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Quarterly economic review 

Economic conditions and developments dUring the 
year that ended on 30 June 1974 were reviewed in 
some detail in the Governor's Address at the Reserve 
Bank's Annual General Meeting on 27 August and in 
the Reserve Bank's Annual Economic Report. As 
these reviews also covered the first and second 
quarters of 1974. the present review will be confined 
10 a brief survey of main developments during the 
second quarter of the year and supplementary obser
vations on more recent developments during July and 
August. 

The principal features of economic developments 
and cond itions during the more recent period may be 
summarised as follows: 

1. The rate of increase in real economic activity. 
which had reached a high level in the third quaner 
of 1973 and had declined 10 slightly lower levels 
during the subsequent two quarters. accelerated ap
preciably during the second quarter of 1974. Because 
the economy has been in an expansionary phase from 
the fourth quarter of 1 972, the utilisation of production 
capacity has reached a high level and more recently 
the labour and capita l markets have tig htened pro
gressively. The emergence of these and other strains in 
the economy indicates that. except for the ex
pansionary effect of the harvesting of the anticipated 
large summer crops in the th ird quaner, the real 
growth rate should in due course decline to a more 
maintainable but still relatively high level. 

2 . The acceleration of the economic growth rate 
during the second quarter stemmed from an in
crease in domestic demand as well as in exports. 
During this period. gross domestic expenditure ex
ceeded gross national product by a wider margin than 
during the first quaner. This development was re
flected in a larger deficit on the current account of the 
balance of payments. In addition . the increased 
monetary demand contributed to the current high 
rate of inflation in South Africa . 

3. Apart from an increased deficit on the current ac
count of the balance of payments, there was also an 
outflow of capita l. Consequen tly. the overall balance 
of paymen ts changed from a su rplu s in the first quarter 
to a deficit in the second quarter. However, the further 
narrowing of the interest rate differential between 
South Africa and other coun tr ies during the period 
June to August and the tightness of the domestic 
money and capital markets may lead to increased 
foreign borrowing and a termination of the cap ital 
outflow. In this regard. it is also the government's in 
tent ion to raise more funds abroad. 

4 . The increase in aggregate demand not only led to 
a higher demand for credit and capital, but through 

Its Influence on domestic saving also limited 
the growth of the supply of funds in the money and 
capita l markets. As a result. a growing imbalance 
between the demand for and supply of funds de
veloped in these markets, which was aggravated by 
the net capita l out fl ow recorded in the balance of 
payments. Money and capi ta l markets tightened pro
gressively and interest rates. including deposit and 
other contro lled interest rates. moved strongly up
wards . The general scarcity of fund s also gave rise to 
active competition between deposit-receiving and 
related institutions. Banking institutions. in panicular. 
competed aggressively for deposits during the second 
quarter because of the need to build up their liquid 
asset holdings and to meet the strong demand for 
bank credit. 

5. Although bank credit to the private and govern 
ment sectors continued to rise al a high rate during 
the period April to July 1974. the seasonally ad
justed annual rate of increase in the quantity of 
money and near-money declined. This was mainly the 
result of a substantial decline In the net gold and other 
foreign reserves and an unusually large increase in 
long-term deposits of the private sector with the 
banking sector during the second quarter of the year. 
Roughly half of the large Increase In the 
banking sector's credit to the private sector, however. 
was accounted for by the Land Bank. Lending by the 
commercial banks, merchant banks and monetary hire
purchase banks actually decreased during July for the 
first time since July 1972. During the period April to 
July, monetary banking institutions improved their 
liquid ity position from a shortfall to a sma ll excess in 
their required liqu id asset holdings. 

National accounts 

The gross domestic product at current market prices 
increased markedly further dUring the second quarter 
of 1974, mainly because of substantial increases in 
the gross operating su rplu s of the sectors agriculture. 
gold mining, manufacturing and commerce. Although 
the current high rate of inflation was reflected in the 
larger operating surp luses, the volume of production 
of the relevant sectors. with the exception of the gold 
mining industry. also Increased notably. Consequently. 
the real economic growth rate accelerated during the 
second quarter of 1974. after it had declined slightly 
during the preceding two quarters from the high level 
reached in the third quarter of 1973. 

The acceleration in economic activity during the 
second quarter of 1974 stemmed from an increase in 
domestic demand as well as an increase in exports. 
As is customary during periods of rapid economic ex-
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pansion, domestic demand increased at a laster rate 
than domestic supply and during the past three 
quarters, the gross domestic expenditure actually ex
ceeded the gross national product by a notable margin . 
This development was reflected In a growing deficit on 
the current account of the balance of payments and 
during the second quarter of 1974 the deficit was 
substantial ly larger than during the first quarter. 

All components of gross domestic expenditure con
tributed to the higher rate of increase during the 
second quarter as compared with the first quarter . In 
the case of real private consumption expenditure, out
lays on durable goods, and in particular on motor cars, 
were mainly responsible for the higher rate of increase 
Expenditure on clothing and footwear, in real terms, 
however levelled off at a high level. Government con 
sumption expenditu re, which had remained sluggish 
during the last quarter of 1973 and the first 
quarter of 1974, surged ahead during the second 
quarter, largely because of a substantia l increase In 
outlays on goods and services other than the remu
neration of employees. 

The revival of total fixed Investment, which had 
sta rted in the third quarter of 1973, gained con 
side rable momentum during the second quarter of 
1974. Fixed investmen t expenditu re of the private 
sector, especia lly that on transport equipment, 
machinery and other equipmen t by agriculture and 
manufacturing, was largely responsible for this high 
rate of increase. At current prices. private fixed invest
ment was 30 per cent higher dUring the second quarter 
than during the co rresponding quarter of 1973. In the 
case of private manufacturing , for example, the real 
fixed capital stock, i.e . after providing for price 
increases and depreciation, was about 11 per cent 
higher at the end of the second quarter than at the 
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end of the corresponding quarter of 1973. The fixed 
investment of pub lic authorities actually declined 
slightly during the second quarter, after it had risen 
sharply during the first quarter, because of a reduction 
in capital outlays on roads, bridges and buildings by 
provincia l administ rations. Fixed Investment of pub lic 
corporations, however, increased strongly during the 
second quarter, after it had declined during the fICst 
quarter, and reached about the same high level as in 
the fourth quarter of 1973 . 

Inventory investment increased substantially 
during the last quarter of 1973 and the first half of 
1974. The marked further addition to stocks during 
the second quarter of 1974 was mainly the result of an 
irJcrease in indu strial and com mercial inventories. 

Gross domestic saving remained at a high level, but 



it nevertheless declined somewhat during the second 
quarter of 1974 and was insufficient to finance total 
fixed and inventory Investment. Consequently, foreign 
funds were required to supplement domestic saving. 
but because of an actual outflow of foreign capital. 
go ld and other foreign reserves had to be employed to 
a considerable extent. The decline in domestic saving 
was the net result of decreases in corporate saving 
and the current surplus of general government, almost 
no change in personal saving and a moderate Increase 
In the provision for depreciation . Corporate saving and 
the current surplus of general government. however. 
were still at high levels, whereas personal saving re
mained at a very low level. 

Production. trade and employment 

Notwithstanding the acceleration in the rate of in
crease in real economic activity during the second 
quarter of 1974, It is expected that the rate of Increase 
in non-agricultural production will tend to level off at a 
high level because of the existing high level of pro
duction capacity uti lisation and the tighter capita l 
and labour market situation. Manufacturing pro
duction, which had levelled off from November 1973 
to March 1974, increased fairly sharply during the 
second quarter of 1 974, mainly on account of an in
creased output by industries producing basic metals, 
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metal products, transport equipment. textiles. clothing 
and beverages. During the first half of 1974 manu
facturing production was 4,8 per cent higher than 
during the second half of 1973. Preliminary indica
tions are that non-gold mining production, which had 
shown a similar tendency as manufacturing production 
up to the end of March 1974, also increased ap
preciably during the second quarter. During the first 
six months of 1974 the monthly average level of non
gold mining production was 2,5 per cent higher than 

General economic indicators 
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during the second half of 1973. Gold mining pro
duction increased sligh tly from the low level reached 
in March 1974, but production dunng the second 
quarter was stili 2.4 per cent below that for the first 
quarter. 

According to such indicators as the number of hours 
worked by production workers, overtime as a per
centage of ordinary hours worked, and wholesale sales 
of building materials at constant prices, building and 
construction actiVity during the first five months of 
1974 remained at the high level reached towards the 
end of 1973. However, the scarcity of labour and cap'
tal. together with the high rate of increase in the cost 
of capital and building materials, appears to inhibit a 
further significant increase in this activity. 

Conditions in the wholesale, retail and motor trade 
remained buoyant during the second quarter of 
1974. Substantial further increases were recorded 
In wholesale and reta il sales at constant prices and 
the number of new motor vehicles so ld. However, 
whereas wholesale sales at constant prices and new 
motor vehicles sold continued to increase throughout 
the second quarter, and In the case of motor vehicles 
up to July, retail sales at constant prices declined in 
May and June from the high level reached in April 
1974. Particularly evident was the sharp decline in the 
volume of retail sales of furniture and household re
quisites since January 1974. 

Because of the conti nuous growth reco rded since 
the fourth quarter of 1972, the labour si tu ation has 
grown progressively tighter. The ratio of overtime to 
ord inary hours worked In the manufacturing and 
construction sectors is currently at a high level and the 
registered number of unemployed Whites, Coloureds 
and Asians continued to decline up to the end of 
July 1974. The seasonally adjusted number of un
employed workers in July, namely 7 705, is the lowest 
figure recorded during the postwar penod and, 
viewed against the constantly Increasing employ
ment, it serves as an Indication of the tightness of the 
labour market. 

Prices 

After having remained at approximately the same high 
level during both the fourth quarter of 1973 and the 
first quarter of 1974, the rate of increase in the 
seasonally adjusted consumer price index accelerated 
fairly sharply in the second quarter. This acceleration 
was mainly the result of sharp increases In food 
prices, although pnces of furniture, clothing and foot
wear also increased markedly. Owing to increases in 
mortgage rates and property taxes, the rate of increase 
in housing costs and, therefore, in prices of services, 
also started to accelerate during the first seven 
months of 1974. From July 1973 to July 1974, con
sumer prices increased by as much as 12,0 per cent 
with food pnces recording a rise of 17,1 per cent. 

B 

Consumer prices 
Percentage rate of change In seasonally adjusted Indices 

3rd qtr . 
1973 to 
4th qtr. 
1973 

Services 1 .6 

Housing 1,3 
Olher 2,3 

Goods 3,3 

Food 4,5 
Furniture and 

4thqtr . l s tqtr. July 
1973to 1974to 1973to 
l s tqtr. 2ndqtr. July 
1974 1974 1974 

1.8 2,3 8.4 
1,9 3.4 9,2 
1.5 0,3 6,8 

3,0 3,3 14,2 

1.3 3,9 17,1 

equipment 1,7 3,2 3,6 11,1 
Clothing and footwear 2,4 4,3 4,7 14,9 
Vehicles 1.5 2,1 0,7 5.4 
Other 2,9 5.4 2,5 13,9 

~~~~~~--~ 

Total 2 ,6 2 ,6 2 ,9 12,0 

Between July 1973 and July 1974 wholesale poces 
of goods for domestic use rose by 19,3 per cent. The 
rate of Increase in wholesale pnces of South African 
produced goods, which had increased at a relatively 
constant rate during the preceding four quarters, 
accelerated in the second quarter of 1974. Higher 
prices of agricultural products and manufactured 
baSIC metals and load products were largely re
sponsible for this acceleration in the rate of increase. 
The rate of increase in the prices of imported goods 
continued its rising trend In the second Quarter and. at 
an annual rate, these prices rose by no less than 26,2 
per cent between the first and second quarters of 1974. 

Wholesale prices 

Percentage rate of change In seasonally adjusted indIces 

3rd qtr. 4th qtr. 1st qtr. July 
1973 to 1973 to 1974 to 1973 to 
4th qtr. 1st qtr. 2ndqtr. July 

1973 1974 1974 1974 

Goods produced in 
South Africa . 3,6 3.4 5,1 18,9 
Agriculture, forestry 

and fIshing 5,1 -0,5 8,0 18,0 
M anufactuflng 3,3 4,4 4,6 19,9 

Beverages and 
tobacco 1,2 1.7 -2,2 8,5 

Textiles. clothmg 
and footwear 5,9 6,0 5,1 23,6 

BaSIC metals and 
melal products 2,8 4,2 6,0 25,3 

Machinery and 
transport equipment 1,7 2,9 2,7 10,2 

Food 4,4 2,3 5,6 19,2 

Other 3,2 3.4 3,2 9.4 

Imported goods 3,7 4 ,7 6,0 20,8 

Total . . , .. 3,6 3 ,8 5,2 19,3 

• 
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Balance of payments 
The overall balance 01 payments changed from a sur
plus of R80 million during the first quarter of 1974 to a 
deficit of R 142 million during the second quarter. 
This change was broug ht about mainly by a reversal in 
foreign capita l movements from a large net inflow to a 
small ou tflow of capital. In addition. there was also 
an Increase in the deficit on the current account. The 
deficit Increased from R63 million in the first quarter 
to R 1 05 million in the second quarter. but taken at a 
seasonally adjusted annual rate. there was a marked 
increase from R 138 million to R763 million. The larger 
cu rren t deficit was the result of a substantial increase 
in merchandise imports and net service payments, 
which more than offset a no table increase in exports 
and a slight further rise in the value of the net gold 
output. 

Merchandise imports. taken at a seasonally adjusted 
annual rate. increased by 28 per cent to R 5 716 million 
during the second quarter. The main contribu tion s 
to this increase were made by imports of mineral pro
ducts. machinery and electri cal equipment. chemical 
products. transport equipmen t. textiles and plastic 
products . Net Invisible payments to the rest of the 
world Increased by about 20 per cent in the second 
quarter. owing mainly to a sharp rise in Interest pay
ments to foreigners and a slight decline in dividends 
received on foreign investmen ts. 

Merchandise exports. taken at a seasona lly adjusted 
annual rate. increased by 26 per cent to R3358 
million dUring the second quarter. largely on account of 
increases in exports of diamonds. maize and sugar. 
The seasonally adjusted va lue of the net gold output 
increased by only 3 per cent during the s'econd 
quarter. notwithstanding an increase of 9.3 per cent 
in t he ave ra ge price of gold on the London market. 
The low ra te of increase in the net go ld output was 
due to a decl ine in the volume of gold production . 
The value of the net gold output during the first half of 
1974 was nevertheless 32 per cent higher than during 
the second ha lf of 1973. 

A small net foreign capital outflow of R37 million 
was recorded in the second quarter. as against a net 
inflow of R 143 mil lion in the first quarter. This 
change was brought about by a decline in the in flow of 
long-term capital and a further outflow of short- term 
capital. A decline in the foreign borrowing of public 
corporations. which more than offset an increase in the 
foreign loan commitments of the South African 
Railways. was largely responsible for the decline in the 
inflow of long-term capital. If the foreign loans of public 
corpo rations are excluded. there was also a small net 
outfl ow of other private long-term capita l. The fact that 
interest rates in South Africa were lower than in most 
other coun tries continued to induce an outflow of 
private short-term capita l. In addi tion. the central 
government and banking secto r also experienced an 
outflow of short-term capi tal. The outflow of private 
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sharI-term capital during the first half of 1974 was 
nevertheless substantially less than the outflow 
recorded during the second half of 1973. 

The net result of the balance of payments trans
actions and valuation adjustments to reserves was a 
decline of R 139 million in the gold and other foreign 
reserves during the second quarter. namely to a level 
of R929 million at the end of June 1974. 

According to the monthly trade figures released by 
the Department of Customs and Excise. there was a 
sharp rise in both merchandise imports and exports 
during July. Taken at a seasonally adjusted annual 
rate. imports increased from R5 149 mi llion In June to 
R5465 million in July. whereas exports showed an 
increase from R2965 mi llion to R3642 million . 
Preliminary data indicate that foreign borrowing by 
public corporations accounted for a considerable 
inflow of long-term capita l during July. Moreover. 
during July and August the interest rate differential 
between South Africa and other countries narrowed 
considerably and this is expected to encourage an 
inflow of private capital. The gold and other foreign 
reserves of the Reserve Bank. nevertheless declined 
from R777 million at the end of June to R734 
mil lion on 6 September. re flecting the furt her deficit on 
the current account of the ba lance of payments after 
the middle of the year. 

Since the po licy of independent managed float ing of 
the rand was adopted on 21 June 1974. the fixed 
exchange rate between the rand and the United 
States dolla r was adjusted on five occasions. After a 
slight appreciation on 24 June 1974. the next three 
adjustments effectively depreciated the value of the 
rand. whereas the last. on 1 1 September. again re
sulted in an appreciation . Taken together. these 
adjustmen ts led to an effective depreciation in the 
value of the rand of 2.0 per cent from 21 June to 11 
September 1974 in re lation to the currencies of South 
Africa's trading partners. 

Monetary and banking situation 
Money and near-money and bank liqU/diry 

The increase In the quantity of money and near-money. 
which had amounted to 23 per cent during the 
calendar year 1973 and to a seasonally adjusted 
annual rate of 29 per cent during the first quarter of 
1974. declined to a rate of just over 12 per cent 
dUring the second quarter of 1974 and to sl ightly less 
than 11 per cent during the period Apri l to July. The 
further rise in money and near-money during this four
month period continued to be accounted for almost 
exclusively by a very large further expansion of bank 
credit to the private sector IR528 million. seasonally 
adjusted}, and to the governmentsectorlR213 mi llion). 
the latter increase re flecting mainly a decrease of over 
R400 million in government deposits wi th the banking 
sector dunng the second quarter of the yea r. However, 
the expansionary effect of this extension of bank 
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credit on the quantity of money and near-money was 
partly offset by a substantial decline In the net go ld and 
other foreign reserves IR234 mi llionl and by an 
unusually large increase in the amount of long-term 
deposits of the private secto r (R264 millionl. Ex
cluding near-money, the quantity of money actually 
decreased slightly during the period April to July, after 
having Increased at an extremely high annual rate of 
approximately 46 per cent during the first quarter of 
the yea r. 

The more recent developments during July, 
howeve r, differed from those during the second 
quarter in va rious respects. Increases In bank cred it 
to the private and governmen t sectors, seasona lly 
adjusted, were small by recent standard s. At the same 
time, the further decline in the net gold and other 
foreign reserves was considerably smalle r than the 
monthly average during the second quarter, while 
long-term deposits showed little change. 

Total claims of the monetary banking sector on the 
private sector increased at a seasonally adjusted 
annual rate of 28 per cent during the four-month period 
April to July 1974, compared wi t h 25 per cen t during 
the first quarter. However, slightly over R200 million 
of the to tal increase in banking sector cla ims on the 
priva te sector of R434 million (not seasona lly adjustedl 
during the second quarter and July 1974 was ac
counted for by a marked ri se in cash credit advances 
of the Land Bank. The increase in claims on the 
private secto r of the commercial banks, merchan t 
banks and monetary hire-purchase and general banks 
during the second quarter of 1974 andJulyamounted 
to less than half of the total increase in banking sector 
claims on the private sector, whereas it more or less 
consistently exceeded the total increase in all banking 
sector claims on the private sector during the pre
ceding 18 months. Indeed, after fa irl y substantial in
creases during April and May 1974 and a large in
crease duri ng June, the claims on the private 
sector of the commercial banks, merchant banks 
and monetary hire-purchase and general banks 
actual ly decreased by R70 million during July, the first 
such decrease since July 1972. 

From a negative figure of R64 mill ion, or 0,8 per 
cent of total liabilities to the pub lic, at the end of 
Apri l 1974, the excess liquid asset holdings of com
mercial banks, merchant banks and monetary hlre
purchase and general banks subsequently increased 
fairly steadily. At the end of July, these banks' 
aggregate holdings of excess liquid assets amounted 
to R1 23 million or 1,4 per cent of their total liabilities 
to the publ ic. 

The commercial banks improved their liqu idity 
positions from a short fall in their required liquid 
asset holdings of R74 mi ll ion at the end of Ap ril to 
excess holdings of liquid assets of R94 million at the 
end of July. To a significant extent this reflected a 
lengthen ing of the average unexpired ma turi ty of the 

Excess or deficit liquidity of monetary banking 
institutions, 1974 

% 
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banks' liabilities to the public, as a result of their 
more aggressive bidding for time deposits and the 
issuing of negotiable certificates of deposit. Thus, 
whereas the banks' total liab ilities to the publiC in
creased by approximately 6 per cent from the end of 
February 1974 to the end of June, the corres
ponding increase in thei r reqUired liquid asset hold ings 
from Ihe end of March to the end of July amoun ted to 
less than one per cent. In addition, however, the banks 
experienced a marked rise in their actual holdings of 
liquid assets during this period, among other things 
because of a rapid increase in credit extended by the 
Reserve 8ank and the National Finance Corporation to 
the Land Bank during July. 

Money market situation and Interest rates 

During the period May to August there was a genera l 
easing of the money market. except for a brief 
tightening during late June and the fi rst part of July 
and the expected seasonal IIg htening over the 
August month-end. In these circumstances, Reserve 
Bank accommodation to the banks and the discount 
houses, in the form of overd rafts and loans to banks 
plus overnight borrowing and the discounting of 
Treasury bills by the discount houses, remained fa irly 
lim ited. However, at the end of August, the Bank's 
accommodat ion to the banks and discount houses, 
granted on relatively favourable terms, reached a peak 
of R207 mill ion. 

In accorda nce with the conservat ive policies 
pursued by the monetary authorities, short-term 
interest ra tes continued on a strongly upward 
trend during this period. Bank ra te was raised from 6,5 
to 7,5 per cen t on 1 June and to 8 per cent on 
14 August. Maximum deposit interest rates, as laid 
down by the interest rate control regulations, were 
raised on the same dates, the latter increase resulting 
in a maxim um of 10 per cent on deposi ts of 24 months 
and longer. Effective from 14 August, deposits ex
ceeding R250 000 were exempted from Interest rate 
control. The commercial banks raised their prime 
overdra ft rate from 9 to 10 per cent with effect 
from 1 June and to 10,5 per cent effective from 
16 August. However, since 1 August the rate 
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actually charged to the banks· clients has ranged from 
a minImum of 11 per cent to 13.5 per cent. 

The rate on three-month bankers' acceptances rose 
in steps from 7.5 per cent in the middle of May to 11 
per cent from 9 August. The rate on 90-day NCD 's 
increased sharply from 9.0 per cent on 17 May to 
14.25 per cent on 30 August. The Treasury bill tender 
rate. which had reached a low point of 4.76 per cent 
on 1 7 May. increased to 5.72 per cen t after the in
crease in Bank rate on 1 June and to 6.31 per cent 
after the Ban k ra te increase of 14 August. As an
nounced by the Minister of Finance in his Budget 
Speech on 14 August. the maximum finance cha rg e 
allowed in terms of the Limitation and Disclosure of 
Finance Charges Act on all money loans exceeding 
R400 was raised from 12 to 14 per cent. 
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Government finance 
The strong upward trend of revenue receipts during the 
fiscal. year 1973/74 continued during the second 
quarter of 1974. Increased income tax collections 
and. to a lesser extent. customs and excise duty 
receipts were main ly responsi ble for the high level of 
revenue receipts. Exchequer issues during the 
second quarter. although much higher than 
during the correspond ing quarter of 1973. remained 
at virtually the same level as in the first quarter of 
1974. if seasonal influences are disregarded . Con 
sequently. lhe seasonally adlusted Exchequer deficit 
declined during the second quarter. as was also the 
case du ring the first quarter. 

The actual Exchequer defiCIt of R 1 30 mil lion was 
financed by increases of R72 million in the Exchequers 
net indebtedness to lhe monetary banking sector and 
R58 million in its indebtedness to the non-banking sec
tor . The Public Debt Commissioners contri buted R49 
mill ion to the amount of loans raised in the non-banking 
sector. The increase in the net indebtedness to the 
monetary banking sectorwas lhe net result of a decrease 
of R 188 million in government deposits and a decline 
of R 116 million in holdings of government securit ies. 

During July. Exchequer receipts exceeded issues by 
R97 millIOn and the surplus was reflected in an in 
crease of R 115 milli on in Exchequer balances. These 
balances showed a fu rther seasonal rise of R 144 
million in August. partly because of Income tax 
payments by go ld mining companies and other pro
visional taxpayers. Net foreign borrowing of R20 
million by the central government also con tr ibuled to 
the increase in Exchequer deposits during July and 
August. In the 1974/ 75 Budget presented to Par
liament on 14 August the Min ister of Finance 
anticipated a greater use of foreign loans as a means 
of financing Loan Account expend iture and im
proving the capital account of the balance of pay
ments. During the first five months of the current 
fiscal year. i.e . from Apri l to August 1974. foreign 
funds raised by the central governmen t amounted 
to R73 million. as against redemptions of foreign 
loans to the amount of R45 million . 

The 1974/ 75 Budget 

In presenting the 1974/75 Budget. the Minister of 
Finance assessed that prevailing and prospective 
economic conditions wou ld cal l for policy measures 
directed at four objectives. na mely the maintenance of 
a sa ti sfactory rate of growth. the preservation of eco
nomiC stability and in particular the containment of 
inflation. the strengthening of the balance of pay
men ts. and the alleviation of the effects of inflation on 
the community. To ach ieve these objectives. variou s 
measures were Introduced to increase productivity 
and production for the domestic and export markets. 
Proposals were made to strengthen the capi tal 
account of the balance of payments. such as larger 
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government borrowing in foreign financial markets 
and facilitating foreign borrowing by the private 
sector. Various tax concessions were made, Including 
a reduction of the sales duty on more essential com
modities, social and civil pensions were Increased 
and certain subsidies were Increased. With a view 
to the objective of economic stabi lisation, the previous 
year's surplus on the Revenue Account was not used 
for the purpose of financing expenditure or reducing 
taxation, but Instead R200 million of the surplus of 
R319 million was transferred to the StabilIZation 
Account. 

It was anticipated that receipts on the Revenue and 
Loan Accounts would rise by about 20 per cent to 
R4869 million during 1974/75. Expenditure dUring 
the current fiscal year was estimated at R5 502 
million, or 23 per cent higher than In the preceding 
year, which would leave a deficit of R633 million . 
Taking into account loan repayments, it was estimated 
that the Treasury's borrowing requirements would 
amount to R 1 146 million, of which R812 million 
would be borrowed in the domestic financial market 
and R334 mill ion in foreign markets . 

Capital market 

The tightening of capital market conditions from about 
the third quarter of 1973, continued dUring the second 
quarter and into the third quarter of 1974. In the 
market lor fixed-interest securities, this development 
was reflected ,n a further upward movement of interest 
rates and an Imbalance between the demand for 
and supply of funds . The yield on long-term govern
ment stock was raised from 8,25 to 8,50 per cent on 

• 
1 June, to 9,25 per cent on 12 July and further to 9,75 
per cent on 14 August. During the four-month period 
April to July 1974, the predominant Yield on long
term semi-gilt-edged securities and loan securit ies of 
companies increased from 9,1 to 10,3 per cent and 
from 9,75 to 11,75 per cent respectively. Notwith
standing the sharp rise in interest rates, some new 
issues of fixed-interest securities scheduled for June 
and July had to be cancelled or postponed because 
of the limited supply of funds. The inadequate supply 
of funds was due to the general scarcity of funds in the 
financial market, a withholding of investments because 
of expectations of a further Increase in Interest rates. 
high rates of interest on shorter-term investments and 
deposits, and earlier compliance by institutional in
vestors wi th the statutory investment requirements 
in terms of which a minimum investment in gilt and 
semi-gilt-edged securities has to be maintained. Be
cause of the tig ht domestic market, large borrowers 
such as public corporations had to divert most of their 
borrowing opera tions to foreign markets. During the 
second quarter the public corporations' net foreign 
borrowing amounted to R56 million, compared with 
R 139 million dUring the first quarter, and dUring July 
a further amount of R82 million was raised . IndiVidual 
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companies in the private sector also had to ra ise funds 
in foreign capital markets. 

After a temporary recovery of share prices during 
the first four months of 1974, the prices of all classes 
of shares, except gold mining shares, moved down
wards during the subsequent three months. Even gold 
mining share prices, which had been rising strongly 
from the end of 1971, declined during May and June, 
but rose again during July. Activity on the stock 
exchange likewise declined and was on average about 
50 per cent lower during the period May to July than 
during the first four months of 1974. Because of an 
increase in dividend payments resulting from higher 
company profits, and the decline in share prices, 
dividend yields increased notably during the second 
quarter and July. At the end of July the average 
diVidend yield on all classes of shares amounted to 
7,0 per cent, compared with 5,0 per cent at the end of 
the first quarter. 
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The flow of funds to banking institutions. build ing 
societies and participation mortgage bonds. in the 
form of an increase In savings and long-term 
deposits (including negotiable certificates of deposit). 
building society shares and investments in mortgage 
participations. increased substantially during the 
second quarter of 1974 and amounted to R454 
million. compared with R 169 million during the first 
quarter. The higher inflow of funds was accounted for 
by a sharp increase in the flow of longer-term funds 
to banking institutions which competed very actively for 
funds during the second quarter. The flow of fund s to 
building societies showed a marked decline. whereas 
that to participation mortgage bond schemes de
creased slig htly. Part of the increase in the longer
term deposits of banking institutions represented a 
shift from shorter-term deposits. but a significant part 
thereof stemmed from net issues of negotiable cert i
ficates of deposit. 

Flow of funds to banking institutions and 
building societies' 
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Because of the shortfall in the supply of deposit-type 
funds relative to the demand and the stronger com
petition for fund s, the upward pressure on deposit 
interest rates was strengthened considerably. As a 
result. the controlled maximum rates for various 
classes of deposits and building society shares (ex
cluding subscription and tax-free shares) were raised 
by 1.5 per cent on 1 June. At the same time. rates on 
the subscription and tax-free sha res of building socie
ties were increased by 1 per cent. On 14 August 
interest rate contro l was abolished in respect of 
individual deposits exceeding R250 000 and ind ividual 

14 

amounts of more than R250 000 accepted for invest
ment in participation mortgage bonds and debentures 
issued by institutions for the purpose of granting credit 
to the public. Exemption of inter-bank deposits from 
interest rate control was granted in June and in 
August this exemption was extended to deposits ac
cepted by banking institutions and building societies 
from each other. 

The general imbalance between the demand for and 
supply of funds also extended to the mortgage market. 
The supply of mortgage loans by building societies 
was reduced on account of the smaller inflow of funds. 
Because of the higher borrowing rates, the societies in 
June decided to raise the mortgage rate on dwelling 
houses from 9,25 to 10,50 per cent and that on other 
mortgages from 10,00 to 11,25 per cent. The rate on 
participation mortgage bonds was also increased 
from 9.6 to 11.2 per cent in July. 
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Statement regarding exchange rate policy 
Issued bV the Honourable Dr N. Diederichs. Minister of Finance 

21 June 1974 

Although most countries. Including South Afflca. still 
favour an eventual return to an exchange rate system 
based on stable but adluStable par values. it has be
come Increasingly clear in recent months that the 
present situation of widespread floating of currencies 
IS likely to continue for some time to come. More
over. in view of the fundamental changes nowoccur
ring In the world balance of payments structure as a 
result of world Inflation. the energy situation and 
other unsettled conditions. the possibility of con
siderable fluctuations In the exchange rates of the 
malar industrial countries dUring the period ahead 
cannot be excluded. 

In these circumstances it has been decided, with 
effect from 24 June 1974. to discontinue the existing 
practice of maintaining a fixed rate of exchange be
tween the South African rand and the United States 
dollar for lengthy periods. and. instead. to adopt an 
exchange rate poliCY of independent managed floating . 
In the past South Africa has. of course. from time to 
time adlusted the rand-dollar exchange rate. or 
formerly the rand-sterling rate. when thiS was 
deemed in the country's interests. In February 1973. 
for example. when the dollar was devalued by 10 per 
cent. the rand did not follow. Then again. in June 
1973. the rand was unilaterally appreciated by 5 per 
cent. But in between adjustments of this kind the 
rand has since October 1972 remained pegged to 
the dollar and has therefore fluctuated with it in 
terms of other currenCies. 

Given the absence of a developed foreign exchange 
market In South Africa. thiS techOical practice of peg
ging the rand to a major intervention currency like the 
dollar or sterling and altering the exchange rate with 
that currency only infrequently when deemed de
sirable. has In general served the interests of the 
country well in the past. Not only was it a simple. 
practical and convenient arrangement. but. for months 
at a time. it also provided complete exchange rate 
stability with at least one major reserve currency with 
a relatively large weight In South Africa's trade and 
other current transactions with the rest of the world . 

During the past seven months. however. as the 
dollar first appreciated strongly In terms of other cur
rencies and then depreciated sharply. thiS policy has 
resulted in unduly Wide fluctuations In the weighted 
average effective exchange rate of the rand-fluctu
atIOns which have borne little or no relationship to 
South Africa's own balance of payments Situation at 
the time. Between 5 June 1973 and 25 January 1974. 
for example. the rand showed an effective ap
preciation in terms of all other currencies of about 8,4 
per cent. during a period when the gold and other 
foreign reserves were declining, Then. between the 
latter date and 29 March 1974. dUring which period 
the reserves were rising again. the rand registered an 

average effective depreciation of about 5,4 per cent. 
It is felt. therefore. that In the uncertain period 

ahead a poliCY of Independent managed floating 
would result In movements In the exchange rates of 
the rand in terms of different foreign currencies 
which would more closely reflect changes in South 
Africa's underlying balance of payments and do
mestic economic Situation . 

In the relatively undeveloped South African foreign 
exchange market. In which the Reserve Bank as the 
major proVider of foreign currencies obtained from the 
sale of gold plays a key role. a "managed float" 
would necessarily entail the continued fixing of the 
rand-dollar rate by the Bank. But under the new poliCY 
the Bank probably would. in response to changing 
circumstances. effect smaller and more frequent ad
justments to this rate than under the existing arrange
ments. It is envisaged that the rate will only be ad
lusted when necessary In the light of foreign or 
domestic developments and not necessarily every day. 
every week or at regular intervals of any kind. 

Under the new policy. the monetary authorities Will 
not necessarily peg the rand to any weighted average 
value of all other currenCies. In other words. there 
will be no firm commitment. even In the short term. to 
aVOid any effective appreciation or depreciation of the 
rand In terms of all other currencies. Under South 
African conditions any such commitment might expose 
the Reserve Bank to undue exchange speculation by 
dealers in foreign exchange and create other practical 
difficulties. More Important. it cannot be assumed 
a priori that in a world of floating currencies a con
stant average external value of the rand will be In the 
economic interests of the country. 

Nevertheless. In adjusting the rand-dollar rate from 
time to time the monetary authomies will be gUided 
to some extent by movements in the effective average 
exchange rate of the rand. Other factors which will be 
taken IntO account are changes in the exchange rates 
of indiVidual currencies of special Importance to the 
Rand Monetary Area. the Reserve Bank's own foreign 
exchange dealings. actual and prospective balance of 
payments tendenCies and the domestic financial 
and economiC situation. As under the former arrange
ments. South Africa will. of course, remain conscious 
of ItS international obligations ir. regard to exchange 
rates and will continue to co-operate with the Inter
national Monetary Fund in the interests of orderly ex
change rate conditions . 

In bringing the new policy into operation. the 
Reserve Bank will. with effect from 24 June and until 
further notice. quote public buying and selling rates 
for US dollars of S 1.5037 and 51.4962 per rand 
respectively. based on a new middle rate of S 1.50 
per rand with the same total spread of t per cent as 
before. By comparison With the existing middle rate of 
S 1,49 this represents an appreciation of the rand of 
0.67 per cent. 
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Statement regarding interest rate adjustments 
Issued by the Governor of the South African Reserve Bank, Dr T. W. de Jongh. 

13 August 1974. 

After the usual consultation with the Treasury, the 
Reserve Bank has deCided to make the following 
interest rate adjustments with effect from 14 August 
1974: 

111 The Bank rate IS Increased from 7+ to 8 per 
cent. 

(21 The pattern of interest rates for the Reserve 
Bank's transactions in Government securities IS ad
Justed as follows: 

The rate for securities with an outstanding maturity 
of 3 years is Increased from 6+ to 7 per cent per 
annum and the rate for seCUrities with outstanding 
maturities of 20 years and longer from 9t to 9f per 
cent per annum. The necessary adjustments Will be 
effected to the rates for securities with outstanding 
maturities of between 3 and 20 years. 

131 The eXisting control over the interest rates which 
banks and building societies may pay on deposits IS 
abolished for all individual deposits exceeding 
R250 000. As far as individual depOSits of R250 000 
and less and building society shares are concerned. 
[he existing maximum interest rates will continue to 
apply. However, the existing exemption in respect of 
inter-bank deposits is now also extended to building 
societies. In other words, the maximum Interest rates 
will In future not apply to deposits which building 
societies and registered banking institutions accept 
from one another. The necessary Government Notice 
regarding these changes will appear in the Govern
ment Gazette. 

It has also been decided, with effect from 
14 August 1974, to abolish interest rate control in 
respect of investments exceeding In the aggregate 
R250000 In participation bonds and in debentures 
Issued by institutions for the purpose of granting 
credit to the public . The necessary Government 
Notice by the Registrar of FinanCial Institutions re
garding these changes will appear in the Government 
Gazette. 

An announcement will also be made by the 
Minister of Finance in regard to the Act on Limitation 
and Disclosure of Finance Charges. 

The above-mentioned interest rate adjustments re
flect recent changes in supply and demand conditions 
in the relevant financial markets. WhiCh, in turn, are 
related to the present rapid rate of growth of the South 
African economy and the exceptionally high interest 
rates abroad. The adjustments form part of a broad 
monetary policy which is aimed at curbing demand 
inflation as well as encou raging a net inflow of io reign 
capital and strengthening the balance of payments as 
a whole, with the ultimate oblective of maintaining a 
high rate of growth on a sound basis . 
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Kwartaallikse ekonomiese oorsig 

Ekonomiese toestande en ontwikkelings gedurende die 
jaar wat op 30 Junie 1974 geeindig het, is In be
sonderhede in die Presidentsrede rydens die algemene 
jaarvergadering van die Reserwebank op 27 AugustuS 
en in die Reserwebank se Jaarilkse Ekonomiese 
Verslag bespreek. Aangesien hierdie oorsig1e ook die 
eerste en tweede kwanale van 1974 gedek het, word 
die huidige oorsig be perk tot 'n kon beskoulng van 
ontwikkelings gedurende die tweede kwanaal van 
die jaar en aanvullende opmerkings oor meer onlangse 
ontwlkkelings gedurende Julie en Augustus, 

Ole vernaamstB kenmerke van ekonomlBse Ont

wlkkelings en toestande gedurende die meer onlangse 
tydperk kan so os volg saamgevat word: 

1. Die koers van toename in reele ekonomiese 
bedrywigheid, wat in die derde kwartaal van 1973 
'n hoe vlak bereik en in die daaropvolgende rwee 
kwartale tot eftens laer vlakke gedaal het, het ge
durende die rweede kwartaal van 1974 aansienlik ver
snel. Aangesien die volkshuishouding seden die vierde 
kwartaal van 1972 In 'n ekspansionisriese lase is, het 
die benutting van produksiekapasiteir 'n hoe vlak bereik 
en meer onlangs het die arbeids- en kapitaalmarkte 
in toenemende mate vernou. Die verskynlng va n 
hierdie en ander stremmings in die volkshuishouding 
dui daarop dat die reele groeikoers, algeslen van die 
ekspansionistiese uitwerking van die insameling van 
die verwagte groot someroeste in die derde kwartaal, 
mettertyd tot 'n meer handhaalbare maar steeds 
betreklik hoe peil behoort te daal. 

2. Die versnelling in die ekonomiese groeikoers 
gedurende die tweede kwartaal het voortgespruit uit 
'n toename in die binnelandse vraag sowel as In 

uitvoere, Gedurende hierdie tydperk het die bruto 
binnelandse besteding die bruto nasionale produk met 
'n groter marge as in die eerste kwartaal oorskry. 
Hierdie ontwikkeling is weerspieel in 'n groter tekort 
op die lopende rekening van die betalingsbalans. 
Hierbenewens het die groter monetere vraag verder 
tot die heersende hoe koers van inllasie in Suid-Alnka 
bygedra . 

3. Afgesien van 'n groter tekort op die lopende 
rekening van die betalingsbalans was daar ook 'n 
uilVloeiing van kap'taal. Gevolglik het die totale 
betalingsbalans omgeswaal vanaf 'n oorskot in die 
eerste kwartaal tot 'n tekort in die tweede kwartaal. 
Die verd ere vernouing van die rentekoersverskille 
tussen Suid-Afrika en ander lande gedurende die tyd
perk Junie tot Augustus en die stramheid van die 
binnelandse geld- en kapitaalmarkte kan lei tot groter 
buitelandse lenings en 'n beeindiglng van die kapitaal 
uilVloeiing. In hierdie opsig is dit ook die regering se 
voorneme om meer fondse in die buiteland te leen. 

4. O,e toename in die totale vraag het nie slegs tot 
'n groter vraag na krediet en kapitaal gelei nie, maar 
ook deur sy invloed op binnelandse besparing die groei 
in die aanbod van fondse in die geld- en kapitaalmarkte 
beperk. Gevolglik her 'n groeiende wanbalans tussen 
die vraag na en aanbod van fondse in hierdie markte 
ontwikkel, wat deur die netto ullVloeiing van fondse 
wat in die betalingsbalans aangeteken is, vererger is. 
Die geld- en kapitaalmarkte het progressief vernou en 
rentekoerse, insluitende deposito- en ander beheerde 
rentekoerse, het sterk opwaarts beweeg. Die algemene 
skaarste aan fondse het ook gelei tot aktiewe mede
dinging (Ussen depositonemende en verwante m
stellings. Bankinstellings in die besonder het gedurende 
die tweede kwartaal aggressief om deposito 's meege
ding, vanwee die noodsaakl ikheid om hulle likwiede 
batebesit op te beu en om aan die sterk vraag na 
bankkrediet te voldoen . 

5. Alhoewel die bankkrediet aan die private en 
regeringsektore gedurende die tydperk April tot Julie 
1974 voortgegaan het om teen 'n hoe koers te styg, het 
die seisoensaangesuiwerde jaarkoers van toename 
in die hoeveelheid geld en kwasi-geld gedaal. Dit was 
hoofsaaklik die gevolg van 'n aansienlike afname in die 
netto goud- en ander buitelandse reserwes en 'n 
buitengewoon groot toename in langtermyndeposito's 
van die private seklOr by die banksektor gedurende 
die tweede kwartaal van die jaar. Ongeveer die hellte 
van die groot toename in die krediet van die bank
sektor aan die private sektor is egter verklaar deur 
die Landbank. Kredietverlening deur die handelsbanke, 
aksepbanke en monetere huurkoopbanke het in 
werklikheid gedurende Julie vir die eerste keer sedert 
Julie 1972 gedaal. Gedurende die tydperk April tot 
Julie het die monetere bankinstellings hulle likwidi
teitsposisie verbeter vanaf 'n tekort tot 'n klein oorskot 
In hulle besit aan vereiste likwiede bates. 

Nasionale rekeninge 

Die bruto binnelandse produk teen heersende mark
pryse het gedurende die tweede kwartaal van 1974 
opmerklik verder toegeneem, hoofsaakllk as gevolg 
van aansienlike toenames in die bruto bedryfsurplus 
van die sektore landbou, goudmynbou, fabriekswese 
en die handel. Ofskoon die huidige hoe inflasiekoers 
in die groter bedryfsurplusse weerspieel is, het 
die volume van produksie van die betrokke sektore, 
met uitsondering van die goudmynbousektor, ook op
merklik toegeneem. Gevolglik het die reele ekonomiese 
groeikoers gedurende die tweede kwartaal van 1974 
versnel, nadat dit gedurende die voorafgaande twee 
kwartale eftens gedaal het vanaf die hoe vlak wat In 
die derde kwartaal van 1973 bereik is. 
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Die versnelling in ekonomiese bedrywighe id ge
durende die tweede kwartaal van 1974 het uit 'n toe
name in die binnelandse vraag sowel as 'n toename 
in uitvoere voortgespru it. Soos gewoonlik gedurende 
tydpe rke van vinnlge ekonomiese uitbreiding 
die geval is, het die binnelandse vraag teen 'n vinniger 
koers as die binnelandse aanbod toegeneem, en ge
durende die afge lope drie kwartale het die bruto binne
landse besteding in werklikheid die brute nasionale 
produk in aansienlike mate oorskry. Hierdie ont
wikke ling is in 'n groterwordende tekort op die lopende 
rekening van die beta lingsbalans weerspieel en 
gedurende die tweede kwartaal van 1974 was die 
tekort aansienlik groter as gedurende die eerste 
kwartaal. 

In vergelyking met die eerste kwa rtaal het al die 
komponente van die bruto binnelandse bested ing tot 
die hoer koers van toename gedurende die tweede 
kwartaal bygedra, In die geval van die re ele private 
verbru iksbested ing was die uitgawes aan duursame 
goedere, en in die besonder aan mOlOrs, hoofsaaklik 
vi r die hoer koers van toename verantwoorde li k. Die 
besteding aan klerasie en skoeisel het egter in reele 
terme op 'n hoe vlak afgeplat. Die owerheids
verbruiksbesteding, wa t gedurende die laaste kwartaal 
van 1973 en die eerste kwartaal van 1974 traag gebly 
het, het gedurende die tweede kwartaal baie vinnig 
gestyg, hoofsaaklik as gevolg van 'n aansienlike toe
name in die besteding aan goedere en dienste, uit
gesonderd vergoed ing va n werknemers, 

Die herlewing van die totale' vaste investering, wat 
in die derde kwartaal van 1973 begin het, het gedu
rende die tweede kwartaal van 1974 aansienlike stu
krag gekry, Vaste investering deur die private seklOr, 
ve ral die aan vervoertoe ru st ing, masjinerie en ander 
lOerusting deur die landbou en die fabriekswese, was 
in hoofsaak vi r die h08f koe rs van toename vera nt-
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woordelik, Die private vaste investering teen heersende 
pryse was gedurende die tweede kwartaal 30 persent 
hoer as gedurende die ooreenstemmende kwartaal van 
1973 . In die geva l van die private fabriekswese was 
die reele vaste kapitaalvoorraad, d,w ,s, nadat voor
siening gemaak is vir prysstygings en waardevermin
dering, aan die einde van die tweede kwartaal byvoor
bee ld ongeveer 11 persent hoer as aan die einde van 
die ooreenstemmende kwartaal van 1973. Vaste in
vestering deur openbare owerhede hel. nadat dit ge
durende die eerste kwa rtaal skerp gestyg het, gedu
rende die tweede kwartaal in werkl ikheid eflens afge
neem, as gevolg van 'n verminderin g in die kap itaaluit
gawes aan paaie, brGe en geboue deur provin si ale 
administrasies, Vaste investering deur open bare kor
po ra sies het eg ter nadat dit gedurende die ee rste 



, 

kwartaal afgeneem het, gedurende die tweede kwar
taal sterk toegeneem en ongeveer dieselfde hoe vlak 
as in die vlerde kwartaal van 1973 bereik, 

Die voorraadinvestering het gedurende die laaste 
kwartaal van 1973 en die eerste he lite van 1974 
aanslenlik toegeneem . Die opmerklike verdere toe
voeging tot voorrade gedurende die tweede kwartaal 
van 1974 was hoofsaaklik die gevolg van 'n toename 
in nywerheids- en handelsvoorrade 

Die bruto binnelandse besparing het op 'n hoe 
vlak gebly, maar het nletemin gedurende die tweede 
kwartaal van 1974 letwat afgeneem en was onvol
doende om die totale vaste en voorraadinvestering te 
finansier. Gevolglik was buitelandse fondse nodig om 
die blnnelandse besparing aan te vul, maar as gevolg 
van 'n werklike uirvloel van buitelandse kapltaal moes 
die goud- en ander buitelandse reserwes in aansienlike 
mate aangewend word . Die afname In die binnelandse 
besparing was die netto resultaatvan afnames in maat
skappybesparing en die lopende su rplu s van die al
gemene owerheid, bykans geen verandering in die 
rersoonlike besparing nie. en 'n matige toename in 
die voorsiening vir waa rd evermindering. Maatskappy
besparing en die lopende surplus van die algemene 
owerheid was nietemin nog steeds op 'n hoe vlak. 
terwyl persoonlike besparing op 'n baie lae vlak 
gebly het. 

Produksie. handel en werkverskaffing 

Nieteenstaande die versnelling in die koers van 
toename in die reele ekonomiese bedrywigheid ge
durende die tweede kwartaal van 1974, word daar 
verwag dat die koers van toename in die nie
landbouproduksie sal neig om op 'n hoe vlak al te plat. 
as gevolg van die bestaande hoe vlak van produksie
kapasiteitsbenutting en die strammer toestand op die 
kapitaal - en arbeidsmark. Die labrieksproduksie, wa t 
vanal November 1973 tot Maart 1974 algeplat het, 
het gedurende die rweede kwartaal van 1974 raamlik 
skerp toegeneem, hoolsaaklik as gevolg van hoer 
produksie deur die nywerhede wat baslese meta Ie, 
metaalprodukte, vervoertoerusting, tekstiele, klerasie 
en drank vervaardig , Gedurende die eerste he lite van 
1974 was die labrieksproduksie 4,8 persent hoer 
as gedurende die tweede he lite van 1973. Vooriopige 
aanduidings is dat die nie-goudmynbouproduksie, wat 
tot die einde van Maart 1974 'n soortgelyke neiglng 
as die labrieksproduksie getoon het, ook gedurende 
die tweede kwartaal 'n aansienlike toename getoon 
het. Gedurende die eerste ses maande van 1974 
was die maandelikse gemiddelde vlak van die nle
goudmynbouproduksie 2,5 persen t hoer as gedurende 
die tweede hellte van 1973. Die goudmynproduksie 
het ietwat toegeneem vanal die lae vlak wal in Maart 
1974 bereik is, maar die produksie gedurende die 
tweede kwartaal was nogtans 2,4 persent laer as in 
die eerste kwartaal. 

Fisiese volume van produksie 
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Volgens aanwysers soos die aantal ure gewerk deur 
produksiewerkers, oortyd as n persentasle van 
gewone ure gewerk, en groothandelsverkope van 
bou materiaal teen konstante pryse, het bou - en 
konstruksiebedrywigheid gedurende die eerste vyf 
maande van 1974 op die hoe vlak gebly wat teen die 
einde van 1973 bereik is. Dit wil egter voorkom 01 die 
skaarste aan arbeid en kapitaal, tesame met die hoe 
koers van toename in die koste van kapllaal en bou
materiaal. 'n verdere betekenisvolle toename in hierdie 
bedrywlgheid belemmer. 

Toestande in die groot-, klein- en motor handel het 
gedurende die tweede kwartaal van 1974 lewendig 
gebly, Aansienlike verdere stygings is aangeleken in 
groot- en kleinhandelsverkope teen konstante pryse en 
in die aantal nuwe mOlOrvoertUiB verkoop. Maar terwyl 
die groothandelsverkope teen konstante pryse en die 
nuwe mOlorvoertuie verkoop voortgegaan het om Ie 
styg gedurende die tweede kwartaal. en in die geval 
van motorvoertuie tot Julie , het die kleinhandels
verkope teen konstante pryse in Me; en Junie gedaal 
vanal die hoe vlak wat in April 1974 bere lk is. 'n Skerp 
afname was veral opmerklik in die volume van die 
kleinhandelsverkope van meubels en huishoudelike 
toebehore sedert Januarie 1974. 

As gevolg van die volgehoue groei wat sedert die 
vierde kwartaal van 1972 aangeteken is, het die 
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arbeidslOestand in toenemende mate strammer ge
word. Die verhouding van oortyd lOt gewone ure 
gewerk in die labriekswese- en konstruksiesektor is 
tans op 'n hoe vlak en die geregistreerde aantal werk
lose Blankes. Kleurlinge. en Asiers het voortgegaan 
om lOt aan die einde van Julie 1974 te daal. Die 
seisoensaangesuiwerde aantal werkloses in Julie. 
naamlik 7 705. is die laagste syler wat gedurende die 
na-oorlogse tydperk aa ngeteken is en gesien in die IIg 
van die konstante lOename in werkverskatfing. gee dit 
'n aanduid ing van die stramhe id van die arbeidsmark. 

Aigemene ekonomiese aanwysers 
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Pryse 

Nadat dit gedurende sowel die vie rde kwartaal van 
1973 as die eerste kwartaa l van 1974 op ongeveer die
sel lde hoe vlak gebly het. het die koers van toename 
in die seisoensaangesuiwerde verbruikersprysindeks 
in die tweede kwartaa l taamlik skerp ve rsnel . Hierdie 
versnelling was hoolsaaklik die gevolg van skerp lOe
names in voedselpryse. alhoewel die pryse van 
meubels. kle ra sie en skoeisel ook aansienlik gestyg 
het. Vanwee ve rhogin gs van verbandkoerse en eien
domsbelasting. het die koers van toename in 
behuisingskoste. en gevolglik in die pryse van dienste. 
ook gedurende die eerste sewe maande van 1974 
begin versnel. Vanal Julie 1973 lOt Ju lie 1974 het 
verbruikerspryse met nie minder nie as 12.0 persent 
gestyg. terwyl voedselpryse 'n styging van 17. 1 per
sent aangeteken het. 

Verbruikerspryse 
Persentasiekoers van verandering in S€lsoens
aangesuiwerde indekse 

3ekw. 4ekw. 1ekw. Julie 
1973 tot 1973 tot 1974tot 1973 tot 
4ekw. lekw. 2ekw. Julie 
1973 1974 1974 1974 

Dienste .. , .6 , .8 2 .3 8.4 
Behuising , .3 , .9 3.4 9.2 
Ander 2.3 1.5 0.3 6.8 

Goedere 3.3 3.0 3 .3 , 4 .2 

Voedsel 4.5 1.3 3.9 , 7. 1 
Meublement en 

toerU5 11n9 1.7 3.2 3.6 1 1. 1 
Klerasie en sko€ lsel 2.4 4.3 4.7 , 4.9 
Ander 2.9 5.4 2.5 13.9 

Totaal 2 .6 2.6 2.9 12.0 

Tussen Julie 1973 en Julie 1974 het die grool
hande/spryse van goedere vi r binnelandse gebruik met 
' 9.3 persent gestyg. Die koers van lOename van groot
handelspryse van Suid-Alrikaans-geproduseerde 
goedere. wat gedurende die voo ralgaande vier 
kwartale teen 'n betreklik konstante koers gestyg het. 
het in die tweede kwartaal van 1974 versnel. Hoer 
pryse van landbouprodukte en vervaardigde basiese 
metale en voedselprodukte was hoolsaaklik vi r 
hierdie ve rsnel ling in die koers va n toename ver
antwoordelik. Die koers van lOename in die pryse van 
ingevoerde goedere het sy stygende neiging in die 
tweede kwartaal voortgesi t en !Ussen die eerste en 
tweede kwartale van 1974 teen 'n jaarkoers van nie 
minder nie as 26.2 persent gestyg. 



Groothandelspryse 
Persentasiekoers van verandering in seisoens ~ 

aangesuiwerde indekse. 

3ekw. 4ekw. 1e kw. Julie 
1973tot 1973tot 1974tot 1973tot 
4ekw. 1e kw. 2ekw. Julie 
1973 1974 1974 1974 

Goedere geproduseer 
in Su id ~Afrika . , ' 3,6 3.4 5, 1 18,9 

Landbou, bosbou 
en vlssery 5,1 -D,S 8,0 18,0 

Fabriekswese 3,3 4,4 4,6 19,9 
Drank en tabak 1,2 1.7 -2,2 8,5 
Tekstlele, klerasie 

en skoelsel 5,9 6,0 5,1 23,6 
Baslese metale en 

metaalprodukte 2,8 4,2 6,0 25,3 
MasJinerJe en 

vervoertoerusting 1,7 2,9 2,7 10,2 
Voedsel 4,4 2,3 5,6 19,2 

Ander 3,2 3.4 3,2 9,4 

Ingevoerde goedere 3,7 4 ,7 6,0 20,8 

Totaal ... . . 3 .6 3.8 5.2 19.3 

Betalingsbalans 

Die totale betalingsbalans het vanaf 'n oorskot van R80 
miljoen gedurende die eerste kwartaal van 1974 na 'n 
tekort van R142 miljoen gedurende die tweede 
kwartaal verander. Hierdie verandering is hoofsaaklik 
veroorsaak deur 'n omkering van buitelandse kapitaal 
bewegings vanaf 'n groot netto invloeiing na 'n klein 
uitvloeiing van kapitaai. Daarbenewens was daar ook 
'n toename in die tekort op lopende rekening , Die 
tekort het vanaf R63 miljoen in die eerste kwartaal tot 
R 1 05 miljoen in die tweede kwartaal toegeneem, maar 
teen 'n seisoensaangesuiwerde jaarkoers was daar 
'n opvallende toename vanaf R 138 miljoen tot R763 
miljoen. Hierdie groter tekort op die lopende rekening 
was die gevolg van 'n aansienlike toename in 
goedere-invoere en netto dienstebetalings, wat die op
merklike toename in uitvoere en 'n verdere klein 
styging in die waarde van die netto goudproduksie 
meer as geneutraliseer her. 

Goedere-invoere het gedurende die tweede kwartaal 
teen 'n seisoensaangesuiwerde jaarkoers van 28 
persent tot R5716 miljoen toegeneem. Die hoof
bydraes tot hierdie toename is deur die invoer van 
mineraalprodukte, masjinerie en elektriese toerusting, 
chemiese produkte, vervoertoerusting, tekstiele en 
plastiekprodukte gemaak, Netto onsigbare betalings 
aan die res van die wereld het in die tweede 
kwartaal met 20 persent toegeneem, hoofsaaklik 
vanwee n skerp sryging in rentebetalings aan 
buitelanders en 'n kle in afname in dividende ontvang 
op bu itelandse belegg ings. 

Lopende rekening van die betalingsbalans 
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Goedere-uitvoere het gedurende die tweede 
kwartaal teen 'n s81soensaangesuiwerde Jaarkoers 
van 26 persent tot R3358 milioen toegeneem, 
hoofsaaklik as gevolg van toenames in die uitvoer van 
diamante. mielies en suiker. Die seisoensaange
suiwerde waarde van die netto goudproduksie het 
gedurende die tweede kwanaal met slegs 3 persent 
toegeneem, ten spyte van 'n toename van 9,3 persent 
in die gemlddelde prys van goud op die Londense mark. 
Die lae koers van toename In die netto goudproduksie 
was te wyte aan 'n afname in die volume van die 
goudproduksie. Die waarde van die netto goud
produksie gedurende die eerste helfte van 1974 was 
nogtans 32 persent hoer as gedurende die tweede 
helftevan 1973. 

'n Klein netto bUltelandse kapitaaluitvloeiing van 
R37 milioen is gedurende die tweede kwartaal aange
teken, teenoor 'n netto Invloeling van R 143 milioen 
In die eerste kwartaal. Hierdie verandering IS deur n 
afname in die invloeiing van langtermynkapltaal en n 
verdere uitvloeiing van korttermynkapitaal teweeg
gebring. 'n Afname In die buitelandse lenings deur 
open bare korporasI8s. wat die toename in die buite
landse leningsverpllgtings van die SU ld-Afrikaanse 
Spoorwee meer as geneutral iseer het, was hoofsaak
lik vir die afname in die Invloeiing van langtermynkapi

taal verantwoorde lik. Indien die bUitelandse lenlngs 
van openbare korporasies ultgeslult word. was daar 
ook 'n klein netto uitvloeiing van ander private lang
termynkapitaal. Die feit dat rentekoerse in Suid-Afrrka 
laer was as in die meesle ander lande, hel voonge
gaan om 'n uitvloeilng van private korttermynkapitaal 
aan te moedig . Daarbenewens IS 'n U!tvlo8l1ng van 
korttermynkapitaal ook deur die sentrale regerlng en 
banksektor ondervind . Die uitvloeiing van private 
korttermynkapitaal gedurende die eerste helfte van 
1974 was nogtans aansienlik kleiner as die uitvloellng 
wat gedurende die tweede he lite van 1973 aangeteken 
IS . 

Ole netto resultaat van die betallngsbalans
transaksies en waa rdasteaansuiwerlngs ap die 
reserwes was 'n afname van R 139 milloen in die goud
en ander bUltelandse reserwes gedurende die tweede 
kwartaal, naamllk tot 'n vlak van R929 milioen aan 
die eindevan Junie 1974. 

Volgens die maandelikse handelsyfers wat deur die 
Departement van Doeane en Aksyns vrygestel is, was 
daar 'n skerp toename in sowel goedere-Invoere as 
-Ultvoere gedurende Julie. Teen 'n seisoensaange
sUlwerde laarkoers het invoere vanaf R5 149 mllioen 
in Junle tot R5465 mllioen In Julie toegeneem, 
terwyl urtvoere 'n toename vanaf R2 965 mrlloen tot 
R3 642 milioen getoon het. Voorlopige gegewens dui 
daarop dat buitelandse lel1lngs deur openbare kOf
porasies gedurende Julie Vir 'n aanslenlike invloeilng 
van langtermynkapitaal verantwoordelik was. Bowen
dien het die rentekoersverskrlle tussen SUld-Afrika en 
ander lande gedurende Julie en Augustus aansienlik 
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vernou en dit word verwag dat dit 'n Invloellng van 
private kapitaal sal aanmoedig . Die goud- en ander 
burtelandse reserwes van die Reserwebank het 
nogtans gedaal vanaf R777 milioen aan die einde 
van Junie tot R734 milioen op 6 September, wat 'n 
verdere tekort op die lopende rekening van die 
betalingsbalans sedert die middel van die iaar 
weerspieel. 

Sedert die beleid van beheerde swewlng van die 
rand op 21 Junie 1974 aanvaar is, is die vaste wissel
koers IUssen die rand en die Amerikaanse dollar by vyf 
geleenthede aangepas. Na 'n matige appresiasie op 
24 Junie 1974 het die volgende drie aanpassings 
effektief die waarde van die rand gedepresleer, terwyl 
die laaste, op 11 September, weer 'n appresiasie 
meegebring het . Tesame het hierdie aanpassings 
gelel tot 'n eHektiewe depreslasie in die waarde van 
die rand van 2,0 persent vanaf 21 Junie tot 11 Sep
tember 111 verhoudll1g tot die geldeenhede van Suid
Afrika se handelsvennote. 

Monetare en banktoestand 

Geld en kwasi-geld en banklikwidileil 

Die toename in die hoeveelheid geld en kwasl-geld, 
wat gedurende die kalenderiaar 1973 23 persent 
beloop hel en gedurende die eerste kwartaal van 1974 
'n seisoensaangesuiwerde Jaarkoers van 29 persent 
bereik het, het gedurende die tweede kwartaal van 
1974 tot 'n koers van net meer as 12 persent en ge
durende die tydperk April-Julie tot effens minder as 11 
persent gedaal. Die verdere styging in geld en kwasi
geld gedurende hlerdle tydperk van vier maande is 
weer eens byna uitslurtend deur 'n baie groot verdere 
uitbreidll1g van bankkredlet aan die private sektor 
(R528 milioen, seisoensinvloed uitgeskakell. en aan 
die regeringsektor (R213 mi lioenl , verklaar, waarby 
laasgenoemde toename hoofsaaklik 'n weerspiee
ling was van 'n afname van meer as R400 mllioen in 
regeringsdeposito's by die banksektor gedurende 
die tweede kwartaal van die laar, Die ekspansionistiese 
Ultwerking van hlerdie verlening van bankkrediet op die 
hoeveelheid geld en kwasi-geld is egter gedeeltelik 
geneutraliseer deur 'n aansien like daling 111 die netto 
goud- en ander buitelandse reserwes (R234 milioenl 
en deu r 'n buitengewoon groot toename 111 die bed rag 
van die langtermyndeposito's van die private 
sektor (R264 milioenl. Indien kwasi-geld uitgesluit 
word, het die geldhoeveelheid gedurende die tyd
perk van April tot Julie in werklikheid ietwat gedaal, 
nadat dit gedurende die eerste kwartaal van die iaar 
teen 'n burtengewoon hoe iaarkoers van ongeveer 46 
per sent toegeneem het. 

Die meer onlangse ontwlkkelings gedurende Julie 
het egter in verskeie 0pslgte van die gedurende die 
tweede kwartaal verskil. Die toenames in bankkrediet 
aan die private en regenngsektore, na uitskakeling 
van die selsoensinvloed, was kle in volgens onlangse 
standaarde . Terselfdertyd was die verdere daling in die 
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netto goud- en ander buitelandse reserwes aansienllk 
kleiner as die maandelikse gemiddelde gedurende 
die tweede kwartaal, terwyl die langtermyndeposito's 
min verandering getoon het. 

Die totale eise van die monetare banksektor teen die 
private sektor het gedurende die tydperk van vier 
maande vanal April tot Julie teen 'n seisoensaange
suiwerde jaarkoers van 28 persent gesryg, in verge
Iyking met 25 persent gedurende die eerste kwartaaL 
letwat meer as R200 miljoen van die totale toename 
in die eise van die banksektor teen die private sektor 
van R434 miljoen Iseisoensinvloed nie uilgeskakel niel 
gedurende die tweede kwartaal en Julie 1974 is egter 
verklaar deur 'n opmerklike styging in die kaskrediet
voorskotte van die Landbank, Die sryging in die eise 
teen die private sektor van die handelsbanke, aksep
banke en monetare huurkoop- en algemene banke ge
durende die tweede kwartaal van 1974 en Julie het 
minder as die he lite van die totale toename in die 
eise van die banksektor teen die private sektor beloop, 
terwyl dit gedurende die voorafgaande 18 maande min 
01 meer deurlopend die totale toename in aile eise van 
die banksektor teen die private sektor oorskry het. Na 
betreklik aansienllke stygings gedurende April en Mei 
1974 en 'n groot styging gedurende Junie, het die 
eise teen die private sektor van die handelsbanke, 
aksepbanke en monetare huurkoop- en algemene 
banke gedurende Julie in werklikheid met R70 miljoen 
gedaal, die eerste sodanlge daling sedert Julie 1972 , 

Vanal 'n negatiewe syler van R64 miljoen, 010,8 
persent van die totale verpligtings teenoor die 
publiek aan die einde van April 1974, het die oorskOl
besit aan likwiede bales van die handelsbanke, aksep
banke en monetare huurkoop- en algemene banke 
daarna betreklik bestendig gestyg, Aan die einde van 
Julie het die gesamentlike besil aan oorskot-likwiede 
bates van hierdie banke R 123 miljoen 01 1,4 persent 
van hul totale verpligtings teenoor die publiek bedra, 

Die handelsbanke het hul likwiditeitsposisies verbe
ter vanaf 'n tekort in hul vereiste likwiede batebesit van 
R74 miljoen aan die einde van April tot 'n oorskotbesit 
aan likwiede bates van R94 miljoen aan die einde van 
JUlie, Dit was In 'n beduidende mate 'n weerspieel ing 

Oorskotte of tekorte aan likwiditeit van monetere 
bankinstellings, 1974 

% 

April Mei Junia 

Ha ndelsba nke - 1,4 0 ,1 0,4 
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Monetere hu urkoop- en 
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van die verlenging van die gemiddelde onverstreke 
looptyd van die banke se verplig tings teenoor die 
publiek, as gevolg van hul meer aggressiewe mede
dinging om termyndeposito's en die uitreiking van 
verhandelbare depositosertilikate. So het die banke se 
totale verpll gtings teenoor die publiek vanal die einde 
van Februarie 1974 tot die einde van Junie met onge
veer 6 persent toegeneem, terwyl die dienooreen
komstige toename in hul vereiste likwiede batebesit 
vanal die einde van Maart tot die einde van Julie 
minder as een persent bedra het. H ierbenewens het 
die banke gedurende hierdie tydpe rk egter 'n op
merklike styging in hul werklike besit aan likwiede 
bates ondervind, onder andere vanwee 'n vinnige 
toename gedurende Julie in die krediet wat deur die 
Reserwebank en die Nasionale Finansiekorporasie aan 
die Landbank verleen is. 

ToeSland op die geldmark en rentekoerse 

Gedurende die tydperk Mei tot Augustus was daar 
'n algemene verruiming van die geld mark, met uit
sondenng van 'n kortstondige vernouing teen die 
einde van Junl8 en In die eerste dee I van Julie. en van 
die ve rwagte seisoenale vernouing oor die maandelnde 
van Augustus. Onder hierdie omstandighede het die 
akkommodasie van die Reserwebank aan die banke 
en die diskontohuise, in die vorm van oortrekkings en 
lenings aan die banke plus oornag-Ienings en die 
verdiskontenng val1 skatkiswissels deur die 
diskontohuise, betreklik beperk gebly. Aal1 die einde 
van Augustus het die Bank se akkommodasie aan die 
banke en die diskontohuise, wat op betreklik gUl1stige 
voorwaardes toegestaan is. egter 'n hoogtepunt van 
R207 miljoen bereik. 

In ooreenstemming met die konserwatiewe beleld 
wat deur die mOl1etere owerhede gevoig IS, het kort 
termymentekoerse gedurende hierdie tydperk nog 
steeds 'n sterk opwaartse neiging getoon. Die Bal1k
koers is op 1 Junie van 6,5 na 7,5 persem en op 14 
Augustus na 8 persem verhoog. Die maksimum deposl
torentekoerse, soos dn deur die rentekoersbeheerregu
lasies vasgestel word, is op dieselfde datums verhoog, 
waarby laasgenoemde verhoging gelei het tot 'n mak
slmum van 10 persent op deposito's van 24 maande 
01 langer. Met ingang 14 Augustus is deposito's van 
meer as R250 000 van die rentekoersbeheer vrygestel. 
Die handelsbanke het hul prima-oortrekkingskoers met 
ingang 1 Junie vanal 9 na 10 persent en met ingang 
16 Augustus tot 10.5 persent verhoog. Die koers 
wat in werklikheid van die banke se kliente gehel 
word. het egter vanal 1 Augustus gestrek vanal 'n 
minimum van 11 persent tot 13,5 persem. 

Die koers op bankaksepte van drie maande het 
stapsgewys vanal 7,5 persent in die middel van Mei 
tot 11 persent vanal 9 Augustus gestyg. Die koers op 
VDS-e van 90 dae het ske rp gestyg vanal 9,0 
persent op 17 Mei tot 14,25 persent op 30Augustus. 
Die skatkiswissel-tenderkoers, wat op 17 Mei n 
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laagtepunt van 4,76 persent bereik het, het na die 
verhoging van die Bankkoers op 1 Junie tot 5,72 
persent en na die Bankkoersverhoglng van 14 Augus
tus tot 6,31 persentgestyg. Soosdeurdle Ministervan 
FinanSies in sy Begrotingsrede op 14 Augustus aange
kondig is, IS die maksir'lum finansieringshefiing wat 
kragtens die Wet op die 8eperking en 8ekendmaking 
van Finansleringskoste op aile geldlenings van meer 
as R400 toegelaat word, vanaf 12 tot 14 persent 
verhoog. 



Staatsfinansies 

Die sterk opwaartse nelgrng in inkomste-ontvangste 
gedurende die fiskale iaar 1973/74 het gedurende die 
tweede kwartaal van 1974 voortgeduur, Groter in
komstebelastinginvorderings, en in 'n mindere mate 
ontvangste van doeane- en aksynsregte, was 
hoofsaaklik vir die hoe peil va n die inkomste
ontvangste verantwoordelik. Die skatkisuitreikings. al
hoewel heelwat hoer as gedurende die ooreen
stemmende kwartaal van 1973. het gedurende die 
tweede kwartaal feitlik op dieselfde peil gebly as 
gedurende die eerste kwartaal van 1974. indien 
seisoensfaktore buite rekening gelaat word. Gevolglik 
het die seisoensaangesuiwerde skatkistekort ge
durende die tweede kwartaal afgeneem. so~s wat ook 
gedurende die eerste kwartaal die geval was. 

Die werklike skatkistekort van R 130 milioen is ge
finansier deur toenames van R72 milioen in die Skatkis 
se netto skuldposisie teenoor die monetere banksektor 
en van R58 milioen in sy skuldposisie teenoor die nie 
banksektor. Die Staatsskuldkommissarisse het R49 
milioen bygedra tot die bed rag aan lenings wat in die 
nie-banksektor opgeneem is. Die toename in die netto 
skuldposisie teenoor die monetere banksektor was die 
netto resultaat van 'n afname van R188 milioen in 
regeringsdeposito's en 'n afname van R 116 milloen in 
hierdie sektor se besit aan staatskuldbewyse. 

Gedu rende Julie het die skatkisontvangste die 
unreikings met R97 milioen oorskry en hierdie surplus 
is weerspieel in 'n toename van R 115 milioen in die 
ska tki ssaldo. Hierdie saldo het in Augustus'n verdere 
seisoenale toename van R 144 miljoen getoon. 
gedeeltelik as gevolg van inkomstebelastingbetalings 
deur goudmynmaatskappye en ander voorlopige be
lastingbetalers. Netto buitelandse lenings deur die 
sentrale regering van R20 milioen het ook tot die 
toe name 10 skatkisdeposito's gedurende Julie en 
Augustus bygedra. In die Begroting vir 1974/75 wat op 
14 Augustus aan die Parlement yoorgele is. het die 
Minister van Finansies 'n groter gebruik van buite
landse lenings as 'n metode van finansie ring van 
Leningsrekening-u itgawes en verbetering van die 
kapitaalrekenrng van die betalingsbalans in die 
voorultsig gestel. Gedurende die eerste vyf maande van 
die huidige fiskale jaar. dit wil se vanaf April tot 
Augustus 1974. het die buitelandse fondse wat deur 
die sentrale regering opgeneem is R73 milioen bedra. 
teenoor aflossings van buitelandse lenings tot 'n 
bedrag van R45 milioen. 

O,e 8egroring vir 7974/75 

By die voorlegging van die Begroting vir 1974/7 5 was 
die Minister van Finansies van oordeel dat die heer
sende en verwagte ekonomiese toestande beleids
maatreels vereis wat op vier oogmerke gerig moet 
wees. naamlik die handhawrng van 'n bevredigende 
groeikoers. die behoud van ekonomiese stabiliteit en 

in die besonder die beteueling van inflasie. die 
versterking van die betalingsbalans. en verligting van 
die uitwerking van inflasie op die gemeenskap. Om 
hierdie doelstellings te verwesenlik. is verskeie 
maatreels getref om die produktiwiteit en produksie vir 
die plaaslike en uitvoermarkte (e verhoog. Voorstelle is 
gemaak om die kapitaalrekening van die beta lings
balans te versterk. soos groter lenings deur die 
regering in buitelandse finansiele markte en die ver
gemakliking van die aangaan van buitelandse lenings 
deur die private sektor. Verskeie belastingtoegewings 
is gemaak. insluitende 'n vermindering van die ver
koopreg op meer noodsaaklike goedere. sosiale en 
siviele pensioene is verhoog en sekere subsidies is 
verhoog. Met die oog op ekonomiese stabilisasie IS die 
surplus op die Inkomsterekening van die vorige iaar nie 
aangewend om uitgawes te finansier of belastings te 
verminder nie. maar in plaas daarvan is R200 
milioen van die surplus vao R31 9 milioen na die 
Stabilisasierekening oorgeplaas. 

Daar, word voorsien dat die ontvangste op die 
Inkomste- en Leningsrekening gedurende 1974/75 
met ongeveer 20 persent tot R4 869 milioen sal styg. 
Die uitgawes gedurende die lopende fiska le iaar word 
geraam op R5502 milioen. of 23 persent meer as 
gedurende die voorafgaande iaar. wat 'n tekort van 
R633 miljoen sal laat. Indien die aflossing van lenings 
in aanmerking geneem word. word geraam dat die 
Tesourie se leningsbehoefte R1 146 milioen sal bedra. 
waarvan R812 milioen in die binnelandse finansiele 
mark en R334 milioen in die buitelandse markte ge
leen sal word. 

Kapitaalmark 

Die vernouing van die toestand op die kapitaalmark 
vanaf ongeveer die derde kwartaal van 1973 het ge
durende die tweede en tot in die derde kwartaal van 
1974 voortgeduur. Hierdie verloop is in die mark vir 
vaste-rentedraende effekte in 'n verdere opwaartse 
beweging van rentekoerse en 'n wanbalans tussen die 
vraag na en aanbod van fondse weerspieel. Die 
opbrengskoers op langtermynstaatseffekte is op 
1 Junie vanaf 8.25 tot 8.50 persen!. op 12 Julie tot 
9.25 persent. en op 14 Augustus verde r tot 9.75 
persent verhoog. Gedurende die tydperk van vier 
maande vanaf Apri l tot Julie 1974 het die oorheersende 
koers op langtermynsemi-prima-effekte en maatskap
pyskuldbriewe onderskeidelik toegeneem vanaf 9, 1 
tot 10.3 persent en vanaf 9.75 tot 11 .75 persent. 
Nieteenstaande die skerp styging in rentekoerse. moes 
sommige nuwe uitgiftes van vaste-rentedraende effekte 
wat vir Junie en Julie beplan was. as gevo lg van die be
perkte aanbod van fondse afgestel of uitgestel word. 
Die onvoldoende aanbod van fondse was die gevo lg 
van die algemene skaarste aan fondse in die finansiele 
mark. 'n terughouding van beleggings vanwee ver
wagtings van verdere stygings in rentekoerse. hoe 
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rentekoerse op korter termynbeleggings en -deposito's, 
en die vroeere voldoening van institusionele be leg
gers aan die wetlike beleggingsvereistes, ingevolge 
waarvan 'n minimum belegging in prima- en semi
prima-effekte in stand gehou moetword. As gevolg van 
die stram binnelandse mark. moes groat leners soos 
die openbare korporasies die meeste van hul leen
bedrywighede na buitelandse markte verskuif. Netto 
buitelandse lenings deur die open bare korporasies 
het gedurende die tweede kwartaal R56 miljoen bedra, 
vergeleke met R 139 miljoen gedurende die eerste 
kwartaal. terwyl 'n verdere bedrag van R82 miljoen 
gedurende Julie opgeneem 's. Individuele maat
skappye in die private sektor moes ook fondse op die 
buitelandse kapitaalmark bekom. 

Na 'n tydelike herstel van aandelepryse gedurende 
die eerste vier maande van 1974, het die pryse van aile 
klasse aandele, met uitsondering van goudmynaan
dele, gedurende die daaropvolgende drie maande 
afwaa rts beweeg, Selfs die pryse van goudmynaan
dele, wat vanaf die einde van 1971 sterk gestyg het. 
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het gedurende Mei en Junie gedaal, maar gedurende 
Julie weer gestyg. Die eftektebeursbedrywigheid het 
dienooreenkomstig afgeneem en was gedurende die 
tydperk van Mei tot Julie gemidde ld ongeveer 50 
persent laer as gedurende die eerste vier maande van 
1974. As gevolg van 'n toename in dividendbetalings, 
voortspru itende uit hoer maatskappywinste, en die 
daling van aandelepryse, het dividendopbrengskoerse 
gedurende die tweede kwartaal en Jul ie opmerklik 
toegeneem. Die gemiddelde dividendopbrengskoers 
op aile klasse aandele het aan die einde van Julie 
7,0 persent bedra, ve rgeleke met 5,0 persent aan die 
einde van die eerste kwartaal. 

Die vloei van fondse na bankinstellings, bou
verenigings en deelnemingsverbandskemas in die 
varm va n toenames in spaar- en langtermyndeposito's 
(met inslu iting van verhandelbare depositosertifikatel, 
bouverenigingaandele en beleggings In deel
nemingsverbande, het gedurende die tweede kwartaal 
van 1974 aansienlik toegeneem tot R454 miljoen, 
vergeleke met R 169 miljoen gedurende die eerste 
kwartaal. Die groter invloeiing van fondse was die 
gevolg van 'n skerp toename in die vloei van lang
termynfondse na bankinstellings wat gedurende die 
tweede kwartaal baie aktief om fondse meegeding 
het. Die vlaei van fondse nB die bouverenigings het 
opmerklik afgeneem, terwyl die na die deelnemingsver
bandskemas eftens afgeneem het. 'n Deel van die 
toename in langertermynfondse by die bankinstellings 
het 'n ve rskuiwing vanaf kortertermyndeposito's ver
teenwoordig, maar 'n groot gedeelte daarvan het uit 
netto uitgiftes van verhandelbare depositosertifikate 
voortgespru iL 

Vloei van fondse na bankinsteflings en 
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As gevolg van die tekort in die aanbod van deposito
tipe fondse in verhouding tot die vraag en die skerper 
mededinging vi r fondse, het die opwaartse druk op 
deposito-rentekoerse aansienlik sterker geword. 
Gevolglik is die beheerde maksimumkoerse vi r verskeie 
klasse deposito's en bouverenigingaandele luitge
sonderd subskripsie- en be lastingvrye aandelel op 
1 Junie met 1,5 persen t verhoog. Die koerse op 
subskripsie- en belastingvrye aandele is terselfdertyd 
met 1 persent verhoog. Op 14 Augustus is rentekoers
beheer ten opsigte van individuele deposito's wat 
R250 000 oorskry en individuele bed rae van meer as 
R250 000 wat aangeneem word vir belegging in deel
nemingsverbandskemas of in skuldbriewe wat deur die 
Instellings uitgegee word vir die doe I om krediet aan 
die publiek te verleen, opgehef. Interbank-deposito's is 
gedurende Junie vrygestel van rentekoersbeheer en 
hierdie vrystelling is in AugustuS uitgebrei om ook 
deposito's wat bankinstellings en bouverenigings van 
mekaar aanvaa r, in te sluit. 

Die algemene wanbalans tussen die vraag na en die 
aanbod van fondse het ook tot die verbandmark uitge
brei. Die aanbod van verbandvoorskotte deur 
bouverenigings het vermlnde r as gevolg van die kleiner 
invloei ing van fondse. Die verenigings het ook, as 
gevolg van die hoer leenkoerse, gedurende Junie 
besluit om die verbandkoers op woonhuise vana f 9,25 
tot 10,50 persent en die op ander verbande vanaf 
10,00 tot 11,25 persent te verhoog. Die koers op 
dee lnemingsverbande is ook in Julie vanaf 9,6 to t 
11,2 persent verhoog. 
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Verklaring insake wisselkoersbeleid 
Uitgereik deur Sv Ede/e, dr. N. Diederichs, Minister van Finansies 

27 Junie 1974 

Alhoewel die meeste lande, inslultende Suid-Afrika, 
steeds ten gunste is van 'n uiteindelike rerugkeer tot 

'n wisselkoersstelsel wat op vaste maar aanpasbare 
pariteitswaardes gebaseer is, het dit in die afgelope 
maande toenemend dUldelik geword dat die huidige 
toestand van wydverspreide swewlng van geldeenhede 
waarskynlik nog ViC 'n gerulme tyd sal voonduur, Bo
wendien. vanwee die fundamentele veranderings wat 
tans plaasvind in die we reid se betallngsbalans
struktuur as gevolg van die wereldinflasie, die energie
posisie en ander onbestendige toestande, kan die 
moontlikheid van aansienlike skommelings in die 
wisselkoerse van die belangrikste nywerheidslande 
in die tydperk wat voorle nle uitgesluit word nie, 

In hlerdie omstandighede is besluit om, met Ingang 
vanaf 24 Junie 1974, die bestaande gebruik om 'n 
vaste wisselkoers tussen die Suid-Afrikaanse rand en 
die Verenlgde State dollar vir langdurige tydperke te 
handhaaf te beeindig en, in plaas daarvan, 'n wissel
koersbeleid van onafhanklike beheerde swewing te 
aanvaar. In die verlede het Suid -Afrika natuurlik van 
tyd tot tyd die rand-dollarwisselkoers, of voorheen die 
rand-sterllngkoers, aangepas wanneer dit in die land 
se belang geag is , In Februarie 1973, byvoorbeeld, 
toe die dollar met 10 persent gedevalueer is, het die 
rand dit nie gevolg nie, Toe weer is die rand eensydig 
met 5 persent in Junie 1973 geappresieer. Maar 
tussen aanpassings van hierdie aard het die rand 
sedert Oktober 1972 aan die dollar gekoppel gebly en 
gevolglik saam met dit teenoor ander geldeenhede 
geskommel. 

Gegewe die gebrek aan 'n ontwikkelde bUltelandse 
valutamark in Suid-Afrika, het hierdle tegniese gebru lk 
om die rand aan 'n be langrike ifltervensie-geldeenheid 
soos die dollar of sterling te koppel en die wisselkoers 
met daardie geldeenheid slegs by uitsondering, wan
neer dit wenslik geag is, te verander, in die verlede die 
belange van die land oor die algemeen goed gedien. 
Nle aileen was dit 'n eenvoudige, praktiese en gerief
like reeling nie, maar het dit by tye ViC maande aaneen 
ook gesorg vir algehele wisselkoersstabiliteit met ten 
mlnste een belangrike reserwegeldeenheid wat 'n 
betreklik groot gewig In Suid-Afrika se handels- en 
ander lopende transaksles met die res van die wereld 
het. 

Tydens die afgelope sewe maande, terwyl die dollar 
eers sterk teenoor die ander geldeenhede geap
presleer en toe weer skerp gedepresieer het, het hier
die beleid egter oormatig wye skommelings in die 
geweegde gemiddelde effektiewe wisselkoers van die 
rand tot gevolg gehad -skommel ings wat min of geen 
verband met Suid-Afrika se eie betalingsbalansposisie 
gedurende die tydperk gehad het nie. Tussen 
5 Junie 1973 en 25 Januarie 1974 het die rand, 
byvoorbeeld, n effektiewe appreslasie van 8.4 

persent teenoor aile ander geldeenhede getoon in 'n 
tydperk toe die goud- en ander buitelandse reserwes 
besig was om te daal. Vervolgens, tussen laasge
noemde datum en 29 Maart 1974, gedurende welke 
tydperk die reserwes weer besig was om te styg, het 
die rand 'n gemlddelde effekllewe depresiasie van 
ongeveer 5.4 persent getoon, 

Dit word daarom gevoel dat in die onsekere tydperk 
wat voorle, 'n beleid van onafhanklike beheerde 
swewing beweglngs In die wisselkoers van die rand 
teenoor die verskillende buitelandse geldeenhede 
tot gevolg sal he wat in 'n groter mate veranderings In 
Suid -Afrika se onderliggende beta lingsbalans- en 
blnnelandse ekonomiese posisie weerspieel. 

In die betreklik onontwikkelde Suid-Afrikaanse 
bUltelandse valutamark, waann die Reserwebank as 
die belangrikste voorsiener van burtelandse geldeen
hede wat deur die verkoop van goud verkry word, 'n 
sleutelrol speel, sal 'n .. beheerde swewing" nood
wendig die voortgesette vasstelling van die rand
dollarkoers deur die Bank meebring, Maar rngevolge 
die nuwe beleid sal die Bank, in reaksie op ver
anderende omstandighede, waarskynlik meer dikwels 
en kleiner aanpassings aan hierdie koers as onder die 
bestaande reelings aanbring. Dlt word voorsien dat 
die koers slegs wanneer dlt in die lig van buitelandse 
of binnelandse ontwikkelings nodig mag wees, aan
gepas sal word en nle noodwendlg elke dag, elke week 
of met gereelde tussenposes van enige aard nie. 

Ingevolge die nuwe beleid sal die monetere ower
hede nie noodwendig die rand koppel aan enige ge
weegde gemiddelde waarde van aile ander geldeen
hede nie. Met ander woorde, selfs oor die kort termyn 
sal daar geen vaste verpllgting wees om 'n effektiewe 
appresiasie of depresiasie van die rand teenoor aile 
ander geldeenhede te voorkom nle. In Suid-Afrikaanse 
toestande mag enige sodanige verpligting die 
Reserwebank blootstel aan bUltensporige valutaspeku
lasie deur handelaars in bui telandse valuta en ook 
ander praktiese probleme skep, Wat meer belangrik 
is. dit kan nie a priori aanvaar word dat in 'n 
wereld van swewende geldeenhede 'n konstante 
gemiddelde eksterne waarde van die rand In die 
ekonomiese belang van die land sal wees nie, 

Nietemln, soos die rand-dollarkoers van tyd tot tyd 
aangepas word, sal die monetere owerhede hulle ,n 
'n mate laat lei deur bewegings in die effekllewe 
gemiddelde wisselkoers van die rand , Ander faktore 
wat in aanmerking geneem sal word, is veranderings 
In die wisselkoerse van individuele geldeenhede wat 
van besondere belang vir die Rand Monetere Gebied 
is, die Reserwebank se eie bUltelandse valuta
transaksies, werkl lke en verwagte neigings In die 
betalingsbalans en die binnelandse finansiele en 
ekonomiese toestande. Soos ooreenkomstig die vorige 
reelings, sal Suid-Afrika natuurlik van sy internasionale 
verpligtings t.o.v. wisselkoerse bewus bly en sal hy 
voortgaan om met die Internasiona le Monetere Fonds 
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in die be lang van ordelike wisselkoerstoestande saam 
te werk. 

Met die Inwerkingstelling van die nuwe beleid sal 
die Reserwebank, met ingang vanal 24 Junie en tot 
nadere kennisgewing, publleke aankoop- en verkoop
koerse vi r die VSA-do llar van onderskeidelik S 1 ,5037 
en S 1.4962 per rand noteer, wat op 'n nuwe middel
koers va n S 1,50 per rand gebaseer is met diesellde 
total e spreiding van t persent 5005 voo rheen. Ver
geleke met die bestaande midde lkoers van $ 1.49 
verteenwoordig dit 'n appresiasie van die rand van 
0.67 persent. 

30 



Verklaring insake rentekoersaanpassings 
Uirgereik deur die President van die Suid-Afrikaanse Reserwebank, dr. T. W de Jongh 

13Augusws 1974. 

No die gebruiklike oorlegplegmg met die Tesoufle hel 
die Reserwebank besluit om met ingang 14 Augustus 
1974 die volgende rentekoersaanpassmgs aan te 
bring : 

(11 Die Bankkoers word vanaf 7+ tot 8 persent 
verhoog. 

(2) Die stel rentekoerse VIC die Reserwebank se 
transaksies in staatseHekte word so os volg aangepas: 

Die koers vir eHekte met 'n uitstaande looptyd van 
3 jaar word vanaf 6+ tot 7 persent per jaar en die koers 
vir eHekte met uitstaande looptye van 20 jaar en langer 
vanaf 9t tot 9f persent per jaar verhoog. Die nodige 
aanpassings in die koerse van eHekte met uitstaande 
looptye van tussen 3 en 20 jaar word aangebring. 

(3) Die bestaande beheer oor die rentekoerse wat 
banke en bouverenigings op deposito's mag betaal, 
word opgehef vir aile individuele deposito's bo 
R250 000, Wat individuele depOSito 's van R250 000 
en minder en bouverenigingsaandele betref, bly die 
bestaande maksimum rentekoerse van toepassing. 
Die bestaande vrystelling ten opsigte van interbank
deposito's word egter nou ook tot bouverenigings 
uitgebrei. Met ander woorde. die maksimum rente
koerse is voortaan nie van toepassing ap deposito's 
wat bouverenigings en geregistreerde bank
instellings van mekaar neem nle. Die nodige 
Regeringskennisgewing met betrekking tot hierdie 
veranderings sal in die Staatskoerant verskyn. 

Daar is ook besluit om met ingang 14 Augustus 
1974 rentekoersbeheer op te hef ten opsigte van 
beleggings van meer as R250 000 in totaal in deel
nemingsverbande en In skuldbriewe uitgereik deur 
instellings met die doel om krediet aan die publiek Ie 
verleen. Die nodige Regeringskennisgewing deur die 
Registrateur van Finansiele Instellings met betrekking 
tot hierdie veranderings sal in die Staatskoerant 
verskyn. 

'n Aankondiging sal ook nog deur die Minister van 
Finansies gedoen word met betrekking tot die Wet op 
Beperking en Bekendmaking van Finansieringskoste. 

Die bogenoemde rentekoersaanpassings weer
spieel onlangse veranderings in die vraag- en 
aanbodtoestande In die betrokke finansiele markte, 
wat weer op hul beur! met die huidige vinnige groei
tempo van die Suid-Afrikaanse ekonomie en die 
buitengewoon hoe rentekoerse in die buiteland saam
hang. Die aanpassings vorm dee I van 'n bree 
monetere beleid wat daarop gemik is om sowel vraag
inflasie te beteuel as om 'n netto invloeiing van 
buitelandse kapitaal aan te moedig en die beta lings
balans as geheel te versterk, met die einddoel om 'n 
hoe groeikoers op 'n gesonde grondslag te handhaaf. 
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