South African Reserve Bank

Suid-Afrikaanse Reserwebank

March 1980

Maart 1980















this appreciation continued during January and
February 1980. The exchange rate of the financial
rand changed considerably during 1979 and the first
two months of 1980, This was reflected in a marked
narrowing of the financial rand discount.

Monetary aggregates increased at higher rates
during 1979 than during the preceding year. The
increase in the supply of money and near-money was
only slightly higher than in 1978, but the rate of
increase in the narrowly defined money supply was
more than double that in 1978. The money and
near-money supply actually declined during the first
half of 1979, but increased substantially during the
second half, Likewise, a strong acceleration in the
rate of increase in the narrowly defined money
supply occurred during the second half of the year.
The higher rate of increase in the supply of money
and near-money during 1979 was caused by a more
rapid increase in the monetary banking sector's claims
on the private sector, a rise in this sector’s net claims
on the government sector as against a decline in 1978,
and a significantly lower rate of increase in long-term
deposits of the private sector with monetary banking
institutions. On the other hand, the net gold and
other foreign reserves of the monetary banking sector
rose by a smaller amount during 1979 than during the
preceding year.

During January 1980 the seasonally adjusted
supply of money and near-money increased only
moderately further. A substantial increase in the
monetary banking sector’s net gold and other foreign
reserves was largely offset by a decline in net claims
on the government sector and a renewed increase in
long-term deposits of the private sector with mone-
tary banking institutions. In addition, claims on the
private sector decreased marginally.

Bank credit to the private sector rose by a sub-
stantial amount in 1979, reflecting a much stronger
demand for credit than in preceding years. The
discounts, loans and advances of commercial, mer-
chant and monetary general banks increased strongly,
especially hire-purchase credit and leasing finance.
In addition to the usual monthly increase, the ceilings
on the discounts, loans and advances of banking
institutions were raised on two occasions during
1979. Unused facilities under the ceilings never-
theless declined during the year because of the
increased lending by the banks. Ceilings on bank
investments in private-sector securities were also
raised in 1979, causing an increase in the unused
facilities under these ceilings.

Net bank credit to the government sector, which
had declined during 1978, increased moderately
during 1979. This change was more pronounced in
the net claims of the monetary banking sector on the
central government.  Notwithstanding an almost
negligible rise in the Exchequer Account deficit in
1979, the Treasury's net indebtedness to the mone-
tary banking sector increased considerably during this
period, whereas it had declined during 1978. The
larger recourse to the banking sector reflected a
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change in the pattern of Exchequer financing in
1979, resulting in smaller amounts being borrowed
from the Public Debt Commissioners and the private
non-banking sector. The almost unchanged Ex-
chequer Account deficit, despite an appreciable rise
in Exchequer issues, was due to a sharp rise in Ex-
chequer receipts, especially income tax and mining
lease payments by gold mining companies.

Money market conditions continued to ease during
1979 and January 1980. This easing was reflected in
a considerable decline in money market interest rates
until the end of November and early December,
During the last three weeks of December these rates
increased moderately and, apart from temporary
decreases, the higher levels were approximately
maintained during January and February. Open-
market operations by the Reserve Bank during this
period were aimed at providing investment outlets to
a highly liquid money market in order to ensure an
orderly downward adjustment of interest rates and,
more recently, a stabilisation of interest rate levels.
Bank rate was lowered by % per cent on three oc-
casions during 1979 and, in response, the prime
overdraft rates of commercial banks, deposit interest
rates and mortgage rates were reduced.

In 1979 the capital market was characterised by an
ample availability of loanable funds, a marked in-
crease in activity, and a decline in long-term vyields
and interest rates. In the fixed-interest security
market a relatively small amount of new funds was
raised, but secondary market transactions increased
substantially,  Fixed-interest security vyields con-
tinued to decline, except during temporary periods of
tightness towards the middle and again at the end of
the year. A boom period was experienced in the share
market and stock exchange turnover and prices
soared to high levels. Further increases occurred
during the first two months of 1980. Activity in the
mortgage and real estate markets, which had re-
covered slowly during the initial phase of the econo-
mic upswing, increased significantly in 1979.































































mortgages were also reduced by % per cent to a
range of 11,0- 12,0 per cent. On 20 February 1980 a
further reduction of % per cent in the mortgage
rate on housing loans was announced, lowering the
range of rates to 9,0- 11,0 per cent. The rate on
mortgage loans granted by participation mortgage
bond schemes was lowered in stages from 10,8 to 9,1
per cent in the course of 1979,
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Kwartaallikse ekonomiese oorsig

Opsomming en algemene opmerkings

Die ekonomiese oplewing, wat teen die einde van
1977 begin het en gedurende die eerste agtien maande
van die herstelfase teen 'n stadige tempo voortbeweeg
het, het gedurende die tweede helfte van 1979
aansienlike dryfkrag verkry. Dit is weerspieél in 'n
aansienlike versnelling van die ekonomiese groeikoers
in die loop van die jaar, maar vir die jaar in sy geheel
was die ekonomiese groeikoers slegs matig hoér as in
1978, Die reéle bruto binnelandse produk het in
1979 met ongeveer 3% persent toegeneem, maar as
gevolg van ‘n verdere verbetering in die ruilvoet het
die bruto nasionale produk teen 'n aansienlik hoér
koers van ongeveer 5 persent gestya.

Die reéle ekonomiese bedrywigheid in bykans al
die sektore van die ekonomie het teen ‘'n hoér koers
as in 1978 toegeneem. Besonder skerp stygings is
aangeteken in die nie-goudmynbou, die fabriekswese
en die dienstesektore, en selfs in die konstruksie-
bedryf het die reéle bedrywigheid 'n toename getoon
nadat afnames in die voorafgaande drie jare aange-
teken is. Die reéle produk van die landbou het egter
teen ‘n effens laer koers as in die voorafgaande jaar
gestyg, terwyl dié van die goudmynbou effens afge-
neem het. Die toegevoegde waarde van die handel het
in 1979 bly daal, nieteenstaande ‘n verbetering in
die tweede helfte van die jaar.

Die vinniger ekonomiese groei in 1979 is weerspieé|
in 'n hoér koers van styging in die nie-landbouwerk-
verskaffing in die eerste nege maande van die jaar.
Dit was in die besonder opmerklik in die private
sektor terwyl die werkverskaffing in die openbare
sektor geneig het om teen 'n effens laer koers as
in die voorafgaande jaar te styg, In die private sektor
is aansienlik hoér koerse van werkverskaffing aange-
teken in die mynbou-, fabriekswese- en finansiéle
sektor. Die toename in werkverskaffing het gelei tot
‘n matige afname van die werkloosheid onder al die
bevolkingsgroepe.

In teenstelling met 1978, toe die reéle bruto
binnelandse besteding en reéle uitvoere in ongeveer
gelyke mate tot die styging in die reéle bruto binne-
landse produk bygedra het, het die styging in die reéle
bruto binnelandse produk in 1979 hoofsaaklik
voortgespruit uit 'n toename in die totale binnelandse
vraag. Die reéle bruto binnelandse besteding het
vinniger gestyg as gevolg van ‘n hoér koers van toe-
name in private verbruiksbesteding, ‘'n verandering in
vaste investering van ‘'n aansienlike afname in die
voorafgaande jaar na 'n matige styging in 1979, en 'n
kleiner afname in voorrade. Daarenteen het die reéle
owerheidsverbruiksbesteding min of meer op sy
viak van 1978 bly staan. Ekonomiese beleidsmaat-
reéls wat op aanwakkering van die verbruikersvraag
gemik was, soos die verlaging van persoonlike inkom-
stebelastingskale, die vroeé terugbetaling van lenings-
heffings, groter maatskaplike voordele en ‘'n akkom-
moderende monetére beleid, het in die tweede helfte

van die jaar in werking getree en 'n opmerklike
versnelling in die koers van toename in die reéle
private verbruiksbesteding tot gevolg gehad. Dit,
tesame met die toename in reéle uitvoere, het die
uitwerking gehad om die oorskot produksiekapasiteit
te verminder en aanmoediging vir vaste investering
te verskaf.

Die ekonomiese groei in 1979 was in 'n groot mate
gebaseer op 'n hoér koers van toename in die reéle
private verbruiksbesteding. Hierdie basis vir 'n hoér
groeikoers is egter deur 'n aansienlike styging in die
inflasiekoers aangetas. Alhoewel daar geen aandui-
ding van vraaginflasie was nie het sowel die groot-
handels- as die verbruikerspryse in 1979 teen op-
merklik hoér koerse gestyg as gevolg van skerp
stygings in die pryse van ingevoerde sowel as’binne-
lands vervaardigde goedere en dienste. Vanweé die
hoér inflasiekoers het die reéle vergoeding per werker
in die nie-landbousektore van die ekonomie in die
gerste drie kwartale van 1979 effens afgeneem.
Alhoewel gegewens oor arbeidsvergoeding nie vir die
volle kalenderjaar beskikbaar is nie wil dit voorkom
asof die styging in die re€le verbruiksbesteding meer
verband gehou het met ‘n styging in die reéle beskik-
bare persoonlike inkome wat deur 'n laer koers van
styging in die persoonlike inkomstebelasting meege-
bring is.

Die lopende rekening van die betalingsbalans het in
1979 'n rekordoorskot getoon wat nie minder nie as
6% persent van die bruto binnelandse produk bedra
het. Die oorskot is meegebring deur ‘n aansienlike
toename in die waarde van die netto goudproduksie
asook in die waarde van die goedere-uitvoer, en is
behaal in weerwil van ‘n skerp styging in die waarde
van die goedere-invoer en in die netto dienste- en
oordragbetalings aan nie-inwoners,

Die ocorskot op die lopende rekening is ongeveer
geéwenaar deur 'n netto uitvioeiing van kapitaal, Die
netto uitvloeiing het bestaan uit langtermyn- sowel as
korttermynkapitaal, waarvan laasgenoemde taamlik
groot terugbetalings op laste verwant aan reserwes
ingesluit het, Die totale bruto goud- en ander buite-
landse reserwes het in 1979 slegs marginaal as gevolg
van betalingsbalanstranasksies toegeneem. Die netto
reserwes het egter 'n aansienlike styging getoon
vanweé die vermindering van die laste verwant aan
reserwes. Indien waardasie- en ander aansuiwerings,
hoofsaaklik die herwaardasie van die goudreserwes
teen 'n markverwante prys, ook in aanmerking
geneem word, het die bruto reserwes skerp tot 'n
nuwe rekordviak aan die einde van 1979 gestyg.
Gedurende die eerste twee maande van 1980 het die
bruto goud- en ander buitelandse reserwes van die
Reserwebank aansienlik gestyg, gedeeltelik as gevolg
van 'n toename in die Bank se besit aan buitelandse
valuta.

In die buitelandsevalutamark het die rand sterk ge-
appresieer teenoor die VSA-dollar sowel as teenoor
die geldeenhede van die meeste handelsvennootlande
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