
25 per cent dUring January. In the case of severa l 
individual banks the rate of increase was considerably 
higher. This general increase is clea rly excessive and 
provides further confirmation of the link between bank 
credit and the abnormally high purchases of foreign 
exchange from the Reserve Bank during this period. It 
also underlines the urgent need for a more restrictive 
credit policy. 

In View, however, of the exceptionally large 
expansion of bank credit during January, it is now 
evident that many banks would have to reduce their 
outstanding credit quite considerably before the end of 
March 1976 if they were to comply with the limit 
orig inally laid down for that date of 1 t per cent above 
the December 1975 figure. Since such a substantial 
reduction might exert an unduly deflationary and 
disruptive effect on the domestic economy, it has been 

decided, after the usual consultation with the Treasury, 
to permit banking institutions to increase their 
discounts, loans and advances to the private sector, as 
defined, between 31 December 1975 and 31 March 
1976 by 3t per cent. instead of 1 t per cent as formerly 
laid down. The limitation on the increase in these 
discounts, loans and advances of t per cent per month 
during subsequent months, and the requirements in 
regard to the banks' private sector investments as set 
out in the announcement of 17 February, remain 
unchanged. 

In spite of the above concession, there are still a 
number of banks which will have to reduce their 
outstanding credit to the private sector. In effecting this 
reduction, it is expected that they will take into account 
the basic requirements of the economy under present 
conditions and the need to avoid disruption. 

Statement regarding gold swap agreements 

Issued by the Governor of the South African Reserve Bank, Dr. T. W. de Jongh 

17 March 1976 

In order to strengthen the fore ign exchange component 
of its total gold and other foreign reserves, the South 
African Reserve Bank, after consultation with the 
Treasury, entered into gold swap agreements with 
overseas parties during the week ended 12 March 
1976. In terms of these agreements the Bank sold gold 
spot and repurchased It forward. In virtue of the nature 
of these operations, the gold sold will not be disposed 
of on the private market but will revert to the South 
African Reserve Bank on termination of the agreements. 

The initia l effect of these swap transactions is, on the 
one hand, to reduce the Reserve Bank's gold holdings 
and, on the other, to increase its foreign exchange 
reserves. However, since the Bank's gold holdings are 
still valued at the old statutory price of R29 ,55 per fine 
ounce, whereas the swaps occurred at market-related 
prices, the increase in the Bank's foreign exchange 
reserves naturally exceeds the decline in its gold 
holdings. 

These swap transactions constitute the major reason 
for the decline of R147,5 million in the Reserve Bank's 
gold holdings, the increase of R4BO,9 million in its 
other foreign reserves, and the resultant increase of 
R333,4 million to a level of R 1 199,8 million in its total 
gold and other foreign reserves during the week ended 
12 March 1976, 
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While these swap transactions do Dot In themselves 
affect South Africa's underlying balance of payments 
position or reduce the need for corrective monetary and 
fiscal policies, they do serve the important purpose of 
increasing the cash content of the Reserve Bank's 
foreign reserves and thereby affording the Bank more 
flexibility in its gold marketing policy, 



Hlerdle vorms IS nou ontvang en toon dat. nadat 
bankkrediet aan die private sektor teen selsoensaan­
gesUlwerde jaarkoerse van onderskeldellk 20 en 18 
persent gedurende die derde en vlerde kwartale van 
1975 toegeneem het. dlt in Januarle teen n 
selsoensaangesuiwerde laarkoers van byna 25 persent 
gestyg het. In die geval van verskele Indlvlduele banke 
was die koers van toename aansienlik haer. Hierdie 
algemene styglng IS ooglopend oormatlg en verskaf 
verdere bevestlglng van die skakel tussen bankkrediet 
en die abnormaal hoe aankope van bUltelandse valuta 
by die Reserwebank gedurende hlerdle tydperk. Dlt 
onderstreep ook die drlngende behoehe aan 'n meer 
beperkende kredletbeleld 

In die Ilg van die bUltengewoon groot uitbrelding van 
bankkrediet gedurende Januarie. is dit egter nou 
dUldelik dat bale banke hulle ultstaande kredlet voor die 
elnde van Maart 1976 aanslenllk sal moet inkort ,nd,en 
hulle moet voldoen aan die be perking van 1 t persent 
bo die Desember 1975-syfer wat oorspronkilk VI[ 

daardle datum neergel~ IS Aangeslen so 'n aanslenllke 

Inkortlng 'n uitermatlge defiaSlonlstl8se en ontwrlg+ 
tende ultwerking op die blnnelandse ekonomle mag he. 
IS daar, no die gebrUlkilke oorlegpleglng met die 
Tesourle. beslult om bankinsteliings toe te laat om hulle 
dlskonterlnge. lenlngs en voorskotte aan die private 
sektor. soos gedeflnleer. tussen 31 Desember 1975 en 
31 Maart 1976 met 3t persent. in plaas van die 1t 
persent so os voorheen neergele. te laat toeneem. Die 
beperklng op die toename in hierdie dlskonteringe. 
lemngs en voorskotte van 'n t persent per maand 
gedurende die daaropvolgende maande. asook die 
verelstes t.o.v. die banke se private sektor-belegglngs. 
so os uiteengeslt In die aankondiging van 17 Februarie. 
bly onveranderd. 

Ondanks die bostaande toegewing. IS daar nog 'n 
hele aantal banke wat hulle ultstaande krediet aan die 
private sektor sal moet vermlnder. By die teweegbrlng 
van hlerdle Inkorllng word dlt verwag dat hulle rekemng 
sal hou met die basI8se verelstes van die ekonoml8 
onder die hUldige omstandlghede en die noodsaaklik­
held om ontwrlgting te vermy, 

Verk~aring insake goudruilooreenkomste 

Uirgereik deur die Presidem van die SUld-Afrikaanse Reserwebank. dr. T. W. de Jongh 

17 Maarr 1976 

Ten elnde die bUltelandse valutakomponent van sy 
totale goud- en ander bUltelandse reserwes te versterk. 
het die Suid-Afrikaanse Reserwebank. no oorlegpleging 
met die Tesourie. goudruilooreenkomste met buite­
landse Instansles gedurende die week geelndlg 12 
Maart 1976 aangegaan Ingevolge hlerdle ooreen­
komste het die Bank goud verkoop en op 'n termynbasls 
teruggekoop. Uit hoofde van die aard van h,erdle 
transaksles sal die goud wat verkoop IS me op die 
private mark van die hand geslt word nie. maar by die 
beelndlglng van die ooreenkomste na die SUld­
Afrlkaanse Reserwebank terugkeer. 

Die aanvanklike uitwerking van die ruiltransaksles IS 
dat dlt enersyds die Reserwebank se goudbesi! 
vermlnder en andersyds sy buitelandse valutareserwes 
verhoog Aangeslen die Bank se goudbeslt egter nog 
steeds teen die ou statut~re prys van R29.55 per fyn 
ons gewaardeer word. terwyl die rulitransaksles teen 
markverwante pryse aangegaan is. oorskry die styglng 
in die Bank se bUltelandse valutareserwes vanself­
sprekend die afname in sy goudbesit 

Hlerdle ruiltransaksles is die hoofoorsaak van die 
dallng van R 147.5 mlijoen In die Reserwebank se 
goudbesi!. die styglng van R480.9 mlijoen In sy ander 
buitelandse reserwes en die gevolglike styglng van 
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R333.4 mliloen tot 'n pell van A 1 199.8 mlljoen In sy 
totale goud- en ander bUltelandse reserwes gedurende 
die week geelndlg 12 Maart 1976. 

Terwyl hierdle rulitransaksles op sigself nle SUld­
Afrika se onderllggende betailngsbaiansposisle be'in­
vloed of die noodsaakilkheid VI[ korrektlewe monet~re 
en ilskale beleid vermlnder me. dien dit wei die 
belangrike doe I om die kontantlnhoud van die Reserwe­
bank se bUitelandse reserwes te verhoog en die Bank 
sodoende meer bUlgbaarheld In sy goudbemarklngs­
beleld te gee 
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