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Rates of Interest In South Africa have been fallmg for 
some time and easier liquidity conditIOns currently 
prevail m the economy In hne with the reduced general 
pattern of rates, the members of The Association of 
BUlldmg Societies have agreed to adopt the following 
rates of mterest on new momes, with effect from 1 B 
September 1978 m respect of fixed deposits, 25 
September m respect of speCial savmgs accounts and 2 
October m respect of all other Investments ' 

SpeCial savmgs accounts 
Homeowners' savings scheme !8% + 2%) 
Fixed depOSits ' 12 to 23 months 
Fixed depOSits 24 to 60 months 
Subscription shares 
Tax-free Indefmlte penod shares 
Paid-up mdefinlte penod shares 
Fixed penod shares 

7.0% 
10.0% 
8.5% 
9.0% 
7.0% 
7.0% 
8.5% 
9.0% 

Similar adjustments are bemg made by the bankmg 
sector and to the rates applicable to the POSt Office 
Savings Bank Certificates and the Government Treasury 
Bonds. 

Concomitant adjustments will be made to the raTes 
applicable to eXisting speCial savings accounts on 25 
September, homeowners' savmgs scheme accounts on 
1 October. and paid-up mdeflnlte penod shares on 1 
November There IS no change to the present rate of 
3.5% on ordinary savmgs accounts. 

As far as mortgage rates are concerned. the rates on 
certam eXlstmg mvestments such as fixed depoSits and 
fixed period shares, cannot be altered. and It will be 
some lime therefore. before societies will benefit from 
the above rate redUCllons The ASSOCiation IS. however, 
gIVIng the matter very close a1lentlon at the present 
time. and Intends mdlcatlng clearly at ItS Annual 
General Meeting on 26 September. when a cuI In the 
present pattern of mortgage rates can be expecteo 
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