
Quarterly economic review 

Introduction 

South Africa's prolonged recession of more than four 
years bollomed out in 1993 and the economy 
recovered somewhat during the course of the year. 
This is clearly illustrated by both the composite leading 
business cyde indicator, which showed a steep upward 
movement from the beginning of , 993, and the 
coincident indicator, which rose fairly sharply in the 
second half of the year. After having declined for three 
consecutive calendar years, real gross domestic 
product began to rise in the beginning of 1993 and 
based on present indications the growth rate could 
reach some 3 per cent in 1994. 

A substantial increase in the volume of merdlandise 
exports and net gold exports made a major contribution 
to this revival in economic actMty. The quantity of goods 
exported jncreased by no less than 6 per cent in 1993 -
considerably in excess of the growth in world trade. 
Pronounced increases were recOl'ded in the exports of 
manufacturecl goods, indicating that the OJrfen! level of 
the exchange rate of the rand enables South African 
manufacturers to compete successfully in international 
markets. The good export performance more than 
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neutralised an increase in merchardIse mports related to 
rising domestic expenditure, and a comfortable surplus 
was therefore maintalled on the current ac:cxx.nt of the 
balance of payments throughout 1993. 

In additIOn to this remarkable export perionnance, the 
mainstay of the economic recovery has been a 
substantial increase in agricultural production: this 
followed one of the most severe droughts in South 
Africa 's history. Not only did favourable weather 
conditions directly cause a higher agricultural output, but 
through backward and 1000ard linkages the agricultural 
sector also had a significant indirect effect on domestic 
procJuction. In the second half of 1993 the increase in 
economic activity became more widely dispersed and 
growth was recorded in the real value added by mining. 
manufacturing. electricity. gas and water, commerce and 
finance. 

An improvement in consumer confidence and a rise in 
real personal disposable income initially led to a revival In 
the expenditure on non·durable goods, which rapidly 
spread to most of the other main categories of consumer 
goods and services. After hRving declined for no less 
than seven consecutive quarters, real private 
consumption expenditure therefore began to increase 
~om the begffing of 1993. Real capital formation _ 
recovered in the second half of the year, following a 
periOO of contraction that had lasted for aOOut 3~ years. 
The total fixed capital stock of the country nevertheless 
remained virtually unchanged in 1993, and the capital 
stock of sectors such as agriculture, mining, electricity. 
conslruction and transport acluaHy decl;ned. 

The economic r~ was accomparlied by a sharp 
increase in the gross operating surplus amounting to 11 ~ 
per cent in 1993. Although this increase was largely 
related to a rise in the income of farmers, the opemting 
surpluses of most of the other sectors also rose sharpty. 
A sharp increase was particularly evident in the gross 
operating surpluses of gold mines because of the higher 
rand price of gdd. 

Considerable progress was also made during 1993 in 
realising the objective of financial stability, The rates of 
Increase in both the production and consumer price 
index declined to levels last anained In the earty 1 970s. 
Adherence 10 a conservative monetary policy, and 
disintermediation practices, caused the growth in the 
monetary aggregates to remain subdued during most of 
1993. The rates of increase in money supply and bank 
credit extension generally reached very low levels during 
the first half of 1993, but then accelerated somewhat 
towards the end of the year. This brought the growth 
(measured over twelve months) in the broadly defined 
moo<>; SUfJPIy 1M3) 10 w;lhin the moo<>; supply guideline 
range of 6-9 per cent. 



Conditions in the money market generally remained 
tight during 1 993, largely because of a substantial 
decrease in the net foreign assets (InCluding gold) of the 
Reserve Bank. The Bank prevented conditions from 
becoming too tight by injecting additional liquidKy in the 
domestic money market. In view of the relativety tight 
conditions and expected interest rate movements, the 
decline in money market interest rates, 'Nhich had already 
started at the beginning of 1990, continued duri-.g 1993 
but took place at a rnt.dl sIo'Ner pace than in 1992. 

Activities on the Jo!1annesburg Stock Exchange, the 
bond market and the South African Futures Exchange 
remained buoyant throughout 1993, A decline in the 
inflation rate, the tum-about in economic activity and a 
sharp increase In net purchases of securities by non­
residents served to fuel a strengthening bull market. 
Share and stock prices accordingly increased 
considerably. The market for fixed property also 
improved significantly in the second half of 1993, The 
success that was achieved with the reduction of the 
inflation rate, in conjunction with a decline in overseas 
interest rates and continued net foreign purchases of 
domestic loan stock, led to a sharp decrease in Iong­
term interest rates and yields during the course of 1993. 

The revival of economic activity and the attainment of 
greater financlal stability in the economy were restricted 
by a continued large net outflow of capital not related to 
reserves. Owing largely to political uncertainty, the 
ongoing intemaJ UI1(est, pressure on the excha.ng3 rate of 
the rand, a relatively strong US dollar internationally and 
the relatively high cost of foreign borrowing on 
international capital markets, a net outflow of capital of no 
less than R16,3 billion was registered in 1993. Over 90 
per cent of this net capital outflow was in the form of 
short-term capital, I.e. capital with an original maturity of 
one year or less, and errors and unrecorded transactions. 

These ~ capitaJ outflows caused the net gold and 
other foreign reserves of the country to decrease by 
Rl0,3 billion in 1993. In order to support the level of the 
fofeign reserves and the exchange rate of the rand, the 
monetary authorities made drawings of R7, 1 billion on 
foreign cred~ facilities (ncluding an tMF loan) in 1993, k; 
a result of these drawings, the gross gold and other 
foreign reserves of South Africa declined only marginally. 
In the first two months of 1994 this position seems to 
have improved considerably, as reflected in an increase 
of Rl . 1 billion in the net foreign reserves of the ReseNB 
Bank, even though a repayment of R1, 7 1>11"" was made 
by South African debtors on foreign debt in terms of the 
final arrangements with foreign creditor banks. 

Despite borrowing by the authorities, the nominal 
effective exchange rate of the rand declined by 8,7 per 
ceot in 1993. compared with 4,4 per cent in 1992. This 
sharp drop in the nominal effective exchange rate of the 
rand exceeded the inflation differential between South 
Africa and its main trading partners: the real effective 
exchange rate of the rand therefore atso declined by 4,9 
per cent in 1993. 
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The government exercised considerable financial 
restraint in 1993 and for the second consecutive year real 
government consumption expenditure Increased by less 
than ~ per cent, compared with an average annual rate 
of 4 per cent in the 1980s. The Exchequer deficit before 
borrowing and debt repayment as a ratio of gross 
domestic product accordingly amounted to 7,3 per cent 
in the first nine months of fiscal 199M}4. I.e. fairly close 
to the level of the deficit budgeted for the year as a 
whole. Although this is a considerable improvement in 
ccmparison with the preceding year, the present "' .. of 
the government deficit is still clearly unsustainable in the 
long run and, if maintained. will lead to a sharp rise in 
government _I. 

Efforts by the Central Government and para statal 
organisations to curtall increases in current expenditure 
caused the total employment by public authorities to 
decrease sharply in 1993, Private-sector employment 
also decreased in the first quarter of 1993, but there are 
indications that retrenchments may have oottomed out in 
the second half of 1 993. The sharp reductions in 
employment in the formal sectors of the economy since 
the second quarter of 1989 have offset increases in 
employment in the preceding six years. This means that 
no net additional employment has been provided in the 
formal non-agricultural sectors of the economy aver the 
past ten years. 



Domestic economic developments 

Domestic output 
After having declined almost uninterruptedly from the first 
quarter of 1989 to the fourth quarter of 1992. the level of 
real economic activity bottomed out and recovered 
markedly during the course of 1993. The seasonally 
adjusted and annualised rate of increase in real gross 
domestic product accelerated from 1 ~ per cent in the 
first quarter of 1993 to 5~ and 8 per cent in the next two 
quarters and then amounted to a still high provisional 
level of 6 per cent in the fourth quarter. In 1993 as a 
whole the increase in real gross domestic prociJct was 
approximately 1 per cent; this was the first year of 
positive growth in the 1990s. 

The recovery In domestic output during 1993 was to 
a large extent the result of favourable weather conditions 
which led to a rise of 1 7~ per cent in real agricultural 
output. Maize production in particular trebled from 3 
million tons in 1992 to about 9 million tons in 1993. 
Wheat production also rose substantially over the same 
period. viz. from 1.3 to 1,9 million tons. Agricultural 
output did not only make an important direct cootribution 
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to economic recovery. but through backward and 
forward linkages also raised domestic production 
indirectly. 

If agricultural production is excluded. the total real 
output of the non-agricultural sectors rose by ~ per cent 
in 1993: in the preceding year the output of these 
sectors had contracted by ~ per cent. Moreover, 
production in the non-agricultural sectors already began 
to pick up from the beginning of 1993. Fairty marginal 
annuallsed rates of increase of ~ per cent in the first two 
quarters of 1993 were followed by much higher levels of 
2~ and 2 per cent in the last two quarters of the year. 
The economic recovery in the second half of 1993 was 

Components of real gross domestic product 
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also broadly based and embraced a number of 
economic sectors. In fact. in the fourth quarter of 1993 
all the main economic sectors recorded positive gru.vth 
rates. 

Real output by the mining industry, which had 
increasecl at an average annuaJised rate of 2~ per cent in 
the first two quarters of 1993 and had declined by ~ per 
cent in the third quarter, rose again at an annualised rate 
of 2~ per cent in the fourth quarter. The real production 
of the mining industry increased by 1 ~ per cent in the 
calendar year 1993. compared with an increase of 1 per 
cent in 1992. Only the real output of diamond mining 
contracted in 1993, namely by 5~ per cent; in 1992 
diamond production had advanced by no less than 17 
per cent. This reversal was mainly due to deliberate 
cutbacks in production in some of the less cost-effective 
and oIdef' diamond mines in 1993. 

Although showing a somewhat erratic pattern , 
manufacturing output also increased In 1993. Real 
output in the manufacturing sector increased at an 
annuallsed rate of 1 ~ per cent In the first quarter, 
declined marginally in the second quarter and surged 
ahead by nearly 5 per cent in the third quarter; in the 
fourth quarter it edged up by less than ~ per cent. The 
increase in the average real value added by 
manufacturing in 1993 as a ......t1oIe was virtually equal to 
that of the preceding year. The improvement in the real 
value added by the manufacturing sector reflected an 
increase in the output by almost all the sub-sectors and 
was probably related to the commencement of several 
major capital projects, the buoyancy in the agricultural 
sector, an increase in consumer and foreign demand for 
manufactured goods and the replenishment of 
inventories. 

The quarterly reaJ outpul of the sector electricity. gas 
and water rose strongly throughout 1993 at annualised 
rates varying between 5 and 7 per cent. In calendar 
1993 a relatively high growth rate of 3~ per cent was 
recorded in this sector. In contrast to the other 
secondary sectors, the real value added by the 
construction industry moved up only marginally in the 
second half of 1993 and the _ for the full calendar year 
was still below that of the preceding year. 

The growth in the real value added by the tertiary 
sector. which had gen9(ally remained positive throughout 
the downtum in economic acti"vity, turned negative in the 
first two quarters of 1993; it then rose sharply at an 
average rate of 2 per cent in the last two quarters of the 
year. The net result of these changes was that the real 
value added by the services sect<x in 1993 as a whole 
rose by about ~ per cent. 

The strengthening of domestic demand was probabty 
the main factor r8SfX>llSibie for the revival of the tertiary 
sector. AA increase in foreign trade and the handling of 
the sizeable agricultural crop also contributed to the 
sharp rise In the real value addecl by the sector providing 
transport, storage and communication services, '#hile a 
steady rise in real personal disposable income and the 
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need to replace motor vehicles were instrumental in 
bringing about a relatively high growth rate in the 
commercial sector during the second half of 1993. 

After having receded by more than 2 per cent in 
1992, real gross national product rose throughout 1993 
and for the year as a whole was 1 ~ per cent higher than 
in the preceding year. This increase in the real gross 
national product was caused by higher domestic outp.;t 
levels and a strengthening of South Africa's terms of 
trade, which more than offset an increase In real net 
factor payments to non-residents. If population growth is 
taken into consideration. the real gross national product 
per capita slill declined by almost 1 per cent in 1993. 
This is also an Improvement compared with the rates of 
decrease of 2 and 4~ per cent recorded in 1991 and 
1992. 

Domestic expenditure 
Aggregate real gross domestic expenditure, which had 
fluctuated considerably in the recession of 1989 to 1993, 
increased sharply at a revised annualised rate of 12~ per 
cent in the third quarter of 1993 and a provisionally 
estimated 11 ~ per cent in the fourth quarter. For the 
calendar year 1993 aggregate real gross domestic 
expenditure rose by ~ per cent; in 1992 it had still 
declined by aixlut 1 per cent. The moderate increase in 
domestic expenditure reflected an increase in real 
consumption expenditure combined with a moderate 
building-up of inventories, '#hila real gross domestic fixed 
investment also began to rise in the second half of 1993. 

Real private consumption expenditure started to 
increase in the first quarter of 1993 following decreases in 
seven consecutive quarters. The annualised rate of 
increase in real private consumption expenditure rose 
markedly from 1 per cent in the first quarter of 1993 to 
more than 2 )1; per cent in the fourth quarter. As a resuH 
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of these increases. private consumption in 1993 as a 
whole rose by approximately ~ per cent. This higher 
consumption benefited from: 
- an increase in real income from the property of 
households because of impmvoo agricultural conditions; 
- a rise in total real personal disposable income. which 
acceIefated from an annualised rate of 1 ~ per cent in the 
first two quarters of 1993 to 2 and 2l\! per ce"lt in the last 
!'NO quarters; 
- a reduction In the banks' mortgage bond rates. which 
enhanced the discretionary spending options of 
households: 
- an increase in consumer confidence related to the 
significant progress made in the negotiations towards a 
f"IeVoI political dispensation; and 
- preliminary indications suggestlf1Q that retrenchments 
may have bottomed out Nl the second half of 1993. 

As shown in the accompanying table, this revival in 
real private consumption expenditure at lirst occurred 
mainly in increased expenditure on non·durable goods. 
In the second half of 1993. however. it spread quickly to 
most of the other main categories of oonsumer goods 
and services. 

For the second consecutive year real consumption 
expenditure by general government rose by less than l\! 
per cent in 1993. This rate of growth can be compared 
with 2~ per cent in 1990, 5 per cent in 1991 and an 
average annual rate of 4 per cent In the 1980s. The fiscal 
disc ipline was discernible In both expenditure on 
Ifltermediate goods and services and in the remuneraticln 
01 employees. 

After having contracted for fourteen consecutive 
quarters until the second quarter of 1993, real gross 
domestic fixed II1VSStment rose at an annualised rate of 
1 ~ per cent in the third quarter and approximately 3M per 
cent in the fourth quarter. This acceleration in the growth 
of fixed investment could be attributed mainly to 
irK:reases in real capital formation by the private sector 
and public authorities. which more than offset a 
moderate decrease in real capital expenditure by public 
corporations. The rise in capital expenditure by the 
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private sector rellected higher outlays on machinery and 
equipment financed by way of leasing contracts by 
financial enterprises, the start of expenditure on matoc" 
capital projects in the manufacturing sector and a 
replenishment of capital stock by the agricultural 
community. 

In 1993 as a whole real fixed capital formation still 
decreased by 4 per cent. lojoong decreases 01 8~ and 
10 per cent recorded in 1991 and 1992. Mhough the 
rate of decline In capital formation slowed down 
considerably in 1993, the total fixed capital stock s/"IoINed 
almost no growth for the first time since the Second 
WOI1d War and the real capital stock of sectors such as 
agriculture. mining. electric ity, gas and waler. 
construction and transport, storage and corrm.rication 
declined. 

In accordance with the higher domestic demand, an 
accumulation of inventories was reported in both the third 
and fourth Quarter of 1993. This followed a period of an 
almost uninterrupted drawing-down of total inventories 

Real private consumption expenditure by main category 
Quarterly percentage change at an annualised rate 

1993 

1st qr 2nd qr 3rd qr 4th qr Year 

Durable goods .... ... .... ............ ......... ... ... ........ ....... ....... .... . . . ~ 0 1 ~ 3~ -1 ~ 
Semi·durable goods ... ... ..... ....... ... ....... ...... ................ ..... . . ~ 1 1 ~ 3 1 ~ 

Non-durable goods .................................... .. .... .... .. .... ...... . 1 ~ 2 2~ 2~ 0 
Services ... ..... ...... ...... .... ......... ...... ..... ... .. .. .... .............. .... .. . 0 a ~ ~ 1 

Total ............................................................................... .. 1 1 2 2~ ~ 
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Net fixed investment as percentage of gross 
domestic product 
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from the secord half of 1989. In the caJendar year 1993 
real investment in inventories rose by Rl ,2 billion, agansl 
substantial decreases in the preceding three years. 
However, as a ratio of gross domestic prOOuct, industrial 
and commerc ial inventories continued to move 
downwards from 1 7 pw cent in the first fINO q;arters of 
1993 to about 16~ per cent in the fourth Quarter. 

Factor income 
The growth in total nominal factor income at market 
prices and over a period of twelve months, rose 

moderately from a low of 8 "'" cent " the fourth quarter 
of 1992 to 13~ per cent in the fourth quarter of 1993. 
The rate of Increase in factor income therefore ed;;}ed up 
from 10 per cent in 1992 to 11:.6 per cent in 1993. This 
moderate increase in factor income was record9d in a 
period of coosiderably lower inflation and was the net 
result of a sharp rise In the rate of increase in the gross 
operating surplus, which more than neutralised a 
slowdown in the rate of increase in remuneration of 
employees. 

The percentage change aver one _ " the gross 
operailng sUfPlus advanced from an average of about 3~ 
per cent in the last half of 1992 to 14~ per cent in the 
corresponding period of 1993. For 1993 the gross 
operating SUfPlus increased by 11 ~ per cent, which is 
considerabty higher than the Increase of 6~ "'" cent in 
1992. This sharp increase was largely related to a sharp 
increase in the income of larmers. If the agricultural 
sector is excluded , the gross operating surplus 
nevertheless rose by 1 O~ "'" cent in 1993. Although 
most of the major sectors contributed to this increase, 
the gross operating surplus of the gold mines rose 
particularly sharply with the increase in the rand price of 
gold. 

The rate of increase over four quarters in nominal 

remure:afion 0/ employees oeceded from t 1 ~ "'" cent " 
the fourth quarter of 1992 to 9~ per cent in both the third 
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Gross operating surplus and labour remuneration 
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and fourth quarter of 1993. [Ne( a full caJendar _ the 
rate of Increase in total salaries and wages decreased 
from 13 per cent in 1992 to 10 per cent in 1993. This 
slower growth in the remuneration of employees was 
evident in all the major sectors of the eca1OOlY. 

Domestic saving 
k:, a result of the sharp increase in domestic expenditure 
in the last half of 1993, the ratio of gross domestic saving 
to gross domestic pnxJuct receded from 17~ per cent in 
the second quarter of 1993 to 16~ per cent in both the 
third and fourth quarter. At 16Y.! per cent for the calendar 
year 1993, the domestic savings ratio remained more or 
ess at the lev<; of the precedng _. 

The lOwer savings ratio in the second half of 1993 
was the result of a still relatively high level of dissaving by 
general govemmeflt and a decrease in net saving by the 
private sector as a percentage of gross domestic 
product. Although the government remained a net 
dissaV<K, the Iev€I of government dissaving " the last half 
of 1993 was 21 per cent lower than in the last half of 
1992. The net saving of the private sector also rose 
strongly CNer the same period owing to increases in the 
gross operating surpluses of incorporated business 
enterprises and a rise in inoorne from property received 
by househotds. 



Employment 
Total empIoymenl in the formal non-agricultural sectors 
was severely influenced by the recession of 1989 to 
1993, as well as by rationalisation prograrrmes which led 
10 labour shedding. EmpIoymenI decreased by 5,9 per 
ceol, or by about 350 ()()() people, from the !irsl quarter 
of 1989 to the first quarter of 1993 (latest information 
made available by the Central Statistical Service). The 
total number of wOf'kers employed in the formal non­
agricultural sectors of the economy at the end of the first 
quarter of 1993 was therefore more or less equal to the 
number employed at the end of the first quarter of 1983. 
In other words. no additional employment opportunities 
were provided in the formal non-agricultural sectors of 
the economy 01/9( the past ten years. 

The decline in total employmenl was attributable to 
personnel reductions in the private sector. Total 
employment in the private sector started to decline in the 
third quarter of 1989 and, with the exception of the first 
quarter of 1990, declined in fN6f\j subsequent quarter up 
to the first quarter of '993. Moreovef, the quarter-to-
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quarter rate of decline accelerated sharply from a 
seasonally adjusted and annualised rate of 1,0 per cent In 
the fourth quarter of 1991 10 5,7 per cent in the third 
quarter of 1992; only then did it slow dovoIn to 1,0 and 
1,6 per cent in the next two quarters. Information 
available for the second Quarter of 1993 indicates a 
continued reduc tion in the work force of the private 
sector, despite increases in the employment by the 
motor trade, banks and the insurance industry. 

Employment by public authorities rose, on balance, 
by 2,5 per cent from the first quarter of 1989 to the fOlN1h 
quarter of 1992. During the first two quarters of 1993, 
however, efforts by the Central Governm ent and 
parastatal organisations to curtail increases in current 
expenditure caused the tolal employment by public 
authorities to decline at seasonally adjusted and 
annualised rates of 5,1 and 8.2 per cent. The level of 
total employment by public authorities in the second 
quarter of 1993 was accordingly 0,7 per cent loNer than 
in Ihe first quarter of 1989. Subsequently. the level of 
employment by public authorities remained unchanged in 
the third quarter, owing largely to a relatively large 
increase In the employment of the independent states. 

The severe effect of the cyclical downswing on the 
labour market is also confirmed by a sharp increase in 
the number 01 registered unemployed workers. During 
the first len months of 1993 the average level of 
registered unemployed persons was 12.5 per cent higher 
than in the COI'responding period 011 992. In Octobef' 
1993 the seasonally adjusted total number of registered 
unemployed amolXlled to 3 I 9 ()()() persons. 

Labour costs and productivity 
The rate of increase in the average nominal remuneration 
per worker in the non·agricultural sectors of the economy 
declined from a peak of 18.3 per cent in 1989 to 15,2 per 
cent ,., 1992. The rate of increase CNeT tOUT quarters in 
average salaries and wages per worker receded even 
more sharply from 19,4 per cent in the secorK:I quarter of 
1990 to only 12,2 per cent in the first quarter of 1993 . 
Despite this decline, the rate of increase in nominal labour 
remuneration per worker was still relatively high. taking 
inflation rates and the over-supply of workers into 
consideration. These high rales of increase oould r1l&I1ly 
be ascribed to the retrenchment of a large number of 
unskilled workers, causing a decline in the ratio of 
unskilled to skilled workers in formal-sector employment 
and thus higher avefage salaries and wages per worker. 

At first the SlOwer grovvth in total labour remuneration 
per WOf'ker was maJnty due to a decrease in the grO'Nth of 
average salaries and wages per WOfker in the private 
sector: the growth over four quarters in nominal 
remuneration per worker in the private sector fell from 
18,5 per cent in the first Quarter of 1990 to 12.7 per cent 
in the fi rst quarter of 1993 and, according to available 
n formation, probably even further in the second quarter. 
However, the rate of increase in the nominal 
remuneration per 'NOrker employed by public authoMties 
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also dropped substantially from 22,5 per cent ;, the first 
quarter of 1991 to the low levels of 7,0 per cent in the 
second Quarter of 1993 and 7,6 per cent in the third 
quarter, 

The real remuneration per worker In the non­
agricunlKaJ sect()(S of the economy (as denated by the 
price deflator for the non-agricultural gross domestic 
prOOuct) continued to rise througtx>ut the recession until 
the first quarter of 1993. I-iowever, in acoordance with 
the slower gfO'oNth in nominal remuneration, the growth 
rate over four quarters in the real remuneration per 
worker sIc)o.Ned dovvn signi1icantty from 3,5 per cent in the 
second quarter of 1992 to 1,3 per cent in the first quarter 
of 1993. 

The retrenchment of a sizeable number of workers 
and a decrease in the number of man-days lost 0'Ning to 
strikes and work stoppages were responsible for an 
acceleration in the rate of increase in non-agricultural 
labour productMty from 0,5 per cent in 1990 to 1,4 per 
cent in both 1991 and 1992. The rate of increase CNBt 
foIs quarters in the real production per worker in the non-

Non·agriculturallabour productrvity, remuneration 
and unit costs 
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agricultural sectors also rose from 0,5 per cent in the 
fourth Quarter 01 1991 to 1,8 per cent in the fourth 
Quarter 01 1992 and 1,7 per cent in the first quarter of 
1993. 

The lower rates of increase In the nominal 
remuneration of workers and the rise in labour 
prOOuctMty brougnt the rate of increase in nominal unit 
labour costs down from 17,2 per cent in 1989 to 13,6 
per cent in 1992. The year-on-year rate of increase in 
nominal unit Iaboor costs declined even fTIOfe significantly 
from a peak of 19.8 per cent in the fourth quarter of 1989 
to only 10,3 per cent in the first Quarter of 1993 - the 
Imvest rate of increase in nominal unit labour costs since 
1985. Despite these IoINer Increases in nominal costs, 
the change in real unit labour costs remained positive 
until the end of 1992. However, in the first quarter of 
1993 real unit labour costs (measured over twelve 
months) dec~ned by 0,4 per cent. 

Prices 
The lower rates of increase in unit labour costs, the 
conseMItive monetary policy PU=ed by the au1ho<iHes, 
the relative stability in the external value of the rand, the 
lack 01 demand pressures and improved agricultural 
condnions combined to bear ;,nationaty pressures down. 
This caused the rate of increase of the consumer price 
index to s\oIN down to single-digit levels In 1993. while 
the rate of increase in the production price index 
remained relatively low. 

The rate of increase in the aU-goods prodtx::tion price 
index declined substantially from its most recent high 
point of 15,2 per cent in 1989 to only 6,6 per cent in 
1993 - its IQINest level since 1971 . The rate of increase 
over twelve months in the production price index had 
already reached a single-digit level 01 9,7 per cent in 
November 1991 and remained mder 10 per cent in the 
ensuing period. In October 1993 this rate of increase 
reached the low level of 5,4 per cent before rising again 
sorTl9'Nhat to 6,0 per cent in November and December 
1993. 

Although the prices of imported goods rose at 
somewha1 higher rates" 1993 than in 1992 owing to the 
sharper depreciation of the rand, these price increases 
have dampened the inflation in the overall produc tion 
price index v;rtually uninterruptedly since the begirvling of 
1991. The rate of increase over periods of twelve 
months in the prices of imlXlrted goods dropped from 
19,1 per cent in November 1990 to negative rates 
towards the end of 1991 and the beginning of 1992; it 
then accelerated to 7,5 per cent in July 1992 and 
fluctuated around this level in the ensuing period. The 
rate of Increase over periods of twelve months in the 
prices of imported goods receded again recently from 
6,8 per cent in June 1993 to 4,1 per cent in Decembef'. 
For the calendar year 1993 the rate of increase in the 
prices of imported goods amoo..<1ted to 5,0 per cent, as 
opp:>SBd to 4,2 per cent in 1992 and 16,3 per cent in 
1989. 
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After having reached a peak of 13,9 per cent in 
March 1991, the rate of increase over periods of twelve 
months in the prices of domestically produced goods 
declined signiflCafllly in the subsequent months. During 
the course of 1993 this rate of increase in the prices of 
domestically produced goods dropped yet further from 
9,0 per cent in February to 5.7 per cent in October, 
before rising again somewhat to 6,3 per cent in 
December. The average rate of increase in the prices of 
domestically produced goods therefore slowed down 
from 14,9 per cent in 1989 to 7.0 per cent in 1993. 

The rate of increase over periods of twelve rrtOf1ths in 
the overall consumer price index only reached its most 
recent high point towards the end of 1991. In contrast 
with the production price index, this rate of increase in 
the consumer price index declined only rncxjerately at first 
from 16,8 percent in October 1991 to 15.1 percent in 
June 1992; only then did it drop rapidly to 9.6 percent in 
December 1992 and even further to 9,0 per cent in 
February 1993. This rate of increase then rose aJain to 
11 ,0 per cent in April, before fluctuating downwards to 
9.1 per cent in September 1993; it then accelerated 
somewhat to 9.9 per cent in January 1994. 

For the first year since 1973. a single-digit rate of 
inflation in the consumer price index was therefore 
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recorded in 1993, viz. 9.7 per cent. From April 1993 (the 
month during 'Nhich value-added and other indirect taxes 
were increased) until January 1994 the seasonally 
adjusted and annualised rate of increase in the consumer 
price index came to only 7.4 per cent. 

Slower increases in the prices of both consumer 
goods and services contributed to the lower rate of 
inflation in consumer prices during 1993. However, the 
rate of increase in the prices of consumer S8fVices over a 
period of twelve months recently showed a distinct 
upward movement from a low of 5,9 per cent in January 
1993 to 10,9 per cent in January 1994. In contrast with 
this development. the rate of Increase over a period of 
twelve months in the prices of consumer goods 
decreased on balance from 12,5 per cent in April 1993 to 
9.2 per cent in January 1994. 
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Foreign trade and payments 

Current account 
Not'Nithstanding the r9COVef)' in economic activity during 
the course of 1993. the surplus on the current account of 
the baJance of payments remained relatNely large. Taken 
at a seasonally adjusted and annualised rate. the current 
account balance contracted only moderately from an 
average quarterly level of RS.2 billion in the first half of 
1993 to RS.D billion in the third quarter and R5,3 bilion in 
the fourth quarter. For 1993 as a whole the surplus on 
the current account amounted to R5,9 bi llion -
significantly more than the surplus of R3.9 billion in 1992. 
fJ.s a percentage of gross domestic proouct, the surplus 
on the current account rose from 1,2 per cent in 1992 to 
1 ,S per cent in 1993. 

The only slight downward movement in the surplus 
on the current account during 1993 took place despite a 
sharp rise in the value of merchandise imports and in net 
service and transfer payments to non-residents. This 
relatively strong current account performance was the 
combined result of a substantial rise in the value of 
merchandise exports and net gold exports. 

The value of metdJandise exports (seasonally aqusted 
and annuaJised) rose from R48,6 billion in the first quarter 
of 1993 to no less than R63,6 billion in the fourth quarter. 
For 1993 as a whole the total value of merchandise 
expJrts increased by 14~ per cent, against 9~ per cent in 
the preceding year, The sharp rise in merchandise 
exports in 1993 was to a large extent related to higher 
export prices, whk:h rose by 8 per cent because of the 
depreciation of the rand. International commodity prices 
were generally depressed and only started to edge 
upwards ~ight~ towards the end of the year. 

The volume of merchandise exports also performed 
exceptionally well in 1993 and rose by S per cent, 
thereby exceeding the grO'Mh in world trade of 3 per cent 
by a considerable margin. In particular, the exports of 
manufactured prooucts rose sharply, /J.s a percentage of 

Balance of payments on current account 
Seasonally adjusted annual rates 

R billions 

Merchandise exports ......................................... 
Net gold exports .................. ............................ . 
Merchandise imports ....... ... ............. ............. .... 
Net service and transfer payments .. .... ... .. .•...... 

Balance on current account ...... ... , ... " .... ........ 

10 

1992 

Year 

49,0 
18,4 

-51,9 
·11,6 

3,9 
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total merchandise exports, manufactured prooucts have 
now increased their share consistently from 15,7 per cent 
in 1989 to 23,9 per cent in 1993 - an indication that the 
level of the exchange rate of the rand still allows South 
African manufacturers to compete successfully in 
international markets. The continued strong performance 
of manufactured exports is probably also a reflection of 

1993 

1st qr 2nd qr 3rd qr 4th qr Year 

48,6 56,2 55,8 63,6 56,1 
21,0 22,2 24,5 21,2 22,2 

-56,1 ·55,8 -59,3 ·64,0 ·58,8 
-11,7 -12,0 -15,0 ·15,5 -13,6 

1,8 10,6 6,0 5,3 5,9 
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the low level of domestic demand, which is prompting 
manufacturers 10 seek olher outlets for their goods. 

After having risen persistently from a seasonally 
adjusted and annualised value of R18.2 billion in the 
fourth quarter of 1992 to an exceptionally high R24,5 
billion in the third quarter of 1993, net gold exports 
declined to a still high level of R21 ,2 billion in the fourth 
quarter. The value of net gold exports therefore 
increased by 21 per cent in 1993; in the four -year period 
from 1988 to 1992 the value of net gold exports had 
declined at an average annual rate of approximately 2 per 
cent. A rise in the rand price of gold was mainly 
responsible for the increase in 1993, while the average 
dollar price of gold was, at US$360 per fine ounce, only 
slightly higher than in 1992, The volume of net gold 
exports rose by about 4 per cent in 1993. mainly 
reflecting an increase in the grade of ore milled. 

As could be expected in I/e-N of the substantial rise in 
domestic expenditure in the second half of 1993, the value 
of merchandise imports (seasonally adjusted and 
annuaJisedj increased from A55,8 billion in the second 
quarter of 1993 to R59,3 billion in the third quarter and 
R64.0 billion in the fourth quarter. For the year as a whole 

the value of merchandise imports rose by 1 3~ per cent, 
consisting of roeases of 9 per cent in the prices and 4 per 
cent in the volume of imported goods. Pronounced 
increases '-N8I""EI registered in the categories machinery and 
electrical equipment and transport equipment, W'hich offset 
a sharp decrease in the imports of agria..Jlturai proclucts. 

Net service and transfer payments to non-residents 
increased graduaUy from a seasonally adjusted and 
annualised value of Rl1, 7 billion in the first quarter of 1993 
to RI5,O biltion in the third quarter and even further to 
R15.5 t>lloo", the fourth quarter. The.,aeasingIy ~ger 
defIcit on the services account in 1993 was due to an 
increase in service payments to non-residents. which 
exceeded the increase in the value of services rendered to 
them. The sharp rise in service payments was, in tum, 
largely the result of higher tourist and travelling expenses 
by South Africans, hi9her payments for freight and 
merchandise insurance and a significant increase In 
interest payments to non-residents. reflecting large foreign 
investments through the financial-rand system in South 
African securities. 

Capital movements 
The alarmingly large total net outflow of capital not related 
to reserves (as redefined to ircJude the foreign short-term 
liabilities of the private monetary sector), which had 
amounted to R10,B billion in the first nine months of 
1993, continued in the fourth Quart9f. Owing largety to 
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Net capital movements (not related to reserves)· 
A millions 

1992 1993 

Year 1 st qr 2nd qr 3rd qr 4th qr Year 

Long-term capital 
Public authorities ............................... ............ 2092 -119 -597 -738 -619 -2073 
Public corporations .... "", ........ , .... .......... ,, ...... 1 050 -526 -132 -140 -876 -1 674 
Private sector ................... " ..... , ...................... -4653 441 750 -224 1280 2247 

Total long-term capital ..................................... , -1 511 -204 21 -1 102 -215 -1 500 

Short-term capital not related to reserves 
Monetary sector ... " ..... " ................................. 3 306 -1 799 -1 033 652 -629 -2809 
Other, including unrecorded transactions ...... . -5468 -1 652 -1 787 -3900 -4625 -1 1964 

Total capital movements, excluding 
liabilities related to reserves ........................ -3673 -3655 -2799 -4350 -5469 -16273 

, Redefined to include the foreign short-term liabilities of the private monetary sector. 

political and social uncertainty. the ongoing internal 
unrest, pressure on the exchange rate of the rand 
combined with a relatively strong US doliar, and the 
practice of some foreign banks to reduce their 
outstanding claims on non-residents at the end of their 
financial years, a net outflow of capital of no less than 
AS.5 billion was r8COfded in the fourth quarter of 1993; 
this level was somev-lhat higher than the net outflow of 
A4.4 blilion in the third quarter of 1993. 

As in the previous quarters, the continued large net 
outflow of capital in the fourth quarter of 1993 again 
occurred mainty in short-term capital, including errors and 
unrecorded transactions. The net outflow of short-teon 
capital not related to reserves increased from A3,2 billion 
in the third quarter of 1993 to A5,3 billion in the foorth 
quarter. The net outflow of long-term capital. on the 
other hand, contracted from A1 , 1 billion to AO,2 billion 
CNe( the same period. 

For the calendar year 1993 as a whole a net outflow 
of A16,3 billion was registered, which was substantially 
higher than the net outflow of A3,7 billion in 1992; the 
cumulative net outflow of capital since 1985 now adds 
up to R49 billion. Over 90 per cent of the net capital 
outflow in 1993 was in the form of short-term capital, i.e. 
capital with an original maturity of one year or less. A 
large part of this short-term capital outflow was due to a 
decline in the financial rand baJances with banks because 
of net purchases of securities by non-residents. 

The net outflow of long-term capital of A1,5 billion 
consisted largely of repayments on foreign loans by 
public authorities and public corporations. Ovving to the 
relatively high cost of foreign borrowing vis-a-vis 
domestic borrowing, these institutions were reluctant to 

12 

rollover debt falling due to non-residents. No less than 
Rl,6 billion on bearer bonds and notes and R1,8 billion 
on loans guaranteed by foreign governments were 
therefore redeemed in 1993. These institutions and the 
private sector also made net repayments of AQ,9 binion 
on debt converted to medium- and long-term loans 
ootside the standstill net. \Nhile the final three instalments 
to foreign creditors in terms of the Third Interim Debt 
Arrangements came to R2,4 billion in 1993. 

Although a net inflow of long-term capital to the 
private sector of R2,2 billion was recorded in South Africa 
in 1993, this included net purchases of A4,2 billion by 
non-resldents of securities listed on Ihe Johannesburg 
Stock Exchange; these purchases do not. of course, 
represent a net gain of foreign reserves to the country 
because they were offset by corresponding outflows in 
other categories of the capital account (for example in the 
short-term foreign liabilities of monetary Institutions), in 
view of the fact that these transactions had to be 
concluded through the financial-rand mechanism. 

Foreign reserves 
The net result of the large outflow of capital not related to 
reserves and the slightly smaHer surplus on the current 
account of the balance of payments was a decrease of 
R4,3 billion in South Africa's net gold and other foreign 
reserves in the fourth quarter of 1993. The country's net 
foreign reserves therefore declined by Al0,3 billion in the 
calendar year 1993; a significant tum-about from the 
increase of AO.3 billion recorded in 1992. In the first two 
months of 1994, however, a sharp reversal in this 
aggregate took place and the net foreign reserves of the 
Reserve Bank rose by Al, 1 billion. 
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The relatively low teveI of the gross foreign reserves 
caused the authorities to make considerable drawings on 
their short-term foreign credit facilities. The Reserve 
Bank's outstanding short-term foreign liabilities related to 
reserves therefore gradually increased from zero in 
November 1992 to R2,6 billion at the end of September 
1993 and to R5,3 billion at the end of December 1993. 
In the first two months of 1994 these liabilities of the 
Bank decreased again to R3.9 billion at the end of 
February. The Central Government also provided 
additional assistance in maintaining adequate foreign 
reserve levels by drawing R2,8 billion on the International 
Monetary Fund in December 1993. This loan is 
repayable in eight 9Clual quarterly instalments starting in 
the first quarte.- of 1997. 

As a result of the drawings on these loan fadlnies. the 
gross gold and other foreign reserves of South Africa 
declined only marginally from Rl1.2 billion at the end of 
1992 to Al1.1 billion at the end of 1993. However. the 
gold reserves of the country amounted to only 4,8 million 
fine ounces at the end of December 1993. which was 
substantially lower than the level of 6,6 million fine ounces 

at the end of December 1992; this of course also implies 
that the foreign exchange holdings of the country 
increased over this period. In the first two months of 
1994 the Reserve Bank's gross gold and other foreign 
reserves declined marginally by R292 million to R8.8 
billion at the end of February 1994. 

Exchange rates 
The nominal effective exchange rate of the rand declined 
by 8,7 per cent in 1993, compared with 4,4 per cent in 
1992. The further decrease in the average weighted 
exchange rate of the rand was the result of a 
depreciation of the rand against all the main currencies. 
except the Italian lira. In particular. the rand depreciated 
substantially against the Japanese yen in 1993 on 
account of the relative strength of this currency in the 
international markets. In the first two months of 1994 the 
rand continued to depreciate against the major 
currencies. and the nominal effective eXChange rate 
therefore declined further by 3.2 per cent. 

The sharp decline in the nominal effective exchange 
rate of the rand during 1993 exceeded the difference in 
the inflation rates between South Africa and its main 
trading partners; the real effective exchange rate of the 
rand therefore declined by 4.9 per cent in 1993. 

Despite sharp fluctuations at times in the exchange 
rate of the financial rand in reaction to a variety of poIitica! 
and economic-related incidents in 1993. the exchange 
rate of the financial rand appreciated. on balance. from 
R4,B60 per dollar at the end of December 1992 to 

Nominal and real effective exchange rates of 
the rand 
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Changes in exchange rates of the rand 
% 

31 Dec 18 Oct 31 Dec 31 Dec 
'92 to '93 to '92 to '93 to 
18 Oct 31 Dec 31 Dec 28 Feb 

'93 '93 '93 '94 

Weighted 
average ......... -9,2 0,6 -8,7 -3,2 

US dollar " """" -8,4 -1,9 -10,1 -2,1 
British pound .... -7,4 -0,3 -7,7 -2,6 
German mark .. . -7,8 4,8 -3,4 -3,4 
Japanese yen .. . -21,3 2,4 -19,4 -8,5 
Netherlands 

guilder ........... -7,6 4,2 -3,8 -3,0 
Italian lira .......... -1,4 5,7 4,2 -3,5 

R4,296 per dollar at the end of 1993, or by just more 
than 13 per cent. The financial rand discount narrowecl 
over this period from 37,2 per cent to 20.9 per cent. 
Concern regarding problems experienced with the 
constitutional negotiating process caused the exchange 
rate of the financial rand to depreciate to R4,726 per 
d<>1ar 0<1 28 February 1994, The financial-rand discount 
also 'Nidened to 26,5 per cent CNer this period. 
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Financial markets 

Money supply 
Growth in the monetary aggregates remained subdued 
during the greater part of 1993. The rates of Increase in 
these aggregates gereraJ~ read>ld ""'f k>N levels dl.\'ing 
the first half of 1993, but then accelerated somewhat 
towards the end of the year. The tweWe-fTlOI1th growth 
rate In the broadly defined money supply (M3) decreased 
from GW1 already IoN 8,0 per CEr'lt in December 1992 to ooly 
1.9 per cent in Juty 1993; in the subseq.Jent six months it 
rose moderately to 7,0 per cent in December and then 
furthEr" to an estimated 9,6 per cent in Jaruary 1994. 

Monetary aggregates 
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Change in monetary aggregates 
A millions 

Coin Cheque 
and and M1A 

banknotes trans-
in mission 

circulation deposits 

December 1992 .... 9535 30191 39726 
December 1993 ........ , .... , 10482 35850 46332 
Change ........................... 947 5659 6606 
Percentage change over 

12 months .................... 9,9 18,7 16,6 
Change as percentage 

of total change in M3 .... 6,9 41,1 

The relatively slow growth in M3 during a lar99 part 01 
1993 could mainly be ascribed to the low level of 
domestic economic activity, a decline in the rate o f 
Inflation, the relatively restrictive monetary policy stance 
and disintermediation practices owing to the large 
margins between banks' deposit and lending rates. As 
discussed in some detail in the Quarterly Bulletin of 
December 1993, the growth in the measured money 
suppty was restrained further by some technical matt81'S, 
such as over-funding of the Exchequer deliat at the 
beginning of the fiscal year, increased utilisation 01 flexible 
mortgage facilities, and regulatory changes to the liquid 
asset and cash reserve requirements of the banks. 

The rates of inctease rN9( periods of twelve months in 
most of the fl8mJWef monetary aggregates also declined 
In the beginning of 1993, but then acOOerated SOITl8INhat 
in the second half of the year. The rate of increase in M2 
namely receded from 10,8 per cent in December 1992 to 
0,1 per cent in July 1993 before rising again to 3,9 per 
cent in December, 'Nhile the rate of increase in Ml came 
(1(w.Jn from 17,5 per cent in December 1992 to -0,5 per 
cent in October 1993 before rising to 6,7 per cent in 
December. In contrast with these developments. the 
twelve-month gr()l.-Vth rate in M1A initialty accelerated from 
16,2 per cent in December 1992 to 25,9 per cent n April 
1993; 11 then skJ\.vecI dolrVl1 to 6,9 per cent in September, 
but rose again to 16,6 per cent in December, 

Shifts between different categories of dep::>Sits were 
mainty responsible fcx the larger fluctuaticx1s in the grow1h 
rates of the narrower mooetary aggregates than h that of 
M3 during 1993. As shoMl in the accompanying table, 
pronounced shifts occurred from "other demand c:te,:::xJsrts­
to cheque ard transmissKln deposits; this was largetf the 
resuH of the active marketing of these kinds of deposit and 
of the transfer of public corporations' can deposits with the 
Corporation for Public Deposits to cheque and 
transmission deposits with banks. In addition, a 
substantial increase was registered In b1g·terrn deposits 
because of "liquidity prefererce proper" considerations in 

Other Other Long· 
demand Ml short and M2 term M3 
deposits medium- deposits 

term 
deposits 

31 845 71 571 100 642 172213 25 007 197 220 
30066 76398 102549 178947 32031 210978 
· 1779 4827 1907 6734 7024 13758 

·5,6 6,7 1,9 3,9 28.1 7,0 

·12,9 13,9 51,0 100,0 

anticipation of expected reductions in deposit rates, In 
fact, the increase in long-term deposits accounted for 
more than half of the total increase in M3 in 1993. 

The 1993 "guideline" year 
The aV8fage level of the M3 money supply was equal to 
R207,5 billion in the fourth Quarter of 1993; this was 5,6 
per cent higher than the average level of M3 in the fourth 
Quarter of 1992. The actual increase in M3, as measured 
for money supply guideline purposes , was therefore 

Guidelines for growth in M3 
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somewhat below the tower limit of the gu~ine range of 
6-9 per cent for the 1993 guideline year. As already 
indicated, the growth in M3 was ~ sutxlued during the 
first seven months of 1993 and the seasonally adjusted 
vafue of M3 fluctuated around the quarterly a""'"9" value 
of M3 for the fourth quarter 01 1992 O.e. the base of the 
1993 guideline yeat). Subsequently, the acce03ration " 
lhe growth of M3 brought the money SLWIy to 1Mth4n the 
guideline range from NtJvernbef 1993. 

The income velocity of M3 increased from 1.7 t in the 
fourth quarter of 1992 to 1,87 in the third quarter of 
1993, or by about 9 per cent, because of the relatively 
low demand for money and disintermediation practices. 
The income velocity of M3 then receded SOITleINhat in the 
fourth quarter in accordance with a marked ao:eleration 
of the growth in the demand for money during this 
quart ... 

In a statistical or accounting sanse the increase in the 
0""'"9" quarterly value of A11 ,0 billion " M3 (seasonaly 
adjusted) from the fourth quarter of 1992 to the fourth 
quarter o f 1993 was more than fully explained by an 
increase of R19,3 billion in monetary institutions' average 
claims on the domestic private sector. The monetary 
sector's quarterly average net claims on the government 
sector contributed a further Rl,5 billion to the increase in 
money supply. Contrary to these developments, the 
roonetary sector's net fore;gn assets QncllKfng gold) and 
Mnet other assets~ decreased by ReA billion and Al ,4 
biNion, respectNely, from the fourth Quart .. of 1992 to the 
fourth quart'" of 1993. 

Income velocity of money 
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Credit extension 
The twelve-month growth rate in domestic credit 
extension to the non-bank private sector by monetary 
Inst~utions receded from an already low 8,7 per cent in 
December 1992 to 5,7 per cent in May 1993 before 
rising to 9,6 per cent in December. These grO'Nth rates 
were below the inflation rate (as measured by ctalges 111 

the consumer price index) from the end of 1991, and 
INf¥8 CXlIy positive in real terms in November 1993. The 
relatively low growth in the banking sector's claJms on the 
private sector was mainly due to the low level of 
economic activity in South Africa, a weak demand for 
such credit in conditions of general uncertainty, the 
relatively high cost of borrowing, disintermediation 
practk:es and regulatory changes. 

An analysis of the monetary institutions' claims on the 
domestic poivate sector by type of cred~ shows that the 
retatNely low growth " credit extension during 1993 was 
mainly due to relatively low rates of increase in leasing 
finance and " so-c<>1ed "0_1oans and advances". The 
growth rate over t...veNe months in leasing finance sIoYoIed 
do'Ml markedly from 9,6 per cent in December 1992 to 
only 2,2 per cent in June 1993: it then rose again to 6,8 
per cent in December, The coo8SfX)flding growth rate in 
"othe< loans and advances" _ decreased furthe< from 
only 0,9 per cent in December 1992 to negative levels 
throughout the fi rst six months o f 1993, but then 
increased to 8,1 per cent " December 1993. As shown 
" the accompanying tabfe, "other loans and advances" 
nevertheless still accounted for nearly 30 per cent of the 
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Change in credit extension to the private sector 
R millions 

Investments Instalment Leasing Mortgage Other loans 
and bills 

discounted 

December 1992 .... .. ...... , ..... ..... ..... .... 19551 
December 1993 ....... ... ... ... ......... .... .. . 14575 
Chang • ........ .. .. .. ....... .... .... ...... .. ...... .. ·4976 
Percentage change aver 12 months ... -25,S 
Change as percentage of total 

change in credit extension .. .. .. ..... .. -24,7 

total increase in credit extension to the domestic private 
sector in 1993. In addition, investments and bills 
discounted by banks actuaJ~ declined sharpt; i1 nom"", 

terms in 1993, making a negative contribution 'to bank 
credit extension. 

In contrast with these developments, relatively high 
grO'vVth was registered i1 mortgage finance and instament 
sales credit in 1993. Despite the actual dec~ne in the 
nominal va/ue of transactions in real estate, the demand 
for mortgage finance remained strong because of the 
advantages of the fIextJiIity of some mortgage schemes 
and the barl<s' active promotion 01 th" cred~ laciity on 
account of the low capital requirements applicable to 
them. The rate o f increase over twelve months in 
mortgage advances therefore even il1Cfeased slightly from 
the high level of 17,3 per cent in December 1992 to 17,7 
per cent in December 1993. The pronounced Influence of 
mortgage advances on credit extension is clearly 
illustrated by the fact that the increase in these facilities 
acoounled for about 73 per cent of the total increase in 
bank credit to the private sector. 

The twelve-month growth rate in instalment sales 
credit accelerated sharply from only 1,5 per cent in 
December 1992 to 11,4 per cent in June 1993 and to 
18,0 per cent in December ' 993. This substantial 
increase in instalment sales credit was driven principaJly 
by rising car sales and ~speciar-rate~ vehicle finance 
packages introduced by banks. 

Money market conditions and Reserve Bank 
operations in the money market 
Money market conditions remained relatively tight during 
the first nine months of 1993, eased somewhat in 
October and November and tightened again 
considerably in December 1993. These changes are 
clearty reflected in the amount of acoomrnodation at the 
disoount window at month-ends, which at first increased 
from R3,8 billion al the end of December 1992 to R4,8 
biMion at the end of September 1993; it then contracted 
again to R3,3 billion at the end of November before rising 
to R5,6 billion at the end of January 1994 and declining 
again sharply to R3.9 billion in February. 

sales finance advances and Total 
credit advances 

19552 14 500 82395 73488 209 487 
23062 15493 97014 79452 229596 
3510 993 14618 5964 20109 

18,0 6,8 17,7 8,1 9,6 

17,4 4,9 72,7 29,7 100,0 

The relativety light money market conditions during 
ITK)5t of 1993 were mainly due to a decrease in the net 
foreign assets (rouding gold) 01 the Reserve Bank. AA 
Increase In notes in circulation and a decrease in the 
financing of the Land and Agricultural Bank by the 
monetary authorities, as well as an increase in 
government deposits with the ReseNe Bank in certain 
months also supported these tight ... ~s. In 1993 
as a whole, however. government deposits with the 
Aesefve Bank _<led by R1,4 bi~. 

The Reserve Bank prevented money market 
oond~ions ~om becoming too tight by injectilg add~ionaI 
liquidity inlo the domestk:: money market. The actions of 
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the Reserve Bank included a lowering in May 1993 and 
again in August of the minimum cash reserve 
requirements that banks had to comply with, buy-back 
arrangements and the transferring of Treasury cash 
balances hEjd ()fl deposit with tile Rese!ve Bank to the 
private banking institutions. This last-mentioned new 
proc:edure was introouced in June 1993 in anticipation of 
a proposed system of Tax and Loan Accounts to be 
implemented during 1994. At the end of December 
1993 the government funds placed with the banks 
amounted to A5,2 billion; this was reduced to A2,0 
t>lIion at the end of Februaty t 994. 

In addition, the monetary authorities also neutratised 
srat-toonllJctuations n fl"O"e)' rT18I1<at iqOOty tr,',qustng 
tile asset portfoo of tile Corporation fo( PLt>ic Deposits. 
From tile end of DecarIJer 1992 to tile end of DecarIJer 
1993 these ~s. on baIa1ce. h3d '"' easilg effect 
on fl"O"e)' rT18I1<at concItions of about R1 .6 biIion. 

Gross sales of government stock by the Aeserve 
Bank came to A178 billion in 1993, compared with R112 
t>llion in 1992. Net sales of these stocks tr,' tile Rese!ve 
Bank in 1993 amounted to R13,4 billion, which was 
slightly less than the R14,6 billion in 1992 despite the 
larger Exchequer defICit in 1993. The RBSefYe Bank's 
trading in government stock options increased only 
marginatly from a monthly average of R5,2 billion in 1992 
to R5,3 billion in 1993. 

Money market interest rates 
The general downward movement in money market 
interest rates, 'Nhich had already started at the beginning 

Short-term Interest rates 
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of 1990, continued during 1993 and the first two months 
of 1994, but at a much slower pace than in 1992. This 
was clearly reflected in the rate on inter-bank call money, 
'Nhich decreased from 16,00 per cent at the end of 1991 
to 12.25 per cent at the end of 1992, to 10.00 per cent 
at the end of December 1993. and to 9,50 per cent at 
the end of February 1994. Other money market interest 
rates showed a similar downward trend. 

The Reserve Bank lowered Bank rate on two 
occasions during 1993 by one percentage point to its 
present level of 12 per cent. The private banks folk:>wed 
suit and reduced their prime lending rates from 17,25 to 
16,25 per cent towards the end of February and the 
beginning of Mard11993 and further to 15,25 per cent 
from 1 November 1993. The inflation-adjusted or real 
prime lending rate also decreased from 7.0 per cent at 
the end of 1992 to 5.2 per cent at the end of 1993. 

Capital market activity 
ActMty ()fl the Johannesburg Stock Exchange remained 
buoyant throughout 1993. After ha~ng increased sharp~ 
from R142,8 billion in the second Quarter of 1993 to 
R206,Q billion in the third Quarter. the value of pub/ic­
sector stock traded on the stock exchange increased 
further to a new record Quarterly level of R229.2 billion in 
the fourth Quarter. At R746,4 billion in 1993, the annuat 
tumover of these stocks was 35 per cent higher than in 
1992. Trading actMty in this market OOfltinued at a high 
level at the outset of 1994, alTKJlJnting to A82.5 billion in 
January. A continued decline in the inflation rate, the 
tum-about in eoonomic actMty and a sharp increase in 
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Shares traded on the stock exchange 
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net purchases of securities by non-residents all fuelled a 
strengthening bull marl<et. 

The value of shares traded on the Johannesburg 
Stock Exchange i1creased sharply from R8,Q billion " the 
frst Quarter of 1993 to All ,3 binion n the third quarter 
and stiN further to A14,1 billion in the fourth quarter. The 
total value of share transactions in 1993 therefore 
amounted to R44, 1 billion - almost double the turnover in 
1992. The sharp increase in the value of shares traded 
resulted in an increase in share turnover velocity 
(measured as the value of turnover as a percentage of 
market capitalisation) from a monthly average of 4,3 per 
cent in 1992 to 7,3 per cent in 1993. 

The sharp increase in the value of shares traded in 
1993 was the result 01 signifteant increases in both the 

Share prices 
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volume and prices of shares traded. The number of 
shares traded increased by 86 per cent from 2,2 billion in 
1992 to 4,1 billion in 1993. Share pnces, which had 
started to recover at the end 01 1992 and then falten?ld 
slightly in the third Quarter, rose substantially in the 
subsequent four months to January 1994. The average 
monthly price level of all classes of shares rose by an 
impressive 27,2 per cent from September 1993 to 
January 1994. This rise in share pnces was brought 
about by an improvement in the political climate, the 
fiftng of sanctions against South Africa, buoyant tracing 
conditions on some of the world's leading stock 
exchanges and investors' increased preference for so­
called emerging markets. 

A slight improvement in the gold price caused the 
prices of gold shares to recover Initially. However, 
signifteant increases were also recorded in the prices of 
aU other share categories in 1993. The average price 
level of aH classes of shares was 42,8 per cent higher in 
January 1994 than in January 1993, while the average 
price level of goId·mining shares and of industrial and 
commercial shares was , 83, 7 per cent and 23,5 per 
cent higher. In February 1994 share prices softened 
SOfTI8VoIhat after large downward corrections had taken 
place in some of the world's leading stock exchanges. 

Non -residents played an important role in the 
recovery of share prices during 1993 and were net 
purdlasers of shares to the amount of A2,8 billion. In the 
fourth Quarter of 1993 the net purchases of shares by 
non-residents came to AO,9 binion. They also continued 
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to purchase other securities on the Johannesburg Stock 
Exchange. Non-residents' net purchases of public­
sector stock on the stock exchange amounted to Rl ,5 
billion In 1993. This made non-residents net purchasers 
of securities to an amount of R4,3 billion in 1993; in 
1992 their net purchases were only RO.3 billion, while 
they were net sellers of securities of R3,O billion and R2,1 
bill"" in 1990 and 1991, respectively. 

In the primary capital marker the largest part of the 
estimated public-sector borrowing requirement had 
already been met by the issuing of pub/Ic-sector stock 
amounting to R16,O biltion in the first half of the fiscal year 
1993194. Consequent~, borrowers h1 the pubiic sector 
took up only RQ,8 billion in the fourth quarter of 1993 by 
means of new issues of fixed-interest securities. 

The value of funds acquired by listed companies 
thr(X)Qh fl9\N issues of fixed-interest securities (including 
convertible prefen3rce shales and debentlxes) amounted 
to RO,l billion cv-d ROA billion in the first t'M:) quarters of 
1993. No such issues INE!r'e made in the third quarter, but 
RQ,3 billion was again subscribed for in the fourth quarter. 

The value of rights issues of ordinary shares by 
companes listed on the Johannesburg Stock Exchange 
fluctuated considerably in 1993. After having declined 
from R2.0 billion in the first quarter of 1993 to RO,3 billion 
in the second quarter, these rights issues rose again to 
R2,0 billion in the third quarter before declining to RO,9 
billion in the fourth quarter. The continued strong 
demand for quality pap9f and sharply increasing share 
prices made issues of share capital attractive to both 
issuers and investors. A number of companies also 
announced that they intend acquiring share capital 
through rights issues in order to facilitate unbundling. 

In the mortgage market the banks' total holdings of 
mortgage loans increased steadily from R78,5 billion in 
December 1992 to R92,9 bill"" in December 1993. The 
.... tively stagnant housKlg rnar1<et " the Iourth quarter of 
1993 and the decision of certain banks to stop carrying 
mortgage registration oosts and valuation fees caused the 
average montI1Iy amount of loans paid out by banks to 
decrease marginally from R3,6 bil"" ., the Ihird quarter to 
R3,5 billion in the fourth quarter. 

The value of real estate transactions declined by 3,2 
per cent from R24,9 billion in 1992 to R24,1 billion in 
1 993; the average number of transactions in fixed 
propErty contracted by 10,3 per C8f1t, while the average 
value of property transactions rose by a significant 8,2 
per cent. The vaJue of real estate transactions showed a 
significant turn-around In the second half of 1993 in 
keepng with the irT1pr<Mng economy, the further dec~ne 
in Interest rates and improved affordabitity. Mer having 
declined from R6,1 billion in the first quarter of 1993 to 
RS,7 billion in the second quarter, the value of real estate 
transactions increased to R5,9 biUioo in the third quarter 
and to R6,4 billion in the fourth quarter. 

The derivative matket was charactlllised by buoyant 
activity throughout 1993, but activity increased 
particularly sharply in the fourth quarter. The underlying 
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Futures exchange transactions 
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value of transactions in futures contracts increased from 
a quarterly average of R22,1 billion in the first nine 
months of 1993 to R37.4 billion in the fourth quarter. 
This level was considerably higher than the quarterly 
average of R12,3 billion in 1992 and AS,8 billion in 1991 . 
Contracts in share indices represented 97,4 per cent of 
the total value of futures contracts in 1993. The 
underlying value of trade in options on index futures 
contracts also increased from a monthly aV9l'age of R343 
million in the third quarter of 1993 to R723 million in the 
fourth Quarter. 

Contrary to the extremely high level of activity in 
Mures and options on index futures contracts, activity on 
the Johannesburg Stock Exchange's Traded Options 
Marl<el had not yet resumed by February 1994, after 
having fallen away completely in February 1993. 

CapitaJ maJ1(et yields and interest rates 
The monthly average yield on long-term government 
stock, which had rT'K>V9d upwards from 13,9 per cent in 
Octobef 1992 to 15,0 per cent in April 1993, declined 
quite sharply in the subsequent months to 12,1 per cent 
in January 1994. This dovmward movement was mainly 
a reflection of the continued success achieved in 
reducing inflation. a decline in overseas int9fest rates and 
net foreign purchases of domestic loan stock. The 
decline in the long-term yield on government stock was 
appreciably sharper than the decline in the inflation rate; 
the real yield on government stock therefore decreased 
from 3,6 p9f' cent in April to 2,5 per cent in December 



Capital market interest rates and yields 
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1993. In Februaly 1994 the nomm Iong-teml yield on 
government stock firmed significantly to a monthly 
avernge of 12,6 per cent because of the f()(etgn seffing of 
stOCk, profrt -taking, reduced expectations of a cut in 
Bank rate and I'l9'VOUSIleSS about political developments. 

The banks' predominant mortgage bond rate was 
reduced by 0,75 percentage points to 16,0 per cent from 
1 March 1993 and by a further 0,75 percentage pOOls to 
15.25 per cent n November 1993. 1he mortgage 00nd 
rate has therefore now been Iow"ered by 5,5 percentage 
points from its peak of 20,75 percent in February 1991 . 

1he tweNe-month de(xJsil rate of banks was kJoNered 
from 15.5 per cent at the beginnW1g of 1992 to 12.0 per 
cent in December and further to 11 .0 per cent in 
February 1993. Without an accompanying increase in 
the mortgage rate, some banks increased their twelve­
month deposit rate agai1 to 12,0 per cent n Apri, YA1i1e 
o thers followed suit towards the middle of May. In 
November 1993 tIis rate was bNered to 11 per cent and 
agaM1 to 10.5 per cent in January 1994. In v'te!N of the 
fact that the prime overdraft rate of clearing banks 
declined to the same extent in November. the margin 
between the twelve-month deposit rate and the 
prec:lornnant prime overdraft rate of banks remained at 
4,25 percentage points before increasing to 4 .75 

percentage points n January 1994. 1he rate on deposits 
01 twelve months provided a positive taaI yield bet",. tax 
of 1.4 per cent to depositors in December 1993. 

The sharp increase in share prices resulted in a 
reduction of the average dn,kJend yield from 3.51 per 
cent in December 1992 to 2,97 per cent in September 
1993 and 1hen sharply fu1her 10 2,36 per cent i1 Jaooary 
1994. The average earnings yield on all classes of 
shares (exck..ding gold-mining shares) decreased even 
more significantly from 7.74 per cent to 6.91 per cent 
and 5,50 per cent over the same periods. The price­
earnings ratio of 18.2 in January 1994 thereby 
approached it s all -time high o f 18,6 achieved in 
September 1987. However, if the discount on the 
financial rand is taken into consideration, the price­
earnf1gs ratio for non-residents awounted to only 13,8 i1 
.Jaruvy 1994. 

The maxin.m perrnissii:;e finance charges rates, as 
laid cbMl in terms of the Ust.xy Act, 'v\'Er"e reduced INith 
effect from 24 CJec.m'ber 1993 from 25 to 23 pel" cent in 
respect of money Iendng, credit and Ieasi1g lraosac1.Ons 
for amounts of more than A6 cx::x:> (but not exceeding 
A500 000)' and from 28 to 26 per cent in respect of 
amounts of up to R6 000. This brought the total 
reduction in these rates during 1993 to 3,0 percentage 
points. 

Other longer-term mtes 'NElI'e also lowered ctumg the 
five-month period until February 1994. The standard 
interest rate applicable to loans granted by the 
goverrYTl8f1l out of the Stale Revenue R.nd was bYJemd 
from 14.75 per cent to 13.5 per cent on 1 November 
1993. and in three further steps to 12.5 per cent on 1 
February 1994. The standard interest rate was increased 
to 13,25 per cent with effect from , Mard1 1994. After 
having remained unchanged since 1 July 19a9, the 
presaibed interest rate on certain judgement debts was 
reduced by 3 percentage points to 15.5 per cent with 
effect from 1 October 1993. The official rate of ilterest. 
as defined by the Income Tax Act. was reduced by 1 
percentage point to 14 per cent with effect from 1 
FeIJr\ay 1994. 
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Public finance 

Public-sector borrowing requirement 
The public-sector borrowing requirement (the deficit 
before borrowing and debt repayment of the 
consolidated Central Government, provincial 
administrations, local authorities and the non-financial 
~ enterprises) amounted to A17,5 Dtm in tile Iirst 
nine months of fiscal 1993194. This was R2,7 billion 
below the level in the corresponding period of the 
preceding year. As a ratio of gross domestic product, 
the public-sector borrowing requirement decreased from 
8,1 per cent in the first nine months of fiscal 1992/93 to 
6,2 per cent in the first nine months of fiscal 1993/94. 

The decline in the public-secto r borrowing 
requ;rement coutd paI1Iy be attributed to the fact that tile 
totai i1come and g<ants reoeM3d by non-financial pubic 
enterprises exceeded their current and capital 
experditure ana the net loans extended by them. More 
importantly, the lower public -sector borrowing 
requirement was the result of a contraction in the 
borrowing requirement of general government from 
R21,4 billion in the first nine months of fiscal 1992193 to 
A18,9 blhion in the first nine months of tiscal1993194. or 
of R2.S billion. This improvement in the deficit before 
borTowir<;J of general govomment was achieved because 
of a slower increase in expenditure than in revenue . 
Experditure by general govomment reoordad a year-on­
year rate of increase of 9,4 per cent in the first nine 
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months of fiscal 1993/94. while the year-OIl-year rate of 
increase In revenue amounted to 15.5 per cent. 
However, expenditure of general government in the 
second quarter of fiscal 1992/93 included extraordinary 
transfers to the amount of AS,a blilion. If these transfers 
are excluded from the fIgLres for the frs! nine months of 
fiscal 1992193. general government expenditure in the 
first nine months of fiscal 1993/94 would be 16,4 per 
cent higher and the borrowing requirement R3,3 blOion 
higher than the adjusted figure lor the firSt nine months Of 
the preceding year. 

All the various levels of genet1l! gove'f1l11Eln/ , with the 
notable exception of extra -budgetary institut Ions, 
recorded an improvement in their balances OIl income­
and-expenditure accounts In the first nine months of 
tiscaI 1993/94. In view of a sharp increase in the deficit 
before borrowing and debt repayment of the TaVe 
countries and the self-governing states, the borrolNing 
requirement of extra-budgetary institutions totalled RO.3 
biMion in the first nine months of fiscal 1993194; in the 
first nine months of fiscal 1992193 these institutions' 
income still exceecled their expenditure. 

tn contrast to these developments. the borrowing 
requirement of local authorities remained virtuaUy 
unchanged and the surplus on the income-and ­
expenditure accounts of provincial administrations 
increased from R1,2 billion in the first nine months of 
fiscal 1992193 to R1,6 billion in the first nne months of 
IiscaJ 1993194. Qw;ng to tile fact that tile extraordinaly 
transfers to the Gold ana Foreign Exchange Contingency 
Reserve Account and the civil service pension funds in 
the first nine months of fiscal 1992193 were made from 
the Main Budget. the deficit before borrowing and debt 
repayment on this account decreased by A2, 9 billion in 
the first nine months of fiscal 1993/94. 

Exchequer account 
After having accelerated from 12,7 per cent in the first 
quarter of fiscal 1993/94 to 17. 1 per cent n the second 
quarter, the year-an-year rate of increase in Exchequer 
issU65 (adjusted for casI1 flows, OOuding changes " tile 
balance OIl the Paymaster-General Account) amounted 
to 16,2 per cent in the third quarter of fiscal 1993194. 
This brought the level of Exchequer issues in the first nine 
months of IiscaJ 1993194 to 15,4 per cent above the """' 
reached in the corresponding period of the preceding 
IiscaJ year; "tile Budget for tile IiscaJ year 1993194 as a 
whole an increase of 8.8 per cent in expenditure had 
been envisaged. ExcheqU9f issues as a ratio of gross 
doo1estk; product, equalled 30,7 per cent in tile first nre 
months of fiscal 1993194, which is substantially higher 
than the average level of 27.5 per cent in the 
corresponding period of the preceding five IiscaJ years. 

In January 1994 ExcheqtJe( issues increased by onty 
1,0 per cent compared with January 1993. which 
brought the year-OIl-year rate of increase in these issues 
to 14.2 per cent in the first ten months of fiscal 1993194, 
Exchequer issues for the first ten months of fiscal 



Budgeted and actual Exchequer issues to 
govemment departments 
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1993/94 therefore equaHed 81,3 per cent of the total 
expenditUl'e of R114,2 binion budgeted for the year as a 
whole; this percentage was hi9her than the 77 ,8 per 
cent in the corre5!X>f1ding period of the preceding fiscal 
year and also higher than the average ratio of 79,2 per 
cent for the first ten months of the preceding five fiscal 
years, 

The year-on-year rate of increase in Exchequer 
receipts (excludin9 the proceeds from privatisation) 
acceIef'ated from 13,0 per cent in the first quarter of fiscal 
1993194 to 17.1 and 18,4 per cent in the next two 
quarters. For the first nine months of fiscal 1993/94 
ExcheQuer receipts therefore increased by 16,4 per cent 
against the corresponding period in lhe preceding year; 
this rate of increase was considerably higher than the 
year-on-year rate of increase of 4,5 per cent in the first 
nine months 01 fiscal 1992/93. As a ratio of gross 
domestic product, Exchequer receipts also rose from 
22,7 per cent in the first nine months of fiscal 1992193 to 
23.4 per cent in the first nine months of fiscal 1993194. 

In January 1994 the revenue collected by the 
90vernment advanced sharply, mainly because of an 
overflow of revenue which had been due in the preceding 
month. The year-on-year rate of increase in Exchequer 
receipts accordingly read1ed a level of 17,8 per cent in 
the first ten months of fiscal 1993194, or slightly above 
the incfease of 17,3 per cent budgeted for the fiscal year 
as a INhale. 

N3 shown in the accompanying table, this relatively 
good performance of govemmef1t revenue collected was 
the combined result of slightly higher-than-expected 
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Income from value-added tax and from customs and 
excise duties, while income-tax recetpts performed bek:lw 
expectations. Income-tax proceeds from companies 
declined in the first nine months of fiscal 1993/94 
compared with the corresponding period of the 
preceding year, probably relating to the low level of 
economic activity, the lag in the collection of the newty 
introduced tax on distributed profits and the overflow of 
provisional tax receipts due in December into January, 

.mK:h was much "'Ye< than " the p<eceding year. The 

Exchequer receipts 
Percentage change 

Budgeted for 
fiscal 

1993/94 

Value-added tax ............... . 
If"ICOI'Tle tax ....................... . 

Companies .................... . 
Individuals .... ....... .......... . 

Customs and excise duties 
Customs duty (including 
the surcharge) ............... . 
Fuel levy ........................ . 
Excise duty ................... . 

43,1 
11,6 
1,0 

t5,5 
to,O 

5,9 
12,1 
11,1 

Actual for 
first nine 
months 
of fiscal 
1993/94 

44,4 
6,9 

-5,1 
11.4 
12,4 

13,9 
10,3 
9,0 
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receipts from individuals' income tax in the first nine 
months of fiscal 1993/94 were also c:onslderabIy lower 
than the amount budgeted because of 10weHhan· 
expected saIa!y ard wage roeases. Customs receipts, 
however. exceeded expectations owing to a substantial 
rise in the value of imports. 

The deficit on the Exchequer Account before 
borrowhg ard ~ repayment """""ted to RS,4 biJion 
in the December quarter of 1993. The deficit ., the first 
nine months of fiscal 1993/94 therefore totalled R20.4 
bilion, or 7,3 per cent of gross dorrestic product; the 
budgeted deficrt for the fiscal year as a v.tloIe was R25,9 
binion or 7,0 per cent of gross domestic product. 

In the first nine months of fiscal 1993/94 the 
Exchequer deficit , including the discount on new 
government stock, was financed mainly from funds 
obtained from the PlbIc Investment CornrrOssioners m 
from the rro·monetary private sector. Nearly R2,Q billion 
of the deficit was financed from funds obtained from 
monetary institutions as part of the deliberate policy of 
the authorities to Increase the amount of TreasLH)' bills 
outstmW1g " order to i"nprove the efficacy of monetary 
poicy. 

As a result of the sharp increase in receipts and the 
somewhat lower Ssues in Jaruary 1994, the Exchequer 
deficit before borrOY.ling and debt repayment in the first 
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Financing of the Exchequer deficit in the first nine 
months of fiscal 1993194 by type of lender 

Sector 

Public Investment Commissioners ........... . 
Non·monetary private sector .................. .. 
Monetary institutions ............................... . 

Corporation for Public Deposits ............ . 
Other monetary institutions .................. .. 

Foreign sector ......................................... . 
Total gross financing ..................... .. ....... .. 
Less: Discount on new government stock 
Total net financ ing .... ....... ... ................. .. 

A millions 

7145 
14 111 

1964 
873 

1 091 
·275 

22945 
2527 

20418 

ten months of fiscal 1993194 declined to R1S,7 billion. 
The borrowing instruments utilised to finance this deficit. 
including the discount on new government stock, were 
as follcJv.ls: 

Government stock ~ncluding disrount) ....... . 
Treasury bills ................................. " ........... .. 
Foreign loans ...................................... , ....... . 
Non·marI<et_ secuit'es .......................... . 
Change " available cash balances 

(raease " decrease +) ........................ " 
T otaJ gross financing .................................. .. 
Less: Discount on new government stock .. 
Total net financing ....................... ............ .. 

Adjustment Budget 

A millions 

27273 
1 657 
-129 
· 147 

·7369 
21265 
2601 

18684 

In his presentation of the Adjustment Budget for fiscal 
1993194 to Partiament in December 1993, the Mirister of 
State ExpEnditure indicated that an addilionaJ amount of 
R4 113 million would have to be appropriated for the 
current fiscal year. The revised expenditure for fiscal 
1993/94 is therefore R115.2 billion, i.e. after adjustments 
have been made for expected surrendefs to the amount 
of R1,5 billion. savings of RO.5 billion and additional 
expenditure of R1, 1 billion, which had already been 
rouded " the budgeted 8I1lOlXlt of Rl t 4,2 billion. 
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