


substantial further rise in long-term private-sector
deposits with monetary banks. Taking also into
account an increase in the net other assets of mone-
tary banks, the supply of money and near-money rose
only slightly during the first quarter of 1979. A
marked shift to the money component of this aggre-
gate, however, caused the narrowly defined money
supply to rise substantially during this period.

Relatively tight conditions in the money market
during Janauary 1979 were followed by an easing of
the market during the subsequent three months,
except for periods of temporary tightness over the
February, March and April month-ends. Money
market interest rates fell appreciably during Febru-
ary, March and the first week of April, but declined
subsequently at a more moderate pace. This slow-
ing-down in the rate of decline after the first week in
April was partly due to open-market sales of secu-
rities by the Reserve Bank. During May the Bank
entered the market as a buyer of securities to prevent
rates, especially at the long-term end of the market,
from rising.

Conditions in the capital market remained easy
during the first four months of 1979. Fixed-interest
security and share yields continued to decline, but
the rate of decrease slowed down considerably during
March and April. A net.redemption of fixed-interest
securities during the first quarter, together with
expectations that the yields on these securities were
approaching their lower limits under the prevailing
circurnstances, caused the available funds in the
capital market to shift to investment outlets other
than fixed-interest securities. The value of shares
traded on the stock exchange increased and there was
a notable rise in the value of real estate transactions,
but the most important change in the allocation of
funds among alternative investment outlets was an
exceptionally large flow of longer-term funds to
deposit-receiving institutions.




































Free balances of monetary banks with the National
Finance Corporation reached a level of R298 million
on 20 February, but had been depleted by & March
and remained so during the rest of the month, After
a mild rise during April, these balances were ex-
hausted again over the April month-end and during
the first two weeks of May.

Money market interest rates fell rapidly during
February, March and the first week of April, but
subsequently declined at a more moderate pace, The
rate on three- month bankers’ acceptances, which
stood at 7,6 per cent on 2 February, amounted to 6,0
per cent on 6 April and to 5,9 per cent during the
period from 20 April to 11 May. The rate on three-
month NCDs, the discount house call rate, and the
Treasury bill tender rate all behaved in & similar
fashion; the Treasury bill tender rate, however, rose
slightly on 4 and 11 May before declining to 5,49 per
cent on 18 May. Bank rate was reduced from 8,5 to
8,0 per cent on 6 February, and from 8,0 tc 7,5 per
cent on 17 March, Factors contributing to the
marked decline in interest rates in February-March
included the redemption, instead of a renewal, of
maturing short-term government stock on 1 Febru-
ary, and the early repayment of loan levies, already
referred to, on 15 February. The slowing-down in
the rate of decline in interest rates after 6 April partly
reflected the effect of open-market operations by the
Reserve Bank. The Bank's sales of short-term and
medium-term stocks during April amounted to
somewhat over R100 million, In the light of the
tighter market conditions, however, the operations
were reversed during May when the Bank entzred the
market as a buyer of stock, Moderate purchases
prevented rates, especially at the long-term end of the
market, from rising,

Government finance

Substantial increase in Exchequer receipts
(excluding borrowing) and issues during the
last quarter of the fiscal year

After amounting to 14 per cent during the first three
quarters of the fiscal year 1978/79 (i.e. during the
period April to December 1978), the increase in
Exchequer receipts, compared with those in the
corresponding period of the fiscal year 1977/78,
amounted to no less than 24,5 per cent during the
last quarter of the fiscal year. This marked accelera-
tion in the rate of increase in receipts was largely due
to sharp rises in indirect tax collections and in re-
ceipts from gold mining companies. The rate of
increase in Exchequer issues in the fiscal year 1978/
79 over those in the corresponding period of the
fiscal year 1977/78 also rose markedly from 12,5 per
cent during the first three quarters to 18,7 per cent
during the last quarter. Although issues during the
final quarter of the fiscal year 1978/79 exceeded
receipts by R315 million, this deficit was R59 million
less than during the same period in 1977/78, Funds
borrowed from the domestic non-banking sector,
moreover, were not only sufficient to cover the
shortfall on the Exchequer Account, but also allowed
the Treasury to effect substantial reductions in its
indebtedness to the foreign and banking sectors. Net
investment in government securities by the Public
Debt Commissioners and the private non-banking
sector during the last quarter of the fiscal year
1978/79 amounted to R468 million and R321
million, respectively. The Treasury reduced its net
indebtedness to the monetary banking sector by
R230 million during this period and made net repay-
ments on foreign loans amounting to R245 million.

The 1978/79 fiscal year

During the fiscal year 1978/79 the funds provided for
expenditure to government departments from the
Exchequer Account, before taking into account
certain statutory payments, amounted to R10418
million, This figure was 12,7 per cent higher than
in 1977/78 and slightly higher than the amount of
expenditure originally provided for in the Budget.
Aggregate issues from the Exchequer Account,
including statutory payments, amounted to R10 604
million during the year,

Revenue collections during the fiscal year 1978/79,
including amounts payable to neighbouring countries
in terms of Customs Union agreements, amounted to
H8 763 million, representing an increase of 19 per
cent over 1977/78, Budget estimates had provided
for an increase of only 11 per cent. Asshown in the
accompanying table, this higher than anticipated
level of revenue collections was due to increases in
almost all revenue items, but especially in income tax
and lease payments by gold mining companies.





















die private sektor se langtermyndeposito’s by die
monetére banke geneutraliseer. Wanneer ‘n toename
in die netto ander bates van die monetére banke ook
in aanmerking geneem word, het die geld- en kwasi-
geldvoorraad gedurende die eerste kwartaal van 1979
slegs effens gestyg. 'n Opmerklike verskuiwing na die
geldkomponent van hierdie totaal het egter meege-
bring dat die eng gedefinieerde geldvoorraad geduren-
de hierdie tydperk aansienlik toegeneem het.

‘n Betreklik stram toestand in die geldmark gedu-
rende Januarie 1979 is deur 'n verruiming van die
mark gedurende die daaropvolgende drie maande
gevolg, afgesien van tydperke van tydelike stramheid
oor die einde van Februarie, Maart en April. Die
geldmarkrentekoerse het gedurende Februarie, Maart
en die eerste week van April aansienlik gedsal maar
daarnd teen 'n meer gematigde tempo afgeneem.
Hierdie verlangsaming van die koers van afname né
die eerste week van April was gedeeltelik die gevolg
van opemarkverkope van effekte deur die Reserwe-
bank. Gedurende Mei het die Bank as 'n koper van
effekte tot die mark toegetree ten einde te voorkom
dat die koerse, in die besonder aan die langtermyn-
kant van die mark, sou styg.

Die kapitaalmarktoestand het gedurende die eerste

. vier maande van 1979 ruim gebly. Die opbrengs-
koerse op vaste-rentedraende effekte en aandele het
voortgegaan om te daal maar die tempo van die daling
het gedurende Maart en April aansienlik verlangsaam.
‘n Netto aflossing van vaste-rentedraende effekte
gedurende die eerste kwartaal, tesame met verwag-
tings dat die opbrengskoerse op hierdie effekte hulle
onderste draaipunte onder die heersende omstandig-
hede begin nader het, het meegebring dat die beskik-
bare fondse in die kapitaalmark na ander beleggings-
moontlikhede as vaste-rentedraende effekte verskuif
is. Die waarde van die aandele wat op die effekte-
beurs verhandel is, het gestyg en daar was 'n opmerk-
like styging in die waarde van vaste eiendomstransak-
sies, maar die belangrikste verandering in die toede-
ling van fondse tussen die verskillende beleggings-
moontlikhede was 'n buitengewoon groot vioei van
langtermynfondse na depositonemende instellings.
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