
Notes on national financial accounts 

Financial flows for the year 1982 are publ ished in table 
S-54-55 of this Bulletin. A summary of the financial flows 
for the years 1970-1982, published in th e Supplement to 
the Ouarterly Bulletin of September 1981 and subsequent 
Bulletins, is shown in the accompanying table. This table 
indicates that total funds raised internal ly increased from 

Financial f lows - Summary table 1970--1982 

A millions 

R5 041 million during 1970 to R45 937 million during 
1982, an increase of more than 800 percent. ThiS growth 
was markedly faster than that of gross domestic product 
at market prices, which increased by just over 500 per 
cent. ref lecting an Increased general availability of funds 
and the growing sophistication of the financia l system. 
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The financing balance of a specific sector reflects the 
difference between that sector's gross saving plus net 
capital transfers and its gross capital expenditure on new 
physical assets. For each sector th is financing surplus or 
defici t on the capital account IS carried forward to the 
financial account. Financ ial flows from sectors with a 
financing surplus to sectors w ith a financing defici t are 
reflected in changes in the different sectors' financial 
assets and/or liabil ities. For the economy as a whole 
gross domestic saving. plus the net change In claims of 
the rest of the world. is equal to gross domestic 
investment. Likewise, the change in financial liabili ties is 
equal to the change in financia l assets. 

The financial balances of the main sectors are shown 
In the accompanying table. The sector" general govern
ment" recorded occasional financial surpluses during 
the period 1970-1982, mostly during years when large 
unforeseen tax receipts were received from gold min ing 
companies. Mainly owing to the policy of financial dis
cipline pursued by the authorities. the financing deficit of 
this sector remained relatively low during this period. 
The sector "public enterprises" exh bited the largest 
financial deficit throughout the period under review. In 
view of the large investment programmes undertaken 
by enterprises such as Sasol. Escom and the South 
African Transport Services during th is period. this devel
opment was not unexpected. This sector financed its 
deficit mainly by borrowing from other sectors. Contrary 
to the situation in most other countries. the sector 
"private corporate enterprises" showed a financial 
s rplus dUring most of the years distinguished. The 
financial surplus of this sector depended to a la rge extent 
on the level of the go ld price. Th is relationship is shown 
In Graph 1 . The mining houses, which are Included in this 

Graph 1: Financial balance of the private corporate 
business enterprise sector and the average aftha 
daily fixing of the london gold price 
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sector. were large ly responsible for this sector's 
financial surplus. because a la rge part of their Income 
derived Indirectly from the proceeds of gold sales by 
their subSidia ries. was reta ined as undlstrrbuted prof its. 

The fi nanc ial balance of the sector "households, etc.". 
as we ll as that of the sector" rest of the world", play an 
important part in the domestic financial markets. The 
household sector, normally be ing a financ ial surplus 
sector. is an Important source of funds in the economic 
system. During the period 1970-1982 this sector em
ployed and obtained most of its funds through the inter
mediation of financial insti tut ions. Changes in th is 
sector's financial balance, therefore, had a direct 
in fluence on interest rate levels in the market. An excess 
of gross domestic expenditure over gross nat iona l 
product IS ref lected in a decline in the household sector's 
f inancing surplus as well as in a deficit on the current 
accoun t of the ba lance of payments and vice versa. A 
decline in the household sector's financ ial surplus and an 
increase in the foreign sector's financial surplus will both 
have · a tightening effect on the domestic financia l 
markets. Graph 2 shows the financ ia l balances of the 
household sector (I nverse scale) and the foreign sector 

Graph 2: Financial balances of the foreign sector and the 
household sector and the yield on long-term 
semi-gilt-edged stock in the secondary market 
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as well as the Yield on long-term semi-gilt-edged stock in 
the secondary market as Indicator of the movement In 
interest rate levels . The graph shows clearly that dUring 
198 1, for example, when gross domestic expenditure 
exceeded gross national product by a substantial margin, 
the foreign sector's financial surplus Ideficit on the 
current account of the balance of payments) Increased 
markedly. At the same time the household sector's cus
tomary financial surplus decl ined from R1 948 million In 
1980 to R442 million in 1981 - the lowest level reco rded 
since 1974 - while interest ra tes Increased sharply. 
During the second half of 1982, the foreign sector's 
financial surplus declined, while the household sector 's 
financial surplus remained at about its 1981 level. In 
these ci rcumstances, Interest rates also turned around 
At the end of 1982 they were at substantially lower levels 
than atthe end of 1981 , 
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