o

n
, 

g
o

ve
rn

m
e

n
t 

co
n

su
m

p
ti

o
n

 a
n

d
 f

ix
e

d
 

in
ve

st
m

en
t,

 c
o

n
tin

u
e

d
 t

o
 i

nc
re

as
e,

 b
u

t 
at

 a
 s

lo
w

e
r 

pa
ce

 t
ha

n 
in

 t
he

 s
ec

on
d 

qu
ar

te
r.

 
T

he
 y

ea
r-

on
-y

ea
r 

gr
ow

th
 o

f 
re

al
 g

ov
er

nm
en

t 
co

ns
um

pt
io

n 
ex

pe
nd

itu
re

 
an

d 
fix

ed
 c

ap
ita

l 
ex

pe
nd

itu
re

, 
es

pe
ci

al
ly

 i
n 

th
e 

pu
bl

ic
 

se
ct

o
r,

 
n

e
ve

rt
h

e
le

ss
 

p
e

rs
is

te
d

 
a

t 
h

ig
h

 
le

ve
ls

. 
H

o
u

se
h

o
ld

 e
xp

e
n

d
itu

re
 o

n 
n

o
n

-d
u

ra
b

le
 g

o
o

d
s 

an
d 

se
rv

ic
es

 m
ai

nt
ai

ne
d 

a 
st

ur
dy

 p
ac

e,
 b

ut
 d

ee
p 

cu
ts

 w
er

e 
m

ad
e 

in
 t

he
 p

ur
ch

as
es

 o
f 

du
ra

bl
e 

an
d 

se
m

i-
du

ra
bl

e 



household goods. 
T

he principal reason for th
e

 a
cce


le

ra
tio

n
 in 

real g
ro

ss d
o

m
e

stic e
xp

e
n

d
itu

re
 w

a
s th

e
 

decline in inventory holdings during the third quarter o
f 

1998, w
hich w

as considerably sm
aller than the decline 

recorded in the second quarter. 
E

xpectations o
f w

e
a

k 
grow

th in dem
and, the high carrying co

st of inventories 
a

n
d

 o
n

g
o

in
g

 im
p

ro
v
e

m
e

n
ts

 in c
o

s
t-m

a
n

a
g

e
m

e
n

t 
te

ch
n

iq
u

e
s p

ro
m

p
te

d
 m

a
n

u
fa

ctu
re

rs a
n

d
 tra

d
e

rs to
 

further econom
ise on their inventory holdings. 

O
verall grow

th in factor rem
uneration slow

ed d
o

w
n

 in 
the third quarter. 

A
s is typical during periods o

f slack 
e

c
o

n
o

m
ic

 a
ctivity, th

e
 g

ro
w

th
 in 

g
ro

s
s
 o

p
e

ra
tin

g
 

surpluses slow
ed dow

n m
ore than the grow

th in labour 
rem

uneration
, thus raising labour's share in the overall 

value of production. 
C

orporate saving relative to
 gross 

dom
estic product declined in the process. 

T
ogether w

ith 
very m

odest household savings and increased dissaving 
b

y g
e

n
e

ra
l 

g
o

v
e

rn
m

e
n

t, 
lo

w
e

r c
o

rp
o

ra
te

 sa
vin

g
 

co
n

trib
u

te
d

 to
 a fu

rth
e

r d
e

te
rio

ra
tio

n
 in th

e
 d

o
m

e
stic 

savings ratio. 
. 

E
co

n
o

m
ic g

ro
w

th
 w

ith
o

u
t jo

b
 creation has been a 

troubling a
sp

e
ct o

f the S
outh A

frican e
co

n
o

m
y over th

e
 

past tw
o

 to
 three years. 

A
 sm

all increase in aggregate 
e

m
p

lo
ym

e
n

t o
ccu

rre
d

 in th
e

 se
co

n
d

 q
u

a
rte

r o
f 1998, 

b
u

t overall e
m

p
lo

ym
e

n
t in 1

9
9

8
 w

a
s still w

ell b
e

lo
w

 th
e

 
levels attained in 1996. 

T
he w

e
a

k e
m

p
lo

ym
e

n
t g

ro
w

th
 

n
o

tw
ith

sta
n

d
in

g
, n

o
m

in
a

l re
m

u
n

e
ra

tio
n

 p
e

r w
o

rke
r 

continued to
 increase in 1

9
9

8
 along w

ith a sharp rise in 
w

age-related strikes and w
o

rk stoppages. 
R

ising nom
inal labour rem

uneration usually leads to
 

higher inflation th
ro

u
g

h
 co

st-in
d

u
ce

d
 price pressures, 

w
h

ic
h

 a
re

 re
in

fo
rc

e
d

 b
y th

e
 a

g
g

re
g

a
te

 d
e

m
a

n
d

 
pressures arising from

 the increased spending p
o

w
e

r o
f 

em
ployed w

orkers. 
H

ow
ever, dom

estically generated 
inflation in the first half o

f 1
9

9
8

 w
as contained by solid 

increases in labour productivity and so
m

e
 absorption o

f 
production co

sts by d
o

m
e

stic producers. 
N

onetheless, 
th

e
 rise in th

e
 general p

rice
 level a

cce
le

ra
te

d
 as th

e
 

depreciation o
f the rand raised prices and these effects 

w
e

re
 p

a
sse

d
 th

ro
u

g
h

 th
e

 p
rice

 fo
rm

a
tio

n
 p

ro
ce

sse
s. 

T
he increases in m

o
rtg

a
g

e
 interest rates also p

u
sh

e
d

 
the co

n
sum

er price index higher. 
T

he high level of d
o

m
e

stic expenditure and efforts 
by im

porters to
 p

re
-e

m
p

t e
xp

e
cte

d
 increases in im

p
o

rt 
prices follow

ing th
e

 depreciation o
f th

e
 rand, 

led to
 a 

sharp u
p

w
a

rd
 m

o
ve

m
e

n
t in m

erchandise im
p

o
rts and 

a co
n

co
m

ita
n

t w
id

e
n

in
g

 o
f th

e
 d

e
ficit on th

e
 cu

rre
n

t 
a

cco
u

n
t o

f th
e

 b
a

la
n

ce
 o

f p
a

ym
e

n
ts. 

A
t th

e
 sa

m
e

 
tim

e, th
e

 value o
f m

e
rch

a
n

d
ise

 e
xp

o
rts a

n
d

 n
e

t g
o

ld
 

e
xp

o
rts im

proved too, b
u

t to
 a lesser extent than the 

in
c
re

a
s
e

 
in 

th
e

 va
lu

e
 
o

f m
e

rc
h

a
n

d
is

e
 
im

p
o

rts
. 

T
o

g
e

th
e

r w
ith a decline in net service paym

ents to
 the 

re
st o

f th
e

 w
o

rld
, th

e
 g

ro
w

th
 in 

e
x
p

o
rt e

a
rn

in
g

s 
co

n
ta

in
e

d
 th

e
 d

e
ficit on th

e
 cu

rre
n

t a
cco

u
n

t o
f th

e
 

balance o
f paym

ents to
 approxim

ately 2
~
 p

e
r ce

n
t o

f 
gross d

o
m

e
stic p

ro
d

u
ct in the third q

u
a

rte
r o

f 1998. 
F

or th
e

 first tim
e since th

e
 fourth quarter o

f 1996, 
th

e
 co

u
n

try e
xp

e
rie

n
ce

d
 an o

u
tflo

w
 o

f capital d
u

rin
g

 

2 

the third quarter o
f 1998. 

B
o

th
 long-

and sh
o

rt-te
rm

 
capital m

o
ve

d
 o

u
t o

f th
e

 co
u

n
try. 

T
o a large e

xte
n

t 
th

e
se

 o
u

tflo
w

s w
e

re
 related to

 th
e

 tu
rb

u
le

n
ce

 in th
e

 
in

te
rn

a
tio

n
a

l financial m
a

rke
ts w

h
ich

 p
ro

m
p

te
d

 n
o

n


residents to
 sell S

outh A
frican fixed-interest securities, 

a
n

d
 th

e
 w

e
a

ke
n

in
g

 o
f th

e
 ra

n
d

 w
h

ich
 ca

u
se

d
 an 

in
cre

a
se

 in th
e

 u
se

 o
f d

o
m

e
stic, in

ste
a

d
 o

f fo
re

ig
n

 
cre

d
it sources fo

r tra
d

e
 financing. 

F
oreign tra

d
e

 finan


cin
g

 o
f international tra

n
sa

ctio
n

s w
a

s effectively d
is

co
u

ra
g

e
d

 by the high co
st o

f forw
ard cover. 

T
h

e
 ra

n
d

 ca
m

e
 u

n
d

e
r d

o
w

n
w

a
rd

 p
re

ssu
re

 fro
m

 
M

a
y to

 A
u

g
u

st 1
9

9
8

 a
s th

e
 in

te
rn

a
tio

n
a

l fin
a

n
cia

l 
situ

a
tio

n
 w

a
s a

ffe
cte

d
 b

y th
e

 tro
u

b
le

s in 
e

m
e

rg
in

g
 

m
arkets and the unilateral d

e
b

t restructuring in R
ussia. 

P
o

licy ste
p

s ta
ke

n
 by th

e
 R

eserve B
ank, p

a
rticu

la
rly 

th
o

se
 th

a
t p

e
rm

itte
d

 interest rates to
 rise along w

ith 
m

a
rke

t pressures and th
e

 decision th
a

t the exchange 
rate o

f the rand should find its o
w

n
 level, b

ro
u

g
h

t so
m

e
 

s
ta

b
ility

 b
a

c
k
 to

 th
e

 d
o

m
e

s
tic

 fo
re

ig
n

-e
x
c
h

a
n

g
e

 
m

arket. 
In fact, co

n
fid

e
n

ce
 w

a
s restored to

 such an 
extent th

a
t the rand appreciated by alm

ost 14 per ce
n

t 
from

 28 A
u

g
u

st 1
9

9
8

 to
 25 N

ovem
ber. 

T
he g

ro
w

th
 in th

e
 broad and the narrow

er m
onetary 

aggregates, and in total d
o

m
e

stic credit extension as 
w

ell, 
sh

o
w

e
d

 signs o
f abating to

w
a

rd
s th

e
 end o

f the 
th

ird
 q

u
a

rte
r o

f 1
9

9
8

. 
F

or th
e

 w
h

o
le

 o
f th

e
 quarter, 

m
o

n
e

ta
ry

 a
n

d
 c

re
d

it g
ro

w
th

 w
a

s still s
tro

n
g

 a
n

d
 

d
e

fin
ite

ly n
o

t co
n

siste
n

t w
ith

 th
e

 o
b

je
ctive

 o
f lo

w
 

inflation in th
e

 long run. 
F

urtherm
ore, th

e
 p

o
ssib

ility 
th

a
t p

a
st rapid m

o
n

e
y g

ro
w

th
 could im

p
a

ct on future 
in

fla
tio

n
 co

n
tin

u
e

d
 to

 lu
rk in th

e
 b

a
ckg

ro
u

n
d

, co
m


pelling th

e
 R

eserve B
a

n
k to

 m
aintain a cautious posi

tio
n

 re
g

a
rd

in
g

 th
e

 e
a

sin
g

 o
f m

o
n

e
ta

ry p
o

licy
. 

T
h

e
 

tightening o
f m

onetary conditions follow
ing the destabi

lisation o
f th

e
 d

o
m

e
stic securities m

arkets, unavoidably 
le

d
 to

 h
ig

h
e

r in
te

re
st ra

te
s a

n
d

 co
n

trib
u

te
d

 to
 th

e
 

decline in a
g

g
re

g
a

te
 o

u
tp

u
t in th

e
 third quarter. 

T
he 

slo
w

d
o

w
n

 in th
e

 g
ro

w
th

 in 
o

u
tp

u
t w

a
s p

a
rt o

f th
e

 
in

e
sca

p
a

b
le

 a
d

ju
stm

e
n

t p
ro

ce
ss th

a
t w

a
s n

e
ce

ssa
ry 

fo
r th

e
 restoration o

f financial stability. 
M

o
n

e
y m

arket interest rates firm
ed until th

e
 m

iddle 
o

f S
e

p
te

m
b

e
r b

e
c
a

u
s
e

 o
f th

e
 u

n
s
e

ttle
d

 s
ta

te
 o

f 
in

te
rn

a
tio

n
a

l fin
a

n
cia

l m
a

rke
ts, th

e
 w

e
a

kn
e

ss o
f th

e
 

ra
n

d
 a

n
d

 re
n

e
w

e
d

 fe
a

rs o
f in

fla
tio

n
 a

t th
a

t tim
e

. 
A

 
gradual decline follow

ed, w
hich w

a
s endorsed by th

e
 

R
e

se
rve

 B
a

n
k a

ro
u

n
d

 th
e

 m
id

d
le

 o
f O

cto
b

e
r. 

T
h

e
 

B
a

n
k then reduced th

e
 daily underprovision o

f liquidity 
to

 th
e

 banks and later began to
 provide th

e
 full a

m
o

u
n

t 
of th

e
 b

a
n

ks' daily liquidity needs. 
T

he repurchase rate 
o

f th
e

 R
e

se
rve

 B
a

n
k sta

rte
d

 to
 d

e
clin

e
 a

n
d

 o
n

 2
4

 
N

o
ve

m
b

e
r 1

9
9

8
 w

a
s so

m
e

 2
0

0
 basis points lo

w
e

r than 
on 

1
3

 O
cto

b
e

r. 
T

his d
e

clin
e

 in th
e

 co
st o

f fu
n

d
in

g
 

allow
ed th

e
 banks to

 lo
w

e
r their prim

e overdraft rates 
on tw

o
 o

cca
sio

n
s by one percentage pO

int at a tim
e

. 
T

h
e

 ra
isin

g
 o

f fu
n

d
s b

y th
e

 p
u

b
lic se

cto
r in th

e
 

prim
ary b

o
n

d
 m

arket w
a

s lo
w

e
r in the first half o

f th
e

 
cu

rre
n

t fiscal year than in the first half o
f the previous 

fiscal year. 
P

rivate
-se

cto
r co

m
p

a
n

ie
s, in turn, 

raised 

o m
 

e m
 

p w
 

p w
 

tri 
b 10 
d st 
e a A

 
v cl 
c r N

 
s 1 h o v a d d 1 d c 



on
ly

 a
 s

m
al

l 
am

ou
nt

 o
f 

ne
w

 c
ap

ita
l 

in
 t

he
 p

rim
ar

y 
de

bt
 

m
a

rk
e

t,
 f

o
cu

si
n

g
 a

lm
o

st
 e

n
ti

re
ly

 o
n 

b
a

n
k 

cr
e

d
it

 
e 

ex
te

ns
io

n 
an

d 
th

e 
pr

im
ar

y 
m

ar
ke

t 
fo

r 
eq

ui
ty

 c
ap

ita
l 

to
 

m
ee

t t
he

ir 
fin

an
ci

ng
 r

eq
ui

re
m

en
ts

. 
T

he
 S

ou
th

 A
fr

ic
a"

 f
in

an
ci

al
 m

ar
ke

ts
 u

nd
er

w
en

t 
a 

n 
pe

rio
d 

of
 m

aj
or

 a
dj

us
tm

en
t 

fro
m

 M
ay

 t
o 

A
ug

us
t 

19
98

 
n 

w
he

n 
em

er
gi

ng
 m

ar
ke

ts
 a

ro
un

d 
th

e 
w

or
ld

 w
er

e 
un

de
r 

pr
es

su
re

 a
nd

 t
he

 s
ta

bi
lit

y 
of

 th
e 

gl
ob

al
 f

in
an

ci
al

 s
ys

te
m

 
w

as
 q

ue
st

io
ne

d 
at

 t
im

es
. 

Th
e 

ad
ju

st
m

en
t 

pr
oc

es
s 

w
as

 
tr

ig
ge

re
d 

by
 t

he
 n

et
 s

el
lin

g 
of

 f
ix

ed
-in

te
re

st
 s

ec
ur

iti
es

 
n 

by
 n

on
-r

es
id

en
t 

in
ve

st
or

s 
fro

m
 M

ay
 1

99
8.

 
Y

ie
ld

s 
on

 
I 

lo
ng

-t
er

m
 g

ov
er

nm
en

t 
bo

nd
s,

 w
hi

ch
 h

ad
 b

ee
n 

dr
ift

in
g 

g 
do

w
nw

ar
ds

 i
n 

th
e 

fir
st

 f
ou

r 
m

on
th

s 
of

 t
he

 y
ea

r, 
ro

se
 

st
ro

ng
ly

 t
o 

th
ei

r 
hi

gh
es

t 
av

er
ag

e 
m

on
th

ly
 l

ev
el

 e
ve

r 
-

y 
ex

ce
ed

in
g 

th
e 

av
er

ag
es

 r
eg

is
te

re
d 

in
 D

ec
em

be
r 

19
85

 
h 

af
te

r 
th

e 
an

no
un

ce
m

en
t 

of
 t

he
 f

or
ei

gn
-d

eb
t 

st
an

ds
til

l. 
e 

A
s 

ha
s 

oc
cu

rr
ed

 i
n 

ot
he

r 
em

er
gi

ng
 m

ar
ke

ts
, 

eq
ui

ty
 

e 
va

lu
es

 d
ec

lin
ed

 s
ha

rp
ly

 -
th

e 
av

er
ag

e 
pr

ic
e 

le
ve

l 
of

 a
ll 

e 
cl

as
se

s 
of

 s
ha

re
s 

in
 S

ep
te

m
be

r 
19

98
 w

as
 s

om
e 

39
 p

er
 

n 
ce

nt
 l

ow
er

 t
ha

n 
in

 M
ay

. 
B

on
d 

an
d 

sh
ar

e 
pr

ic
es

 t
he

n 
t 

re
co

ve
re

d
 s

o
m

e
w

h
a

t 
in

 O
ct

o
b

e
r 

a
n

d
 N

o
ve

m
b

e
r.

 
N

on
et

he
le

ss
, 

th
e 

do
lla

r 
va

lu
e 

o
f 

S
ou

th
 A

fr
ic

an
 l

is
te

d 
sh

ar
es

 d
ec

lin
ed

 b
y 

26
 p

er
 c

en
t 

be
tw

ee
n 

D
ec

em
be

r 
s 

1
9

9
7

 a
nd

 O
ct

o
b

e
r 

1
9

9
8

. 
N

o
n

-r
e

si
d

e
n

t 
in

ve
st

or
s,

 
e 

ho
w

ev
er

, 
co

nt
in

ue
d 

to
 i

nc
re

as
e 

th
ei

r 
eq

ui
ty

 h
ol

di
ng

s 
in

 
r, 

lis
te

d 
co

m
pa

ni
es

 d
ur

in
g 

th
e 

fir
st

 t
en

 m
on

th
s 

of
 1

99
8,

 
os

te
ns

ib
ly

 in
 c

om
pl

et
e 

di
sr

eg
ar

d 
of

 th
e 

de
cl

in
e 

in
 a

ss
et

 
va

lu
es

. 
y 

Th
e 

ov
er

al
l 

pu
bl

ic
-s

ec
to

r 
bo

rr
ow

in
g 

re
qu

ire
m

en
t, 

in
 

e 
ab

so
lu

te
 v

al
ue

 a
nd

 r
el

at
iv

e 
to

 g
ro

ss
 d

om
es

tic
 p

ro
du

ct
, 

de
cl

in
ed

 in
 t

he
 f

irs
t 

ha
lf 

o
f f

is
ca

l 
19

98
/9

9 
in

 c
om

pa
ris

on
 

i-
w

ith
 t

h
e

 s
a

m
e

 p
e

ri
o

d
 i

n 
th

e
 p

re
vi

o
u

s 
fis

ca
l 

ye
ar

. 
e 

S
im

ila
rly

, 
th

e 
de

fic
it 

be
fo

re
 b

or
ro

w
in

g 
an

d 
de

bt
 r

ep
ay

-
i-

m
en

t 
on

 t
he

 E
xc

he
qu

er
 a

cc
ou

nt
 a

s 
a 

ra
tio

 o
f 

gr
os

s 
Iy

 
do

m
es

tic
 p

ro
du

ct
, 

de
cr

ea
se

d 
fro

m
 t

he
 f

irs
t 

ha
lf 

of
 fi

sc
al

 
e 

19
97

/9
8 

to
 th

e 
fir

st
 h

al
f o

f f
is

ca
l 

19
98

/9
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e 

T
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 M
in

is
te

r 
o

f 
F

in
an
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 i
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 t
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 p
ro

je
ct

ed
 

e 
de

fic
it 

on
 t

he
 n

at
io

na
l 

g
o
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m
e

n
t's

 b
u

d
g

e
t 
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r 
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e 
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en
t 
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ca

l 
ye
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 f
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m
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 c
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t 
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 c

en
t 

w
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A
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e 

w
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m
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o
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n
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e
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 d

o
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g

n
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a
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o
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m
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rn

m
en
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 d
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it 
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ct
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n 
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m

m
e.

 
A

s 
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el
t 

o
u
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 t
h

e
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e
d
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m
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m
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e

n
d

itu
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ra

m
e

w
o
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, 

go
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rn
m
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t 
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m

ai
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 c
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m
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o 
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ni
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 t
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dg

et
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ef
ic

it 
to
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en
t 
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 d
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du
ct
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bu
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on
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fis
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l y

ea
r 

la
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ha

n 
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in
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D
o

m
estic eco

n
o

m
ic d

evelo
p

m
en

ts 

D
o

m
estic o

u
tp

u
t 1) 

S
o

u
th

 A
frica

's real g
ro

ss d
o

m
e

stic p
ro

d
u

ct d
e

clin
e

d
 

in th
e

 th
ird

 q
u

a
rte

r o
f 1

9
9

8
. 

A
fte

r having increased a
t 

a se
a

so
n

a
lly a

d
ju

ste
d

 a
n

d
 a

n
n

u
a

lise
d

 q
u

a
rte

r-to


q
u

a
rte

r ra
te

 o
f 
~
 p

e
r c

e
n

t 
in

 
e

a
c
h

 
o

f th
e

 fo
u

r 
su

cce
ssive

 q
u

a
rte

rs u
p

 to
 th

e
 se

co
n

d
 q

u
a

rte
r o

f 
1

9
9

8
, real value a

d
d

e
d

 d
e

clin
e

d
 a

t a rate o
f a

b
o

u
t 2

~
 

p
e

r c
e

n
t in th

e
 th

ird
 q

u
a

rte
r. 

T
h

e
 le

ve
l o

f g
ro

s
s
 

d
o

m
e

stic p
ro

d
u

ct in th
e

 first th
re

e
 q

u
a

rte
rs o

f 1
9

9
8

 
w

a
s still a

b
o

u
t 
~
 p

e
r ce

n
t m

o
re

 th
a

n
 in th

e
 co

rre
s

p
o

n
d

in
g

 p
e

rio
d

 o
f th

e
 p

re
vio

u
s year. 

H
o

w
e

ve
r, fo

r 
1

9
9

8
 as a w

hole, e
co

n
o

m
ic g

ro
w

th
 is p

ro
je

cte
d

 to
 fall 

b
e

lo
w

 ~
 p

e
r cent. 

A
gricultural o

u
tp

u
t declined substantially in th

e
 third 

q
u

a
rte

r o
f 1 9

9
8

 w
hen the full im

p
a

ct o
f the sm

aller than 
e

x
p

e
c
te

d
 m

a
ize

 c
ro

p
 w

a
s
 fe

lt. 
C

u
rre

n
tly

 m
a

ize
 

p
ro

d
u

ctio
n

 in the 1
9

9
7

/9
8

 p
ro

d
u

ctio
n

 year is estim
ated 

at 7,6 m
illion to

n
s o

r a
b

o
u

t 25 per cent less than th
e

 
previous se

a
so

n
's cro

p
 of 10,1 m

illion tons. 
If th

e
 agri

cultural se
cto

r is excluded
, the real o

u
tp

u
t o

f the other 
se

cto
rs still d

e
clin

e
d

 a
t a se

a
so

n
a

lly a
d

ju
ste

d
 a

n
d

 
annualised rate o

f a
b

o
u

t 1 ~
 p

e
r ce

n
t in the third q

u
a

rte
r 

o
f 1

9
9

8
 co

m
p

a
re

d
 w

ith
 ste

a
d

y, virtu
a

lly u
n

ch
a

n
g

e
d

 
o

u
tp

u
t levels in th

e
 first tw

o
 quarters o

f the year. 

1) 
M

inor revisions w
ere m

a
d

e
 to

 the national a
cco

u
n

ts 
d

a
ta

 and incorporated in this issue o
f th

e
 Q

uarterly 
B

u
lle

tin
. 

T
h

e
se

 re
visio

n
s a

re
 b

a
se

d
 o

n
 m

o
re

 
detailed o

r m
o

re
 a

p
p

ro
p

ria
te

 d
a

ta
 th

a
t have been 

m
a

d
e

 available dU
ring 1998. 

M
ore com

prehensive 
re

visio
n

s a
re

 e
n

visa
g

e
d

 in th
e

 first h
a

lf o
f 1

9
9

9
 

w
hen m

o
st b

e
n

ch
m

a
rk estim

ates w
ill b

e
 evaluated 

afresh 

T
ab

le 1. 
R

eal 
g

ro
ss d

o
m

estic p
ro

d
u

ct 

T
otal real o

u
tp

u
t in th

e
 m

ining se
cto

r, w
h

ich
 h

a
d

 
co

n
tra

cte
d

 at seasonally adjusted and annualised rates 
o

f 4
~
 per cent in the first quarter o

f 1
9

9
8

 and ~
 per cent 

in th
e

 second quarter, declined further at an annualised 
rate o

f 2 per cent in the third quarter. 
T

he d
o

w
n

w
a

rd
 

tre
n

d
 in m

ining o
u

tp
u

t w
as evident in m

o
st of the m

ajor 
su

b
se

cto
rs, such as g

o
ld

 and coal. 
M

ining p
ro

d
u

cts 
w

ere adversely affected by w
e

a
k international dem

and, 
particularly from

 the depressed econom
ies in A

sia, and 
a severe slum

p in co
m

m
o

d
ity prices. 

T
he real o

u
tp

u
t o

f the m
anufacturing industry, w

hich 
a

cco
u

n
te

d
 fo

r 2
4

 p
e

r ce
n

t o
f to

ta
l g

ro
ss d

o
m

e
stic 

p
ro

d
u

ct in 1997, declined a
t a seasonally adjusted and 

a
n

n
u

a
lise

d
 rate o

f 5 p
e

r ce
n

t in th
e

 th
ird

 q
u

a
rte

r o
f 

1998, follow
ing so

m
e

w
h

a
t m

ore m
oderate declines o

f 
1 ~

 p
e

r ce
n

t in th
e

 first q
u

a
rte

r and 3 p
e

r ce
n

t in th
e

 
se

co
n

d
 q

u
a

rte
r. 

T
h

e
 w

e
a

kn
e

ss o
f m

a
n

u
fa

ctu
rin

g
 

p
ro

d
u

c
tio

n
 is e

xp
la

in
e

d
 b

y sh
a

rp
 in

cre
a

se
s in th

e
 

n
u

m
b

e
r o

f w
orkdays lost because o

f strikes and other 
form

s o
f labour unrest, th

e
 slo

w
d

o
w

n
 in the g

ro
w

th
 o

f 
a

g
g

re
g

a
te

 fin
a

l d
e

m
a

n
d

, w
e

a
k
 g

ro
w

th
 in e

x
p

o
rt 

d
e

m
a

n
d

, p
a

rticu
la

rly fro
m

 th
e

 F
ar E

ast, a
n

d
 ste

a
d

ily 
dim

inishing activity in the prim
ary sectors. 

T
he rate o

f 
capacity utilisation in m

anufacturing declined to
 8
0
~
 per 

ce
n

t in the first half of 1998. 
A

s recently as 1
9

9
5

 the 
capacity utilisation rate had been 8

3
~
 per cent. 

In th
e

 o
th

e
r se

co
n

d
a

ry se
cto

rs, th
e

 re
a

l va
lu

e
 

a
d

d
e

d
 b

y th
e

 se
cto

r su
p

p
lyin

g
 e

le
ctricity, g

a
s a

n
d

 
w

a
te

r d
e

clin
e

d
 slig

h
tly in th

e
 th

ird
 q

u
a

rte
r o

f 1
9

9
8

 
b

e
ca

u
se

 th
e

 u
n

u
su

a
lly m

ild
 w

in
te

r had re
d

u
ce

d
 th

e
 

d
e

m
a

n
d

 fo
r e

le
ctricity fo

r heating p
u

rp
o

se
s in S

o
u

th
 

A
frica

 and th
e

 n
e

ig
h

b
o

u
rin

g
 co

u
n

trie
s and th

e
re

 w
a

s 
a

lso
 a d

e
clin

e
 in th

e
 industrial co

n
su

m
p

tio
n

 o
f e

le
c

tricity. 
In addition, real value a

d
d

e
d

 b
y the co

n
stru

ctio
n

 
se

cto
r d

e
clin

e
d

 as th
e

 general slo
w

d
o

w
n

 in b
u

ild
in

g
 

P
ercentage change at seasonally adjusted and annualised rates 
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S
ecto

rs 
1st q

r 
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e
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 c
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g
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s 

-
S
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S
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n
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a
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e
d

 r
at

es
 

19
98

 

a
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d
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o
n

st
ru
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n
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iv

it
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s 
w

a
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a
g

g
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va
te

d
 b

y 
th

e
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tiv
el

y 
hi

gh
 le
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l 
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 m
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e 
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re
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 r
at
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. 

T
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 r
ea

l 
va
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e 
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de
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 t
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 t
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 s
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rs
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on
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nu
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o
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e 
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 t
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 o
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19
98
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it 
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e 
o

f 
~
 p
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 c

en
t 

w
hi

ch
 w

as
 s

ig
ni

fic
an

tly
 

lo
w

e
r 

th
an

 t
he

 g
ro

w
th

 o
f 

1 
~
 p

e
r 

ce
n

t 
in

 t
he

 s
e

co
n

d
 

qu
ar

te
r.

 
T

he
 s

u
b

d
u

e
d

 m
o

o
d

 i
n 

th
e 

bu
si

ne
ss

 s
e

ct
o

r 
an

d 
am

on
g 
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ns
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er

s 
sl

ow
ed

 t
he

 r
at

e 
o

f 
in
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ea

se
 i

n 
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al
 v
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ue
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dd

ed
 b

y 
m

o
st

 o
f t

he
 v
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 t

yp
es

 o
f t

er
tia

ry
 

ac
tiv
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N

ev
er

th
el
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s,

 t
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ro

w
th
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l 

va
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e 
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d 
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 t

ra
ns
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m
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at
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w
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o
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d
 b

y 
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o
f 
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e

 t
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m
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u
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i
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w
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 r
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ity
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eq
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l 
m
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ke
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ow
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n 
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e 
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, 
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 b
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s 
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al
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gh
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w
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 s
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w
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w
e

r 
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 t
h

a
n

 
w

h
a
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h

a
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v
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u
s
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 b
e

e
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e
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e

n
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d
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g
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 m
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te
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nu
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at
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 p
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n
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h

e
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h
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d
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u
a
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e
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contribution to
 th

e
 g

ro
w

th
 o

f gross d
o

m
e

stic p
ro

d
u

ct: 
im

p
o

rts ro
se

 w
h

e
re

a
s e

xp
o

rts d
e

clin
e

d
. 

W
h

e
re

a
s 

q
u

a
rte

r-to
-q

u
a

rte
r g

ro
w

th
 in g

ro
ss d

o
m

e
stic e

xp
e

n


d
itu

re
 a

cce
le

ra
te

d
 in th

e
 th

ird
 q

u
a

rte
r o

f 1
9

9
8

, th
e

 
g

ro
w

th
 in g

ro
ss final d

e
m

a
n

d
 slo

w
e

d
 m

o
d

e
stly, im


p

lyin
g

 a sm
a

lle
r in

ve
n

to
ry d

isin
ve

stm
e

n
t in th

e
 th

ird
 

q
u

a
rte

r than in th
e

 second q
u

a
rte

r. 
R

eal private consum
ption expenditure g

re
w

 a
t a 

seasonally adjusted and annualised rate o
f ~

 per cent 
in th

e
 third q

u
a

rte
r o

f 1998, co
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ra
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ha
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ed
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u
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n
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th

e
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 o
f 
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m

m
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l 
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n
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in
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m
m
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ven
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p
e
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e

n
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g
e

 o
f n

o
n
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ltu
ral g

ro
ss d

o
m

e
s

tic
 

p
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d
u
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n
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2
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1994 

1995 
1996 
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S
easonally adjusted 

a low
 level of 1

4
~
 per cent in the third quarter of 1998. 

S
om

e im
provem

ent in inventory m
anagem

ent te
ch


niques m

ight also have occurred. 

F
acto

r in
co

m
e 

T
he grow

th over four quarters in total nom
inal factor 

incom
e at m

arket prices decelerated from
 an average 

increase of about 9 per cent in the first tw
o quarters of 

1998 to 8 per cent in the third quarter. 
T

he slow
er 

grow
th in factor incom

e could be ascribed to w
eaker 

g
ro

w
th

 in 
th

e
 o

p
e

ra
tin

g
 

su
rp

lu
se

s o
f b

u
sin

e
ss 

enterprises w
hich w

as partially offset by so
m

e
w

h
a

t 
stronger grow

th in total labour rem
uneration. 

The year
o

n
-ye

a
r g

ro
w

th
 in a

g
g

re
g

a
te

 la
b

o
u

r re
m

u
n

e
ra

tio
n

 
am

ounted to 8
~
 per cent in the first three quarters of 

1
9

9
8

, w
h

ich
 w

a
s h

ig
h

e
r th

a
n

 th
e

 co
rre

sp
o

n
d

in
g

 
g

ro
w

th
 o

f 7
);2 p

e
r ce

n
t in to

ta
l n

o
m

in
a

l o
p

e
ra

tin
g

 
surpluses. 

A
s aggregate em

ploym
ent in the form

al 
sectors of the econom

y w
as considerably low

er in the 
first half o

f 1
9

9
8

 than in th
e

 first half o
f 1

9
9

7
, th

e
 

g
ro

w
th

 
in 

to
ta

l 
la

b
o

u
r re

m
u

n
e

ra
tio

n
 

sh
o

u
ld

 
b

e
 

a
ttrib

u
te

d
 to

 rising salaries and h
ig

h
e

r w
a

g
e

s p
e

r 
w

orker. 
G

row
th in the nom

inal gross operating surpluses of 
business enterprises

, m
easured over periods of four 

quarters, slow
ed dow

n slightly from
 an average o

f 8 
per cent in the first half of 1998 to 7 per cent in the 
third quarter. 

This w
eaker grow

th w
as m

ainly due to a 
deterioration in th

e
 gross incom

e o
f farm

ers and a 

8 

G
ro

ss o
p

eratin
g

 su
rp
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s an

d
 lab

o
u

r rem
u

n
eratio

n
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P
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a
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g
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1993 
1994 
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G
ross operating surplus 

Labour rem
uneration 
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1997 

1998 

general slo
w

d
o

w
n

 in p
ro

fit g
ro

w
th

 in all th
e

 m
a

jo
r 

sectors of the econom
y. 

Initial increases in the profit
ability of exporters in the m

ining and m
anufacturing 

sectors arising from
 the depreciation of the rand w

ere 
m

o
re

 than o
ffse

t b
y th

e
 sla

ckn
e

ss in 
in

te
rn

a
tio

n
a

l 
dem

and, particularly in Japan and other S
outheast 

A
sian countries. 

D
o

m
estic savin

g
 

The national propensity to save w
eakened further and 

the ratio of gross dom
estic saving to gross dom

estic 
p

ro
d

u
ct declined from

 
1
4
~
 per cent in the first tw

o
 

quarters of 1998 to 13 per cent in the third quarter. 
T

his lo
w

 savings ratio, w
h

ich
 is insufficient fo

r th
e

 
investm

ent and developm
ent needs of the econom

y, 
w

a
s th

e
 re

su
lt o

f in
cre

a
se

d
 d

issa
vin

g
 b

y g
e

n
e

ra
l 

governm
ent and w

eaker, though still positive, saving by 
the private sector. 

N
e

t d
is

s
a

v
in

g
 b

y g
e

n
e

ra
l g

o
ve

rn
m

e
n

t d
e

te


riorated from
 R

22,O
 billion (seasonally adjusted and 

annualised value) in the first tw
o

 tlu
a

rte
rs of 1

9
9

8
 to 

R
25,5 billion in the third quarter. 

A
s a percentage o

f 
g

ro
s
s
 d

o
m

e
s
tic

 p
ro

d
u

c
t, 

d
issa

vin
g

 b
y g

e
n

e
ra

l 
g

o
ve

rn
m

e
n

t increased from
 
3
~
 per cent in the first 

half o
f 1

9
9

8
 to 4 per cent in the third quarter. 

T
he 

w
e

a
ke

n
in

g
 in th

e
 sa

vin
g

s p
e

rfo
rm

a
n

ce
 o

f general 
governm

ent w
as prim

arily due to
 further increases in 

c
o

n
s
u

m
p

tio
n

 e
x
p

e
n

d
itu

re
 a

n
d

 h
ig

h
e

r in
te

re
s
t 

paym
ents, w

hich to
g

e
th

e
r increased faster than tax 

receipts. 
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S
ea

so
na

lly
 a

dj
us

te
d 

T
he

 c
o

rp
o

ra
te

 s
e

ct
o

r'
s 

n
e

t 
sa

vi
ng

 c
a

m
e

 u
n

d
e

r 
p

re
ss

u
re

 i
n 

th
e

 t
h

ir
d

 q
u

a
rt

e
r 

o
f 

1
9

9
8

 a
s 

o
p

e
ra

tin
g

 
su

rp
lu

se
s 

sl
ow

ed
 d

ow
n,

 o
r 

ev
en

 d
ec

lin
ed

, 
fo

r 
ex

am
pl

e 
in

 
th

e 
pr

im
ar

y 
se

ct
or

s 
of

 th
e 

ec
on

om
y.

 
C

on
se

qu
en

tly
, 

ne
t 

co
rp

or
at

e 
sa

vi
ng

 d
ec

lin
ed

 f
ro

m
 4
~
 p

er
 c

en
t 

o
f 

gr
os

s 
do

m
es

tic
 p

ro
du

ct
 in

 t
he

 f
irs

t 
tw

o 
qu

ar
te

rs
 o

f 
19

98
 t

o 
3
~
 

pe
r 

ce
nt

 i
n 

th
e 

th
ird

 q
ua

rt
er

. 
H

ou
se

ho
ld

 s
av

in
g 

w
as

 
eq

ua
lly

 c
on

st
ra

in
ed

 b
y 

a 
de

si
re

 t
o 

m
ai

nt
ai

n 
co

ns
um

pt
io

n 
ha

bi
ts

 a
ga

in
st

 t
he

 b
a

ck
d

ro
p

 o
f 

ris
in

g 
d

e
b

t-
se

rv
ic

in
g

 
co

st
s 

an
d 

a 
sl

ow
do

w
n 

in
 r

ea
l 

in
co

m
e 

gr
ow

th
. 

A
s 

a 
p

e
rc

e
n

ta
g

e
 o

f 
g

ro
ss

 d
o

m
e

st
ic

 p
ro

d
u

ct
, 

h
o

u
se

h
o

ld
 

sa
vi

ng
s 

de
cl

in
ed

 s
lig

ht
ly

 f
ro

m
 t

he
 f

irs
t 

tw
o 

qu
ar

te
rs

 o
f 

19
98

 to
 a

 m
ar

gi
na

lly
 lo

w
er

 le
ve

l i
n 

th
e 

th
ird

 q
ua

rte
r. 

E
m

p
lo
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en
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P

o
si
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e

 g
ro

w
th
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n 

a
g
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re

g
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ea
l 

g
ro

ss
 d

o
m

e
st

ic
 

pr
od

uc
t 

si
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e 
19

96
 h

as
 n

ot
 b

ee
n 

su
cc

es
sf

ul
 i

n 
lif

tin
g 

th
e 

em
pl

oy
m

en
t -

cr
ea

tin
g 

ca
pa

ci
ty

 o
f 

th
e 

S
ou

th
 A

fr
ic

an
 

ec
on

om
y.

 
In

 f
ac

t, 
th

e 
le

ve
l 

o
f 

ov
er

al
l 

em
pl

oy
m

en
t 

in
 

th
e 

fo
rm

al
 n

o
n

-a
g

ri
cu

ltu
ra

l 
se

ct
o

rs
 o

f 
th

e 
e

co
n

o
m

y 
d

e
cl

in
e

d
 p

e
rs

is
te

n
tly

 f
ro

m
 o

ne
 q

u
a

rt
e

r 
to

 t
h

e
 n

e
xt

 
d

u
ri

n
g

 1
9

9
6

 a
n

d
 1

9
9

7
. 

A
 f

u
rt

h
e

r 
d

e
cl

in
e

 i
n 

to
ta

l 
em

pl
oy

m
en

t 
oc

cu
rr

ed
 i

n 
th

e 
fir

st
 q

ua
rt

er
 o

f 
19

98
, 

bu
t 

th
is

 w
a

s 
fo

llo
w

e
d

 
b

y 
a 

m
a

rg
in

a
l 

in
cr

e
a

se
 a

t 
a 

se
as

on
al

ly
 a

dj
us

te
d 

an
d 

an
nu

al
is

ed
 r

at
e 

of
 1

 ,1
 p

er
 c

en
t 

in
 t

he
 s

ec
on

d 
qu

ar
te

r.
 

(T
he

 s
ec

on
d 

qu
ar

te
r 

of
 1

99
8 

is
 

th
e

 l
a

te
st

 p
e

ri
o

d
 f

o
r 

w
h

ic
h

 i
n

fo
rm

a
ti

o
n

 h
as

 b
e

e
n

 
re

le
as

ed
 b

y 
S

ta
tis

tic
s 

S
ou

th
 A

fri
ca

.) 
Th

e 
in

cr
ea

se
 i

n 
fo
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al

 n
on

-a
gr

ic
ul

tu
ra

l 
em

pl
oy

m
en

t 
fr

om
 t

he
 e

nd
 o

f 
th

e 
fir

st
 q

ua
rt

er
 o

f 
19

98
 t

o 
th

e 
en

d 
of

 

th
e

 s
e

co
n

d
 q

u
a

rt
e

r 
w

a
s 

n
o

t 
u

n
if

o
rm

ly
 d

is
tr

ib
u

te
d

 
ac

ro
ss

 a
ll 

se
ct

or
s 

of
 t

he
 e

co
no

m
y.

 
O

f 
th

e 
ei

gh
t 

m
ai

n 
se

ct
or

s 
id

en
tif

ie
d 

by
 S

ta
tis

tic
s 

S
ou

th
 A

fri
ca

, 
in

cr
ea

se
s 

w
er

e 
re

gi
st

er
ed

 in
 f

iv
e,

 n
am

el
y 

co
ns

tr
uc

tio
n;

 
w

ho
le

sa
le

, 
re

ta
il 

an
d 

m
ot

or
 tr

ad
e;

 
ca

te
rin

g 
an

d 
ac

co
m

m
od

at
io

n 
se

rv
ic

es
; 

tr
an

sp
or

t, 
st

or
ag

e 
an

d 
co

m
m

un
ic

at
io

n;
 

an
d 

co
m

m
un

ity
, 

so
ci

al
 a

nd
 p

er
so

na
l s

er
vi

ce
s.

 

T
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se
 i
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re
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es

 w
er

e 
pa

rti
al

ly
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ffs
et

 b
y 
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cl

in
es

 i
n 

em
pl

oy
m

en
t 

in
 

m
in

in
g 

an
d 

qu
ar

ry
in

g;
 

m
an

uf
ac

tu
rin

g;
 

an
d 

el
ec

tr
ic

ity
 g

en
er

at
io

n.
 

Th
e 

de
cl

in
e 

in
 e

m
pl

oy
m

en
t 

in
 t

he
 f

or
m

al
 s

ec
to

rs
 o

f 
th

e 
e
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n

o
m

y 
ov

er
 t

h
e

 p
as

t 
tw

o
 t

o
 t

hr
ee

 y
ea

rs
 w

as
 

e
ss

e
n

ti
a

lly
 t

h
e

 r
e

su
lt 

o
f 

st
e

p
s 

ta
ke

n
 b

y 
d

o
m

e
st

ic
 

pr
iv

at
e-

se
ct

or
 p

ro
du

ce
rs

 w
ho

 f
ac

ed
 s

tr
on

g 
de

m
an

ds
 

fo
r 

hi
gh

er
 r

ea
l 

w
ag

es
 i

n 
an

 i
nc

re
as

in
gl

y 
co

m
p

e
tit

iv
e

 
in

te
rn

a
tio

n
a

l 
e

n
vi

ro
n

m
e

n
t.

 
E

m
p

lo
ye

rs
 f

a
ci

n
g

 s
u

ch
 

d
e

m
a

n
d

s 
ca

n
 t

yp
ic

a
lly

 a
d

ju
st

 t
h

e
ir

 e
m

p
lo

ym
e

n
t 

pr
ac

tic
es

 in
 t

hr
ee

 d
iff

er
en

t 
w

ay
s:

 
(i)

 
A

cc
e

p
t 

th
e 

de
m

an
ds

 f
or

 h
ig

he
r 

re
al

 w
ag

es
. 

T
hi

s 
re

a
ct

io
n

 w
ill

 a
lm

o
st

 i
n

va
ri

a
b

ly
 l

ea
d 

to
 g

ro
w

in
g

 
nu

m
be

rs
 o

f 
lo

ss
-m

ak
in

g 
bu

si
ne

ss
es

 a
nd

 m
ig

ht
 a

ls
o 

in
du

ce
 e

m
pl

oy
er

s 
to

 i
nc

re
as

e 
o

u
tp

u
t 

pr
ic

es
 i

n 
an

 
at

te
m

pt
 t

o
 r

es
to

re
 p

ro
fit

ab
ili

ty
. 

In
 a

 d
is

in
fla

tio
na

ry
 

in
te

rn
a

tio
n

a
l 

e
n

vi
ro

n
m

e
n

t,
 t

h
is

 c
o

u
ld

 l
ea

d 
to

 a
 

co
nt

in
uo

us
 l

os
s 

o
f 

co
m

pe
tit

iv
en

es
s 

an
d 

de
cl

in
in

g 
pr

of
ita

bi
lit

y 
un

til
 f

irm
s 

ar
e 

fq
rc

ed
 t

o 
cl

os
e 

do
w

n.
 

(ii)
 

R
es

is
t 

th
e 

de
m

an
d 

fo
r 

hi
gh

er
 r

em
un

er
at

io
n 

of
 e

m


pl
oy

ee
s 

to
 m

ai
nt

ai
n 

or
 r

es
to

re
 a

nd
 i

m
pr

ov
e 

pr
of

ita


bi
lit

y,
 t

he
re

by
 p

re
se

rv
in

g 
ex

is
tin

g 
jo

bs
 a

nd
 p

os
si

bl
y 

cr
ea

tin
g 

ne
w

 e
m

pl
oy

m
en

t 
op

po
rt

un
iti

es
. 

(iii
) 

Im
pr

ov
e 

pr
od

uc
tiv

ity
 b

y 
in

ve
st

in
g 

in
 n

ew
 m

ac
hi

ne
ry

 
an

d 
e

q
u

ip
m

e
n

t 
an

d 
by

 r
ed

uc
in

g 
th

e
 s

iz
e 

o
f 

th
e

 
w

or
kf

or
ce

. 
T

hi
s 

w
ou

ld
 i

nc
re

as
e 

th
e 

ca
pi

ta
l 

in
te

n
si

ve
ne

ss
 o

f 
th

e 
pr

od
uc

tio
n 

te
ch

no
lo

gy
 u

se
d 

by
 t

he
 

fir
m

 a
nd

 l
ow

er
 it

s 
la

bo
ur

 in
te

ns
iv

en
es

s.
 

Th
e 

im
pr

ov
em

en
t 

o
f 

pr
od

uc
tiv

ity
 i

n 
th

e 
pr

od
uc

tio
n 

pr
oc

es
s 

ha
s 

ap
pa

re
nt

ly
 b

ee
n 

th
e 

ap
pr

oa
ch

 a
do

pt
ed

 b
y 

m
os

t 
bu

si
ne

ss
es

 in
 S

ou
th

 A
fr

ic
a 

si
nc

e 
19

96
. 

F
ac

ed
 b

y 
pe

rs
is

te
nt

 d
em

an
ds

 f
or

 h
ig

he
r 

re
al

 w
ag

es
 a

nd
 s

al
ar

ie
s,

 
em

pl
oy

er
s 

ha
ve

 r
ea

ct
ed

 b
y 

in
tr

od
uc

in
g 

m
or

e 
ca

pi
ta

l
in

te
ns

iv
e 

m
et

ho
ds

 o
f 

pr
od

uc
tio

n 
an

d 
by

 r
ed

uc
in

g 
th

e 
si

ze
 o

f 
th

ei
r 

w
or

kf
or

ce
. 

T
he

 o
ut

co
m

e 
w

as
 a

 d
ec

lin
e 

in
 

ag
gr

eg
at

e 
em

pl
oy

m
en

t 
an

d 
a 

ris
e 

in
 p

ro
d

u
ct

io
n

 p
er

 
w

or
ke

r.
 

T
he

 i
nc

re
as

ed
 d

em
an

d 
fo

r 
ca

pi
ta

l 
in

ve
st

m
en

t 
al

so
 e

xe
rt

ed
 u

p
w

a
rd

 p
re

ss
ur

es
 o

n 
th

e
 l

ev
el

 o
f 

re
al

 
in

te
re

st
 r

at
es

. 
A

lo
ng

si
de

 d
ec

lin
in

g 
em

pl
oy

m
en

t 
in

 t
he

 f
or

m
al

 n
on


ag

ric
ul

tu
ra

l 
pr

iv
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e 
se

ct
or

 t
he

re
 w

er
e 

al
so

 e
ffo

rt
s 

in
 t

he
 

p
u

b
lic

 s
e

ct
o

r 
to

 c
on

ta
in

 t
he

 g
ro

w
th

 i
n 

co
n

su
m

p
tio

n
 

ex
pe

nd
itu

re
 b

y 
ge

ne
ra

l 
go

ve
rn

m
en

t 
an

d 
to

 i
m

pr
ov

e 
th

e 
e

ff
ic

ie
n

cy
 o

f 
p

u
b

lic
-s

e
rv

ic
e

 d
e

liv
e

ry
. 

A
s 

a 
re

su
lt,

 9 



e
m

p
lo

ym
e

n
t in the public se

cto
r generally declined 

fro
m

 th
e

 th
ird

 q
u

a
rte

r o
f 1

9
9

6
 -

a tre
n

d
 th

a
t w

a
s 

consistent w
ith governm

ent's intentions as enunciated 
in various public policy statem

ents, including G
E

A
R

. 
N

o
n

e
th

e
le

ss, th
e

 ra
tio

 o
f e

m
p

lo
ym

e
n

t b
y p

u
b

lic 
a

u
th

o
ritie

s to
 to

ta
l e

m
p

lo
ym

e
n

t in th
e

 form
al n

o
n


agricultural sectors increased from

 34,1 
per cent in the 

second quarter of 1996 to 36,0 per cent in the second 
quarter of 1998. 

T
he final results o

f the 1
9

9
6

 P
opulation C

ensus 
w

ere released by S
tatistics S

outh A
frica on 20 O

ctober 
1998. 

T
he census provides b

e
n

ch
m

a
rk values fo

r 
va

rio
u

s 
ke

y 
d

im
e

n
sio

n
s 

o
f 

th
e

 
S

o
u

th
 

A
frica

n
 

population. 
O

f the total population o
f 40,6 m

illion in 
1

9
9

6
, 1

3
,8

 m
illion w

ere fo
u

n
d

 to
 be e

co
n

o
m

ica
lly 

active. 
T

hose w
ith

o
u

t w
o

rk n
u

m
b

e
re

d
 4

,7
 m

illion, 
equivalent to 33,9 per cent of the econom

ically active 
population. 

T
his unem

ploym
ent rate is consistent w

ith 
the "w

ide definition" of unem
ploym

ent according to
 

w
hich those w

ho had not taken active steps to find 
w

o
rk are also co

u
n

te
d

, as p
a

rt o
f the e

co
n

o
m

ica
lly 

active population. 
O

fficial unem
ploym

ent as a percen-

N
o

n
-ag

ricu
ltu

ral em
p

lo
ym

en
t 

1
0

0
 

Indices: 1
9

9
0

=
1

0
0

 

9
5

 

9
0

 

85 

8
0

 

1
1

0
 

1
0

0
 

9
0

 

8
0

 

7
0

 

1
9

9
3

 
1

9
9

4
 

1
9

9
5

 
1

9
9

6
 

1
9

9
7

 
1

9
9

8
 

T
otal 

-
P

ublic se
cto

r 
-

P
rivate se

cto
r 

S
easonally adjusted 
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tage o
f the econom

ically active population, w
hich is 

based on the prem
ise that potential w

orkers m
ust have 

taken active steps to
 find em

ploym
ent before being 

included in the econom
ically active population, w

as 
estim

ated at 21,6 per cent according to the findings of 
the 1996 O

ctober H
ousehold S

urvey. 
A

n
o

th
e

r in
d

ica
to

r o
f changes in u

n
e

m
p

lo
ym

e
n

t, 
n

a
m

e
ly ch

a
n

g
e

s in th
e

 to
ta

l n
u

m
b

e
r o

f re
g

iste
re

d
 

u
n

e
m

p
lo

ym
e

n
t b

e
n

e
ficia

rie
s o

f th
e

 U
n

e
m

p
lo

ym
e

n
t 

Insurance Fund (U
IF), accelerated from

 a year-on-year 
rate of increase of 1 ,2 per cent in the second quarter of 
1997 to 14,1 

per cent in the first quarter of 1998. 
A

t 
th

a
t tim

e
 th

e
 average n

u
m

b
e

r o
f U

IF b
e

n
e

ficia
rie

s 
totalled 273 000 com

pared w
ith 239 000 in the sam

e 
period o

f the previous year. 
N

ew
 registrations are 

reported to be at their highest level ever, signalling an 
inordinately high level o

f job losses in late 1997 and 
early 1998. 

The E
m

ploym
ent E

quity Bill of 1997 w
as placed on 

the statute book on 16 O
ctober 1998 as A

ct N
o. 55 of 

1
9

9
8

. 
T

he p
u

rp
o

se
 o

f th
e

 A
ct is to

 re
d

re
ss p

a
st 

inequities and to increase the representation of previously 
disadvantaged groups in the S

outh A
frican labour force. 

In term
s of this A

ct, em
ployers w

ho have m
ore than 50 

w
orkers, shall 

-
consult em

ployees about an em
ploym

ent equity plan; 
-

prepare a profile of the plan; 
-

im
plem

ent the plan; 
and 

-
re

p
o

rt a
n

n
u

a
lly to

 th
e

 D
e

p
a

rtm
e

n
t o

f L
a

b
o

u
r 

regarding the plan. 

C
om

pliance w
ith the E

m
ploym

ent E
quity A

ct w
ill be 

m
onitored by a part-tim

e com
m

ission, labour inspec
tors, the Labour C

ourt, the C
om

m
ission for C

o
n

ci
liation, M

e
d

ia
tio

n
 and A

rb
itra

tio
n

 and th
e

 d
ire

cto
r

general of the D
epartm

ent of Labour. 
T

he P
re

sid
e

n
tia

l Jo
b

s S
u

m
m

it w
a

s held on 3
0

 
O

ctober 1998. 
The intention w

ith this S
um

m
it w

as to 
bring governm

ent, the business com
m

unity and the 
organised labour m

ovem
ent together to seek w

ays of 
im

proving the e
m

p
lo

ym
e

n
t-cre

a
tin

g
 ca

p
a

city o
f the 

econom
y. 

C
onsensus w

as reached on a w
ide range of 

job-creating program
m

es, including 
-

the introduction of youth brigades to prom
ote youth 

em
ploym

ent; 
-

the refocusing of special em
ploym

ent program
m

es 
to

 target m
arginalised com

m
unities; 

-
proposals on housing provision w

hich included new
 

financial m
echanism

s to finance low
-cost housing; 

-
tourism

 initiatives; 
-

m
easures to address skills developm

ent; 
and 

-
the consolidation o

f existing projects into a m
ore 

coherent w
hole. 

Labour costs and productivity 
P

rice increases, w
hich m

ay be equated w
ith inflation in 

the short run, depend critically upon developm
ents in 

the labour m
arket and, in particular, on the behaviour 
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N
om
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P
ric

es
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f 
do

m
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ro
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d 
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od

s rn
 

19
98

 

o
f 

u
n

it 
la

b
o

u
r 

co
st

s.
 

A
ft

e
r 

m
o

re
 t

h
a

n
 t

w
o

 y
ea

rs
 o

f 
b

e
lo

w
-p

o
te

n
ti

a
l 

e
c
o

n
o

m
ic

 g
ro

w
th

 a
n

d
 g

e
n

e
ra

lly
 

de
cl

in
in

g 
em

pl
oy

m
en

t,
 t

he
 u

p
w

a
rd

 p
re

ss
ur

e 
on

 l
ab

ou
r 

co
st

s 
w

as
 s

o 
st

ro
ng

 t
ha

t 
th

e 
av

er
ag

e 
re

m
un

er
at

io
n 

pe
r 

w
o

rk
e

r 
w

as
 s

til
l 

ris
in

g 
fa

st
er

 t
ha

n 
o

u
tp

u
t 

pr
ic

es
. 

T
hi

s 
g

ro
w

th
 i

n 
th

e
 n

o
m

in
a

l 
re

m
u

n
e

ra
ti

o
n

 o
f 

e
m

p
lo

ye
e

s 
co

n
tr

ib
u

te
d

 t
o

 p
er

si
st

en
tly

 r
is

in
g 

pr
iv

at
e 

co
n

su
m

p
tio

n
 

ex
pe

nd
itu

re
 a

nd
 a

gg
re

ga
te

 g
ro

ss
 d

o
m

e
st

ic
 d

e
m

a
n

d
. 

If 
pr

ic
e 

pr
es

su
re

s 
an

d 
an

 a
cc

el
er

at
io

n 
o

f 
in

fla
tio

n 
ar

e 
to

 
be

 a
vo

id
ed

 i
n 

th
is

 c
o

n
te

xt
, 

ag
gr

eg
at

e 
de

m
an

d 
g

ro
w

th
 

ha
s 

to
 b

e
 r

e
d

u
ce

d
 t

h
ro

u
g

h
 o

th
e

r 
m

ea
ns

, 
su

ch
 a

s 
a 

m
or

e 
re

st
ric

tiv
e 

m
on

et
ar

y 
po

lic
y,

 t
o

 a
 p

at
h 

co
ns

is
te

nt
 

w
ith

 l
o

w
 a

nd
 s

ta
bl

e 
in

fla
tio

n.
 

T
he

 r
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e 
o

f 
in

cr
ea

se
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ve
r 

fo
u

r 
qu

ar
te

rs
 i

n 
no

m
in

al
 

re
m

un
er

at
io

n 
p

e
r 

w
or

ke
r 

in
 t

he
 f

or
m

al
 n

on
-a

gr
ic

ul
tu

ra
l 

se
ct

o
rs

 o
f 

th
e

 e
co

n
o

m
y 

e
xc

e
e

d
e

d
 t

h
e

 i
n

cr
e

a
se

 i
n 

o
u

tp
u

t 
pr

ic
es

 b
y 

a 
fa

ir 
m

ar
gi

n 
in

 t
he

 f
irs

t 
ha

lf 
o

f 
19

98
. 
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ow

ev
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th
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m
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a
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cr

e
a

se
s 

w
a

s 
p
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 c
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M

o
re

o
ve

r,
 

no
m

in
al

 l
ab

ou
r 

co
st

 in
cr

ea
se

s 
w

er
e 

no
t 

fu
lly

 n
eu

tr
al

is
ed

 
by

 p
ro

du
ct

iv
ity

 i
nc

re
as

es
, 

ca
us

in
g 

no
m

in
al

 u
ni

t 
la

bo
ur

 
co

st
s 

to
 r

is
e 

fa
st

er
 t

ha
n 

o
u

tp
u

t 
pr

ic
es

 (
as

 i
nd

ic
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ed
 b

y 
th

e
 i

n
cr

e
a

se
 o

ve
r 

o
n

e
 y

e
a

r 
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h

e
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ri
ce
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n

d
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o
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do

m
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ly
 p

ro
d

u
ce

d
 g
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) 
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 t
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 fi
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t 
ha
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of

 1
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La
bo

ur
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ke

t 
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s 

w
er

e 
in

de
ed
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ur
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le

nt
 i

n 
th

e 
fir

st
 th

re
e 

qu
ar

te
rs

 o
f 
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98

. 
T

he
 n

um
be

r 
of

 m
an

da
ys

 
lo

st
 d

u
e

 t
o

 s
tr

ik
es

 a
nd

 w
o

rk
 s

to
p

p
a

g
e

s 
ro

se
 s

ha
rp

ly
 

fr
om

 3
10

 0
00

 i
n 

th
e 

fir
st

 t
hr

ee
 q

ua
rt

er
s 

o
f 

19
97

 t
o

 1
,8

5 
m

ill
io

n 
in

 t
h

e
 c

o
rr

e
sp

o
n

d
in

g
 p

e
ri

o
d

 i
n 

1
9

9
8

. 
W

a
g

e
 

di
sp

ut
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 c
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se
d 

9
8

,5
 p

er
 c

en
t 

o
f 

th
e 

to
ta

l 
n

u
m

b
e

r 
o

f 
st

ri
ke

s 
in

 t
h

e
 n

in
e 

m
o

n
th

s 
to

 S
e

p
te

m
b

e
r 

1
9

9
8

 -
th

e
 

hi
gh

es
t 

le
ve

l r
ec

or
de

d 
ov

er
 a

n 
ei

gh
t-

ye
ar

 p
er

io
d.
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fla
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n 

T
he

 d
o

w
n

w
a

rd
 c

yc
le

 i
n 

th
e

 y
ea

r-
on

-y
ea

r 
in

cr
ea
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 i

n 
p

ri
c
e

s
 f
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m

 t
h

e
 b

e
g

in
n
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g

 o
f 

1
9

9
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, 
b

o
th

 a
t 

th
e

 
p

ro
d

u
ce

r 
an

d 
co

n
su

m
e

r 
le

ve
l,

 c
a

m
e

 t
o

 a
n 

en
d 

in
 t

h
e

 
.s

e
co

n
d

 q
u

a
rt

e
r 

o
f 

1
9

9
8

. 
O

ve
r 

th
e

 s
ix

 m
o

n
th

s 
to

 
S

e
p

te
m

b
e

r 
1

9
9

8
 t

h
e

 g
ro

w
th

 i
n 

p
ro

d
u

ct
io

n
 p

ri
ce

s 
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le
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te

d 
a

p
p

re
ci

a
b

ly
 a

s 
th

e 
ra

nd
 d

e
p

re
ci

a
te

d
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T
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co

n
su

m
e

r 
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e 
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de
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 t
u

rn
, 

w
a

s 
st

ro
n

g
ly

 i
nf
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d 

b
y 

a 
sh

a
rp

 r
is

e 
in
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h

e
 p

ri
ce

s 
o

f 
co
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m
e
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se
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ic

es
, 

n
o
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st
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n 

m
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g

a
g

e
 b

o
n

d
s.
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 p
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ar
te

r.
 

11
 



T
he pass-through from

 the depreciation of the rand 
and the attendant im

ported goods price increases to
 the 

prices of dom
estically produced goods w

as rather w
eak 

in the third quarter of 1998. 
T

he year-on-year increase in 
the prices o

f dom
estically produced goods accelerated 

only m
oderately from

 3,2 per cent in June 1998 to
 4,0 

per cent in A
ugust and 3,8 per cent in O

ctober. 
T

aking 
in

to
 co

n
sid

e
ra

tio
n

 th
e

 re
la

tive
ly stro

n
g

 in
cre

a
se

s in 
nom

inal unit labour costs and the rise in the prices o
f 

im
ported interm

ediate goods, som
e acceleration o

f the 
increase in the production price index can reasonably be 
expected. 

A
lternatively, co

st increases w
ill have to be 

absorbed by dom
estic producers. 

T
h

e
 o

ve
ra

ll co
n

su
m

e
r p

rice
 index, 

in
clu

sive
 o

f 
m

o
rtg

a
g

e
 interest paym

ents, rose b
y 9,1 

per ce
n

t in 
the tw

elve m
o

n
th

s to
 S

e
p

te
m

b
e

r 1
9

9
8

 co
m

p
a

re
d

 w
ith 

5
,0

 p
e

r ce
n

t in A
pril. 

S
ervices p

rice
 increases o

ve
r 

tw
e

lve
 m

o
n

th
s have b

e
e

n
 h

ig
h

e
r th

a
n

 g
o

o
d

s p
rice

 
in

cre
a

se
s sin

ce
 Ju

ly 1
9

9
8

, la
rg

e
ly b

e
ca

u
se

 o
f th

e
 

stro
n

g
 rise in interest paym

ents on m
o

rtg
a

g
e

 bonds. 
T

h
e

re
fo

re
, w

h
e

n
 co

re
 in

fla
tio

n
 is co

n
sid

e
re

d
, th

e
 

acceleration of year-on-year price increases w
as m

ore 

P
ro

d
u

ctio
n

 p
rice in

d
ex 

15 

12 
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P
ercentage change over one q

u
a

rte
r 

1993 
1994 

1995 
1996 

Total 
D

om
estically produced goods 

Im
ported goods 

S
easonally adjusted annual rates 

1997 
1998 

T
ab

le 3. 
P

ro
d

u
ctio

n
 p

rice in
d

ices 
P

ercentage change over tw
elve m

onths 

D
om

estically 
Im

ported 
A

ll 
produced 

goods 
goods 

goods 

1998: 
Jan ............... 

4,1 
-0,5 

3,2 
Feb ............... 

3,6 
-2,3 

2,5 
M

ar ............... 
3,3 

-1,9 
2,3 

A
pr ............... 

3,2 
1,3 

2,9 
M

ay .............. 
3,3 

-1,1 
2,4 

Jun ............... 
3,2 

0,9 
2,8 

Jul ................ 
3,5 

5,1 
3,7 

A
ug .............. 

4,0 
6,7 

4,5 
S

ep .............. 
3,7 

7,2 
4,3 

O
ct ............... 

3,8 
7,8 

4,5 

subdued. 
It rose from

 6,9 per cent in M
arch 1

9
9

8
 to

 
7,7 p

e
r ce

n
t in S

e
p

te
m

b
e

r. 
Indeed, m

easured from
 

q
u

a
rte

r to
 q

u
a

rte
r th

e
 s

e
a

s
o

n
a

lly
 a

d
ju

s
te

d
 a

n
d

 
annualised core inflation rate fell from

 11,1 
per cent in 

the second quarter o
f 1

9
9

8
 to

 6,2 per cent in the third 
quarter. 

T
he recent "o

n
e

-o
ff" increase in co

n
su

m
e

r prices 
b

e
ca

u
se

 o
f th

e
 sh

a
rp

 rise
 in 

m
o

rtg
a

g
e

 a
n

d
 o

th
e

r 
interest rates should n

o
t be seen as the beginning o

f a 
n

e
w

 co
n

tin
u

o
u

s p
h

a
se

 o
f rising inflation. 

D
o

m
e

stic 
d

e
m

a
n

d
 co

n
d

itio
n

s play an 
im

p
o

rta
n

t role a
lo

n
g

sid
e

 
in

p
u

t 
c
o

s
ts

, 
s
u

c
h

 
a

s 
la

b
o

u
r re

m
u

n
e

ra
tio

n
 

a
n

d
 

b
o

rro
w

in
g

 co
sts, in th

e
 p

ro
ce

ss o
f d

e
te

rm
in

in
g

 co
n


sum

er prices. 
O

ver alm
ost thirty years a relatively high 

level o
f co

n
su

m
e

r price inflation has been sustained by 

T
ab

le 4. 
P

rices o
f co

n
su

m
er g

o
o

d
s an

d
 services 

P
ercentage change over tw

elve m
onths 

1998: 
Jan ........ .. 
Feb ........ . 
M

ar ........ . 
A

pr ......... . 
M

ay ........ . 
Jun ......... . 
Jul .......... . 
A

ug ........ . 
S

ep ........ . 
O

ct. ........ . 

G
oods 

S
ervices 

O
verall 

C
ore 

item
s* 

5,7 
5,5 
5,5 
5,8 
5,9 
5,9 
6,0 
6,3 
6,6 
6,4 

5,5 
5,2 
5,3 
4,0 
4,2 
4,2 
7,5 
9,2 

11,8 
12,0 

5,6 
5,4 
5,4 
5,0 
5,1 
5,2 
6,6 
7,6 
9,1 
9,0 

7,2 
7,0 
6,9 
7,1 
7,3 
7,4 
7,2 
7,6 
7,7 
7,7 

* C
hange in the overall consum

er price index excluding the prices of 
fresh and frozen m

eat and fish, and of vegetables, fresh fruit and 
nuts; interest rates on m

ortgage bonds, overdrafts and personal 
loans; value-added tax and property taxes 
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 d
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 d
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es
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o
f t

he
 

gr
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 i

n 
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m
es
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 o

ut
pu

t. 
T
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 e

xt
en
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 w
hi

ch
 t

he
 

ris
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in
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er

es
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ra
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s 
du
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g 

19
98

 w
ill 
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nt
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ut

e 
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 t
he

 
dy
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m
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 o
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in

uo
us

 e
co

no
m

ic
 a

ct
iv

ity
 t

o
 

th
e

 d
a

m
p

e
n

in
g

 o
f 

g
ro

w
th

 i
n 

d
o

m
e

st
ic

 d
e

m
a

n
d

 w
ill

 
de

te
rm

in
e 

th
e 

sl
ow

do
w

n 
in

 i
nf

la
tio

n 
in

 t
he

 f
irs

t 
ha

lf 
o

f 
19

99
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T
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w
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ef

fe
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ea

ke
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gr
ow

th
 in

 d
em

an
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er
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d 

in
fla

tio
n 

w
ill 
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 r

ei
nf

or
ce

d 
by

 s
lo

w
do

w
ns

 
in

 t
he

 r
at

e 
o

f 
in

cr
ea

se
 i

n 
th

e 
co

n
su

m
e

r 
pr

ic
e 

in
de

x,
 

st
e

m
m

in
g

 f
ro

m
 r

e
d

u
ct

io
n

s 
in

 i
nt

er
es

t 
ra

te
s 

an
d 

th
e

 
un

w
in

di
ng

 o
f t

he
 e

ffe
ct

s 
o

f t
he

 r
an

d'
s 
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pr

ec
ia

tio
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F
o

reig
n

 trad
e an

d
 p

aym
en

ts 

C
urrent acco

u
n

t 
T

he deficit on the current account of the balance o
f 

paym
ents, w

hich had co
n

tra
cte

d
 from

 R
14,1 

billion 
(seasonally a

d
ju

ste
d

 and annualised) in th
e

 fo
u

rth
 

quarter of 1997 to R
5,7 billion in the second quarter of 

1998, w
idened to R

17,8 billion in the third quarter. 
S

uch a deterioration in the current -account balance is 
co

n
siste

n
t w

ith
 a typ

ica
l "J-cu

rve
" re

sp
o

n
se

 to
 a 

cu
rre

n
cy d

e
p

re
cia

tio
n

. 
A

cco
rd

in
g

 to
 th

e
 J-cu

rve
 

hypothesis, the balance on the current a
cco

u
n

t w
ill 

initially deteriorate after a currency depreciation and is 
e

xp
e

cte
d

 to
 im

p
ro

ve
 o

n
ly a

fte
r so

m
e

 d
e

la
y as 

aggregate dem
and and production take tim

e to adjust 
to changes in relative prices. 

In the first three quarters of 1998 'the cum
ulative 

deficit on the current a
cco

u
n

t totalled R1 0,1 
billion, 

com
pared w

ith R
5,7 billion in the corresponding period 

of 1997. 
A

s a percentage of gross dom
estic product, 

the seasonally adjusted deficit on the current account 
increased from

 1,1 
per cent in the first half of 1998 to 

2,7 per cent in the third quarter. 
A

 sharp rise in the value of m
erchandise im

ports 
w

as the m
ain factor responsible for the deterioration in 

the balance on the current account in the third quarter 
of 1998. 

P
art of the rise in the value of im

ports during 
the third q

u
a

rte
r o

f 1
9

9
8

 w
as due to

 the declining 
exchange rate w

hich increased the prices in rand o
f 

im
ported goods. 

The value of exports also rose as a 
consequence of the depreciation of the rand, but this 
rise could not fully offset the increase in im

port values. 
N

et service and transfer paym
ents to the rest of the 

w
orld declined m

oderately in the third quarter of 1998, 
preventing an even greater deterioration in the current
account balance. 

T
he value o

f m
e

rch
a

n
d

ise
 im

p
o

rts (se
a

so
n

a
lly 

a
d

ju
ste

d
 and annualised) w

hich had show
n lim

ited 
grow

th from
 the third quarter of 1997 to the second 

Table 5. 
B

alance o
f paym

ents on current acco
u

n
t 

S
easonally adjusted and annualised 

R
 billions 

M
erchandise exports ........................... . 

N
et gold exports ................................... . 

M
erchandise im

ports 
N

et service and transfer paym
ents ...... . 

B
alance .............................................. . 

14 

1st 
qr 

107,7 
26,8 

-123,6 
-17,7 

-6,8 

2nd 
qr 

115,9 
24,7 

-128,6 
-17,3 

-5,3 

q
u

a
rte

r o
f 1

9
9

8
, rose e

xce
p

tio
n

a
lly stro

n
g

ly fro
m

 
R

134,7 billion in the second quarter of 1998 to R
163,0 

billion in the third quarter, i.e. 
by 21 

per cent. 
Firm

 
increases w

ere observed in the values of m
ost of the 

im
port categories, but particularly large increases w

ere 
registered in the m

anufactured goods category during 
the third quarter of 1998. 

P
ronounced increases w

ere 
re

co
rd

e
d

 in th
e

 su
b

ca
te

g
o

rie
s fo

r m
a

ch
in

e
ry and 

electrical equipm
ent, m

ore particularly electronic and 
te

le
co

m
m

u
n

ica
tio

n
s e

q
u

ip
m

e
n

t, a
n

d
 ve

h
icle

 a
n

d
 

tra
n

s
p

o
rta

tio
n

 
e

q
u

ip
m

e
n

t 
w

h
ich

 
in

clu
d

e
d

 
th

e
 

a
cq

u
isitio

n
 o

f a n
e

w
 p

a
sse

n
g

e
r a

ircra
ft b

y S
o

u
th

 
A

frican A
irw

ays. 
T

he physical quantity of goods im
ported rose by 

6
~
 per cent from

 the second to the third quarter of 
1998. 

The factors prim
arily responsible for the rise in 

th
e

 vo
lu

m
e

 o
f m

e
rch

a
n

d
ise

 im
p

o
rts b

e
tw

e
e

n
 th

e
 

se
co

n
d

 a
n

d
 th

e
 th

ird
 q

u
a

rte
r o

f 1
9

9
8

 w
e

re
 th

e
 

persistently high level of real aggregate final dem
and 

in th
e

 e
co

n
o

m
y, th

e
 o

n
e

-o
ff e

ffe
ct o

f th
e

 a
ircra

ft 
p

u
rch

a
se

, 
p

rio
r c

o
m

m
itm

e
n

ts
 

in 
te

rm
s
 

o
f th

e
 

expansion of the telecom
m

unications netw
ork, export 

co
n

tra
cts o

f a
u

to
m

o
b

ile
 m

a
n

u
fa

ctu
re

rs re
q

u
irin

g
 

im
p

o
rte

d
 in

te
rm

e
d

ia
te

 g
o

o
d

s a
n

d
 e

q
u

ip
m

e
n

t a
n

d
 

early im
p

o
rta

tio
n

 o
f g

o
o

d
s and e

q
u

ip
m

e
n

t to
 b

e
a

t 
higher prices later. 

S
low

 im
port grow

th in the first half 
of the year, nevertheless, ensured that the volum

e of 
im

ported goods in the first three quarters of 1998 w
as 

only 1,8 per cent higher than in the co
rre

sp
o

n
d

in
g

 
period of 1997. 

Im
port price increases w

ere rather subdued in the 
first half of 1998 as inflation w

as kept at low
 levels in 

tra
d

in
g

-p
a

rtn
e

r countries and international oil prices 
rem

ained depressed. 
T

hese disinflationary forces w
ere 

co
u

n
te

re
d

, b
u

t only m
o

d
e

stly so, 
by a m

ild d
e

p
re


ciation of the rand by about 4 per cent in the first four 
and a half m

o
n

th
s of 1998. 

In the third q
u

a
rte

r o
f 

1998, how
ever, the full im

pact of the sharp decline in 
th

e
 n

o
m

in
a

l e
ffe

ctive
 e

xch
a

n
g

e
 ra

te
 o

f th
e

 ra
n

d
 

betw
een the m

iddle of M
ay and 6 July w

as felt; 
im

port 

1997 

3rd 
qr 

115,3 
26,0 

-132,1 
-18,2 

-9,0 

4th 
qr 

117,6 
25,7 

-139,0 
-18,4 

-14,1 

1st 
qr 

124,2 
25,5 

-139,1 
-18,5 

-7,9 

1998 

2nd 
3rd 

qr 
qr 

126,3 
137,1 

23,0 
26,9 

-134,7 
-163,0 

-20,3 
-18,8 

-5,7 
-17,8 



pr
ic

es
 a

cc
or

di
ng

ly
 r

os
e 

on
 a

ve
ra

ge
 b

y 
1
3
~
 p

er
 c

en
t 

fro
m

 t
he

 s
ec

on
d 

to
 th

e 
th

ird
 q

ua
rte

r. 
T

he
 v

al
ue

 o
f 

m
e

rc
h

a
n

d
is

e
 e

xp
o

rt
s 

ro
se

 f
ro

m
 a

 
se

as
on

al
ly

 a
dj

us
te

d 
an

d 
an

nu
al

is
ed

 v
al

ue
 o

f 
R

12
6,

3 
bi

ll 
io

n 
in

 
th

e
 s

e
c 

0 
n 
~ 

q
u

a
 rt

 e
 r 

o
f 

1 
9

9
8

 t
o

R
 1

 3
7

 , 1
 

bi
lli

on
 i

n 
th

e 
th

ird
 q

ua
rt

er
. 

T
hi

s 
re

pr
es

en
ts

 a
 q

ua
rt

er


to
-q

u
a

rt
e

r 
in

cr
ea

se
 o

f 
8}

:; 
pe

r 
ce

nt
. 

T
he

 p
ri

ce
s 

o
f 

e
xp

o
rt

 p
ro

d
u

ct
s,

 
m

an
y 

o
f 

w
hi

ch
 a

re
 d

et
er

m
in

ed
 i

n 
fo

re
ig

n 
cu

rr
en

cy
, 

be
ne

fit
ed

 f
ro

m
 t

he
 d

ep
re

ci
at

io
n 

of
 

th
e 

ra
nd

. 
N

ot
 s

ur
pr

is
in

gl
y,

 t
he

 a
ve

ra
ge

 r
an

d 
pr

ic
es
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T
he volum

e o
f m

erchandise exports declined by 
som

e 3
~
 per cent in the third quarter o

f 1998. 
T

he 
w

eak econom
ic conditions in countries in A

sia had a 
strong contractionary effect on g

ro
w

th
 in overall real 

e
xp

o
rts. 

T
he share o

f e
xp

o
rts d

e
stin

e
d

 fo
r A

sian 
co

u
n

trie
s as a p

e
rce

n
ta

g
e

 o
f to

ta
l m

e
rch

a
n

d
ise

 
e

xp
o

rts accordingly shrank from
 3

0
 per ce

n
t in the 

first th
re

e
 q

u
a

rte
rs o

f 1
9

9
7

 to
 2

4
 p

e
r ce

n
t in th

e
 

c
o

rre
s
p

o
n

d
in

g
 

p
e

rio
d

 
o

f 
1

9
9

8
. 

M
in

in
g

 
a

n
d

 
a

g
ricu

ltu
ra

l co
m

m
o

d
itie

s, 
in 

p
a

rticu
la

r, w
e

re
 b

a
d

ly 
affected by the decline in real incom

e and spending 
in the A

sian econom
ies. 

T
he value of net gold exports at seasonally adjusted 

and annualised rates, fell from
 R

25,5 billion in the first 
quarter o

f 1998 to R
23,0 billion in the second quarter, 

but then recovered strongly to R
26,9 billion in the third 

quarter. 
T

he increase in the third quarter o
f 1998 could 

be attributed to the higher rand prices received for gold 
e

x
p

o
rts

 a
n

d
 an 

in
cre

a
se

 in 
th

e
 vo

lu
m

e
 o

f g
o

ld
 

exported. 
A

lthough the average fixing price of gold on 
th

e
 L

o
n

d
o

n
 m

a
rke

t d
e

clin
e

d
 fro

m
 U

S
$

3
0

0
 p

e
r fine 

ounce in the second quarter o
f 1998 to U

S
$288 per 

fine ounce in the third quarter, the rand equivalent o
f 

the gold price m
oved from

 R1 
551 

per fine ounce to
 

R1 
7

9
0

 p
e

r fine ounce over th
e

 sam
e period. 

T
he 

dollar price of gold advanced to $296 per fine ounce in 
O

ctober 1998, w
hile the rand price retreated to R1 714 

per fine ounce as the rand recovered som
e of its earlier 

R
eal m

e
rc

h
a

n
d

is
e

 im
p

o
rts

 a
n

d
 e

x
p

o
rts

 

100 
R
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80 

6
0

 

4
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1
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9
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1

9
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1
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9
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1

9
9
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1
9

9
7

 
1

9
9

8
 

-
Im

ports 
-

Exports 
C

o
n

sta
n

t 1 9
9

0
 prices 

S
easonally adjusted and annualised 

16 

losses against the dollar. 
M

ore or less unchanged gold 
o

u
tp

u
t 

a
n

d
 

th
e

 
se

llin
g

 
o

f 
g

o
ld

 
th

a
t 

h
a

d
 

b
e

e
n

 
accum

ulated over previous quarters caused 
a rise of 

5
~
 per cent in the physical quantity o

f gold exports 
from

 the second to the third quarter o
f 1998. 

N
e

t se
rvice

 a
n

d
 tra

n
s
fe

r p
a

y
m

e
n

ts
 to

 n
o

n


residents (seasonally adjusted and annualised), w
hich 

had increased to
 R

20,3 billion in the second quarter, 
d

e
clin

e
d

 to
 R

18,8 billion in th
e

 th
ird

 quarter. 
T

his 
im

p
ro

ve
m

e
n

t in th
e

 d
e

ficit on th
e

 services a
cco

u
n

t 
w

as caused by an increase o
f R

2,1 
billion in services 

receipts w
hich w

as higher than the rise o
f R

O
,6 billion 

in 
se

rvice
 p

a
ym

e
n

ts. 
M

o
re

 sp
e

cifica
lly, in

cre
a

se
s 

w
e

re
 re

co
rd

e
d

 in 
se

rvice
 re

ce
ip

ts fro
m

 p
a

sse
n

g
e

r 
fares and investm

ent incom
e on outw

ard investm
ents 

re
ce

n
tly m

a
d

e
 b

y S
o

u
th

 A
frica

n
 in

d
ivid

u
a

ls a
n

d
 

co
rp

o
ra

te
s. 

T
h

e
 m

ild
 in

cre
a

se
 in 

p
a

ym
e

n
ts fo

r 
services w

ere due to
 the higher level o

f foreign trade 
a

n
d

 
th

e
 

a
s
s
o

c
ia

te
d

 
p

a
y
m

e
n

ts
 

fo
r 

fre
ig

h
t 

a
n

d
 

insurance, and higher interest paym
ents

-because o
f 

the increased foreign-debt exposure o
f S

outh A
frican 

business concerns. 

C
ap

ital acco
u

n
t 

O
ne of the m

any repercussions of the turbulence in the 
international financial m

arkets and the sharp decline in 
the external value of the rand, w

as a drastic turnaround 
in th

e
 capital a

cco
u

n
t o

f th
e

 balance o
f paym

ents. 

T
a

b
le

 6. 
N

e
t cap

ital m
o

vem
en

ts n
o

t related
 to

 
reserves 

R
 billions 

Long-term
 capital 

P
ublic authorities 

P
ublic corpora
tions 

M
onetary 

sector 
P

rivate sector ....... 
T

otal long-term
 

capital ............... .. 
S

hort-term
 capital 

M
onetary sector ... 

O
ther, including 
unrecorded 

1997 
1998 

1 st 
2nd 

3rd 
4th

 
1 st 

2nd 
3rd 

q
r 

qr 
qr 

qr 
qr 

qr 
qr 

1,0 
12,2 

2,1 
-2,5 

6,2 
1,9 

-4,7 

1 ,4 
4,8 

0,8 -0,2 
0,9 

1 ,9 
0,3 

-0,2 
-0,1 

-0,3 -0,2 
-0,6 

-0,4 
-3,9 

2,0 
-2,0 

5,7 
5,5 

9,8 
7,0 

6,0 

4,2 14,9 
8,3 

2,6 16,3 1 0,4 
-2,3 

2,3 
3,3 

-4,5 
0,0 

-1,7 
1,7 

1,9 

transactions........ 
-2,7 

-5,2 
-2,3 -0,7 

-4,6-10,3 
-5,0 

Total short-term
 

cap
ital................. 

-0,4 
-1,9 

-6,8 -0,7 
-6,3 

-8,6 
-3,1 

Total capitaL.......... 
3,8 13,0 

1,5 
1,9 10,0 

1,8 -5,4 
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governm
ent securities. 

T
hese flow

s w
ere dom

inated 
by the financing arrangem

ents for the acquisition o
f 

the new
 passenger aircraft by S

outh A
frican A

irw
ays. 

T
he m

onetary se
cto

r experienced a net outflow
 o

f 
long-term

 capital am
ounting to R

3,9 billion in the third 
q

u
a

rte
r. 

T
his ca

m
e

 m
ainly fro

m
 th

e
 a

cq
u

isitio
n

 o
f 

offshore assets by locally dom
iciled banks. 

The m
ovem

ent of international long-term
 capital to the 

dom
estic private sector declined from

 a net am
ount of 

R
7,0 billion in the second quarter of 1998 to R

6,0 billion 
in the third quarter. 

T
he m

ain forces behind the net 
inflow

 of long-term
 capital to the non-bank private sector 

w
ere a substantial am

ount of foreign direct investm
ent 

into th
e

 co
u

n
try and co

n
tin

u
in

g
 p

u
rch

a
se

s by n
o

n


resident investors of equity through the Johannesburg 
S

tock E
xchange. 

The nervousness am
ong international 

investors about the quality o
f investm

ent in em
erging 

m
arkets obviously did not deter equity investm

ents in 
S

outh A
frica during the third quarter of 1998. 

S
hort-term

 capital m
ovem

ents (not related to
 inter

national reserves b
u

t including unrecorded tra
n

sa
c

tions) o
u

t o
f th

e
 co

u
n

try continued unabated in th
e

 
third quarter o

f 1998. 
The intensity o

f these outflow
s 

subsided in the third quarter o
f 1998 

w
hen the outflow

 
o

f short-term
 capital w

as R
3,1 

billion, com
pared w

ith 
R

8,6 billion in the previous quarter. 
T

he private banks 
w

ere prom
inently involved in these m

ovem
ents: 

during 
th

e
 second quarter o

f 1
9

9
8

 the outstanding foreign 
short-term

 liabilities of banks increased by R
1,7 billion 

and in the third quarter by R
1,9 billion, m

ainly through 
increased foreign-currency denom

inated deposits by 
n

o
n

-re
sid

e
n

ts. 
T

hese inflow
s o

f sh
o

rt-te
rm

 capital 
w

ere, 
how

ever, com
pletely countered by changes in 

the leads and lags in foreign paym
ents and receipts by 

o
th

e
r entities in view

 o
f the w

eakening o
f th

e
 rand, 

w
hich led to a decline in the short-term

 liabilities of the 
p

riva
te

 n
o

n
-b

a
n

kin
g

 se
cto

r a
n

d
 an in

cre
a

se
 in th

e
 

short-term
 foreign assets o

f these institutions, i.e. an 
outflow

 of short-term
 capital. 

F
o

reig
n

 d
e

b
t 

S
outh A

frica's total outstanding foreign d
e

b
t declined 

from
 U

S
$39,2 billion at the end o

f D
ecem

ber 1997 to
 

U
S

$38,8 billion at the end of June 1998. 
O

w
ing to the 

sharp depreciation of the rand against the dollar in the 
first half o

f 1998, the rand value o
f total external debt 

rose from
 R

190,8 billion at the end of 1997 to R
228,9 

billion at the end o
f June 1998. 

T
he country's foreign-currency denom

inated d
e

b
t 

declined by 1 ~ per cent from
 U

S
$25,2 billion at the end 

of 1997 to U
S

$24,8 billion by the m
iddle of 1998. 

The 
dollar equivalent o

f rand-denom
inated debt, in turn, 

rem
ained unchanged at U

S
$14,0 billion over the sam

e 
period. 

M
easured in rands, 

how
ever, n

o
n

-re
sid

e
n

t 
in

ve
sto

rs in
cre

a
se

d
 th

e
ir h

o
ld

in
g

s o
f fixe

d
-in

te
re

st 
securities from

 R
50,6 billion at the end o

f D
ecem

ber 
1997 to

 R
59,9 billion at the end o

f June 1998. 
F

oreign d
e

b
t as a percentage o

f gross d
o

m
e

stic 

18 

T
a

b
le

 7. 
F

o
reig

n
 d

e
b

t o
f S

o
u

th
 A

frica 
U

S
$ billions at end of year 

1
9

9
4

 1
9

9
5

 1
9

9
6

 1
9

9
7

 1998* 

R
enegotiated d

eb
t .......... 

3,4 
3,0 

2,7 
2,5 

2,3 
P

ublic sector ............... 
0,8 

1,1 
1,3 

1,2 
1,2 

M
onetary sector ........... 

1,0 
0,7 

0,3 
0,2 

0,1 
N

on-m
onetary 

private sector .............. 
1,6 

1,2 
1,1 

1,1 
1,0 

O
th

er foreign-
cu

rren
cy-d

en
o

m
i-

nated d
eb

t ..................... 
18,3 

22,4 
23,3 

22,7 
22,5 

P
ublic sector ................ 

3,4 
4,5 

4,7 
4,2 

3,5 
M

onetary sector ........... 
3,9 

4,9 
6,6 

7,5 
8,4 

N
on-m

onetary 
private sector ................ 

4,5 
6,3 

5,9 
5,7 

5,4 
B

earer bonds and notes 
2,7 

3,8 
4,0 

4,0 
4,2 

C
onverted long-

term
 loans .................... 

3,8 
2,9 

2,1 
1,3 

1,0 
Total foreign-

cu
rren

cy-d
en

o
m

i-
nated d

eb
t ..................... 

21,7 
25,4 

26,0 
25,2 

24,8 
R

an
d

-d
en

o
m

in
ated

 
d

eb
t ................................ 

8,0 
9,9 

8,5 
14,0 

14,0 
B

onds ........................... 
5,3 

7,3 
6,3 

10,4 
10,2 

O
ther ............................ 

2,7 
2,6 

2,2 
3,6 

3,8 

Total foreign d
eb

t ............ 
29,7 

35,3 
34,5 

39,2 
38,8 

* A
s at end of June 

product increased m
arginally from

 30,4 per cent at the 
end of 1997 to 30,9 per cent at the end o

f June 1998. 
S

hort-term
 foreign-currency denom

inated debt w
ith an 

unexpired m
aturity of less than 12 m

onths constituted 
a

b
o

u
t 5

5
,9

 p
e

r ce
n

t o
f to

ta
l fo

re
ig

n
-c

u
rre

n
c
y


denom
inated debt at the end of June 1998. 

T
he com


p

a
ra

b
le

 ra
tio

 a
t th

e
 e

n
d

 o
f D

e
ce

m
b

e
r 1

9
9

7
 w

a
s 

m
arginally higher at 56,0 per cent. 

F
o

reig
n

 reserves 
T

he joint effect of deficits on the current and the capital 
a

cco
u

n
ts o

f th
e

 b
a

la
n

ce
 o

f p
a

ym
e

n
ts had b

e
e

n
 a 

decline o
f R

11,3 billion in the country's n
e

t g
o

ld
 a

n
d

 
o

th
e

r foreign reserves during the third quarter o
f 1998. 

T
his m

eant that the change in 
t~e country's net gold 

and other foreign reserves am
ounted to

 a decline of 
R

3,6 billion in the first three quarters o
f 1998. 

T
his 

decline contrasts w
ith a buildup in the net gold and 

o
th

e
r foreign reserves am

ounting to
 R

10,9 billion in 
1997. 

In O
ctober 1998, the net gold and other foreign 

reserves of the R
eserve B

ank rose by R
O

,5 billion. 
S

outh A
frica's gross g

o
ld

 a
n

d
 other foreign reserves, 

w
hich had increased by R

18,6 billion in the first half of 
1998, declined by R1 0,1 billion in the third quarter. 

A
t the 
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aily 

dom
estic producers im

plied by the real depreciation of 
th

e
 rand m

ay co
n

trib
u

te
 to

 a future recovery in th
e

 
econom

y, provided that dom
estic cost increases can 

be sufficiently contained to
 sustain the gains in com
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titiveness. 
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 o
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r, th
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d
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depreciated against m
ost o

f the A
sian currencies and 

thus regained som
e of the com

petitive ability that had 
been forfeited w

hen these currencies depreciated so 
strongly in the second half o

f 1997. 
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he net average daily tu
rn

o
ve

r in the m
arket fo

r 
foreign exchange, w

hich had increased sharply from
 

U
S

$3,8 billion in the first quarter of 1998 to U
S

$10,9 
billion in the second quarter w

hen the turm
oil in the 
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frican financial m
arkets erupted, declined again 

to
 U

S
$

9
,8

 billion in the th
ird
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9
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8
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T
he 

gradual return of stability to the m
arket w
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arked by 

a decline in average net daily turnover from
 a high o
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U

S
$13,4 billion in June 1998 to U

S
$1 0,1 billion in July, 
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The broadly defined m

oney supply (M
3) expanded rapidly 

in the first nine m
onths o

f 1998, fluctuating in a range 
betw

een 15,0 per cent and 19,4 per cent. 
These annual 

grow
th rates w

ere substantially higher than the upper 
lim

it of the guideline range of betw
een 6 and 1 ° per cent 

w
hich the R

eseN
e B

ank has indicated as one of a set of 
indicators that w

ould be m
onitored to guide decisions on 

m
onetary policy. 

T
he year-on-year g
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th
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3 seem
ed to

 have 
slackened som
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hat from

 19,4 per cent at the end of 
the second quarter of 1998 to 16,7 per cent at the end 
of the third quarter. 
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his apparent slow
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as not 
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f 1
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accelerated sharply to 18,8 per cent in the third quarter. 
T

he possibility that this and past rapid m
oney grow

th 
could feed through into higher future inflation, continues 
to pose a threat to consistently low

er inflation. 
B

road 
m

oney grow
th w

ill need to
 decline further to

 rem
ain 

consistent w
ith the objective o

f low
 and stable inflation. 
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he increase in the m
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k's involvem

ent in the forw
ard foreign-exchange 
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arket w

ere an im
portant accounting counterpart o

f 
the increase in M

3. 
(S

ee table 11). 
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1st 
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q

r 
qr 

qr 

N
et foreign assets ................... 

5,8 
-5,0 

-15,9 
N

et claim
s on governm

ent 
sector ..................................... 

-2,5 
11,8 

5,1 
G

ross claim
s ...................... 

-1,2 
4,4 

6,6 
D

eposits (+ decrease, 
-

increase) ........................ 
-1,3 

7,4 
-1,5 

C
laim

s on private sector .......... 
17,3 

23,5 
8,3 

N
et other assets ...................... 

-7,5 
-8,2 

11,7 

T
o
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an
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e in M

3 ............... 
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22,1 
9,2 

22 

C
red

it extension 
T

h
e

 ra
te

 o
f in

cre
a

se
 o

ve
r tw

e
lve

 m
o

n
th

s in 
to

ta
l 

d
o

m
e

stic cre
d

it e
xte

n
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n
 b

y th
e

 m
o

n
e
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r 

declined from
 16,6 per cent in D

ecem
ber 1997 to 14,3 

per cent in M
arch, be.1ore accelerating to 21,7 per cent 

in A
ugust 1998. 

T
otal dom

estic credit grow
th over one 

year then fell b
a

ck to
 1

9
,3

 per ce
n

t in S
e

p
te

m
b

e
r 

1998. 
The quarter-to-quarter seasonally adjusted and 

annualised g
ro

w
th

 rate in the average level o
f total 

credit extension accelerated from
 16,0 per cent in the 

first quarter of 1998 to
 24,1 

per cent in the second 
quarter and 23,4 per cent in the third quarter. 

T
he relatively rapid rate o

f credit extension in the 
th

ird
 q

u
a

rte
r o

f 1
9

9
8

 w
a

s m
a

in
ly th

e
 re

su
lt o

f an 
increase in the grow

th of credit extended to the non
bank private sector. 

The tw
elve-m

onth grow
th rate in 

credit extended to the private sector accelerated from
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3

,3
 per ce

n
t in January 1

9
9

8
 to

 1
7

,5
 p
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r ce

n
t in 
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u

g
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st; 
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e

n
 

re
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to
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5

,3
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ber. 
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th rates w
ere higher 

than the inflation rate as m
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r price index, b
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d
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lve
 m
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s has 

recently decelerated from
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to 5,8 per cent in S
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ber 1998. 
A

n analysis of m
onetary institutions' claim

s on the 
private sector by type o

f credit show
s that the grow

th 
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it extended to

 the private se
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r in the third 
quarter consisted m

ainly of overdrafts a
n
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bond prices gained m
om

entum
 as m

onetary conditions 
w

ere tightened in order to
 stabilise the S

outh A
frican 

financial m
arkets and after th

e
 R

ussian governm
ent 

a
n

n
o

u
n

ce
d

 a unilateral re
stru

ctu
rin

g
 o

f all ro
u

b
le


denom

inated debt. 
T

h
e

 d
a

ily a
ve

ra
g

e
 yie

ld
 on lo

n
g

-te
rm

 g
o

ve
rn


m

e
n

t b
o

n
d

s increased fro
m

 a lo
w
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f 1

2
,6

7
 p

e
r ce

n
t 

on 1 7 A
pril 1

9
9

8
 -

its low
est level since M

ay 1994 -
to

 16,44 per cent on 6 July. 
T

here w
as a brief lull in 

th
e

 u
p

w
a

rd
 m

o
ve

m
e

n
t o

f rates b
e

fo
re

 b
o

n
d

 yields 
began to rise strongly from

 the beginning of A
ugust to 

an average level of 20,09 per cent on the 28th of that 
m

onth. 
In the ensuing w

eeks, bond yields receded to 
15,66 per cent on 30 O

ctober 1998 as norm
ality w

as 
restored in the financial m

arkets and the risk assessm
ent 

of S
outh A

frica by a prom
inent international rating agency 

tu
rn

e
d

 o
u

t to
 b

e
 m

o
re

 fa
vo

u
ra

b
le

 th
a

n
 h

a
d

 b
e

e
n

 
e

xp
e

cte
d

. 
T

he m
o

n
th

ly average yield on long-term
 

governm
ent bonds increased from

 12,9 per cent in A
pril 

1998 to 18,3 per cent in S
eptem

ber, w
hich w

as higher in 
nom

inal and inflation-adjusted term
s than rates recorded in 

the afterm
ath of the announcem

ent o
f the foreign-debt 

standstill. 
In O

ctober 1998 bond prices rose again, taking 
the average yield on long-term

 governm
ent bonds dow

n to 
16,5 per cent in that m

onth. 
M

ovem
ents in nom

inal interest rates prim
arily reflect 

changes in expected real interest rates and changing 
e

xp
e

cta
tio

n
s o

f in
fla

tio
n

. 
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er price inflation in 1999 is 
expected to
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n
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ent in inflation expectations w
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the net rise in the average m
onthly yield on long-term

 
governm

ent bonds betw
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pril and O
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im
plying an increase in real yields o

f betw
een 2 and 2

~
 

percentage points. 
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inflation rates as an indication o

f inflation expectations, 
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e
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g
e
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p
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ore than 2 percentage points. 
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his rise in real 

interest rates m
ay reflect concerns about a possible 

deterioration in the dom
estic savings rate, as reflected 

in th
e

 w
idening deficit on the C

!Jrrent account o
f the 

balance o
f paym

ents and also th
e

 reversal o
f inter

national capital m
ovem

ents from
 inflow
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 the country 

to outflow
s from

 the country. 
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's classification, by foreign p
o
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lio

 
m

anagers, as an em
erging m

arket resulted in a closer 
correspondence betw

een the m
ovem

ent o
f dom

estic 
bond yields and those of other em

erging m
arkets (see 

accom
panying graph). 
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terest rates* 

P
er cent 
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1993 
1994 

1995 
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1997 
1998 

P
rim

e overdraft rate 
-

B
ank rate/repurchase rate from

 9 M
arch 1998 

-
B

ankers' acceptances of three m
onths 

*E
nd of m

onth 

percentage point in m
id-O

ctober and by three-quarters 
of a percentage point on 9 N

ovem
ber 1998. 

T
hese 

steps noticeably increased the dispersion of m
ortgage 

interest rates charged by individual banks. 
The predom

inant retail rate on tw
elve-m

onth fixed 
deposits w

ith banks displayed a pattem
 broadly sim

ilar to 
th

a
t o

f m
o

rtg
a

g
e

 rates and w
as in

cre
a

se
d

 by fo
u

r 
percentage points -

in tw
o

 steps o
f tw

o
 percentage 

points at a tim
e -

from
 12,5 per cent in June 1998 to 

16,5 per cent in A
ugust. 

T
he sta

n
d

a
rd

 interest rate 
applicable to loans granted from

 the S
tate R

evenue Fund 
w

as raised in five steps from
 13 per cent in M

ay 1998 to 
18,5 per cent on 1 O

ctober, but w
as then low

ered to 
1

6
,5

 p
e

r ce
n

t 
on 

1 
N

o
ve

m
b

e
r. 

T
h

e
 m

a
xim

u
m

 
perm

issible finance charges rates, as laid dow
n in term

s 
of the U

sury A
ct, w

ere raised by four percentage points 
on 21 A

ugust 1998 to 33 per cent per annum
 in respect 

of m
oney lending, credit and leasing transactions of m

ore 
than R

6 000 but less than R
500 000, and 36 per cent for 

am
ounts of up to R

6 000. 

M
o

n
ey m

arket 
M

oney m
arket conditions tightened considerably in the 

se
co

n
d

 q
u

a
rte

r o
f 1

9
9

8
 and rem

ained tig
h

t for the 
greater part of the third quarter. 

The m
onthly average 

liq
u

id
ity p

ro
vid

e
d

 b
y th

e
 R

eserve B
a

n
k p

e
a

ke
d

 at 
R

11,4 billion in June 1998 and then gradually declined 

26 

to
 R

8
,3

 b
illio

n
 in 

S
e

p
te

m
b

e
r a

n
d

 R
6

,0
 b

illio
n

 in 
O

ctober. 
The daily outstanding am

ount of repurchase 
transactions betw

een the R
eserve B

ank and private 
banks reached an upper tum

ing point of R
15,1 

billion 
on 26 M

ay 1998 and then declined, on balance, to a 
low

 of R
5,3 billion on 15 O

ctober. 
The easing in m

oney m
arket conditions during the 

th
ird

 quarter of 1
9

9
8

 w
as m

ainly related to
 deficits 

arising from
 the R

eserve B
a

n
k's transactions in the 

fo
rw

a
rd

 fo
re

ig
n

 e
xch

a
n

g
e

 m
a

rke
t. 

In to
ta

l, a n
e

t 
am

ount of R
6,6 billion w

as added to m
oney m

arket 
liquidity through the B

ank's foreign-exchange activities 
in the third quarter of 1998, follow

ing a contractionary 
im

pact of R
12,7 billion in the second quarter. 

T
h

e
 R

e
se

rve
 B

a
n

k's o
p

e
ra

tio
n
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ent for the day. 
O

nly w
hen it becam

e apparent that the global m
arkets 

w
ere regaining stability, w

as the B
ank prepared to relax 

its vigilance against potential financial instability. 
The 
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o
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s from
 R
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billion in the second quarter of 1

9
9

8
 to

 R
805 billion in 

the third quarter. 
M

easured as a percentage o
f total 
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o

n
-re

sid
e

n
ts' tra

n
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n

s in 
bonds declined from
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0

 per cent in A
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9
9

8
 

to
 15 per cent in O
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Less: D
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ent bonds............. 
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N
et receipts from
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ent bonds issued..... 
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Treasury bills ...................................................... 
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Foreign loans..................................................... 

-0,7 
R

edem
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ection 239 debt* ..................... 
-0,2 

Transfer from
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F accounts** ............................ 
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xtraordinary receipts ........................................ 
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Increase in available cash balances ................... 

1,0 

Total net financing........................................... 
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ontingency Financing Facility (CCFF) due 
to the International M

onetary Fund 

32 

T
o

tal g
o

vern
m

en
t d

e
b

t as a ratio
 o

f g
ro

ss 
d

o
m

e
s

tic
 p

ro
d

u
ct 

P
er cent 

60 

58 

56 

54 

52 

50 

48 
1994 

1995 
1996 

1997 
1998 

average interest rate of 15,84 per cent in the first six 
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T
ab

le 17. 
F

iscal p
ro

jectio
n

s 

1999/ 
2000/ 

2001/ 
2000 

2001 
2002 

R
 billions 

N
ational B

udget revenue .......... 
191,3 

206,2 
220,1 

N
ational B

udget expenditure ... 
216,5 

229,6 
245,0 

D
eficit before borrow

ing ........... 
25,2 

23,4 
24,9 

P
rim

ary surplus ........................ 
22,8 

27,6 
29,1 

P
ercen

tag
e o

f g
ro

ss 
d

o
m

estic p
ro

d
u

ct 

N
ational B

udget revenue .......... 
26,9 

26,8 
26,5 

N
ational B

udget expenditure ... 
30,5 

29,9 
29,5 

D
eficit before borrow

ing ........... 
3,5 

3,0 
3,0 

P
rim

ary surplus ........................ 
3,2 

3,6 
3,5 

G
overnm

ent's com
m

itm
ent to

 the containm
ent o

f 
grow

th in spending over the next three fiscal years is 
in

d
ica

te
d

 in the a
cco

m
p

a
n

yin
g

 table. 
G

o
ve

rn
m

e
n

t 
re

m
a

in
s co

m
m

itte
d

 to
 th

e
 re

d
u

ctio
n

 o
f th

e
 b

u
d

g
e

t 
d

e
ficit to

 th
e

 e
q

u
iva

le
n

t o
f 3

,0
 p

e
r ce

n
t o

f g
ro

ss 
dom

estic product, but intends to achieve that goal one 
year later than previously intended. 
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eg
ra

tio
n 

ac
ro

ss
 a

 n
um

be
r 

of
 c

ou
nt

rie
s 

an
d 

co
ul

d 
be

 p
ur

su
ed

 i
n 

di
ve

rs
e 

ec
on

om
ic

 o
r 

fin
an

ci
al

 s
eg

m
en

ts
 o

r 
ac

tiv
iti

es
. 

R
eg

io
na

l e
co

no
m

ic
 in

te
gr

at
io

n 
ha

s 
be

co
m

e 
a 

fe
at

ur
e 

of
 

th
e 

po
lic

y 
fr

am
ew

or
ks

 o
f 

m
an

y 
co

un
tr

ie
s 

an
d 

co
ul

d 
be

 
dr

iv
en

 b
y 

m
ar

ke
t 

a
n

d
/o

r 
po

lit
ic

al
 i

m
pe

ra
tiv

es
. 

It 
is

 
pr

im
ar

ily
 a

n 
in

st
ru

m
en

t 
to

 p
ur

su
e 

th
e 

ex
pa

ns
io

n 
o

f 
m

ar
ke

ts
 a

nd
 t

o 
re

m
ov

e 
po

ss
ib

le
 b

ar
rie

rs
 i

m
pe

di
ng

 t
he

 
flo

w
 o

f 
go

od
s 

an
d 

se
rv

ic
es

 b
et

w
ee

n 
co

un
tr

ie
s 

in
 t

he
 

bl
oc

k 
or

 r
eg

io
n.

 
G

/o
b

a
lis

a
ti

o
n

 i
s 

th
e

 i
n

te
g

ra
ti

o
n

 o
f 

m
a

rk
e

ts
 a

ll 
ar

ou
nd

 t
he

 w
o

rl
d

 i
n 

a 
m

or
e 

in
te

gr
at

ed
 s

ys
te

m
. 

It 
en

ta
ils

 t
he

 a
cc

el
er

at
io

n 
of

 e
co

no
m

ic
 a

ct
iv

ity
 a

cr
os

s 
n

a
ti

o
n

a
l 

b
o

rd
e

rs
 i

n 
re

sp
e

ct
 o

f 
g

o
o

d
s,

 s
e

rv
ic

e
s,

 
ca

pi
ta

l 
an

d 
la

bo
ur

. 
T

ec
hn

ol
og

ic
al

 a
dv

an
ce

s 
ar

e 
th

e 
ke

y 
d

ri
vi

n
g

 f
o

rc
e

 b
e

h
in

d
 g

lo
b

a
lis

a
ti

o
n

 a
s 

th
e

y 
c
o

n
ti

n
u

e
 

to
 

a
c
c
e

le
ra

te
 

th
e

 
p

o
te

n
ti

a
l 

fo
r 

c
o

m
m

u
n

ic
a

ti
o

n
 

a
n

d
 

in
fo

rm
a

ti
o

n
. 

A
c
c
e

s
s
 

to
 

te
c
h

n
o

lo
g

y
 

is
 

a 
p

re
re

q
u

is
it

e
 f

o
r 

a
tt

a
in

in
g

 
fu

ll 
m

em
be

rs
hi

p 
in

 t
he

 g
lo

ba
l 

ec
on

om
y.

 
G

lo
b

a
lis

a
tio

n
 i

s 

1
. 

Th
e 

fo
un

de
r 

m
em

be
rs

 w
er

e 
A

ng
ol

a,
 B

ot
sw

an
a,

 L
es

ot
ho

, 
M

al
aw

i, 
M

oz
am

bi
qu

e,
 S

w
az

ila
nd

, 
Ta

nz
an

ia
, 

Z
am

bi
a 

an
d 

Z
im

b
a

b
w

e
. 

N
am

ib
ia

 j
oi

ne
d 

th
e 

S
A

D
C

 a
ft

er
 i

nd
ep

en


d
a

n
ce

 i
n 

1
9

9
0

. 
S

o
u

th
 A

fr
ic

a 
an

d 
M

a
u

ri
tiu

s 
b

e
ca

m
e

 
m

e
m

b
e

rs
 o

f 
S

A
D

C
 i

n 
1

9
9

4
, 

as
 d

id
 t

h
e

 D
e

m
o

cr
a

ti
c 

R
ep

ub
lic

 o
f t

he
 C

on
go

 a
nd

 S
ey

ch
el

le
s 

in
 1

99
8.

 

a
ls

o
 u

se
d

 t
o

 d
e

sc
ri

b
e

 t
ra

n
sf

o
rm

a
ti

o
n

s 
in

 
w

o
rl

d
 

e
c
o

n
o

m
ic

 a
c
ti

v
it

y
 w

h
ic

h
 

in
cl

u
d

e
 d

e
re

g
u

la
ti

o
n

, 
fin

an
ci

al
 l

ib
er

al
is

at
io

n 
an

d 
te

ch
n

o
lo

g
ic

a
l 

a
d

va
n

ce


m
en

t. G
lo

ba
lis

at
io

n 
is

 p
er

ce
iv

ed
 t

o
 b

e 
m

ar
ke

t-
le

d 
an

d 
re

g
io

n
a

lis
a

ti
o

n
 

p
o

lic
y-

le
d

, 
b

u
t 

in
 

m
a

n
y 

w
a

ys
 

re
gi

on
al

is
at

io
n 

is
 d

riv
en

 b
y 

th
e 

sa
m

e 
m

ar
ke

t 
fo

rc
es

 a
nd

 
te

ch
n

o
lo

g
ic

a
l 

d
e

ve
lo

p
m

e
n

ts
 

as
 

g
lo

b
a

lis
a

ti
o

n
. 

G
lo

b
a

lis
a

ti
o

n
 c

o
u

ld
 

b
e

 a
 c

h
a

lle
n

g
e

 t
o

 r
e

g
io

n
a

l 
in

te
gr

at
io

n 
bu

t 
re

gi
on

al
is

m
 i

s 
no

t 
op

po
se

d 
to

 g
lo

ba


lis
at

io
n 

as
 i

t 
is

 a
 m

ea
ns

 o
f 

se
cu

rin
g 

be
ne

fit
s 

fo
r 

th
e 

re
gi

on
 i

n 
th

e 
gl

ob
al

is
at

io
n 

pr
oc

es
s.

 
In

 r
ec

en
t 

ye
ar

s 
th

e 
S

ou
th

 A
fr

ic
an

 f
in

an
ci

al
 s

ec
to

r 
ha

s 
m

ov
ed

 r
ap

id
ly

 o
n 

th
e 

ro
ad

 t
ow

ar
ds

 g
lo

ba
lis

at
io

n 
by

 e
xp

an
di

ng
 t

he
 i

nv
ol

ve
m

en
t 

of
 f

or
ei

gn
 b

an
ks

 i
n 

th
e 

co
u

n
tr

y 
a

n
d

 t
h

a
t 

o
f 

n
o

n
-r

e
si

d
e

n
ts

 i
n 

th
e

 S
o

u
th

 
A

fr
ic

an
 f

in
an

ci
al

 m
ar

ke
ts

. 
In

 a
dd

iti
on

, 
th

e 
do

m
es

tic
 

ba
nk

in
g 

an
d 

pr
iv

at
e 

no
n-

ba
nk

 s
ec

to
rs

 u
til

is
ed

 l
ar

ge
 

a
m

o
u

n
ts

 i
n 

fo
re

ig
n 

fu
n

d
in

g
. 

F
ur

th
er

 r
el

ax
at

io
n 

o
f 

e
xc

h
a

n
g

e
 c

o
n

tr
o

ls
 a

n
d

 t
h

e
 r

e
st

ru
ct

u
ri

n
g

 o
f 

th
e

 
fin

a
n

ci
a

l 
sy

st
e

m
 a

re
 i

m
p

o
rt

a
n

t 
p

re
co

n
d

it
io

n
s 

fo
r 

S
ou

th
 A

fr
ic

a
's

 g
re

at
er

 p
ar

tic
ip

at
io

n 
in

 t
he

 f
in

an
ci

al
 

gl
ob

al
is

at
io

n 
pr

oc
es

s.
 

T
h

e 
ra

ti
o

n
al

e 
fo

r 
ec

o
n

o
m

ic
 i

n
te

g
ra

ti
o

n
 in

 
S

o
u

th
er

n
 A

fr
ic

a 

T
h

e
 m

o
ti

va
ti

o
n

s 
u

n
d

e
rl

yi
n

g
 r

e
g

io
n

a
l 

in
te

g
ra

ti
o

n
 

in
iti

at
iv

es
 w

er
e 

bo
th

 p
ol

iti
ca

l 
an

d 
ec

on
om

ic
 r

es
ul

tin
g,

 
in

te
r 

al
ia

, 
fro

m
 d

is
ill

us
io

nm
en

t 
w

ith
 n

at
io

na
l 

as
 w

el
l 

as
 

in
te

rn
at

io
na

l 
po

lit
ic

al
 a

nd
 e

co
no

m
ic

 s
ys

te
m

s 
th

at
 w

er
e 

vi
ew

ed
 a

s 
un

fa
vo

ur
ab

le
 to

 d
ev

el
op

in
g 

co
un

tri
es

. 
B

as
ed

 o
n 

th
e 

pr
em

is
e 

th
at

 e
co

no
m

ic
 i

nt
eg

ra
tio

n 
ca

n 
yi

e
ld

 g
re

a
te

r 
d

e
ve

lo
p

m
e

n
ta

l 
b

e
n

e
fi

ts
 b

y 
th

e
 

co
lle

ct
iv

e
 r

a
th

e
r 

th
a

n
 u

n
ila

te
ra

l 
us

e 
o

f 
e

co
n

o
m

ic
 

p
o

lic
ie

s,
 e

xp
e

ct
e

d
 a

d
va

n
ta

g
e

s 
co

u
ld

 i
n

cl
u

d
e

 t
h

e
 

fo
llo

w
in

g:
 

-
E

ffi
ci

en
cy

 g
ai

ns
 b

y 
ov

er
co

m
in

g 
ob

st
ac

le
s 

in
 t

he
 w

ay
 

o
f 

ec
on

om
ic

 d
ev

el
op

m
en

t 
su

ch
 a

s 
sm

al
l 

m
ar

ke
t 

si
ze

, 
m

a
rk

e
t 

d
is

to
rt

io
n

s,
 i

n
e

ff
ic

ie
n

t 
p

ro
d

u
ct

io
n

 
te

ch
n

iq
u

e
s 

a
n

d
 b

a
rr

ie
rs

 t
o

 t
h

e
 m

o
ve

m
e

n
t 

o
f 

pr
od

uc
tiv

e 
fa

ct
or

s;
 

G
ai

ns
 a

ris
in

g 
fro

m
 e

co
no

m
ie

s 
of

 s
ca

le
 c

ou
ld

 r
es

ul
t 

fro
m

 l
ar

ge
 c

os
t 

sa
vi

ng
s 

on
 p

ro
je

ct
s 

re
al

is
ed

 t
hr

ou
gh

 
re

gi
on

al
ly

 c
o-

or
di

na
te

d 
an

d 
in

iti
at

ed
 i

nv
es

tm
en

ts
 i

n 
ph

ys
ic

al
, 

so
ci

al
 a

nd
 i

ns
tit

ut
io

na
l i

nf
ra

st
ru

ct
ur

e.
 

M
an

y 
ot

he
r 

is
su

es
 i

n 
th

e 
S

ou
th

er
n 

A
fri

ca
n 

co
nt

ex
t 

co
ul

d 
al

so
 b

e 
at

te
nd

ed
 t

o 
fa

r 
m

or
e 

ef
fe

ct
iv

el
y 

th
ro

ug
h 

th
e 

ad
op

tio
n 

of
 a

 re
gi

on
al

 a
pp

ro
ac

h.
 

Th
es

e 
in

cl
ud

e 
th

e 
fo

llo
w

in
g:

 

35
 



C
ountries in S

outhern A
frica are aim

ing at achieving 
se

lf-su
fficie

n
cy, b

u
t a

t th
e

 sa
m

e
 tim

e
 th

e
y are 

co
n

fro
n

te
d

 w
ith

 a
tte

m
p

ts to
 in

d
u

stria
lise

 a
n

d
 

m
odernise their econom

ies; 
-

the large num
ber o

f sm
all countries com

peting w
ith 

one another in international m
arkets reduce their 

bargaining pow
er in such m

arkets. 
M

any countries 
in the region are also dependent on a narrow

 set of 
sim

ilar prim
ary products w

hich negatively im
pact on 

their participation in w
orld trade; 

and 
-

the facilitation and m
obilisation o

f investm
ents, both 

from
 local and foreign sources, w

ill increase if a 
m

u
ch

 b
ro

a
d

e
r and integrated m

arket can a
ttra

ct 
the interest o

f foreign investors. 

A
cco

rd
in

g
 to

 th
e

 F
orum

 on D
e

b
t and D

e
ve

lo
p


m

e
n

t,2
) 

th
e

 
e

n
visa

g
e

d
 

a
d

v
a

n
ta

g
e

s
 

o
f 

re
g

io
n

a
l 

integration w
ill n

o
t m

aterialise if n
o

n
-ta

riff barriers to
 

in
te

g
ra

tio
n

 
re

m
a

in
, 

n
o

n
-tra

n
s
p

a
re

n
t 

fo
rm

s
 

o
f 

discrim
ination against third parties are m

aintained and 
the distribution o

f gains ?nd costs of the process is not 
adequately addressed. 

R
eg

io
n

al eco
n

o
m

ic in
teg

ratio
n

 in S
o

u
th

ern
 

A
frica (exclu

d
in

g
 S

A
D

C
) 

B
efore co

n
sid

e
rin

g
 in m

o
re

 detail the stru
ctu

re
 and 

operations of S
A

D
C

, a brief overview
 is given of som

e 
relevant integration initiatives in the S

outhern A
frican 

region, each w
ith its ow

n program
m

e o
f action. 

C
o

m
m

o
n

 M
arket fo

r E
astern

 an
d

 S
o

u
th

ern
 

A
frica (C

O
M

E
S

A
) 

T
he form

er P
referential T

rade A
rea (P

TA
) for E

astern 
and S

outhern A
frica w

as transform
ed into C

O
M

E
S

A
 in 

N
ovem

ber 1993. 
T

w
enty states w

ere m
em

bers at the 
tim

e
 o

f its cre
a

tio
n

 b
u

t L
e

so
th

o
 a

n
d

 M
o

za
m

b
iq

u
e

 
decided to relinquish their m

em
bership o

f C
O

M
E

S
A

. 
T

he m
ain aim

s are to achieve a full free-trade area 
by the year 2

0
0

0
 w

ith free m
ovem

ent o
f capital and 

fin
a

n
c
e

 
in 

th
e

 
re

g
io

n
 

a
n

d
 
c
o

m
m

o
n

 
in

v
e

s
tm

e
n

t 
p

ro
ce

d
u

re
s to

 p
ro

m
o

te
 cro

ss-b
o

rd
e

r, d
o

m
e

stic and 
foreign investm

ent. 
S

outh A
frica w

as invited to join C
O

M
E

S
A

 in 1995 
and the issue w

as discussed and investigated, but it 
w

as decided not to pursue m
em

bership at that stage. 
L

ike
 S

o
u

th
 A

frica
, 

B
o

tsw
a

n
a

 is n
o

t a m
e

m
b

e
r o

f 
C

O
M

E
S

A
 either. 

2
. 

T
e

u
n

isse
n

 J.J. (E
ditor), 

R
e

g
io

n
a

lism
 and th

e
 G

lo
b

a
l 

E
co

n
o

m
y. 

T
he C

ase o
f A

frica
, 

F
orum

 on D
e

b
t and 

D
evelopm

ent (FO
N

D
A

D
), The H

ague, 1996. 
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C
o

m
m

o
n

 M
o

n
etary A

rea (C
M

A
) 

T
he R

and M
onetary A

rea that cam
e into force in 1974 

b
e

tw
e

e
n

 the R
epublic o

f S
outh A

frica, 
Lesotho and 

S
w

aziland, w
as replaced by the C

M
A

 in 1986. N
am

ibia 
form

ally joined the C
M

A
 in F

ebruary 1992. 
C

urrently 
th

e
 C

M
A

 is 
a

cce
p

te
d

 as th
e

 a
n

ch
o

r fo
r fin

a
n

cia
l 

integration and co
-o

p
e

ra
tio

n
 in the S

outhern A
frican 

region. 
T

he m
ain fe

a
tu

re
s o

f th
e

 C
M

A
 in

clu
d

e
 th

e
 

follow
ing: 

-
T

he S
outh A

frican rand is accepted as legal tender 
in m

e
m

b
e

r sta
te

s 
(from

 A
pril 1

9
8

6
 th

e
 rand no 

longer constituted legal tender in S
w

aziland but is 
still accepted as a m

eans o
f paym

ent); 
m

em
ber states m

ay issue their ow
n currency; 

no restrictions apply to the transfer of funds to or 
from

 the area of any other m
em

ber; 
in

s
titu

tio
n

s
 in th

e
 g

o
v
e

rn
m

e
n

t, fin
a

n
cia

l a
n

d
 

b
u

sin
e

ss
 

s
e

c
to

rs
 

o
f 

L
e

so
th

o
, 

N
a

m
ib

ia
 

a
n

d
 

S
w

aziland have the right o
f access to

 the S
outh 

A
frican capital and m

oney m
arket; 

e
a

ch
 m

e
m

b
e

r o
f th

e
 C

M
A

 has re
sp

o
n

sib
ility fo

r 
h

a
n

d
lin

g
 

fo
re

ig
n

 
e

x
c
h

a
n

g
e

 
tra

n
s
a

c
tio

n
s
 

in 
accordance w

ith policies adopted by the C
M

A
; 

-
th

e
 rem

aining e
xch

a
n

g
e

 co
n

tro
ls in fo

rce
 in th

e
 

R
epublic of S

outh A
frica are basically in agreem

ent 
w

ith
 the provisions th

a
t still a

p
p

ly to
 o

th
e

r C
M

A
 

countries; 
and 

m
em

bers shall perm
it the repatriation o

f notes and 
coin issued by them

 w
hich m

ay be in circulation in 
another C

M
A

 country. 

T
h

e C
ro

ss-b
o

rd
er In

itiative (C
B

I) 

T
he C

B
I w

as launched in July 1990 by som
e countries 

from
 E

astern and S
outhern A

frica in consultation w
ith 

and sp
o

n
so

re
d

 b
y th

e
 E

u
ro

p
e

a
n

 U
nion, th

e
 W

o
rld

 
B

ank, the International M
onetary F

und and the A
frican 

D
evelopm

ent B
ank. 

T
he objectives of the C

B
I are, for 

exam
ple, to

 d
e

ve
lo

p
 the regional m

a
rke

t e
co

n
o

m
y, 

p
ro

m
o

te
 re

g
io

n
a

l e
co

n
o

m
ic g

ro
w

th
 a

n
d

 u
ltim

a
te

ly 
achieve regional econom

ic integration. 
T

he C
B

I is o
f a 

non-institutional nature, and is aim
ed at facilitating the 

w
o

rk of other regional organisations. 
It concentrates 

on cro
ss-b

o
rd

e
r tra

d
e

, in
ve

stm
e

n
t a

n
d

 p
a

ym
e

n
ts. 

T
h

e
re

 
a

re
 

a
t 

p
re

s
e

n
t 

1
3

 m
e

m
b

e
rs, 

e
x
c
lu

d
in

g
 

B
otsw

ana, Lesotho and S
outh A

frica. 

T
h

e S
o

u
th

ern
 A

frican
 C

u
sto

m
s U

n
io

n
 (S

A
C

U
) 

T
he first form

al agreem
ent w

hich laid the foundations 
o

f S
A

C
U

 w
as entered into in 1910 betw

een the U
nion 

o
f 

S
o

u
th

 
A

frica
 

a
n

d
 

th
e

 
th

re
e

 
fo

rm
e

r 
B

ritish
 



P
ro

te
ct

or
at

es
. 

Th
e 

pr
es

en
t 

S
A

C
U

 w
as

 e
st

ab
lis

he
d 

in
 

19
69

 a
nd

 i
ts

 m
em

be
rs

 c
om

pr
is

e 
th

e 
R

ep
ub

lic
 o

f 
S

ou
th

 
A

fr
ic

a,
 

B
ot

sw
an

a,
 L

es
ot

ho
 a

nd
 S

w
az

ila
nd

. 
N

am
ib

ia
 

be
ca

m
e 

an
 o

ffi
ci

al
 m

em
be

r 
in

 1
99

2.
 

Th
e 

fe
at

ur
es

 o
f 
~
A
C
U
 
in

cl
ud

e 
a 

co
m

m
on

 e
xt

er
na

l 
ta

ri
ff

 s
tr

u
ct

u
re

 a
nd

 f
re

e 
m

o
ve

m
e

n
t 

o
f 

g
o

o
d

s 
w

ith
in

 
S

A
C

U
, 

w
ith

o
u

t 
an

y 
du

tie
s 

or
 q

ua
nt

iti
ve

 r
es

tr
ic

tio
ns

. 
T

he
 m

ai
n 

ob
je

ct
iv

e 
of

 S
A

C
U

 i
s 

to
 c

re
at

e 
a 

co
m

m
on

 
p

o
o

l 
o

f 
cu

st
o

m
s 

d
u

ti
e

s,
 b

a
se

d
 o

n 
th

e
 v

o
lu

m
e

 o
f 

e
xt

e
rn

a
l 

tr
a

d
e

, 
a

n
d

 e
xc

is
e

 d
u

ti
e

s 
b

a
se

d
 o

n 
th

e
 

pr
od

uc
tio

n 
an

d 
co

ns
um

pt
io

n 
of

 e
xc

is
ab

le
 g

oo
ds

. 
A

n 
im

po
rt

an
t 

ai
m

 i
s 

al
so

 t
o 

us
e 

th
e 

po
ol

 a
rr

an
ge

m
en

ts
 t

o 
su

pp
or

t 
th

e 
ec

on
om

ic
 d

ev
el

op
m

en
t 

of
 t

he
 S

A
C

U
 a

re
a 

in
 g

e
n

e
ra

l,
 a

n
d

 t
h

e
 l

e
ss

 e
co

n
o

m
ic

a
lly

 a
d

va
n

ce
d

 
m

em
be

r 
co

un
tr

ie
s 

in
 p

ar
tic

ul
ar

. 
T

h
e

 
S

A
C

U
 

a
g

re
e

m
e

n
t 

is
 

cu
rr

e
n

tl
y 

b
e

in
g

 
re

ne
go

tia
te

d 
an

d,
 w

he
n 

co
nc

lu
de

d,
 w

ill 
in

cl
ud

e 
a 

ne
w

 
b

a
si

s 
o

f 
re

ve
n

u
e

 s
h

a
ri

n
g

 a
n

d
 a

 n
e

w
 i

n
st

it
u

ti
o

n
a

l 
st

ru
ct

ur
e.

 

O
th

er
 in

it
ia

ti
ve

s 

S
e

ve
ra

l 
o

th
e

r 
in

it
ia

ti
ve

s 
in

vo
lv

in
g

 c
o

u
n

tr
ie

s 
fr

o
m

 
S

ou
th

er
n 

A
fri

ca
 h

av
e 

be
en

 l
au

nc
he

d 
in

 r
ec

en
t 

ye
ar

s 
or

 
ar

e 
pl

an
ne

d,
 i

nc
lu

di
ng

 t
he

 f
ol

lo
w

in
g:

 
A

fri
ca

n 
E

co
no

m
ic

 
C

o
m

m
u

n
ity

, 
A

ss
o

ci
a

tio
n

 o
f 

A
fr

ic
an

 C
en

tr
al

 B
an

ks
; 

E
co

no
m

ic
 C

om
m

is
si

on
 f

or
 A

fri
ca

 a
nd

 t
he

 I
nd

ia
n 

O
ce

an
 

R
im

 A
ss

oc
ia

tio
n 

fo
r 

R
eg

io
na

l 
C

o-
op

er
at

io
n.

 

T
h

e 
st

ru
ct

u
re

 a
n

d
 o

p
er

at
io

n
s 

o
f 

S
A

D
C

 

A
s 

in
di

ca
te

d 
ea

rli
er

, 
S

A
D

C
 h

as
 b

ee
n 

op
er

at
io

na
l 

si
nc

e 
A

ug
us

t 
19

92
 a

nd
 i

ts
 T

re
at

y 
co

nt
ai

ns
 a

 f
ra

m
ew

or
k 

fo
r 

co
-o

pe
ra

tio
n 

am
on

g 
m

em
be

r 
st

at
es

, 
w

hi
ch

 p
ro

vi
de

s 
fo

r: 
gr

ea
te

r 
ec

on
om

ic
 c

o-
op

er
at

io
n 

an
d 

in
te

gr
at

io
n 

on
 

th
e 

ba
si

s 
of

 b
al

an
ce

, 
eq

ui
ty

 a
nd

 m
ut

ua
l b

en
ef

it;
 

co
m

m
on

 e
co

no
m

ic
, 

po
lit

ic
al

 a
nd

 s
oc

ia
l 

va
lu

es
 a

nd
 

sy
st

em
s;

 
an

d 
st

ro
ng

er
 r

eg
io

na
l 

so
lid

ar
ity

, 
pe

ac
e 

an
d 

se
cu

rit
y.

 

A
 le

ng
th

y 
lis

t 
of

 o
bj

ec
tiv

es
 f

or
 S

A
D

C
 a

pp
ea

rs
 i

n 
th

e 
T

re
at

y,
 t

o
g

e
th

e
r 

w
ith

 t
he

 s
te

p
s 

re
qu

ire
d 

to
 a

ch
ie

ve
 

th
e

se
 g

o
a

ls
.3

) 
Im

p
o

rt
a

n
t 

a
im

s 
in

cl
u

d
e

 f
o

st
e

ri
n

g
 

ec
on

om
ic

 g
ro

w
th

 a
nd

 d
ev

el
op

m
en

t, 
al

le
vi

at
in

g 
po

ve
rt

y,
 

m
ax

im
is

in
g 

pr
od

uc
tiv

e 
em

pl
oy

m
en

t 
an

d 
ut

ili
si

ng
 t

he
 

re
so

ur
ce

s 
of

 th
e 

re
gi

on
. 

S
A

D
C

 h
as

 a
 d

ec
en

tr
al

is
ed

 s
tr

uc
tu

re
 w

ith
 a

 s
m

al
l 

S
ec

re
ta

ria
t 

in
 G

ab
or

on
e.

 
E

ac
h 

m
em

be
r 

st
at

e 
ac

ce
pt

s 

3.
 

S
ee

 A
rt

ic
le

 5
 o

f 
"D

e
cl

a
ra

tio
n

 T
re

at
y 

an
d 

P
ro

to
co

l 
o

f 
S

A
D

C
", 

si
gn

ed
 b

y 
H

ea
ds

 o
f 

S
ta

te
 o

n 
17

 A
ug

us
t 

19
92

 in
 

W
in

dh
oe

k.
 

re
sp

on
si

bi
lit

y 
fo

r 
th

e 
m

an
ag

em
en

t 
an

d 
de

ve
lo

pm
en

t 
of

 
a 

sp
ec

ifi
c 

se
ct

or
. 

A
 c

o-
or

di
na

to
r 

is
 a

pp
oi

nt
ed

 f
or

 e
ac

h 
se

ct
or

. 
Th

e 
se

ct
or

 c
o-

or
di

na
to

r 
in

 e
ac

h 
co

un
tr

y 
lia

is
es

 
w

ith
 t

he
 S

ec
re

ta
ri

at
 i

n 
G

ab
or

on
e 

an
d 

is
 i

nv
ol

ve
d 

in
 

fo
rm

u
la

tin
g

 s
e

ct
o

r 
p

o
lic

ie
s 

a
n

d
 t

h
e

 p
ro

ce
ss

in
g

 o
f 

pr
oj

ec
ts

. 
Th

e 
H

ea
ds

 o
f 

S
ta

te
 o

f 
th

e 
S

A
D

C
 c

ou
nt

rie
s 

ar
e 

th
e 

m
ai

n 
p

o
lic

y 
d

e
ci

si
o

n
-m

a
ki

n
g

 b
o

d
y.

 
In

 a
d

d
iti

o
n

, 
a 

C
ou

nc
il 

of
 M

in
is

te
rs

 m
ee

ts
 r

eg
ul

ar
ly

 t
o 

re
vi

ew
 p

ro
gr

es
s 

m
ad

e 
w

ith
 o

ng
oi

ng
 s

ec
to

ria
l 

pr
og

ra
m

m
es

 a
nd

 p
ro

je
ct

s.
 

A
 d

ec
la

ra
tio

n 
by

 H
ea

ds
 o

f 
S

ta
te

 d
ur

in
g 

th
e 

si
gn

in
g 

of
 th

e 
T

re
at

y 
in

cl
ud

es
 th

e 
fo

llo
w

in
g 

vi
si

on
 f

or
 th

e 
fu

tu
re

: 
"T

he
 e

co
n

o
m

ie
s 

o
f 

S
o

u
th

e
rn

 A
fr

ic
an

 s
ta

te
s 

ar
e 

sm
al

l 
an

d 
un

de
rd

ev
el

op
ed

. 
Th

e 
co

un
tr

ie
s 

of
 th

e 
re

gi
on

 
m

us
t, 

th
er

ef
or

e,
 j

oi
n 

to
ge

th
er

 t
o 

st
re

ng
th

en
 t

he
m

se
lv

es
 

ec
on

om
ic

al
ly

 a
nd

 p
ol

iti
ca

lly
, 

if 
th

e 
re

gi
on

 i
s 

to
 b

ec
om

e 
a 

se
rio

us
 p

la
ye

r 
in

 i
nt

er
na

tio
na

l 
re

la
tio

ns
. 

N
o 

si
ng

le
 

co
un

tr
y 

of
 S

ou
th

er
n 

A
fr

ic
a 

ca
n 

ac
hi

ev
e 

th
is

 s
ta

tu
s 

on
 

its
 o

w
n.

" 
A

t 
a 

co
un

ci
l 

m
ee

tin
g 

in
 A

ug
us

t 
19

95
 it

 w
as

 d
ec

id
ed

 
th

at
 t

he
 S

A
D

C
 p

ro
gr

am
m

e 
of

 a
ct

io
n 

be
 r

ev
ie

w
ed

 a
nd

 
ra

tio
na

lis
ed

 a
s 

a 
re

su
lt 

of
 n

ew
 p

ol
iti

ca
l 

an
d 

ec
on

om
ic

 
d

e
ve

lo
p

m
e

n
ts

 a
n

d
 t

h
e

 e
vo

lu
ti

o
n

 o
f 

S
A

D
C

 f
ro

m
 

fu
nc

tio
na

l 
co

-o
pe

ra
tio

n 
to

 t
he

 p
ur

su
it 

of
 d

ev
el

op
m

en
t 

in
te

gr
at

io
n.

 
A

 c
om

pr
eh

en
si

ve
 r

ep
or

t 
w

as
 c

om
pi

le
d 

by
 

co
ns

ul
ta

nt
s 

fro
m

 M
al

aw
i, 

S
ou

th
 A

fri
ca

 a
nd

 Z
im

ba
bw

e,
 

in
cl

ud
in

g 
w

id
e-

ra
ng

in
g 

pr
op

os
al

s 
on

 h
ow

 t
o 

tr
an

sf
or

m
 

an
d 

re
va

m
p 

S
A

D
C

, 
fo

r 
in

st
an

ce
 b

y 
cr

ea
tin

g 
P

la
nn

in
g 

a
n

d
 

C
o

-o
rd

in
a

ti
o

n
 

D
ir

e
ct

o
ra

te
s 

fo
r 

cl
u

st
e

rs
 

o
f 

e
co

n
o

m
ic

 s
e

ct
o

rs
. 

D
is

cu
ss

io
n

s 
on

 t
h

is
 i

ss
ue

 a
re

 
co

nt
in

ui
ng

. 

S
o

u
th

 A
fr

ic
a 

an
d

 S
A

D
C

 

T
he

 p
re

se
nt

 T
re

at
y 

o
f 

S
A

D
C

 s
ig

ne
d 

in
 A

ug
us

t 
19

92
 

p
ro

vi
d

e
d

 f
o

r 
th

e
 i

n
cl

u
si

o
n

 o
f 

a
n

e
w

, 
d

e
m

o
cr

a
ti

c 
R

e
p

u
b

lic
 o

f 
S

o
u

th
 A

fr
ic

a
. 

T
h

is
 d

e
ci

si
o

n
 b

e
ca

m
e

 
ef

fe
ct

iv
e 

on
 2

9 
A

ug
us

t 
19

94
 w

he
n 

th
e 

R
ep

ub
lic

 j
oi

ne
d 

S
A

D
C

. 
T

he
 n

ew
 g

ov
er

nm
en

t 
el

ec
te

d 
in

 A
pr

il 
1

9
9

4
 

p
la

ce
d

 r
eg

io
na

l 
co

-o
p

e
ra

tio
n

 a
t 

th
e

 f
o

re
fr

o
n

t 
o

f 
its

 
fo

re
ig

n 
po

lic
y 

an
d 

w
as

 c
on

vi
nc

ed
 t

ha
t 

m
em

be
rs

hi
p 

of
 

S
A

D
C

 w
ou

ld
 b

en
ef

it 
S

ou
th

 A
fri

ca
. 

E
xp

ec
te

d 
be

ne
fit

s 
ce

n
te

re
d

 m
ai

nl
y 

on
 t

h
e

 s
u

st
a

in
a

b
ili

ty
 o

f 
th

e
 S

A
D

C
 

m
a

rk
e

t 
fo

r 
S

o
u

th
 A

fr
ic

an
 i

n
d

u
st

ry
 a

nd
 e

nt
er

pr
is

es
, 

b
e

tt
e

r 
c
o

-o
rd

in
a

ti
o

n
 o

f 
th

e
 j

o
in

t 
u

se
 o

f 
sc

a
rc

e
 

re
so

ur
ce

s,
 a

nd
 t

he
 c

o
u

n
tr

y'
s 

im
pr

ov
ed

 i
nt

er
na

tio
na

l 
st

an
di

ng
 a

nd
 b

ar
ga

in
in

g 
po

w
er

. 
T

he
se

 w
er

e 
to

 b
e 

st
re

n
g

th
e

n
e

d
 i

n 
a 

w
o

rl
d

 w
h

e
re

 t
h

e
 f

o
rm

a
ti

o
n

 o
f 

ec
on

om
ic

 b
lo

cs
 h

as
 b

ec
om

e 
th

e 
no

rm
. 

S
in

ce
 

th
e

 
cr

e
a

ti
o

n
 

o
f 

S
A

D
C

, 
p

ro
g

re
ss

 
a

n
d

 
d

e
ve

lo
p

m
e

n
t 

in
 t

he
 a

re
a 

o
f 

fin
an

ce
 a

nd
 i

nv
es

tm
en

t 
h

a
ve

 b
e

e
n

 r
e

la
ti

ve
ly

 s
lo

w
. 

T
o

 g
iv

e
 t

h
e

 r
e

q
u

ir
e

d
 

im
pe

tu
s,

 T
an

za
ni

a,
 w

hi
ch

 h
ad

 b
ee

n 
re

sp
on

si
bl

e 
fo

r 
a 

w
id

e
r 

e
co

n
o

m
ic

 s
ec

to
r,

 p
re

se
nt

ed
 a

 d
ra

ft
 f

in
an

ci
al

 
pr

ot
oc

ol
 i

n 
Ju

ne
 1

99
4.

 
T

hi
s 

dr
af

t 
pr

ot
oc

ol
 w

as
 a

 v
er

y 
am

bi
tio

us
 p

ro
gr

am
m

e 
fo

r 
fin

an
ci

al
 i

nt
eg

ra
tio

n 
in

 S
A

D
C

. 
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It w
as evaluated by bodies in different countries, but 

has not been finalised and rectified. 
A

t the m
eeting of C

ouncil in January 1995 a new
 

separate Finance and Investm
ent S

ector w
as created 

and by com
m

on consent allocated to S
outh A

frica. 
It 

w
as a

cce
p

te
d

 th
a

t S
outh A

frica had th
e

 ca
p

a
city, 

expertise and in
fra

stru
ctu

re
 to

 effectively p
ro

m
o

te
 

financial and investm
ent issues in the region. 

T
he S

outh A
frican G

overnm
ent form

ally assum
ed 

responsibility for the new
ly established sector on 3 M

ay 
1

9
9

5
, a

n
d

 as a first ste
p

, co
n

ve
n

e
d

 a co
m

b
in

e
d

 
m

eeting on 12 July 1995 of M
inisters of Finance and 

C
entral B

ank G
overnors in S

A
D

C
 to develop a sectoral 

program
m

e of action. 
The T

erm
s of R

eference for the 
se

cto
r 

w
e

re
 

fo
rm

u
la

te
d

 
a

t 
th

e
 

m
e

e
tin

g
 

a
n

d
 

su
b

se
q

u
e

n
tly a

p
p

ro
ve

d
 by C

o
u

n
cil. 

T
hree b

ro
a

d
 

objectives for the sector w
ere adopted: 

-
To provide a fram

ew
ork for regional co-operation in 

the area o
f finance in collaboration w

ith central 
banks and other financial role players in order to 
m

obilise m
ore resources for investm

ent; 
-

to
 

e
n

co
u

ra
g

e
 

m
o

ve
m

e
n

t 
to

w
a

rd
s 

re
g

io
n

a
l 

m
a

cro
e

co
n

o
m

ic sta
b

ility by p
ro

m
o

tin
g

 p
ru

d
e

n
t 

fiscal and m
onetary policies; 

and 
-

to prom
ote the developm

ent of sound investm
ent 

p
o

licie
s a

n
d

 m
o

ve
m

e
n

t to
w

a
rd

s th
e

 re
g

io
n

a
l 

m
acroeconom

ic stability of m
em

ber states. 

T
h

e
 

sa
m

e
 

m
e

e
tin

g
 

d
e

ve
lo

p
e

d
 

a 
stru

ctu
ra

l 
fram

ew
ork for the sector w

hich is quite different from
 

o
th

e
r se

cto
rs in 

S
A

D
C

 b
u

t w
a

s re
q

u
ire

d
 fo

r th
e

 
effective functioning of the sector. 

The m
ain bodies 

are: 
-

the S
ectoral C

om
m

ittee o
f M

inisters o
f F

inance, 
chaired by the S

outh A
frican M

inister o
f F

inance 
and responsible fo

r giving guidance on the co


o
rd

in
a

tio
n

 o
f co

-o
p

e
ra

tio
n

, the d
e

ve
lo

p
m

e
n

t o
f 

projects and the integration of policies. 

38 th
e

 S
ectoral C

o
m

m
itte

e
 o

f S
enior O

fficials, th
e

 
supporting and advising body of m

inisters; 
the C

om
m

ittee of S
A

D
C

 S
enior T

reasury O
fficials 

o
p

e
ra

tin
g

 
in 

th
e

ir 
sp

e
C

ia
lise

d
 

a
re

a
. 

T
h

e
 

co
m

m
itte

e
 w

as involved in three m
ajor sectoral 

research topics on investm
ent prom

otion, deve
lo

p
m

e
n

t fin
a

n
ce

 and m
a

cro
e

co
n

o
m

ic p
o

licie
s. 

E
ach of these topics is now

 being addressed by 
subcom

m
ittees; 

the C
om

m
ittee of G

overnors of C
entral B

anks in 
S

A
D

C
, operating independently at the sam

e level 
as the C

om
m

ittee of T
reasury O

fficials in areas of 
central banking and m

onetary co-operation; 
the 

co
m

m
itte

e
 re

p
o

rts d
ire

ctly to
 th

e
 m

in
iste

ria
l 

com
m

ittee; 
and 

the F
inance and Investm

ent S
ector C

o-ordinating 
U

n
it 

(F
IS

C
U

), 
h

o
u

se
d

 
in 

th
e

 
S

o
u

th
 

A
frica

n
 

D
epartm

ent of Finance. 
FIS

C
U

 is responsible for 
th

e
 co

-o
rd

in
a

tio
n

 and su
p

p
o

rt o
f financial and 

investm
ent activities in m

em
ber states. 

T
h

e
 S

o
u

th
 A

frica
n

 
R

e
se

rve
 B

a
n

k h
a

s b
e

e
n

 
intensively involved in the sector since January 1995 
and strongly a

d
vo

ca
te

d
 the creation o

f a separate 
C

om
m

ittee of C
entral B

ank G
overnors in S

A
D

C
. 

The 
com

m
ittee is needed to pursue closer m

onetary co
operation betw

een central banks in different areas 
and plays a crucial role in the prom

otion of financial 
and e

co
n

o
m

ic d
e

ve
lo

p
m

e
n

t. 
A

s the co
m

m
itte

e
 is 

chaired by the G
overnor of the S

outh A
frican R

eserve 
B

ank, all secretarial and support services are handled 
in 

th
e

 E
co

n
o

m
ics D

e
p

a
rtm

e
n

t o
f th

e
 B

a
n

k. 
T

he 
com

m
ittee m

eets tw
ice a year and provides a basis 

for the exchange o
f ideas on econom

ic developm
ent 

a
n

d
 fin

a
n

cia
l 

p
o

licie
s. 

T
h

is a
rra

n
g

e
m

e
n

t h
a

s 
co

n
trib

u
te

d
 sig

n
ifica

n
tly to

 b
e

tte
r in

tra
-re

g
io

n
a

l 
understanding on issues of central banking. 

The C
om

m
ittee has its ow

n T
erm

s o
f R

eference. 
A

lthough the ultim
ate objectives of the com

m
ittee are 

the sam
e as those for the sector as a w

hole, its w
ork 

p
ro

g
ra

m
m

e
 is stru

ctu
re

d
 fro

m
 th

e
 p

e
rsp

e
ctive

 o
f 

central banks. 

S
o

u
th

 A
frica's relevan

t eco
n

o
m

ic p
o

sitio
n

 in 
S

A
D

C
4) 

In this section the econom
ic position of S

outh A
frica 

w
ill be com

pared w
ith that o

f S
A

D
C

 as a w
hole, by 

analysing a num
ber of relevant variables, som

e of them
 

ranging over several years. 
U

nfortunately, it w
as not 

possible to include the tw
o

 new
 m

em
bers of S

A
D

C
, 

nam
ely 

the D
em

ocratic R
epublic of the C

ongo and the 
S

e
ych

e
lle

s, as th
e

 
co

m
p

ila
tio

n
 o

f co
m

p
a

ra
b

le
 

econom
ic statistics for these tw

o
 countries has not 

been com
pleted. 

The data, therefore, refer only to the 
other tw

elve S
A

D
C

 m
em

ber countries. 

G
ro

ss d
o

m
estic p

ro
d

u
ct (G

O
P

) 

T
able 1 reflects the grow

th of G
D

P
 at constant prices 

in S
A

D
C

 for the past six years. 
The period from

 1992 
to 1995 revealed a pattern of uneven grow

th am
ong 

m
e

m
b

e
r co

u
n

trie
s w

ith
 so

m
e

 n
o

ta
b

le
 p

e
rio

d
s o

f 
e

co
n

o
m

ic co
n

tra
ctio

n
. 

A
fte

r 1
9

9
5

 th
e

 e
co

n
o

m
ic 

perform
ance in S

A
D

C
 countries in general im

proved 
q

u
ite

 stro
n

g
ly. 

In 
1

9
9

6
 th

e
 i.ve

ra
g

e
 g

ro
w

th
 ra

te
 

a
m

o
u

n
te

d
 to

 5
,2

 p
e

r ce
n

t w
ith

 S
o

u
th

 A
frica

 a
n

d
 

N
am

ibia recording the low
est grow

th rates. 
D

uring 

4. 
S

om
e countries in the S

A
D

C
 region are facing difficulties 

in the generation o
f statistical d

a
ta

 and a degree of 
ca

u
tio

n
 w

hen using m
a

cro
e

co
n

o
m

ic in
fo

rm
a

tio
n

 is 
appropriate. 

S
tatistics for 1997 are in m

any instances 
p

ro
je

ctio
n

s o
r estim

ates and should be regarded as 
prelim

inary. 
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C
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de
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er
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er

ag
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ra
te

 o
f 

3,
5 

pe
r 

ce
nt

 w
ith

 t
he
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m
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le

st
 g

ro
w

th
 

ra
te

 r
ec

or
de

d 
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 S
ou

th
 A

fr
ic

a 
an

d 
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fu
rt

he
r 

m
ar

gi
na

l 
co

nt
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ct
io

n 
in

 L
es

ot
ho

 . 
T

ur
ni

ng
 t

o 
th

e 
sh

ar
e 

of
 in

di
vi

du
al

 S
A

O
C

 c
ou

nt
rie

s 
in

 
th

e 
to

ta
l 

G
O

P
 o

f 
th

e 
re

gi
on

, 
it 

is
 w

el
l 

kn
ow

n 
th

at
 t

he
 

m
aj

or
 c

on
tr

ib
ut

io
n 

or
ig

in
at

es
 i

n 
S

ou
th

 A
fri

ca
. 

In
 1

99
2 

S
ou

th
 A

fr
ic

a'
s 

sh
ar

e 
st

ill 
am

ou
nt

ed
 t

o 
77

,0
 p

er
 c

en
t 

bu
t 

de
cl

in
ed

 t
o 

73
,7

 i
n 

19
97

. 
Th

e 
re

as
on

 f
or

 t
he

 r
ec

en
t 

sl
ig

h
tly

 s
m

al
le

r 
co

n
tr

ib
u

ti
o

n
 b

y 
S

o
u

th
 A

fr
ic

a
 i

s 
th

e
 

re
la

tiv
el

y 
fa

st
er

 e
co

no
m

ic
 g

ro
w

th
 i

n 
a 

nu
m

be
r 

of
 o

th
er

 
S

A
O

C
 c

ou
nt

rie
s,

 s
uc

h 
as

 M
au

rit
iu

s,
 B

ot
sw

an
a 

an
d 

th
e 

sm
al

le
r 

C
M

A
 c

ou
nt

rie
s.

 
W

he
re

as
 G

O
P

 g
ro

w
th

 in
 S

ou
th

 
A

fr
ic

a 
du

rin
g 

th
e 

si
x-

ye
ar

 p
er

io
d 

fr
om

 1
99

2 
to

 1
99

7 
a

m
o

u
n

te
d

 o
n 

av
er

ag
e 

to
 2

,0
 p

er
 c

e
n

t 
p

e
r 

an
nu

m
, 

M
au

rit
iu

s 
re

co
rd

ed
 a

 c
om

pa
ra

bl
e 

fig
ur

e 
of

 5
,6

 p
er

 c
en

t. 
G

ra
ph

 1
 s

ho
w

s 
th

e 
re

le
va

nt
 s

ha
re

 o
f m

em
be

r 
st

at
es

 
in

 t
he

 to
ta

l 
G

O
P

 o
f S

A
O

C
 in

 1
99

7.
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 t
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 d
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T
ab

le 1. 
G

ro
w

th
 in g

ro
ss d

o
m

estic p
ro

d
u

ct a
t co

n
stan

t 1990 p
rices 

P
ercent 

Y
ear 

A
ngo-

B
otsw

a-
Leso-

M
ala-

M
au

-
M

o
zam

-
N

am
i-

S
outh 

S
w

azi-
T

an
za-

Z
am

-
Z

im
-

la 
na 

tho 
w

i 
ritius 

bique 
bia 

A
frica 

land 
nia 

bia 
b

ab
w

e 

1992 ............... 
6,9 

6,3 
-6,5 

-7,9 
6,6 

-0,8 
7,4 

-2,2 
1,0 

1,8 
-2,5 

-5,5 
1993 ............... 

-24,7 
-0,1 

-6,6 
10,8 

5,0 
19,3 

-2,0 
1,3 

3,1 
0,4 

6,5 
2,0 

1994 ............... 
2,5 

4,1 
8,2 

-1
1

,6
 

5,2 
4

,4
 

6,6 
2,7 

3,5 
1,4 

-3,1 
5,3 

1995 ............... 
11,2 

3,1 
6,0 

8,0 
5,6 

1,3 
5,1 

3,4 
3,2 

3,6 
-3,9 

-1,1 
1996 ............... 

12,1 
7,0 

-12,2 
9,5 

6,0 
6,6 

3,0 
3,2 

3
,6

 
4,2 

6,4 
7,0 

1997 ............... 
7,0 

6,9 
-0,4 

8,2 
5,2 

14,1 
1,8 

1,7 
3,7 

3,3 
3,5 

2,0 

S
ource: 

R
ecent E

conom
ic D

evelopm
ents and S

tatistics for S
A

D
C

 countries, C
om

m
ittee of C

entral B
ank G

overnors in S
A

D
C

, 
O

ctober 1998 

p
e

r capita G
O

P
 of m

ore than 3 600 U
S

 dollars per year 
to

p
s the list o

f S
A

O
C

 countries, follow
ed by B

otsw
ana 

and S
outh A

frica w
ith qn incom

e o
f around 3

0
0

0
 U

S
 

d
o

lla
rs a

n
d

 N
a

m
ib

ia
 w

ith
 an 

in
co

m
e

 p
e

r ca
p

ita
 o

f 
a

p
p

ro
x
im

a
te

ly
 1 8

0
0

 U
S

 d
o

lla
rs

 p
e

r ye
a

r. 
T

h
e

 
rem

aining S
A

D
C

 countries have incom
es per capita o

f 
less than 7

0
0

 U
S

 dollars per annum
. 

T
his is m

ainly 
d

u
e

 to
 the co

m
b

in
a

tio
n

 o
f a high p

o
p

u
la

tio
n

 g
ro

w
th

 
rate and lo

w
 levels o

f e
co

n
o

m
ic activity. 

D
uring th

e
 

period from
 1992 to 1997 the per capita G

O
P

 in these 
low

-incom
e countries increased only m

arginally. 

Inflation rates 

R
e

ce
n

t d
e

v
e

lo
p

m
e

n
ts

 in 
th

e
 a

n
n

u
a

l ch
a

n
g

e
s o

f 
co

n
su

m
e

r prices in S
A

D
C

 m
e

m
b

e
r states, present a 

p
ro

m
is

in
g

 p
ic

tu
re

. 
A

s in
d

ic
a

te
d

 in T
a

b
le

 2 th
e

 
in

fla
tio

n
 ra

te
s o

f all 
m

e
m

b
e

r c
o

u
n

trie
s
, 

e
x
c
e

p
t 

M
auritius, reflected a d

o
w

n
w

a
rd

 tre
n

d
 d

u
rin

g
 th

e
 six

year period u
n

d
e

r review
. 

T
he b

ig
g

e
st im

p
ro

ve
m

e
n

ts 
w

e
re

 re
co

rd
e

d
 in 

A
n

g
o

la
 a

n
d

 Z
a

m
b

ia
 w

ith
 o

th
e

r 

T
ab

le 2. 
A

n
n

u
al ch

an
g

es in co
n

su
m

er p
rices 

P
er cent 

siza
b

le
 re

d
u

c
tio

n
s
 in 

M
a

la
w

i, 
M

o
z
a

m
b

iq
u

e
 a

n
d

 
Z

im
b

a
b

w
e

. 
In 

S
o

u
th

 A
fric

a
, 

in
fla

tio
n

 d
e

c
lin

e
d

 
stro

n
g

ly in 1
9

9
3

 and then flu
ctu

a
te

d
 b

e
tw

e
e

n
 7,4 p

e
r 

ce
n

t a
n

d
 9

,7
 p

e
r ce

n
t u

n
til 1

9
9

7
. 

F
o

r th
e

 C
M

A
 

c
o

u
n

trie
s
 as a g

ro
u

p
, th

e
 a

ve
ra

g
e

 in
fla

tio
n

 ra
te

 
declined from

 1
4

,8
 p

e
r ce

n
t in 1

9
9

2
 to

 8
,3

 p
e

r ce
n

t 
in 1

9
9

7
. 

A
ngola w

as th
e

 only co
u

n
try w

here hyper
inflationary co

n
d

itio
n

s w
ere experienced. 

A
p

a
rt from

 
A

n
g

o
la

, d
o

u
b

le
-d

ig
it inflation th

ro
u

g
h

o
u

t th
e

 p
e

rio
d

 
u

n
d

e
r re

vie
w

 w
a

s a
lso

 e
xp

e
rie

n
ce

d
 b

y T
a

n
za

n
ia

, 
Z

a
m

b
ia

 and Z
im

b
a

b
w

e
. 

T
hese d

o
w

n
w

a
rd

 m
ovem

ents in inflation rates w
ere 

th
e

 p
o

sitive
 results o

f th
e

 im
p

le
m

e
n

ta
tio

n
 o

f tig
h

te
r 

m
onetary policies and a co

m
m

itm
e

n
t to

 prudent fiscal 
p

o
licie

s. 
It re

fle
cte

d
 a ch

a
n

g
e

 in th
e

 stru
ctu

re
 o

f 
econom

ic m
anagem

ent in m
any A

frican countries. 

T
h

e B
alan

ce o
f p

aym
en

ts 

A
s S

A
D

C
 m

e
m

b
e

r s
ta

te
s
 a

re
 m

a
in

ly d
e

v
e

lo
p

in
g

 
countries w

ith a large volum
e of im

ports, deficits on the 

Y
ear 

A
ngo-

B
otsw

a-
Leso-

M
ala-

M
au

-
M

o
zam

-
N

am
i-

S
outh 

S
w

azi-
T

an
za-

Z
am

-
Z

im
-

la 
na 

tho 
w

i 
ritius 

bique 
bia 

A
frica 

land 
nia 

bia 
b

ab
w

e 

1992 ................ 
495,8 

17,5 
16,5 

23,3 
4,6 

54,5 
4,0 

13,9 
11,0 

21,9 
165,1 

42,1 
1993 ................ 

1 837,7 
12.,9 

12,0 
22,8 

10,5 
43,6 

-0,5 
9,7 

12,4 
25,2 

183,8 
2

7
,6

 
1994 ................ 

971,9 
9,8 

7,9 
3

4
,6

 
7,3 

70,2 
17,5 

9,0 
13,7 

33,1 
54,6 

22,3 
1995............. ... 

3 783,9 
10,8 

9,6 
83,3 

6,0 
54,2 

10,0 
8,7 

7,9 
28,3 

34,9 
22,6 

1996................ 
1 650,4 

9,6 
9,0 

3
7

,6
 

6,6 
16,6 

8,0 
7,4 

6,5 
21,0 

35,2 
21,4 

1997 ................ 
64,0 

7,8 
8,5 

9,1 
6,6 

5,8 
8,8 

8,6 
7,2 

16,1 
18,6 

18,9 

S
ource: 

R
ecent E

conom
ic D

evelopm
ents and S

tatistics for S
A

D
C

 countries, C
om

m
ittee of C

entral B
ank G

overnors in S
A

D
C

, 
O

ctober 1998 
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current account of the balance of paym
ents are likely 

to prevail in m
ost countries of the region. 
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s indicated in G
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deficits. 

The trade shortfall of S
outh A

frica is the result 
o

f a 
co

m
b

in
a

tio
n

 o
f a high p

ro
p

e
n

sity to
 im

p
o

rt, 
declining gold and com

m
odity prices and a slow

dow
n 

in exports. 
W

ith the exception of S
outh A

frica, a lack 
o

f 
d

ive
rsifie

d
 

p
ro

d
u

ctive
 

stru
ctu

re
s 

a
n

d
 

m
o

re
 

com
petitive than com
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visible in divergent changes in net foreign reserves 
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1997, w
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I nterest rates 
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hanges in the central bank accom
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odation rates as 
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 1992 to 1997 appear in T

able 4. 
It is clear that these interest rates are m
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volatile in the C

M
A

 countries, B
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ana and M
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in

 c
ou

nt
ri

es
 s

uc
h 

as
 A

ng
ol

a,
 

Le
so

th
o,

 S
ou

th
 A

fri
ca

, 
T

an
za

ni
a 

an
d 

Z
am

bi
a,

 w
hi

le
 i

n 
so

m
e 

of
 t

he
 o

th
er

 c
ou

nt
rie

s 
a 

sl
ig

ht
 d

et
er

io
ra

tio
n 

w
as

 
re

co
rd

e
d

. 
A

tt
e

m
p

ts
 b

y 
S

A
O

C
 c

o
u

n
tr

ie
s 

to
 k

e
e

p
 

go
ve

rn
m

en
t 

sp
en

di
ng

 u
nd

er
 c

on
tro

l, 
to

ge
th

er
 w

ith
 f

irm
 

co
m

m
itm

en
ts

 t
o 

th
e 

tr
an

sf
or

m
at

io
n 

of
 th

ei
r 

ec
on

om
ie

s 
-

in
 s

om
e 

in
st

an
ce

s 
w

ith
 a

ss
is

ta
nc

e 
fr

om
 t

he
 I

M
F 

an
d 

W
o

rl
d

 
B

a
n

k 
-

h
a

ve
 

co
n

tr
ib

u
te

d
 

to
 t

h
e

 
g

e
n

e
ra

l 
im

pr
ov

em
en

t 
in

 p
ub

lic
 f

in
an

ce
s 

in
 t

he
 r

eg
io

n.
 

In
 1

99
7,

 
se

ve
n 

of
 t

he
 t

w
el

ve
 S

A
D

C
 c

ou
nt

rie
s 

ha
d 

su
rp

lu
se

s 
on

 
th

ei
r 

ce
nt

ra
l g

ov
er

nm
en

t 
bu

dg
et

s.
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T
h

e ach
ievem

en
ts o

f S
A

D
C

 in th
e fin

an
cial 

area 

R
eference w

as m
ade earlier to the stated objectives of 

the F
inance and Investm

ent sector. 
T

o support and 
p

ro
m

o
te

 th
e

se
 general aim

s o
f th

e
 se

cto
r, and in 

support of the principles of S
A

D
C

, the C
om

m
ittee of 

C
entral B

ank G
overnors (C

C
B

G
) and the C

om
m

ittee of 
T

reasury O
fficials have developed an extensive w

o
rk 

p
ro

g
ra

m
m

e
. 

T
he co

m
m

itte
e

s have also id
e

n
tifie

d
 

specific tasks w
hich are being attended to by new

ly 
created substructures or associations. 

T
his section w

ill co
n

ce
n

tra
te

 m
ainly on the p

ro


gram
m

es, projects and achievem
ents of the C

om
m

ittee 
of C

entral B
ank G

overnors, w
ith brief reference to the 

w
ork of the C

om
m

ittee of T
reasury O

fficials. 

T
h

e C
o

m
m

ittee o
f C

en
tral B

an
k G

o
vern

o
rs 

(C
C

B
G

) 

The C
C

B
G

 developed a num
ber of initiatives and w

ork 
p

ro
g

ra
m

m
e

s to
 be pursued in a

cco
rd

a
n

ce
 w

ith its 
T

erm
s of R

eference. 
It w

as accepted from
 the outset 

that sound financial structures and m
arkets w

ere to be 
developed in each of the m

em
ber states before the 

m
o

re
 

ch
a

lle
n

g
in

g
 

issu
e

s 
o

f 
m

a
c
ro

e
c
o

n
o

m
ic

 
d

e
ve

lo
p

m
e

n
t 

o
r fin

a
n

cia
l 

in
te

g
ra

tio
n

 
co

u
ld

 
b

e
 

addressed. 
The C

C
B

G
 attends system

atically to the 
expansion of financial co-operation through a "bottom

 
up" approach. 

The projects identified by the C
C

B
G

 in 
order to m

eet its objectives are: 
-

A
 b

e
tte

r u
n

d
e

rsta
n

d
in

g
 o

f th
e

 e
co

n
o

m
ie

s o
f 

m
em

ber states w
as regarded as essential and for 

th
is p

u
rp

o
se

 a co
m

p
re

h
e

n
sive

 m
a

cro
e

co
n

o
m

ic 
statistical database w

as developed for all m
em

ber 
countries. 

S
tatistical data according to approved 

stru
ctu

re
s and d

e
fin

itio
n

s are su
b

m
itte

d
 to

 th
e

 
S

e
cre

ta
ria

t o
f th

e
 C

C
B

G
. 

T
h

e
 in

fo
rm

a
tio

n
 is 

publicly available, is updated every six m
onths and 

is published on the Internet on a special W
eb site 

for S
A

D
C

. 
It is therefore accessible to all interested 

parties. 
-

A
 d

a
ta

 b
a

n
k has been co

m
p

ile
d

 a
n

d
 co

n
ta

in
s 

detailed inform
ation on the structures; functions, 

policies and other relevant data of all central banks 
in S

A
D

C
, as w

ell as particulars of financial m
arkets 

in these countries. 
The inform

ation has also been 
published on the Internet and is updated once a 
year. 

-
A

 p
ro

je
ct w

as la
u

n
ch

e
d

 to
 d

e
te

rm
in

e
 p

o
ssib

le
 

problem
s w

ith the repatriation o
f banknotes and 

coin am
ong S

A
D

C
 countries and to investigate any 

illegal flow
 of notes and coin. 

M
em

ber states w
ere 

requested to solve any problem
s in this area on a 

bilateral basis. 
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-
T

he C
C

B
G

 is involved in a m
ajor p

ro
je

ct on the 
d

e
ve

lo
p

m
e

n
t o

f national paym
ent, clearing and 

se
ttle

m
e

n
t syste

m
s in 

S
A

D
C

 co
u

n
trie

s. 
T

h
e

 
initiative is being undertaken in phases and the aim

 
is to

 d
e

ve
lo

p
 in

te
rn

a
l syste

m
s th

a
t w

ill e
n

a
b

le
 

countries to cater for the dem
ands of m

odern and 
in

te
g

ra
te

d
 financial m

a
rke

ts. 
T

hese p
a

ym
e

n
ts, 

cle
a

rin
g

 
a

n
d

 
se

ttle
m

e
n

t 
syste

m
s 

a
re

 
b

e
in

g
 

developed at a national level and are com
patible 

w
ith

 e
a

ch
 o

th
e

r in o
rd

e
r to

 fa
cilita

te
 e

ve
n

tu
a

l 
integration. 

-
The rem

oval of the rem
aining exchange controls in 

S
A

D
C

 co
u

n
trie

s is h
ig

h
 on th

e
 a

g
e

n
d

a
 o

f th
e

 
com

m
ittee. 

A
 special study by a subcom

m
ittee of 

the C
C

B
G

 w
as co

n
d

u
cte

d
 on all the rem

aining 
exchange controls still applied by m

em
ber states. 

T
his stu

d
y serves as a guideline for th

e
 fu

rth
e

r 
rem

oval of restrictions. 
F

eedback on such rem
oval 

has to be given on an annual basis at a m
eeting of 

the C
C

B
G

. 
-

The C
C

B
G

 identified the critical need for training o
f 

central bank officials in the S
A

D
C

 region and the 
lim

ited resources available for this purpose. 
T

he 
co

m
m

itte
e

 has e
m

b
a

rke
d

 on a p
ro

je
ct to

 co


ordinate and rationalise training efforts, in w
hich the 

S
outh A

frican R
eserve B

ank T
raining Institute is 

taking the lead. 

T
hese six projects have so far been approved by 

th
e

 S
A

D
C

 C
o

u
n

cil o
f M

in
iste

rs, b
u

t th
e

 fo
llo

w
in

g
 

in
itia

tive
s have a

lso
 b

e
e

n
 ta

ke
n

 b
y th

e
 C

C
B

G
 in 

accordance w
ith its T

erm
s of R

eference: 
-

T
he use of com

patible inform
ation and technology 

system
s are being encouraged by w

ay of special 
w

o
rksh

o
p

s, a co
-o

rd
in

a
tin

g
 te

a
m

 a
n

d
 a

lso
 a 

database on the technological infrastructure used in 
S

A
D

C
 central banks. 

S
om

e progress has been 
m

a
d

e
 in th

is a
re

a
 in

clu
d

in
g

 a w
e

b
site

 on th
e

 
In

te
rn

e
t fo

r S
A

D
C

 ce
n

tra
l b

a
n

ks and an e-m
ail 

co
m

m
u

n
ica

tio
n

 system
 a

m
o

n
g

 the p
a

rticip
a

tin
g

 
banks. 
In the area of bank supervision, harm

onisation of 
p

ra
ctice

s is e
n

co
u

ra
g

e
d

 th
ro

u
g

h
 th

e
 E

ast a
n

d
 

S
outhern A

frica B
anking S

upervisors G
roup (E

S
A

F) 
w

hich reports to the C
C

B
G

 on progress achieved. 
E

S
A

F also pays attention to issues such as illegal 
b

a
n

kin
g

 p
ra

ctice
s a

n
d

 m
o

n
e

y la
u

n
d

e
rin

g
, b

o
th

 
dom

estically and across regional borders. 
-

A
 S

A
D

C
 C

o
m

m
itte

e
 o

f S
ta

ck E
xch

a
n

g
e

s w
a

s 
form

ed to address issues o
f co-operation in their 

a
re

a
, 

in
clu

d
in

g
 

th
e

 
h

a
rm

o
n

isa
tio

n
 

o
f listin

g
 

re
q

u
ire

m
e

n
ts, 

p
ro

ce
d

u
re

s 
fo

r 
cle

a
rin

g
 

a
n

d
 

se
ttle

m
e

n
t, 

a
n

d
 

th
e

 
in

itia
tio

n
 

o
f 

e
le

ctro
n

ic 
co

m
m

u
n

ica
tio

n
s b

e
tw

e
e

n
 m

e
m

b
e

rs o
f va

rio
u

s 
stock exchanges. 

T
hese initiatives should prom

ote 
external capital investm

ents in the region. 
-

T
he C

C
B

G
 has recently also extended its activities 

to the level of private banking in the region. 
The 



o
b

je
ct

iv
e

s 
o

f 
th

e
 n

e
w

ly
 f

o
rm

e
d

 S
A

O
C

 B
a

n
ki

n
g

 
A

ss
oc

ia
tio

n 
w

ill,
 i

nt
er

 a
lia

, 
be

 t
o 

en
co

ur
ag

e 
m

em
be

rs
 

to
 c

on
du

ct
 t

he
ir 

bu
si

ne
ss

 i
n 

te
rm

s 
of

 i
nt

er
na

tio
na

lly
 

a
cc

e
p

te
d

 b
a

n
ki

n
g

 s
ta

n
d

a
rd

s 
a

n
d

 t
o

 s
tr

iv
e

 f
o

r 
un

ifo
rm

ity
 o

f b
an

kf
tlg

 le
gi

sl
at

io
n 

an
d 

pr
ac

tic
es

. 
-

A
 r

e
ce

n
t 

in
iti

a
tiv

e
 c

o
m

p
ri

se
s 

th
e

 c
re

a
ti

o
n

 o
f 

a 
sp

ec
ia

l 
S

te
er

in
g 

C
om

m
itt

ee
 t

o
 a

tt
en

d 
to

 t
he

 l
eg

al
 

an
d 

op
er

at
io

na
l 

fr
am

ew
or

ks
 o

f 
S

A
D

C
 c

en
tr

al
 b

an
ks

 
w

ith
 t

he
 a

im
 o

f 
pu

rs
ui

ng
 g

re
at

er
 c

om
pa

ra
bi

lit
y 

an
d 

co
m

pa
tib

ili
ty

. 
D

is
cu

ss
io

ns
 h

av
e 

al
so

 b
ee

n 
he

ld
 o

n 
th

e 
de

ve
lo

pm
en

t 
of

 m
on

ey
 m

ar
ke

ts
 in

 t
he

 S
A

D
C

 r
eg

io
n 

an
d 

a 
re

le
va

nt
 

re
se

ar
ch

 p
ro

je
ct

 w
as

 a
pp

ro
ve

d 
by

 t
he

 C
C

B
G

. 
T

he
 

ac
ce

pt
ed

 S
A

O
C

 T
ra

de
 P

ro
to

co
l 

is
 e

nc
ou

ra
gi

ng
 t

he
 

de
ve

lo
pm

en
t 

of
 r

eg
io

na
l 

ba
nk

in
g 

to
 f

ac
ili

ta
te

 e
as

ie
r 

cr
o

ss
-b

o
rd

e
r 

tr
a

d
e

 w
h

ic
h

 c
o

u
ld

 m
a

ke
 a

 p
o

si
tiv

e
 

co
nt

rib
ut

io
n 

to
 th

e 
ex

pa
ns

io
n 

of
 m

on
ey

 m
ar

ke
ts

. 
In

te
ra

ct
io

n 
in

 t
he

 f
ie

ld
 o

f 
ce

nt
ra

l 
b

a
n

k 
p

ro
te

ct
iv

e
 

se
rv

ic
es

 w
as

 a
cc

ep
te

d 
as

 a
 fu

rt
he

r 
in

iti
at

iv
e.

 

A
ll 

th
es

e 
pr

oj
ec

ts
 a

nd
 i

ni
tia

tiv
es

 o
f 

th
e 

C
C

B
G

 a
re

 
in

di
ca

tiv
e 

of
 th

e 
co

m
m

itm
en

t 
o

f 
ce

nt
ra

l 
ba

nk
s 

in
 S

A
D

C
 

to
 e

xp
a

n
d

in
g

 a
nd

 s
u

p
p

o
rt

in
g

 c
lo

se
r 

m
o

n
e

ta
ry

 a
n

d
 

fin
an

ci
al

 c
o

-o
p

e
ra

ti
o

n
 a

nd
 c

o
n

su
lta

tio
n

. 
T

he
 c

o
m


m

itt
ee

 a
ls

o 
he

ld
 p

re
lim

in
ar

y 
di

sc
us

si
on

s 
on

 t
he

 p
os

si
bl

e 
ha

rm
on

is
at

io
n 

of
 s

om
e 

as
pe

ct
s 

of
 m

on
et

ar
y 

po
lic

y,
 f

or
 

in
st

an
ce

, 
ex

ch
an

ge
 r

at
e 

an
d 

ex
ch

an
ge

 c
on

tr
ol

 p
ol

ic
ie

s.
 

M
u

ch
 m

o
re

 w
o

rk
 w

ill
 h

av
e 

to
 b

e
 d

o
n

e
 i

n 
fu

tu
re

 o
n 

is
su

e
s 

re
le

va
n

t 
to

 f
in

a
n

ci
a

l 
p

o
lic

ie
s,

 i
n

cl
u

d
in

g
 t

h
e

 
op

er
at

io
na

l 
fr

a
m

e
w

o
rk

 f
o

r 
m

on
et

ar
y 

po
lic

y,
 a

va
ila

bl
e 

po
lic

y 
in

st
ru

m
en

ts
 a

nd
 t

he
 h

ar
m

on
is

at
io

n 
o

f 
po

lic
ie

s 
am

on
g 

co
un

tr
ie

s.
 

T
h

e 
C

o
m

m
it

te
e 

o
f 

S
en

io
r 

T
re

as
u

ry
 O

ff
ic

ia
ls

 

T
h

e
 m

ai
n 

a
ch

ie
ve

m
e

n
t 

o
f 

th
is

 c
o

m
m

it
te

e
 w

a
s 

th
e

 
in

iti
at

io
n 

an
d 

co
m

pl
et

io
n 

o
f 

a 
pr

oj
ec

t 
co

m
pr

is
in

g 
th

re
e 

m
aj

or
 s

tu
di

es
 d

ea
lin

g 
w

ith
 t

he
 f

ol
lo

w
in

g 
as

pe
ct

s 
o

f 
th

e 
S

A
D

C
 r

eg
io

n:
 

M
ac

ro
ec

on
om

ic
 a

dj
us

tm
en

t 
an

d 
co

nv
er

ge
nc

e;
 

-
th

e 
in

ve
st

m
en

t 
cl

im
at

e;
 

an
d 

de
ve

lo
pm

en
t f

in
an

ce
. 

T
he

 p
ro

je
ct

 w
as

 u
nd

er
ta

ke
n 

in
 v

ar
io

us
 p

ha
se

s,
 w

as
 

d
is

cu
ss

e
d

 a
nd

 a
na

ly
se

d 
at

 a
 n

u
m

b
e

r 
o

f 
w

o
rk

sh
o

p
s 

an
d 

fin
al

is
ed

 i
n 

M
ay

 1
9

9
8

. 
E

m
a

n
a

tin
g

 f
ro

m
 t

h
e

se
 

st
ud

ie
s,

 t
hr

ee
 s

u
b

co
m

m
itt

e
e

s 
ha

ve
 b

ee
n 

es
ta

bl
is

he
d 

a
n

d
 

a
re

 o
p

e
ra

ti
o

n
a

l 
in

 
a

d
d

re
s
s
in

g
 

in
v
e

s
tm

e
n

t,
 

de
ve

lo
pm

en
t 

fin
an

ce
 a

nd
 m

ac
ro

ec
on

om
ic

 p
ol

ic
ie

s.
 T

he
 

S
ou

th
 A

fr
ic

an
 R

es
er

ve
 B

an
k 

w
as

, 
an

d 
is

, 
ex

pe
ct

ed
 t

o 
be

 in
vo

lv
ed

 f
ur

th
er

 in
 t

he
 a

ct
iv

iti
es

 o
f t

he
se

 c
om

m
itt

ee
s.

 
T

he
 C

om
m

itt
ee

 o
f 

T
re

as
ur

y 
O

ffi
ci

al
s 

is
 i

nv
ol

ve
d 

in
 

fu
rt

he
r 

su
bc

om
m

itt
ee

s,
 o

pe
ra

tin
g 

in
 s

pe
ci

al
is

ed
 a

re
as

 
fo

r 
cl

o
se

r 
co

-o
p

e
ra

ti
o

n
 i

n 
S

A
D

C
. 

T
h

is
 i

n
cl

u
d

e
s 

in
iti

a
tiv

e
s 

re
le

va
n

t 
to

 t
a

xa
tio

n
, 

th
e

 a
cc

o
u

n
ti

n
g

 a
n

d
 

au
di

tin
g 

pr
of

es
si

on
 a

nd
 n

on
-b

an
k 

su
pe

rv
is

io
n

. 

T
h

e 
S

A
D

C
 F

in
an

ce
 a

n
d

 I
n

ve
st

m
en

t 
S

ec
to

r 
C

o
o

rd
in

at
in

g
 U

n
it

 (
F

IS
C

U
) 

E
ac

h 
se

ct
o

r 
o

f 
S

A
D

C
 a

llo
ca

te
d 

to
 a

 s
pe

ci
fic

 c
ou

nt
ry

 
n

e
e

d
s 

th
e 

se
rv

ic
es

 o
f 

a 
se

ct
o

r 
co

-o
rd

in
a

to
r 

w
h

o
se

 
re

sp
on

si
bi

lit
y 

in
cl

ud
es

 t
he

 m
an

ag
em

en
t, 

co
-o

rd
in

at
io

n,
 

p
ro

m
o

ti
o

n
 a

nd
 d

e
ve

lo
p

m
e

n
t 

o
f 

al
l 

a
ct

iv
iti

e
s 

in
 t

h
e

 
re

le
va

n
t 

se
ct

o
r.

 
In

 t
h

e
 c

a
se

 o
f 

th
e

 F
in

a
n

ce
 a

n
d

 
In

ve
st

m
en

t 
S

ec
to

r,
 F

IS
C

U
, 

w
hi

ch
 f

or
m

s 
p

a
rt

 o
f 

th
e 

D
ep

ar
tm

en
t 

o
f 

F
in

an
ce
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-
financial interm

ediation, savings, investm
ents and 

other financial activities are on a level that is far too 
lim

ited. 
M

ore dom
estic involvem

ent is needed to 
contribute tow

ards an active financial structure and 
possible future integration. 

C
o

n
clu

sio
n

 

T
h

is su
rve

y g
ive

s a b
rie

f o
ve

rvie
w

 o
f fin

a
n

cia
l 

developm
ent and interaction in the S

A
D

C
 region. 

In 
addition, S

outh A
frica's role in the econom

ies o
f the 

re
g

io
n

 is d
e

scrib
e

d
, in

d
ica

tin
g

 a d
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ro
p

o
rtio

n
a
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d

istrib
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n
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co
n

o
m
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evertheless, the 
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ra
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e
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se

r e
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o
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ic a

n
d

 fin
a

n
cia

l co


o
p

e
ra

tio
n

 and in
te
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ctio

n
 in S

A
D

C
 is p

ro
g

re
ssin

g
 

relatively w
ell and current initiatives and the projects in 

progress should support future developm
ent. 
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jaar groei in ow
erheidsverbruiksbesteding en reele vaste 

kapitaalbesteding, veral in die openbare sektor, het hoe 
vlakke bly handhaaf. 

B
esteding deur huishoudings aan nie

duursam
e goedere en dienste het teen 'n stew

ige pas 
volgehou, m

a
a

r g
ro

o
t b

e
sn

o
e

iin
g

s is g
e

m
a

a
k in die 

aankoop van duursam
e en sem

i-duursam
e huishoudelike 

g
o

e
d

e
re

. 
D
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o
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d
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rsn
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llin

g
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ru
to

 
binnelandse besteding w

as die feit d
a

t die afnam
e in 

vo
o

rra
d

e
 g

e
d

u
re

n
d

e
 d

ie
 d

e
rd

e
 kw

a
rta

a
l van 1

9
9
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b
e

d
u

id
e

n
d

 kleiner w
as as die afnam

e in d
ie

 tw
e

e
d

e
 

kw
artaal. 

V
erw

agtinge van geringe groei in vraag, die hoe 
ko

ste
 ve

rb
o

n
d

e
 aan 

vo
o

rra
a

d
b

e
sit en 

vo
lg

e
h

o
u

e
 

verbeterings in kostebestuurstegnieke, het vervaardigers en 
handelaars aangem

oedig om
 voorraadvlakke te verlaag. 

D
ie groei in totale faktorbetalings het in die derde 

kw
artaal verlangsaam

. 
S

oos gebruiklik in tydperke van 
trae ekonom

iese bedryw
igheid, het die groei in die totale 

b
e

d
ryfsu

rp
lu

s m
e

e
r ve

rla
n

g
sa

a
m

 as d
ie

 g
ro

e
i in 

arbeidsvergoeding, en gevolglik het arbeid se aandeel in 
die to

ta
le

 w
a

a
rd

e
 van p

ro
d

u
ksie

 verhoog. 
D

ie ver
houding van m

aatskappybesparing relatief tot die bruto 
binnelandse produk het in die proses gedaal. 

T
esam

e 
m

e
t lae besparing d

e
u

r huishoudings en ve
rh

o
o

g
d

e
 

ontsparing d
e

u
r die algem

ene ow
erheid, het die laer 

m
aatskappybesparing bygedra tot 'n verdere versw

ak
king in die nasionale besparingsverhouding. 

D
ie afgelope tw

ee tot drie jaar w
as ekonom

iese groei 
so

n
d

e
r g

e
p

a
a

rd
g

a
a

n
d

e
 w

e
rkske

p
p

in
g

 'n
 ko

m
m

e
r

w
ekkende vraagstuk in die S

uid-A
frikaanse ekonom

ie. 
'n K

lein toenam
e in totale w

erkverskaffing het in die 
tw

e
e

d
e

 kw
artaal van 

1
9

9
8

 plaasgevind, m
a

a
r to

ta
le

 
indiensnem

ing in 1998 w
as steeds heelw

at laer as die 
1

9
9

6
-vla

kke
. 

O
n

d
a

n
ks d

ie
 sw

a
k groei in w

e
rkve

r
skaffing, het nom

inale vergoeding per w
erker aanhou 

styg in 1998, tesam
e m

et 'n skerp toenam
e in loonver

w
ante stakings en w

erkonderbrekings. 
S

tyg
e

n
d

e
 nom

inale arbeidsvergoeding d
ra

 by to
t 

inflasie deur kostestygings, w
at versterk w

ord deur totale 
vraagdruk voortspruitend uit die toenem

ende koopkrag 
van in

d
ie

n
sg

e
n

e
e

m
d

e
 w

e
rke

rs. 
Inflasie w

a
t in d

ie
 

binnelandse ekonom
ie ontstaan is egter in die eerste 

helfte van 1998 in toom
 gehou deur stew

ige toenam
es 

in arbeidsproduktiw
iteit en die gedeeltelike absorbering 

van produksiekoste deur binnelandse produsente. 
D

ie 
styging in die algem

ene prysvlak het nietem
in versnel, 

nam
ate die depresiasie van die rand pryse verhoog en 

die hoer pryse in die prysvorm
ingsprosesse deurgew

erk 
het. 

D
ie toenam

es in verbandleningsrentekoerse het 
ook die verbruikersprysindeks verder laat styg. 

D
ie h

o
e

 vla
k van b

in
n

e
la

n
d

se
 b

e
ste

d
in

g
 en d

ie
 

p
o

g
in

g
s van in

vo
e

rd
e

rs o
m

 ve
rw

a
g

te
 in

vo
e

rp
rys

verhogings, as gevolg van die depresiasie van die rand 
vo

o
r te

 sp
rin

g
, h

e
t g

e
le

i to
t 'n

 ske
rp

 to
e

n
a

m
e

 in 
goedere-invoer en 'n gepaardgaande vergroting van die 
tekort op die lopende rekening van die betalingsbalans. 
T

 erselfdertyd het die w
aarde van die goedere-uitvoer en 

die netto gouduitvoer ook verbeter, m
aar m

et m
inder as 

die toenam
e in die w

aarde van die goedere-invoer. 
D

ie 
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groei in uitvoerverdienste het saam
 m

et die afnam
e in 

dienstebetalings aan die res van die w
ereld die tekort op 

die lo
p

e
n

d
e

 rekening van d
ie

 betalingsbalans in die 
d

e
rd

e
 kw

a
rta

a
l van 1 9

9
8

 b
e

 p
e

rk to
t o

n
g

e
ve

e
r 2 ~

 

persent van die bruto binnelandse produk. 
V

ir die eerste keer sedert die vierde kw
artaal van 

1
9

9
6

 het die land 'n uitvloei van kapitaal in die derde 
kw

artaal van 1998 ondervind. 
B

eide lang-
en kortter

m
ynkapitaal het die land uitgevloei. 

H
ierdie uitvloei w

as 
to

t 'n groot m
ate verw

ant aan die onstuim
ige interna

sionale finansiele m
arkte w

at buitelanders aangespoor 
het om

 S
uid-A

frikaanse vasterentedraende sekuriteite te 
ve

rko
o

p
, en aan d

ie
 ve

rsw
a

kkin
g

 van d
ie

 rand w
a

t 
ve

ro
o

rsa
a

k h
e

t d
a

t m
e

e
r b

in
n

e
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n
d

se
, p
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n
 

buitelandse kredietbronne vir handelsfinansiering gebruik 
is. 

B
uitelandse handelsfinansiering van internasionale 

transaksies is inderdaad ontm
oedig deur die hoe koste 

van term
yndekking. 

D
ie rand h

e
t van M

ei to
t A

u
g

u
stu

s 1
9

9
8

 o
n

d
e

r 
afw

aartse druk beland toe die internasionale finansiele 
situasie deur die problem

e van ontw
ikkelende m

arkte en 
die eensydige R

ussiese skuldherstrukturering geraak is. 
B

e
le

id
sta

p
p

e
 w

a
t d

e
u

r die R
e

se
rw

e
b

a
n

k gedoen is, 
veral die w

at toegelaat het dat rentekoerse as gevolg 
van m

arkkragte styg en die besluit om
 die w

lsselkoers 
van die rand sy eie vlak te laat vind, het die stabiliteit in 
d

ie
 p

la
a

slike
 b

u
ite

la
n

d
se

-va
lu

ta
m

a
rk d

e
e

ls h
e

rste
l. 

V
ertroue is in so 'n m

ate herw
in d

a
t die rand van 28 

A
ugustus tot 25 N

ovem
ber 1998 m

et bykans 14 persent 
geappresieer het. 

D
ie groei in die bree en enger m

onetere totale en 
ook in die totale binnelandse kredietverlening het teen 
die einde van die derde kw

artaal van 1998 tekens van 
verlangsam

ing getoon. 
G

eld-
en kredietgroei w

as vir 
die hele kw

artaal steeds sterk en glad nie versoenbaar 
m

et die doelw
it van lae inflasie in die langterm

yn nie. 
D

ie m
o

o
n
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e

id
 d
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rig
e

 vin
n

ig
e

 g
ro

e
i in 

d
ie

 
geldvoorraad o

o
k 'n uitw

erking op toekom
stige inflasie 

kan he, het steeds in die agtergrond geskuil en dit het 
die R

eserw
ebank genoop om

 'n versigtige posisie ten 
opsigte van die verslapping van m

onetere beleid in te 
neem

. 
D

ie verskerping van m
onetere toestande na die 

destabilisering van die binnelandse m
ark vir sekuriteite, 

h
e

t o
n

ve
rm

yd
e

lik to
t h

o
e

r re
n

te
ko

e
rse

 a
a

n
le

id
in

g
 

g
e

g
e

e
, en h

e
t b

y
g

e
d

ra
 to

t d
ie

 a
fn

a
m

e
 in to

ta
le

 
produksie in die derde kw

artaal. 
D

ie verlangsam
ing in 
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d
u
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g
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e

i w
a

s d
e

e
l va

n
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ie
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n
ve
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yd

e
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aanpassingsproses w

at nodig w
as vir die herstel van 

finansiele bestendigheid. 
G
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ld
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 h
e

t to
t d
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e
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S
eptem

ber verstew
ig as gevolg van die onbestendige 

toestand van die internasionale m
arkte, die sw

akheid 
van die rand en hernude vrese vir inflasie. 

'n G
eleidelike 

daling het gevolg, w
at teen die m

iddel van O
ktober deur 

die R
eserw

ebank bekragtig is. 
D

ie B
ank het toe die 

daaglikse ondervoorsiening van likiditeit aan die banke 
verm

inder en later begin om
 in die volle bedrag van die 

banke se daaglikse likiditeitsbehoeftes te voorsien. 
D

ie 
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e
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t d
ie
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e
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ie
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ru
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binnelandse p

ro
d

u
k g

e
m

a
a

k: 
invoer het gestyg terw

yl 
u

itvo
e

r gedaal het. 
T

erw
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ie
 groei van kw

artaal to
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kw
artaal in die bruto binnelandse besteding in die derde 

kw
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9
9
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e
te
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n
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a
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rd
e
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artaal m
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e

e
d

e
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artaal. 
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 p

riva
te

 ve
rb

ru
ikste

d
in

g
 h

e
t in 

d
ie

 d
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9
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~
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e
t 1 ~
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e
e

d
e

 kw
artaal. 
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o
t deel van die verlangsam
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n
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p
e

 van n
u
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e
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o
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s d
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 b
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p
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 d
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 p
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 d
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S
eisoensaangepas 

bestuurstegnieke het vervaardigers en handelaars sedert 
d
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e
g

in
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n
 d

ie
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u
id

ig
e

 d
e
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d
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m

 d
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rra
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n
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o
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d

e
 in 

verhouding tot produksie in die derde kw
artaal van 1998 

tot 'n lae peil van 
1
4
~
 persent gedaal. 
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erbetering in 

voorraadbestuurstegnieke kon dalk ook voorgekom
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d
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e

n
a

m
e

 van ongeveer 9 persent in die eerste tw
e
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artale van 1998 to

t 8 persent in die derde kw
artaal 

verlangsaam
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g
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o
rd
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a
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ro
e

i in d
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e

d
ryf

surplusse van sakeondernem
ings w

at deels deur effens 
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erk is. 
D

ie groei van jaar tot jaar in totale arbeidsvergoeding het 
8
~
 persent in die eerste drie kw

artale van 1998 beloop, 
w

a
t h

o
e

r is as die o
o

re
e

n
ste

m
m

e
n

d
e

 groei van 71J2 
persent in totale nom

inale bedryfsurplusse. 
A

angesien 
die totale w

erkverskaffing in die form
ele sektore van die 

ekonom
ie in die eerste helfte van 

1998 aansienlik laer 
w

as as in die eerste helfte van 1997, m
oet die groei in 

totale arbeidsvergoeding aan stygende salarisse en hoer 
lone per w

erker toegeskryf w
ord. 
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1998 

D
ie groei in die nom

inale b
ru

to
 b

e
d

ryfsu
rp

/u
s van 

sakeondernem
ings gem

eet oor vier kw
artale, het effens 

van 'n gem
iddelde van 8 persent in die eerste helfte van 

1998 tot 7 persent in die derde kw
artaal verlangsaam

. 
H
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akker groei w

as hoofsaaklik die gevolg van die 
ve

rsw
a
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g
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ie
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ru

to
 in

ko
m

e
 van b

o
e

re
 en 

'n
 

algem
ene verlangsam

ing in die groei van w
inste in al die 

belangrikste sektore van die ekonom
ie. 

D
ie aanvanklike 

toenam
es in die w

insgew
endheid van uitvoerders in die 

m
yn

b
o

u
-

en vervaardigingsektore w
eens die verm

in
dering van die w

aarde van die rand, is m
eer as teen

gew
erk deur die trae internasionale vraag, veral vanuit 

Japan en ander S
uidoos-A

siatiese lande. 

B
in

n
elan

d
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arin

g
 

D
ie binnelandse spaargeneigdheid het verder versw

ak 
en die verhouding van die bruto binnelandse besparing 
to

t die bruto binnelandse produk het van 
1
4
~
 persent 

in die eerste tw
ee kw

artale van 1998 to
t 13 persent in 

d
ie

 d
e

rd
e

 kw
artaal gedaal. 

I-lierdie lae b
e

sp
a
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g

s
verhouding, w

at onvoldoende vir die investerings-
en 

o
n
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ikke
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g
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e
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s van die e
ko

n
o
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is d

ie
 

gevolg van toenem
ende ontsparing deur die algem

ene 
ow

erheid en sw
akker, m

aar steeds positiew
e bespa

ring deur die private sektor. 
N

etto o
n

tsp
a

rin
g

 deur die algem
ene ow

erheid het 
van R

22,Q
 m

iljard (seisoensaangepaste jaarsyfer) in die 
eerste tw

ee kw
artale van 1998 to

t R
25,5 m

iljard in die 
derde kw

artaal versw
ak. 

O
ntsparing deur die algem

ene 
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en salarisse gekonfronteer is, het gereageer deur m
eer 

kapitaalintensiew
e produksiem

etodes in w
erking te stel 

en die g
ro

o
tte

 van die w
e

rke
rsko

rp
s te verklein. 

D
ie 

gevolg hiervan w
as 'n afnam

e in totale indiensnem
ing 

en "n toenam
e in produksie per w

erker. 
D

ie verhoogde 
vraag na kapitaalinvestering het ook opw

aartse druk o
p

 
die vlak van reele rentekoerse geplaas. 

T
esam

e m
et dalende w

erkverskaffing in die form
ele 

private sektor buite die landbou, w
as daar o

o
k pogings 

in d
ie

 o
p

e
n

b
a

re
 se

kto
r o

m
 d

ie
 g

ro
e

i in ve
rb

ru
iks

besteding d
e

u
r die algem

ene regering te
 stuit en die 

doeltreffendheid van openbare dienslew
ering te verbeter. 

A
s gevolg hiervan het w
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r va

n
a

f d
ie

 d
e

rd
e
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a

rta
a

l van 1
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9
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algem

een afgeneem
 -'n

 neiging w
at in ooreenstem

m
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w
as m

et die regering se voornem
ens soos w

eergegee in 
verskeie openbare beleidsverklarings, insluitende G

E
A

R
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w
e

rh
e

d
e

 to
t to

ta
le
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g
 in die 
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die tw

eede kw
artaal vpn 1

9
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6
 to

t 3
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,0
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evolkingsensus is 
o

p
 2

0
 O

kto
b

e
r 1

9
9

8
 d

e
u

r S
ta

tistie
ke

 S
u

id
-A

frika
 

b
e

skikb
a

a
r gestel. 

D
ie sensus verskaf h

o
o

g
te

m
e

rk
w

a
a

rd
e

s vir verskeie sle
u

te
ld

im
e

n
sie

s van die S
u

id


A
frikaanse bevolking. 

V
an die totale bevolking van 40,6 

m
iljoen in 1996, w

as 13,8 m
iljoen ekonom

ies bedryw
ig. 

D
ie

g
e

n
e

 
s
o

n
d

e
r 

w
e

rk
 

h
e

t 
4

,7
 

m
iljo

e
n

 
b

e
lo

o
p

, 
g

e
lyksta

a
n

d
e

 aan 3
3

,9
 p

e
rse

n
t van d

ie
 e

ko
n

o
m

ie
s 

bedryw
ige bevolking. 

H
ierdie w

erkloosheidskoers is in 
ooreenstem

m
ing m

et die "w
ye definisie" van w

erkloos
heid w

aarvolgens diegene w
at nie daadw

erklike pogings 
aangew

end het om
 w

erk te vind nie, o
o

k getel w
ord as 

deel van die ekonom
ies bedryw

ige bevolking. 
V

olgens 
die bevindings van die O

kto
b

e
r-h

u
ish

o
u

d
in

g
so

p
n

a
m

e
 

van 1996 is die am
ptelike w

erkloosheid as 'n persentasie 
van die ekonom

ies bedryw
ige bevolking o

p
 21,6 persent 

g
e

ra
a

m
. 

H
ie

rd
ie

 syfe
r b

e
ru

s o
p

 d
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a

n
n

a
m

e
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a
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p
o
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n

sie
le

 w
e

rke
rs d

a
a

d
w

e
rk

lik
e

 p
o

g
in

g
s
 m

o
e

s 
aangew

end het om
 w

e
rk te vind voordat hulle by die 

ekonom
ies bedryw

ige bevolking ingesluit kan w
ord

. 
N

og 'n aanw
yser van veranderinge in w

erkloosheid, 
naam

lik die veranderings in die totale aantal geregistreer
d

e
 w

e
rklo

se
 b

e
g

u
n

stig
d

e
s van d

ie
 W

e
rklo

o
sh

e
id

s
versekeringsfonds fY

W
F), het van ' n koers van toenam

e 
oor vier kw

artale van 1,2 persent in die tw
eede kw

artaal 
van 1

9
9

7
 to

t 14,1 
persent in die eerste kw

artaal van 
1

9
9

8
 versnel. 

O
p daardie tydstip het die gem

iddelde 
aantal w

erkloosheidsversekeringsbegunstigdes 273 000 
be loop vergeleke m

et 239 000 in dieselfde tydperk van 
die vorige jaar. 

N
a w

at berig w
ord, is nuw

e registrasies 
o

p
 hul h

o
o

g
ste

 vlakke ooit, 
'n teken van die b

u
ite

n


sporige hoe koers van w
erkverliese w

at laat in 1997 en 
vroeg in 1998 voorgekom

 het. 
D

ie W
etsontw

erp o
p

 G
elyke Indiensnem

ing van 1997 
is o

p
 16 O

ktober 1998 as W
et N

o. 55 van 1998 o
p
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w
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e
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s. 
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ongelykhede van die verlede aan te spreek en om
 die 

verteenw
oordiging van voorheen benadeelde groepe in 

die S
uid-A

frikaanse arbeidsm
ag te verhoog. 

Ingevolge 
hierdie W

et sal w
erkgew

ers w
at m

eer as 50 w
erkers in 

diens het 
hul w

e
rkn

e
m

e
rs raadpleeg o

o
r 'n plan vir gelyke 

indiensnam
e; 

'n profiel van die plan voorberei; 
die plan im

plem
enteer; en 

-
jaarliks aan die D

epartem
ent van A

rbeid verslag doen 
oor die plan. 

N
akom

ing van die W
et o

p
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e
u

r 'n deeltydse kom
m

issie, 
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A
rbeidshof, die K

om
m

issie vir K
onsiliasie, M

ediasie en 
A

rbitrasie en die direkteur-generaal van die D
epartem

ent 
van A

rbeid gem
onitor w

ord. 
D

ie P
residensiele W

erkeberaad het o
p

 3
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 O
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1998 plaasgevind. 
D

ie doel m
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eraad w
as om
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g
e

m
e
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n

ska
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 t
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 d

a
t 
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e 
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m
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e 
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ng
 p
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ke
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ee
ds

 v
in
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e

in
d

p
ro

d
u
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se
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e
st

yg
 h

e
t.

 
H
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rd
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i 
in

 d
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m
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e 
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rg
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di

ng
 v

an
 w

er
ke
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 h
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 t
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 d
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 v
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yg
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g 
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e 
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ik
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 b
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b
in

n
e
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n

d
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e

d
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 p
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en
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e 
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e 
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m

o
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w
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l 
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i 

in
 t

o
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 d
e

u
r 

a
n

d
e
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m
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d

e
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m
e
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r 

b
e

p
e
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e

n
d
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m
o

n
e
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en
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 v
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m
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r 

m
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w
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m
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bi
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fia
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r 
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 t
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 d
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 d
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Inflasie 
D

ie afw
aartse fase vanaf die begin van 1997 in die koers 

va
n

 ve
ra

n
d

e
rin

g
 o

o
r tw

a
a

lf m
a

a
n

d
e

 in 
p

ryse
 o

p
 

produksie-
sow

el as verbruikersvlak, het in die tw
eede 

kw
artaal van 

1
9

9
8

 to
t 'n einde gekom

. 
D

ie groei in 
produksiepryse het oor die ses m

aande to
t S

eptem
ber 

1998 betekenisvol versnel nam
ate die rand gedepresieer 

het. 
D

ie ve
rb

ru
ike

rsp
rysin

d
e

ks is o
p

 sy b
e

u
rt ste

rk 
be'lnvloed d

e
u

r d
ie

 ske
rp

 styg
in

g
 in d

ie
 p

ryse
 van 

verbruikersdienste, veral rentekoerse op verbandlenings. 
D

ie ko
e

rs van to
e

n
a

m
e

 o
o

r tyd
p

e
rke

 van tw
a

a
lf 

m
a

a
n

d
e

 in die o
m

va
tte

n
d

e
 p

ro
d

u
ksie

p
rysin

d
e

ks h
e

t 
bykans verdubbel van 2,3 persent in M

aart 1998 to
t 4,5 

persent in A
ugustus en 4,3 persent in S

eptem
ber. 

D
ie 

pryse van ingevoerde goedere 
het m

et 1 ,1 persent in die 
ja

a
r to

t M
ei 1

9
9

8
 gedaal, m

a
a

r w
a

s in O
kto

b
e

r 7
,8

 
persent hO

Ek as 'n jaar tevore. 
D

ie versnelling in die pryse 
van ingevoerde goedere w

as heelw
at opsigteliker indien 

dit van kw
artaal tot kw

artaal en teen seisoensaangepaste 
jaarkoerse gem

eet w
ord -

'n prysstyging van 0,8 persent 
in die tw

eede kw
artaal van 1998 is deur 'n toenam

e van 
• 

26,9 persent in die derde kw
artaal gevolg. 

D
ie deurgee van die depresiasie van die rand en die 

gepaardgaande toe nam
es in die pryse van ingevoerde 

goedere het in die derde kw
artaal van 1998 'n taam

lik 
g

e
rin

g
e

 u
itw

e
rkin

g
 o

p
 d

ie
 p

ryse
 va

n
 b

in
n

e
la

n
d

s 
g

e
p

ro
d

u
s
e

e
rd

e
 g

o
e

d
e

re
 g

e
h

a
d

. 
D

ie
 ko

e
rs va

n
 

toenam
e o

o
r tydperke van tw

aalf m
aande in die pryse 

van b
in

n
e

la
n

d
s g

e
p

ro
d

u
se

e
rd

e
 g

o
e

d
e

re
 h

e
t sle

g
s 

m
atig van 3,2 persent in Junie 1998 to

t 4,0 persent in 
A

u
g

u
stu

s en 3
,8

 p
e

rse
n

t in O
kto

b
e

r ve
rsn

e
l. 

M
e

t 
in

a
g

n
e

m
in

g
 van d

ie
 b

e
tre

klike
 ste

rk to
e

n
a

m
e

s in 
arbeidseenheidskoste en die styging in die pryse van 
in

g
e

vo
e

rd
e

 in
te

rm
e

d
ie

re
 g

o
e

d
e

re
, kan 

'n m
a

te
 van 

ve
rsn

e
llin

g
 in 

die p
ro

d
u

ksie
p

rysin
d

e
ks re

d
e

like
rw

ys 
verw

ag w
ord. 

A
ndersins sal toenam

es in koste deur 
binnelandse produsente geabsorbeer m

oet w
ord. 

T
a

b
e

l3
. 

P
ro

d
u

ksiep
rysin

d
ekse 

P
ersentasieverandering oor tw

aaJf m
aande 

1998: 
Jan .......... .. 
Feb .......... .. 
M

rt .......... .. 
A

pr .......... .. 
M

ei ........... . 
Jun .......... .. 
Jul ............ . 
A

ug .......... . 
S

ep .......... . 
O

kt ........... . 
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B
innelands 

Ingevoerde 
A

ile 
geproduseerde 

goedere 
goedere 

goedere 

4,1 
3,6 
3,3 
3,2 
3,3 
3,2 
3,5 
4,0 
3,7 
3,8 

-0,5 
-2,3 
-1,9 
1,3 

-1,1 
0,9 
5,1 
6,7 
7,2 
7,8 

3,2 
2,5 
2,3 
2,9 
2,4 
2,8 
3,7 
4,5 
4,3 
4,5 

D
ie om

vattende verbruikersprysindeks, 
w

a
t rente

betalings op verbandlenings insluit, het m
et 9,1 

persent 
in 

d
ie

 tw
a

a
lf m

a
a

n
d

e
 to

t S
e

p
te

m
b

e
r 1

9
9

8
 g

e
styg

, 
vergeleke m

et 5,0 persent in A
pril. 

T
oe'nam

es oor tw
aalf 

m
aande in die pryse van dienste het die van goedere 

sedert Julie 1998 oortref, hoofsaaklik as gevolg van die 
ste

rk styg
in

g
 in 

re
n

te
b

e
ta

lin
g

s o
p

 ve
rb

a
n

d
le

n
in

g
s. 

G
e

vo
lg

lik w
a

s die versnelling van p
rysto

e
n

a
m

e
s o

o
r 

tydperke van tw
aalf m

aande in die geval van kerninflasie 
m

eer gedem
p. 

D
it het van 6,9 persent in M

aart 1998 tot 
7,7 persent in S

eptem
ber gestyg. 

D
ie kerninfiasiekoers, 

g
e

m
e

e
t van kw

artaal to
t kw

artaal teen 'n se
iso

e
n

s
aangepaste jaarkoers het w

elisw
aar van 11,1 

persent in 
die tw

e
e

d
e

 kw
artaal van 1

9
9

8
 to

t 6,2 persent in die 
derde kw

artaal gedaal. 
D

ie o
n

la
n

g
se

 ve
rsn

e
llin

g
 in ve

rb
ru

ike
rsp

ryse
 as 

g
e

vo
lg

 van d
ie

 ske
rp

 styg
in

g
 in ve

rb
a

n
d

-
en 

a
n

d
e

r 
rentekoerse behoort nie as die begin van 'n nuw

e fase 
van stygende inflasie gesien te w

ord nie. 
B

innelandse 
vra

a
g

to
e

sta
n

d
e

 sp
e

e
l sa

a
m

 m
e

t in
se

tko
ste

s, so
o

s 
arbeidsvergoeding en die koste om

 te leen, 'n belangrike 
rol 

in die bepaling van verbruikerspryse. 
V

erbruikers-
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Inflasie 
D

ie afw
aartse fase vanaf die begin van 1997 in die koers 

va
n

 ve
ra

n
d

e
rin

g
 o

o
r tw

a
a

lf m
a

a
n

d
e

 in 
p

ryse
 o

p
 

produksie-
sow

el as verbruikersvlak, het in die tw
eede 

kw
artaal van 

1
9

9
8

 to
t 'n einde gekom

. 
D

ie groei in 
praduksiepryse het oor die ses m

aande tot S
eptem

ber 
1998 betekenisvol versnel nam

ate die rand gedepresieer 
het. 

D
ie ve

rb
ru

ike
rsp

rysin
d

e
ks is o

p
 sy b

e
u

rt ste
rk 

be'fnvloed d
e

u
r d

ie
 ske

rp
 styg

in
g

 in d
ie

 p
ryse

 van 
verbruikersdienste, veral rentekoerse op verbandlenings. 

D
ie ko

e
rs van to

e
n

a
m

e
 o

o
r tyd

p
e

rke
 van tw

a
a

lf 
m

a
a

n
d

e
 in die o

m
va

tte
n

d
e

 p
ro

d
u

ksie
p

rysin
d

e
ks het 

bykans verdubbel van 2,3 persent in M
aart 1998 tot 4,5 

persent in A
ugustus en 4,3 persent in S

eptem
ber. 

D
ie 

pryse van ingevoerde goedere 
het m

et 1 ,1 persent in die 
jaar to

t M
ei 1

9
9

8
 gedaal, m

a
a

r w
as in O

kto
b

e
r 7

,8
 

persent hoer as 'n jaar tevore. 
D

ie versnelling in die pryse 
van ingevoerde goedere w

as heelw
at opsigteliker indien 

dit van kw
artaal tot kw

artaal en teen seisoensaangepaste 
jaarkoerse gem

eet w
ord -

'n prysstyging van 0,8 persent 
in die tw

eede kw
artaal van 1998 is deur 'n toenam

e van 
26,9 persent in die derde kw

artaal gevolg. 
D

ie deurgee van die depresiasie van die rand en die 
gepaardgaande toenam

es in die pryse van ingevoerde 
goedere het in die derde kw

artaal van 1998 'n taam
lik 

g
e

rin
g

e
 u

itw
e

rkin
g

 o
p

 d
ie

 p
ryse

 va
n

 b
in

n
e

la
n

d
s 

g
e

p
ro

d
u

s
e

e
rd

e
 g

o
e

d
e

re
 g

e
h

a
d

. 
D

ie
 ko

e
rs va

n
 

toenam
e oor tydperke van tw

aalf m
aande in die pryse 

van b
in

n
e

la
n

d
s g

e
p

ro
d

u
se

e
rd

e
 g

o
e

d
e

re
 h

e
t sle

g
s 

m
atig van 3,2 persent in Junie 1998 to

t 4,0 persent in 
A

u
g

u
stu

s en 3
,8

 p
e

rse
n

t in O
kto

b
e

r versnel. 
M

e
t 

in
a

g
n

e
m

in
g

 van d
ie

 b
e

tre
klike

 ste
rk to

e
n

a
m

e
s in 

arbeidseenheidskoste en die styging in die pryse van 
in

g
e

vo
e

rd
e

 in
te

rm
e

d
ie

re
 g

o
e

d
e

re
, kan 

'n m
a

te
 van 

versnelling in d
ie

 p
ro

d
u

ksie
p

rysin
d

e
ks re

d
e

like
rw

ys 
verw

ag w
ord. 

A
ndersins sal toenam

es in koste deur 
binnelandse produsente geabsorbeer m

oet w
ord. 

T
ab

el 3. 
P

ro
d

u
ksiep

rysin
d

ekse 
P

ersentasieverandering oar tw
aalf m

aande 

1998: 
Jan ............ 
Feb ............ 
M

rt ............ 
A

pr ............ 
M

ei ............ 
Jun ............ 
Jul ............. 
A

ug ........... 
S

ep ........... 
O

kt ............ 

58 

B
innelands 

Ingevoerde 
A

ile 
geproduseerde 

goedere 
goedere 

goedere 

4,1 
-0,5 

3,2 
3,6 

-2,3 
2,5 

3,3 
-1,9 

2,3 
3,2 

1,3 
2,9 

3,3 
-1,1 

2,4 
3,2 

0,9 
2,8 

3,5 
5,1 

3,7 
4,0 

6,7 
4,5 

3,7 
7,2 

4,3 
3,8 

7,8 
4,5 

D
ie om

vattende verbruikersprysindeks, 
w

a
t rente

betalings op verbandlenings insluit, het m
et 9,1 

persent 
in d

ie
 tw

a
a

lf m
a

a
n

d
e

 to
t S

e
p

te
m

b
e

r 1
9

9
8

 g
e

styg
, 

vergeleke m
et 5,0 persent in A

pril. 
T

oe'nam
es oor tw

aalf 
m

aande in die pryse van dienste het die van goedere 
sedert Julie 1998 oortref, hoofsaaklik as gevolg van die 
ste

rk styg
in

g
 in re

n
te

b
e

ta
lin

g
s o

p
 ve

rb
a

n
d

le
n

in
g

s. 
G

evolglik w
as die versnelling van p

rysto
e

n
a

m
e

s o
o

r 
tydperke van tw

aalf m
aande in die geval van kerninflasie 

m
eer gedem

p. 
D

it het van 6,9 persent in M
aart 1998 tot 

7,7 persent in S
eptem

ber gestyg. 
D

ie kerninflasiekoers, 
g

e
m

e
e

t van kw
artaal to

t kw
artaal teen 'n se

iso
e

n
s

aangepaste jaarkoers het w
elisw

aar van 11,1 
persent in 

die tw
e

e
d

e
 kw

artaal van 1
9

9
8

 to
t 6,2 persent in die 

derde kw
artaal gedaal. 

D
ie o

n
la

n
g

se
 ve

rsn
e

llin
g

 in ve
rb

ru
ike

rsp
ryse

 as 
g

e
vo

lg
 van d

ie
 ske

rp
 styg

in
g

 in ve
rb

a
n

d
-

en a
n

d
e

r 
rentekoerse behoort nie as die begin van 'n nuw

e fase 
van stygende inflasie gesien te w

ord nie. 
B

innelandse 
vra

a
g

to
e

sta
n

d
e

 speel sa
a

m
 m

e
t in
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tko

ste
s, so

 os 
arbeidsvergoeding en die koste om

 te leen, 'n belangrike 
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B
u

itelan
d

se h
an

d
el en

 b
etalin

g
s 

Lopende rekening 
D

ie tekort op die lopende rekening van die betalings
balans, w

at van R
14, 1 m

iljard (seisoensaangepas en teen 
'n jaarkoers) in die vierde kw

artaal van 1997 to
t R

5,7 
m

iljard in die tw
eede kw

artaal van 1998 gekrim
p het, het 

in die derde kw
artaal tot R

17,8 m
iljard toegeneem

. 
S

o
'n

 
versw

akking in die saldo op die lopende rekening is in 
ooreenstem

m
ing m

et 'n tipiese "J-kurw
e" -reaksie op 'n 

w
isselkoersdepresiasie. 

V
olgens die "J-kurw

e" -hipotese, 
sal die saldo op die lopende rekening aanvanklik na 'n 
w

isselkoersdepresiasie versw
ak en na verw

agting eers 
m

et 'n tydsloering verbeter aangesien totale vraag en 
produksie eers m

et verloop van tyd by die verandering in 
relatiew

e pryse aanpas. 
In d

ie
 e

e
rste

 d
rie

 kw
a

rta
le

 va
n

 1
9

9
8

 w
a

s d
ie

 
o

p
g

e
h

o
o

p
te

 te
ko

rt o
p

 die lo
p

e
n

d
e

 rekening R1 0,1 
m

iljard, vergeleke m
et R

5,7 m
iljard in die ooreenstem


m

ende tyd
p

e
rk van 1997. A

s 
'n persentasie van die 

bruto binnelandse produk, het die seisoensaangepaste 
tekort op die lopende rekening van 1,1 

persent in die 
eerste helfte van 

1
9

9
8

 to
t 2

,7
 persent in die d

e
rd

e
 

kw
artaal toegeneem

. 
'n S

kerp styging in die w
aarde van die goedere

invoer w
as die vernaam

ste rede vir die versw
akking in 

die sal do op die lopende rekening in die derde kw
artaal 

van 1998. 
'n D

eel van die styging in die w
aarde van 

invoer gedurende die derde kw
artaal van 1998 w

as die 
gevolg van die dalende w

isselkoers w
at die randpryse 

van ingevoerde goedere verhoog het. 
D

ie w
aarde van 

die uitvoer het ook gestyg as gevolg van die depresiasie 
van die rand, m

aar hierdie styging kon nie die toenam
e 

in in
vo

e
rw

a
a

rd
e

s te
n

 volle n
e

u
tra

lise
e

r nie. 
N

e
tto

 
dienste-

en oordragbetalings aan die res van die w
ereld 

het in die derde kw
artaal van 1998 m

atig gedaal, w
at 

verhinder het dat die saldo op die lopende rekening nog 
verder versw

ak. 

Tabel 5. 
Lopende rekening van die betalingsbalans 

S
eisoensaangepaste jaarkoerse 

R
 m

iljarde 

G
oedere-uitvoer 

N
etto gouduitvoer 

G
oedere-invoer 

N
etto dienste-

en oordragbetalings ...... . 

S
aldo ................................................... . 
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1e 
kw

 

107,7 
26,8 

-123,6 
-17,7 

-6,8 

2e 
kw

 

115,9 
24,7 

-128,6 
-17,3 

-5,3 

D
ie w

aarde van die goedere-invoer (seisoensaan
g

e
p
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s en te

e
n

 ' n ja
a

rko
e

rs) w
a

t va
n

a
f d

ie
 d

e
rd

e
 

kw
artaal van 1

9
9

7
 to

t die tw
e

e
d

e
 kw

artaal van 1
9

9
8

 
m

in gegroei het, het buitengew
oon sterk gestyg van 

R
134,7 m

iljard in die tw
e

e
d

e
 kw

artaal van 
1

9
9

8
 to

t 
R

163,0 m
iljard in die derde kw

artaal; 
dit w

il se m
et 

21 
p

e
rse

n
t. 

S
te

w
ig

e
 to

e
n

a
m

e
s is g

e
d

u
re

n
d

e
 d

ie
 

d
e

rd
e

 kw
artaal van 1

9
9

8
 in die w

aardes van m
eeste 

van die invoerkategoriee opgem
erk, m

aar besondere 
g

ro
o

t to
e

n
a

m
e

s is in die kategorie vir vervaardigde 
g

o
e

d
e

re
 a

a
n

g
e

te
ke

n
. 

S
ke

rp
 to

e
n

a
m

e
s is in d

ie
 

subkategoriee vir m
asjinerie en elektriese toerusting 

aangeteken, m
eer in die besonder by elektroniese en 

te
le

k
o

m
m

u
n

ik
a

s
ie

to
e

ru
s
tin

g
, 

en 
b

y vo
e

rtu
ie

 en 
ve

rvo
e

rto
e

ru
stin

g
 w

a
t d

ie
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n
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o

p
 van 

'n
 n

u
w

e
 

p
a

ssa
sie

rsvlie
g

tu
ig

 d
e

u
r d

ie
 S

u
id

-A
frika

a
n

se
 L

u
g


diens ingesluit het. 

D
ie fisiese hoeveelheid goedere-invoer het van die 

tw
e

e
d

e
 to

t d
ie

 d
e

rd
e

 kw
a

rta
a

l van 
1

9
9

8
 m

e
t 6%

 
persent gestyg. 

D
ie faktore w

at hoofsaaklik vir die 
styging in die volum

e van die goedere-invoer tussen 
d

ie
 

tw
e

e
d

e
 

en 
d

ie
 

d
e

rd
e

 
k
w

a
rta

a
l 

va
n

 
1

9
9

8
 

verantw
oordelik w

as, w
as die volgehoue hoe vlak van 

d
ie

 to
ta

le
 reele fin

a
le

 vra
a

g
 in 

d
ie

 e
ko

n
o

m
ie

, d
ie

 
eenm

alige im
pak van die aankoop van die vliegtuig, 

die reeds bestaande verbintenis to
t die uitbreiding van 

die te
le

ko
m

m
u

n
ika

sie
n

e
tw

e
rk, 

u
itvo

e
rko

n
tra

kte
 van 

vo
e

rtu
ig
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rva

a
rd

ig
e

rs w
a

t in
g

e
vo

e
rd

e
 in

te
rm

e
d

ie
re

 
g

o
e

d
e

re
 en to

e
ru

stin
g

 b
e

n
o

d
ig

 en die vroee invoer 
van g

o
e

d
e

re
 en to

e
ru

stin
g

 o
m

 la
te

r h
o

e
r p

ryse
 te

 
verm

y. 
S

tadige groei in invoer gedurende die eerste 
helfte van die jaar het nietem

in m
eegebring d

a
t die 

vo
lu

m
e

 van in
g

e
vo

e
rd

e
 g

o
e

d
e

re
 in 

die e
e

rste
 d

rie
 

kw
artale van 

1998 slegs 1,8 persent hoer w
as as in 

die ooreenstem
m

ende tyd
p

e
rk van 1997. 

T
oenam

es in invoerpryse w
as in die eerste helfte 

van 
1

9
9

8
 b

e
tre

klik g
e

d
e

m
p

 o
m

d
a

t in
fla
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 in 

d
ie

 
h

a
n

d
e

lsve
n

n
o

o
tla

n
d

e
 o

p
 lae vla

kke
 g

e
h

o
u

 is en 
internasionale oliepryse onder druk gebly het. 

H
ierdie 

1997 

3e 
kw

 

115,3 
26,0 

-132,1 
-18,2 

-9,0 

4e 
kw

 

117,6 
25,7 

-139,0 
-18,4 

-14,1 

1e 
kw

 

124,2 
25,5 

-139,1 
-18,5 

-7,9 

1998 

2e 
3e 

kw
 

kw
 

126,3 
137,1 

23,0 
26,9 

-134,7 
-163,0 

-20,3 
-18,8 

-5,7 
-17,8 
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iljard 

in die tw
eede kw

artaal gekrim
p en daarna in 

'n netto 
u

itvlo
e

iin
g

 van R
5

,4
 m

ilja
rd

 in 
d

ie
 d

e
rd

e
 kw

a
rta

a
l 

verander. 
H

ierdie uitvloeiing van kapitaal is verklaar 
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-4 
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1993 
1994 

1995 
1996 

1997 
1998 

-
Totale langterm

ynkapitaalbew
egings 

-
P

ortefeuljebelegging 
-

A
nder langterm

ynkapitaalbew
egings 

is egter ten volle geneutraliseer deur veranderings in die 
vervroegings en vertragings in buitelandse betalings en 
o

n
tva

n
g

ste
 d

e
u

r a
n

d
e

r in
sta

n
sie

s in d
ie

 lig van d
ie

 
ve

rsw
a

kkin
g

 van d
ie

 ra
n

d
, w

a
t to

t 'n
 d

a
lin

g
 in 

d
ie

 
ko

rtte
rm

yn
la

ste
 van die private n

ie
-b

a
n

kse
kto

r en 
'n 

toenam
e in die kortterm

yn buitelandse bates van hierdie 
instellings, oftew

el 'n uitvloeiing van kortterm
ynkapitaal, 

aanleiding gegee het. 

B
uitelandse skuld 

S
uid-A

frika se totale uitstaande buitelandse skuld het 
van V

S
A

$39,2 m
iljard aan die einde van D

esem
ber 1997 

6
4

 

to
t V

S
A

$
3

8
,8

 m
ilja

rd
 aan d

ie
 e

in
d

e
 van Ju

n
ie

 1
9

9
8

 
gedaal. 

V
anw

ee d
ie

 ske
rp

 depresiasie van die rand 
teenoor die dollar gedurende die eerste helfte van 1998, 
het die randw

aarde van die totale buitelandse skuld van 
R

1
9

0
,8

 m
ilja

rd
 aan d

ie
 e

in
d

e
 van 

1
9

9
7

 to
t R

2
2

8
,9

 
m

iljard aan die einde van Junie 1998 gestyg. 
D

ie land se skuld w
a

t in buitelandse geldeenhede 
betitel is, het m

et 1 ~ persent van V
S

A
$25,2 m

iljard aan 
die einde van 1997 to

t V
S

A
$24,8 m

iljard teen die m
iddel 

van 1998 gedaal. 
D

ie dollar -ekw
ivalent van skuld w

a
t in 

rand betitel is, 
h

e
t d

a
a

re
n

te
e

n
 o

o
r dieselfde tyd

p
e

rk 
o

n
ve

ra
n

d
e

rd
 o

p
 V

S
A

$
1

4
,0

 m
iljard gebly. 

G
e

m
e

e
t in 

rand, het nie-inw
oners hul besit aan vasterentedraende 

sekuriteite e
g

te
r van R

5
0

,6
 m

iljard aan die einde van 
D

e
se

m
b

e
r 1

9
9

7
 to

t R
5

9
,9

 m
iljard aan die einde van 

Junie 1998 verhoog. 
B

uitelandse skuld as 'n persentasie van die b
ru

to
 

binnelandse produk het effens gestyg van 30,4 persent 
aan die einde van 1997 to

t 3
0

,9
 persent aan die einde 

van Junie 1998. 
K

ortterm
ynskuld betitel in buitelandse 

geldeenhede m
et 'n onverstreke looptyd van m

inder as 
tw

a
a

lf m
a

a
n

d
e

 h
e

t a
a

n
 d

ie
 e

in
d

e
 va

n
 Ju

n
ie

 1
9

9
8

 
ongeveer 5

5
,9

 persent b
e

lo
o

p
 van totale skuld w

a
t in 

buitelandse geldeenhede betitel w
as. 

D
ie vergelykende 

Tabel 7. B
uitelandse skuld van S

uid-A
frika 

V
S

A
$ m

iljarde teen jaareinde 1994 1995 1996 1997 1998* 

H
eronderhandelde skuld 

3,4 
3,0 

2,7 
2,5 

2,3 
O

penbare sektor .......... 
0,8 

1,1 
1,3 

1,2 
1,2 

M
onetere sektor ........... 

1,0 
0,7 

0,3 
0,2 

0,1 
N

ie-m
onetere 

private sektor .............. 
1,6 

1,2 
1,1 

1,1 
1,0 

A
nder skuld betitel 
in buitelandse 
geldeenhede .................. 

18,3 
22,4 

23,3 
22,7 

22,5 
O

pen bare sektor .......... 
3,4 

4,5 
4,7 

4,2 
3,5 

M
onetere sektor ........... 

3,9 
4,9 

6,6 
7,5 

8,4 
N

ie-m
onetere 

private sektor .............. 
4,5 

6,3 
5,9 

5,7 
5,4 

T
oondereffekte en note 
uitgiftes ....................... 

2,7 
3,8 

4,0 
4,0 

4,2 
O

m
geskakelde 

langterm
ynlenings ...... 

3,8 
2,9 

2,1 
1,3 

1,0 
Totale skuld betitel 

in buitelandse 
geldeenhede .................. 

21,7 
25,4 

26,0 
25,2 

24,8 
Skuld betitel in rand ....... 

8,0 
9,9 

8,5 
14,0 

14,0 
E

ffekte .......................... 
5,3 

7,3 
6,3 

10,4 
10,2 

A
nder ........................... 

2,7 
2,6 

2,2 
3,6 

3,8 

Totale buitelandse skuld 
29,7 

35,3 
34,5 

39,2 
38,8 

* Aan die einde van Junie 
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5,3 

-1,1 
-1,3 

ko
e

rse
 o

p
 e

ffe
kte

, a
so

o
k d

ie
 m

o
n

e
te

re
 s

e
k
to

r se
 

b
e

fo
n

d
sin

g
stra

te
g

ie
e

 w
a

t o
p

 d
ie

 ve
rko

rtin
g

 van d
ie

 
lo

o
p

tye
 van d

e
p

o
sito

la
ste

 g
e

d
u

re
n

d
e

 'n tyd
p

e
rk van 
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D
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ing in binnelandse 

kredietverlening o
p

 die algehele m
onetere groei in die 

derde kw
artaal van 1998 deur 'n volgehoue afnam

e in die 
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d
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fbetalingsverkoopkrediet 
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erbandvoorskotte 

1998 

1998 m
et 4,3 persent afgeneem

. 
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 afgeneem
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e m
et hoe rentekoerse, het individue daarvan 
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artaal m
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iljard afgeneem
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b
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D
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p
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p
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 m
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transaksies van nie-inw

oners se aankope en verkope van 
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goudm
ynm

aatskappye, het van 16,9 in M
ei 1998 tot 9,8 

in S
eptem

ber afgeneem
, voordat dit tot 10,4 in O

ktober 
gestyg het. 

M
ark vir afgeleide instrum

ente 
D

ie krisis in ontw
ikkelende m

arkte en prysonbesten
digheid in 

die o
n

d
e

rlig
g

e
n

d
e

 binnelandse finansiele 
m

arkte het to
t verhoogde bedryw

igheid in die form
e/e 

m
a

rk vir afge/eide in
stru

m
e

n
te

 gelei. 
D

ie om
vang van 

verhandeling in a
a

n
d

e
/e

-
en 

re
n

te
ko

e
rste

rm
yn

ko
n


trakte het in die eerste tien m

aande van 1
9

9
8

 m
et 48 

persent toegeneem
, vergeleke m

et die ooreenstem


m
e

n
d

e
 tyd

p
e

rk in 
1

9
9

7
. 

D
ie a

a
n

ta
l a

a
n

d
e

le
-

en 
re

n
te

ko
e

rste
rm

yn
ko

n
tra

kte
 en 

o
p

sie
s o

p
 te

rm
yn


kontrakte w

a
t verhandel is, 

het van 
'n kw

artaallikse 
g

e
m

id
d

e
ld

e
 van 2,9 m

iljoen in 
1

9
9

7
 to

t 
'n rekord

h
o

o
g

te
p

u
n

t van 4,8 m
iljoen in die eerste kw

artaal van 
1

9
9

8
 toegeneem

, w
aarna dit afgeneem

 het to
t 3

,6
 

m
iljoen en 

3
,8

 m
iljoen ko

n
tra

kte
 in 

die tw
e

e
d

e
 en 

d
e

rd
e

 kw
artale, w

a
t nog ste

e
d

s relatief h
o

o
g

 w
as. 

N
ie

-in
w

o
n

e
rd

e
e

/n
a

m
e

 in te
rm

yn
ko

n
tra

kte
 en opsies 

o
p

 te
rm

yn
ko

n
tra

kte
, g

e
m

e
e

t as 
'n

 persentasie van 
die oop posisie, het o

o
k van 24 persent in 1997 to

t 
29 persent in die eerste tien m

aande van 1
9

9
8

 to
e


geneem

. 
N

adat verhandeling in aande/e-opsiekontrakte in die 
tw

eede kw
artaal van 1998 skerp gestyg het, het dit in die 

d
e

rd
e

 kw
a

rta
a

l en in O
kto

b
e

r a
fg

e
p

la
t. 

D
ie aantal 

aandele-opsiekontrakte w
at verhandel is, het van 50 450 

in die eerste kw
artaal van 1 998 tot 60 370 in die tw

eede 
kw

artaal toegeneem
, m

aar toe tot 38 390 in die derde 
kw

artaal afgeneem
. 

V
ergeleke m

et die m
aandelikse 

gem
iddelde gedurende die derde kw

artaal van 1998 het 
ve

rh
a

n
d

e
lin

g
 in a

a
n

d
e

le
-o

p
sie

ko
n

tra
kte

 in O
kto

b
e

r 
aansienlik afgeneem

. 
In teensteliing m

et die verhandeling 
in aandele-opsiekontrakte het die aantal transaksies w

at 
in sekuriteitsregte aangegaan is vinnig van 269 m

iljoen in 
die tw

eede kw
artaal van 

1998 to
t 415 m

iljoen in die 
derde kw

artaal toegeneem
 -

' n toenam
e van 54 persent. 

Toe redelik bestendige toestande in O
ktober 1 998 na die 

aandelem
ark teruggekeer het, het die m

aandelikse aantal 
sekuriteitsregte w

at verhandel is to
t 97 m

iljoen gedaal, 
vergeleke m

et 'n gem
iddelde m

aandelikse aantal van 139 
m

iljoen in die derde kw
artaal. 

V
erhandeling in /andbouterm

ynkontrake en opsies op 
sulke kontrakte in die eerste tien m

aande van 1 998 het 
68 749 kontrakte beloop, m

eer as vyf keer die aantal 
w

at in die ooreenstem
m

ende tydperk van die vorige jaar 
verhandel is. 

D
ie o

n
m

id
d

e
llike

 o
o

rsa
a

k van hierdie 
vin

n
ig

e
 

to
e

n
a

m
e

 
w

a
s 

d
ie

 
b

e
e

in
d

ig
in

g
 

va
n

 
d

ie
 

g
e

se
n

tra
lise

e
rd

e
 b

e
m

a
rkin

g
 van 

'n aantal la
n

d
b

o
u


produkte en die verandering na 'n m

eer gedereguleerde 
b

e
m

a
rkin

g
ste

lse
l. 

V
erhandeling in die /a

n
d

b
o

u
te

r
m

yn
m

a
rk vir m

ie/ies het die handel in landbouterm
yn

kontrakte totaal oorheers en w
as verantw

oordelik vir 98 
p

e
rse

n
t van aile tra

n
sa

ksie
s w

a
t in die e

e
rste

 tie
n

 
m

aande van 1998 aangegaan 
is. 
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V
aste-eiendom

sm
ark 

E
iendom

 is 'n belangrike beleggingsbate en w
aarde

d
ra

e
r. 

O
p

 b
yn

a
 d

ie
se

lfd
e

 m
a

n
ie

r as d
ie

 w
a

a
ro

p
 

aandelepryse bepaal w
ord deur verw

agte toekom
stige 

w
in

ste
 en d

ivid
e

n
d

e
, is va

ste
-e

ie
n

d
o

m
sw

a
a

rd
e

s 
afhanklik van verw

agte huuropbrengste. 
V

ooruitsigte vir 
groei in huuropbrengste blyk skraal te w

ees in S
uid

A
frika aangesien die g

e
m

id
d

e
ld

e
 w

aarde per vaste
eiendom

stransaksie in die eerste agt m
aande van 1 998 

m
et slegs 3,3 persent toegeneem

 het, vergeleke m
et die 

eerste agt m
aande van 

1997. 
D

ie totale w
aarde van 

vaste-eiendom
stransaksies het in die eerste agt m

aande 
van 

1
9

9
8

 m
et 3

,6
 persent toegeneem

 en die aantal 
vaste-eiendom

stransaksies m
et 0,2 persent. 

V
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g
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aard
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d
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p
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B
eg

ro
te en

 w
erklike skatkisu

itreikin
g

s a
a

n
 

s
ta

a
ts

d
e

p
a

rte
m

e
n

te
 

20 

15 

1
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5 o 
1994/95 
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96/97 
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F
iskale ja

re
 

-
8

e
g

ro
o

t 
-

W
erklik 

• E
erste se

w
e

 m
a

a
n

d
e

 

98/99 

binnelandse p
ro

d
u

k in die fiskale jaar 1
9

9
8

/9
9

 steeds 
aansienlik laer kan w

ees as in die fiskale jaar 1997/98. 
D

ie koers van toenam
e van jaar to

t jaar in skatkis
u

itre
ikin

g
s aan sta

a
tsd

e
p

a
rte

m
e

n
te

 (a
a

n
g

e
p

a
s o

m
 

kontantvloeiinge te w
eerspieel) het in die eerste helfte van 

die fiskale jaar 1998/99 8,1 
persent bedra, w

at m
erkbaar 

hoer is as die begrotingsram
ing van 6,1 persent vir die jaar 

in die geheel. 
In ooreenstem

m
ing m

et die regering se 
verbintenis tot om

sigtige fiskale beleid, w
as die groei van 

jaar tot jaar 
in skatkisuitreikings in die eerste helfte van die 

huidige fiskale jaar heelw
at laer as die gem

iddelde koers 
van toenam

e van jaar to
t jaar van 12,2 persent in die 

o
o

re
e

n
ste

m
m

e
n

d
e

 tyd
p

e
rk van die voorafgaande vyf 

fiskale jare. 
In die eerste helfte van die fiskale jaar 1998/99 

h
e

t ska
tkisu

itre
ikin

g
s a

a
n

 sta
a

tsd
e

p
a

rte
m

e
n

te
 in 

verhouding to
t die bruto binnelandse p

ro
d

u
k 32,0 persent 

bedra. 
D

it w
as effens laer as die 32,1 

persent w
at in die 

eerste helfte van die fiskale jaar 1997/98 aangeteken is. 
V

ergeleke m
et O

ktober 1997, het skatkisuitreikings 
gedurende O

ktober 1998 m
et 7,7 persent toegeneem

, 
w

at die koers van toenam
e van jaar to

t jaar in hierdie 
uitreikings op 8,1 persent in die eerste sew

e m
aande van 

d
ie

 fiska
le

 ja
a

r 1
9

9
8

/9
9

 te
 

sta
a

n
 

la
a

t ko
m

 
h

e
t. 

S
katkisuitreikings in die eerste sew

e m
aande van die 

fiskale jaar 1998/99 w
as gevolglik 59,1 

persent van die 
totale besteding van R

201,3 m
iljard w

at vir die jaar in die 
geheel beg root is. 
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en
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jaar to
t jaar 

in die eerste 
h

elfte van 
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In die eerste helfte van die fiskale jaar 1
9

9
8
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 het 
die ko

e
rs van to

e
n

a
m

e
 van ja

a
r to

t ja
a

r in ska
tkis

o
n

tva
n

g
ste

 (ontvangste uit privatisering en o
o

rd
ra

g
te

 
vanaf die S

trategiese O
liefonds uitgesluit) 8,7 persent 

beloop, teenoor 'n begrote toenam
e van 8,9 persent vir 

die fiskale jaar in die geheel en 'n gem
iddelde koers van 

to
e

n
a

m
e

 van 
1

3
,6

 p
e

rse
n

t in die o
o

re
e

n
ste

m
m

e
n

d
e

 
tydperk van die voorafgaande vyf fiskale jare. 

O
ntvangste uit binnelandse inkom

ste in die eerste 
helfte van die fiskale jaar 

1
9

9
8

/9
9

 w
as 9,6 persent m

eer 
as in die eerste helfte van die fiskale jaar 1997/98. 

D
it 

beteken dat die groei van jaar to
t jaar in ontvangste uit 

binnelandse inkom
ste in die eerste helfte van die fiskale 

jaar 1
9

9
8

/9
9

 2
,2

 p
e

rse
n

ta
sie

p
u

n
te

 h
o

e
r w

a
s as die 

geraam
de groeikoers van 7,4 persent w

at vir die volle 
fiskale jaar voorsien is. 

G
roter doeltreffendheid m

et die 
invordering van belasting o

p
 toegevoegde w

aarde en 'n 
ve

rb
re

d
in

g
 van d

ie
 ko

rp
o

ra
tie

w
e

 b
e

la
stin

g
b

a
sis as 

g
e

vo
lg

 va
n

 v
e

rb
e

te
rd

e
 m

a
a

ts
k
a

p
p

y
re

s
u

lta
te

 h
e

t 
opm

erklike bydraes to
t die groei in die ontvangste uit 

binnelandse inkom
ste in die eerste helfte van die fiskale 

jaar 1998/99 gem
aak. 

In teenstelling hierm
ee, w

as die 
ontvangste uit doeane-

en aksynsregte gedurende die 
eerste helfte van 1998/99 m

inder as w
at in die begroting 

voorsien is, hoofsaaklik vanw
ee die im

plem
entering van 

tariefverlagings voor die tyd w
aarop in die F

inale A
kte 

. van d
ie

 U
ru

g
u

a
y R

o
n

d
te

 van O
Ild

e
rh

a
n

d
e

lin
g

s o
o

r 
handel ooreengekom

 is. 
In die eerste ses m

aande van die fiskale jaar 1
9

9
8

/9
9

 
h

e
t ska

tkiso
n

tva
n

g
ste

 in ve
rh

o
u

d
in

g
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t d
ie

 b
ru

to
 

binnelandse produk 25,7 persent bedra -. dieselfde as in 
die eerste helfte van die fiskale jaar 1997/98. 
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ie koers van toenam

e o
o

r een jaar in ontvangste 
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die re
g

e
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g
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kto
b

e
r 1

9
9

8
 h

e
t 1

4
,4

 p
e

rse
n
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bedra. 

D
it het die koers van toenam

e oor een jaar in 
skatkisontvangste in die eerste sew

e m
aande van die 
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A
ansuiw

eringsbegroting vir die fiskale jaar 1998/99 
D

ie M
inister van F

inansies h
e

t in die A
a

n
su

iw
e

rin
g

s
b

e
g

ro
tin

g
 w

a
t o

p
 2 N

o
ve

m
b

e
r 1

9
9

8
 te

r tafel gele is, 
b

e
ke

n
d

 g
e

m
a

a
k d

a
t d

ie
 fin

a
n

sie
le

 en e
ko

n
o

m
ie

se
 

ontw
ikkelings in die w

ereld gedurende die afgelope jaar 
'n w

erklike toets w
as vir die regering se verbintenis to

t 
d

ie
 visie

 
en 

d
o

e
lw

itte
 w

a
t 

in 
d

ie
 
H

e
ro

p
b

o
u

-e
n


O

ntw
ikkelingsprogram

 (H
O

P
) uiteengesit is. 

D
ie M

inister 
het herbevestig d

a
t die regering sal volhou om

 die riglyne 
te volg w

at in die H
O

P
 uiteengesit is, m

aar het o
o

k erken 
dat dit 'n m

oeilike roete sonder kortpaaie is. 
In die lig 

van die veranderde e
ko

n
o

m
ie

se
 vo

o
ru

itsig
te

 w
a

s d
it 

o
n

ve
rm

yd
e

lik d
a

t d
ie

 B
e

g
ro

tin
g

 w
a

t in 
M

a
a

rt 1
9

9
8

 
voorgele is aangepas m

oes w
o

rd
 om

 die veranderde 
om

standighede te w
eerspieel. 

In d
ie

 A
a

n
su

iw
e

rin
g

sb
e

g
ro

tin
g

 h
e

t d
ie

 M
in

iste
r 

goedkeuring gevra vir bykom
ende besteding ten bed rae 

van R
5,4 m

iljard vir die fiskale jaar 1
9

9
8

/9
9

. 
Indien 

besparings en uitgestelde besteding egter in aanm
erking 

geneem
 w

ord, sal die oorspronklike bestedingsram
ing 

m
e

t sle
g

s R
3

,2
 m

iljard, to
t 'n h

e
rsie

n
e

 ra
m

in
g

 van 
R

2
0

4
,5

 m
iljard, ve

rh
o

o
g

 w
o

rd
. 

D
ie a

a
n

g
e

su
iw

e
rd

e
 

b
e

ste
d

in
g

 is g
e

n
o

o
d

sa
a

k d
e

u
r ske

rp
 to

e
n

a
m

e
s in 

sku
ld

d
ie

n
sko

ste
, die o

n
vo

o
rsie

n
e

 en o
n

ve
rm

yd
e

like
 

b
e

s
te

d
in

g
 

d
e

u
r d

ie
 

s
ta

a
ts

d
e

p
a

rte
m

e
n

te
 

en 
d

ie
 

a
d

d
isio

n
e

le
 o

o
rd

ra
g

te
 na provinsies. 

D
ie g

e
ra

a
m

d
e

 
o

w
e

rh
e

id
s
b

e
s
te

d
in

g
 in ve

rh
o

u
d

in
g

 to
t d

ie
 b

ru
to

 
binnelandse produk sal in die fiskale jaar 1998/99 31,1 
persent bedra in vergelyking m

et die 31,3 persent w
at in 

die fiskale jaar 1997/98 aangeteken is. 
In die A

a
n

su
iw

e
rin

g
sb

e
g

ro
tin

g
 is o

o
k voorsiening 

gem
aak vir 'n opw

aartse aanpassing in die oorspronklik 
geraam

de inkom
ste van R

177,6 m
iljard of 26,5 persent 

van die bruto binnelandse produk tot R
178,6 m

iljard of 
27,2 persent van die bruto binnelandse p

ro
d

u
k vir die 

fiskale ja
a

r 1
9

9
8

/9
9

. 
D

ie b
yko

m
e

n
d

e
 in

ko
m

ste
 h

e
t 

gespruit uit 'n storting van R
350 m

iljoen in die S
katkis na 

T
ab

el16. A
ansuiw

eringsbegrotingsram
ings vir 

1998/99 

R
 m

iljarde 

O
orspronklik begrote besteding* ....................... 

201 ,3 
Plus: B

ykom
ende besteding............................ 

5,4
-

T
otaal................................................................. 

206,7 
M

in: U
itgestelde besteding, besparings en 

opskortings...................................................... 
2,2 

Totale aangesuiw
erde besteding ....................... 

204,5 
Totale inkom

ste ................................................. 
178,6 

A
angesuiw

erde tekort ..................................... 
25,9 

A
angesuiw

erde tekort as persentasie van die 
bruto binnelandse produk................................ 

3,9 

* H
ierdie bedrag sluit 'n bed rag van R2,1 m

iljard in w
aarvoor 

voorsiening gem
aak is, m

aar w
at nie in die 8egroting van M

aart 
1998 goedgekeur is nie. 

8
0

 

die sluiting van die P
oskantoorfonds en uit donasies w

at 
R

651 m
iljoen bedra het. 

D
ie aansuiw

erings aan die bestedings-
en inkom

ste
ram

ings het to
t 'n tekort voor lenings en skuldaflossing 

op die begroting van die nasionale regering van R
25,9 

m
iljard 

in die fiskale jaar 1
9

9
8

/9
9

 gelei. 
D

ie hersiene 
te

ko
rt is R

2,2 m
iljard hoer as die te

ko
rt w

a
t d

e
u

r die 
M

inister van F
inansies in die aanvanklike b

e
g

ro
tin

g
s

voorstelle voorsien is. 
D

ie hersiene tekort vir die fiskale 
jaar 1

9
9

8
/9

9
 is gelykstaande aan 3

,9
 persent van die 

h
e

rsie
n

e
 g

e
ra

a
m

d
e

 b
ru

to
 b

in
n

e
la

n
d

se
 p

ro
d

u
k, in 

vergelyking m
et die oorspronklike begrotingstekort van 

3,5 persent van die bruto binnelandse produk. 

D
ie M

edium
term

yn-begrotingsbeleidsverklaring 
D

ie M
inister van F

inansies het o
p

 2 N
o

ve
m

b
e

r 1998, 
tesam

e m
et die A

ansuiw
eringsbegroting, die hersiene 

V
erklaring oor B

egrotingsbeleid o
p

 die M
edium

 T
erm

yn 
aan die P

arlem
ent voorgele. 

D
ie M

inister het verklaar dat 
die vooruitskattings, soos in die verklaring vervat, gebaseer 
is o

p
 die regering se beste ram

ing van binnelandse en 
internasionale ekonom

iese toestande, m
aar het gem

aan 
dat die vooruitskattings aan onsekerhede onderhew

ig is en 
dat die uiteindelike resultate daarvan m

ag verskil. 
D

ie M
inister het beklem

toon dat die strategie vir groei, 
w

e
rkve

rska
ffin

g
 en h

e
rve

rd
e

lin
g

 (G
E

A
R

) 'n
 ste

l b
e


leidskeuses daarstel w

at gem
ik is op die bevordering van 

groei en herverdeling oor die m
edium

 terrnyn, en dat hierdie 
beleidskeuses nie oorboord gegooi w

ord as gevolg van die 
w

ereld se ekonom
iese problem

e nie. 
Inteendeel, die M

ini
ster het bevestig dat die regering se verbintenis to

t her
opbou en ontw

ikkeling in die heersende ekonom
iese w

oe
linge as 'n anker dien. 

D
ie regering bly daartoe verbind om

: 
-

voorkeur aan besteding aan onderw
ys, gesondheid, 

w
elsyn en sosiale-infrastruktuur te gee; 

-
die regeringstekort en skulddienskoste te verm

inder; 
-

die toenam
e in die regering se loonrekening te stu it; 

-
die gelykheid en doeltreffendheid van dienslew
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t lo
p
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d
e
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gesonde fiskale bestuur toe te pas. 
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D
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besteding aan m
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, terw

yl besteding aan el<vnom
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ord. 

M
aatskaplike dienste 

w
o

rd
 h

o
o

fsa
a

klik o
p

 p
ro

vin
sia

le
 vla

k g
e

le
w

e
r. 

D
ie 

to
e

n
a

m
e

 in besteding aan onderw
ys, gesondheid en 

w
elsyn w

o
rd

 dus w
eerspieel in die groeiende aandeel 

van to
ta

le
 b

e
ste

d
in

g
 a

a
n

 h
ie

rd
ie

 d
ie

n
ste

 w
a

t a
a

n
 

provinsies toegeken is. 
D

ie aandeel van besteding aan 
e

ko
n
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N
o

tes to
 tab

les 

P
u

b
lic fin

an
ce 

F
o

reig
n

 d
e

b
t o

f g
o

vern
m

en
t -

P
ag

e 8
-6

6
 

T
he S

outh A
frican authorities subscribed to

 the Inter
national M

onetary F
und's S

pecial D
ata D

issem
ination 

S
ta

n
d

a
rd

 
(S

D
D

S
) 

in 
1

9
9

6
 

a
n

d
 

in
d

ic
a

te
d

 
th

e
ir 

w
illingness to

 fully observe the sp
e

cifica
tio

n
s o

f the 
S

O
D

S
 before the end o

f 1998. 
In order to observe the 

specifications of the S
O

D
S

, tw
o

 new
 tables under the 

h
e

a
d

in
g

s "R
e

d
e

m
p

tio
n

 sch
e

d
u

le
 o

f fo
re

ig
n

 d
e

b
t o

f 
g

o
ve

rn
m

e
n

t" a
n

d
 "In

te
re

st p
a

ym
e

n
t sch

e
d

u
le

 o
f 

governm
ent foreign debt" w

ere added as page S
-66. 

F
in

an
cial p

u
b

lic en
terp

rises -
P

ag
e 8-82 

D
ata on th

e
 assets and liabilities o

f financial p
u

b
lic 

enterprises w
ere added as 

page S
-82 to enhance the 

coverage o
f pU

blic-sector statistics. 

G
o

vern
m

en
t fin

an
ce -

P
ag

e 8-57 
A

 co
lu

m
n

 in
d

ica
tin

g
 "S

ta
n

d
in

g
 a

p
p

ro
p

ria
tio

n
s" w

a
s 

added to the table to enhance the com
parability o

f this 
table w

ith the budget form
at. 

T
hese paym

ents include 
g

u
a

ra
n

te
e

d
 claim

s against g
o

ve
rn

m
e

n
t su

ch
 as th

e
 

su
b

scrip
tio

n
 paym

ents to
 the International D

evelop
m

ent A
gency (ID

A
), the International B

ank for R
econ

stru
ctio

n
 a

n
d

 D
e

ve
lo

p
m

e
n

t (IB
R

D
) a

n
d

 va
lu

a
tio

n
 

a
d

ju
stm

e
n

t p
a

ym
e

n
ts to

 th
e

 International M
o

n
e

ta
ry 

F
und. 

B
alan

ce o
f p

aym
en

ts 

F
o

reig
n

 reserves -
P

ag
es 8-84, 8-85 an

d
 8-102 

T
he co

u
n

try's g
ro

ss and net g
o

ld
 and o

th
e

r foreign 
reserves have been am

ended ow
ing to revised banking 

statistics and the reclassification of short -term
 foreign 

rand-denom
inated assets of the private banking sector. 

T
he ra

n
d

-d
e

n
o

m
in

a
te

d
 foreign assets are no lo

n
g

e
r 

in
clu

d
e

d
 as p

a
rt o

f th
e

 co
u

n
try's fo

re
ig

n
 reserves. 

C
hanges in these assets o

f the private banking sector 
w

e
re

 
re

cla
ssifie

d
 

a
s 

p
a

rt 
o

f 
s
h

o
rt-te

rm
 

ca
p

ita
l 

m
ovem

ents of the m
onetary sector. 

F
o

reig
n

 liab
ilities an

d
 assets -

P
ag

es 8-92 to
 8-97 

T
w

o row
s w

ere added to pages S
-92 to S

-97 under the 
heading "D

irect investm
ent -

P
ublic co

rp
o

ra
tio

n
s" to

 
provide inform

ation on d
ire

ct inw
ard investm

ent into 
S

outh A
frica. 
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n
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e
sia
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a
ta

 
D

issem
inasie S

tandaard ingeskryf en hulle bereid verklaar 
om

 voor die einde van 1998 volledig aan die bepalings van 
die standaard te voldoen. 

Ten einde aan die bepalings van 
die standaard te voldoen, is tw

ee nuw
e tabelle onder die 

opskrifte "A
flossingskedule van buitelandse skuld van die 

regering" en "R
entebetalingskedule van buitelandse skuld 

van die regering" bygevoeg as bladsy S
-66. 

F
in

an
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p
en
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n
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in
g

s -
B

lad
sy 8-82 

G
egew

ens oor die bates en laste van finansiele open bare 
ondernem

ings is bygevoeg as bladsy S
-82 ten einde die 

om
vang van openbare-sektor statistieke te vergroot. 

O
w

erh
eid

sfin
an

sies -
B

lad
sy 8-57 

'n K
olom

 w
at "S

taande toew
ysings" aandui, is to

t die 
tabel 

b
y
g
e
v
o
~
n
 einde die vergelykbaarheid van die 

tabel m
e

t die form
aat van die begroting te verbeter. 
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regering, soos die subskripsiebetalings aan die Interna
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ikkelingsagentskap (ID

A), die Internasionale 
B

a
n

k vir R
e
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n

stru
ksie

 en O
n
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g

 (IB
R

O
) en 

w
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M
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g
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B
u
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d

se reserw
es -

B
lad

sye 8-84, 8-85 en 8-102 
D

ie land se bruto en netto goud-
en ander buitelandse 

reserw
es is aangepas van w

ee hersiene bankstatistieke 
en die herklassifikasie van kortterm

yn buitelandse rand
b

e
tite

ld
e

 b
a

te
s va

n
 d

ie
 p
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te

 b
a

n
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kto
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D
ie

 
buitelandse bates betitel in rand w

ord nie langer as deel 
van d

ie
 la

n
d

 se b
u

ite
la

n
d
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 re
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e
s b

e
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u
 nie. 

V
eranderings in hierdie bates van die private banksektor 

is as deel van die kortterm
ynkapitaalbew

egings van die 
m

onetere sektor geklassifiseer. 
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t 8-97 
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e
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e

kse
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