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On 30th June 1972. aher the British Government had 
allowed the exchange fate of sterling 10 floal. the 
South African Government decided to maintain the 
eXisting relat ionship between the rand and the British 

pound, in other words, to permit the rand 10 floal with 
sterling vis-a-vis other currencies. The Government 
made it dear, however, that it continued to subscribe 
10 the principle of fixed par values in terms of gold and 
that it intended 10 return as soon as possible to an 
effective par value . 

This decision served the purpose In view. as eviden­
ced by the faci thal1he improvement in the balance of 
payments which had already been under way, has 
subsequently been confirmed and that the Reserve 
Bank's gold and other foreign reserves have increased 
by R 1 77 ,0 million since the flOating of sterling and 
presently stand at RB92A mi llion. Total oHicial reser­
ves now exceed the R 1 000 million mark. 

There IS also growing general confidence in the 
economy and although this improved business climate 
has not as yet been reflected adequately in economic 
activity. condi tions are at present more condUCive 
to sounder growth. The greater strength of the econo­
my, both internally and externally, has also removed 
the danger that speculative expectations could affect 
adversely the capital account of the balance of pay­
ments. 

In accordance with an earlier announcement by the 
Prime Minister, the Government has conside.red the 
wllole matter al the first opponuni ty after my return 
from the Annual Meeting of the International Monetary 
Fund and my other discussions overseas. In view of 
the favourable developments to which I have already 
referred . the Government is of opinion tha I the ume 
is now ripe to establish a new par value for the rand 
in terms of gold. 

The Government has, therefore decided to establish 
the par value of the rand at R29,75 per fine ounce of 
gold and has initiated the appropriate consultation with 
the International Monetary Fund. Although this par 
value represents a devaluation of 4 .202 per cent in 
comparison with the par value established in Decem­
ber 1971, in practice it represents an appreciation of 
approximately four per cent in comparison with the 
current market exchange rates of the rand. The new 
par value will take effect when exchange markets open 
tomorrow. October 25th. 1972. 

This slep makes It necessary, for technical reasons, 
for the South African Reserve Bank to Quote fixed 
buying and selling ral es in terms of an appropriate 
cu rrency with an effective par value . From tomorrow 
the Reserve Bank will therefore Quote fixed buying and 
selling rates for the U.S. dollar instead of for sterl ing. 

The Bank will continue 10 Quote rates for other major 
currencies . which will be based on the market ex­
change rates for the U. S. dollar against these curren­
cies. 

Not only will the decision to establish a neweffec­
tive par value for the rand at the level mentioned 
create greater certainty in our international trade and 
capital investment. bUI it will also reduce the COSI of 
imported requirements and thus contribute 10 the 
curbing of inflation. 

Despi te some reduction in the rand value of exports 
on the basis of current market exchange rates, expor­
ters will in fact still be in a more favourable position 
than they were prior to the floating of the rand, partic­
ularly having regard 10 Ihe fact that foreign prices for 
many of our export products have in Ihe meantime 
improved considerably. The same applies 10 the gold 
mines, and they will, moreover. receive a higher ra nd 
price for the gold purchased by the Reserve Bank for 
its official reserves. 

By returning to a fixed par value at a realistic rate 
of exchange-a step made possible by the stronger 
performance of the economy-the besl ba lance will 
be achieved between the aims of growth and stability 
and South Africa will, in addition, comply in fu ll with 
its Obligations to the world community and promote 
International monetary stabililY. 
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Verklaring insake terugkering na 'n vaste 
pariteitswaarde vir die rand 

Uitgereil< deur Sy Edele die Minister van Fmansies, 
Dr. N. Diedenchs 

24 Oklober 1972 

Op 30 Junle 1972. nadal die Brilse Regering die 
wisselkeers van sterling laal sweet het, hel die Suid­
Afrlkaanse Regermg beslun om die beslaande ver­
houdmg tussen die rand en die Srilse pond Ie hand­
haaf. met ander woorde om die rand saam met sterling 
leenoor ander geldeenhede Ie laat Iluklueer. Die 
Aegering het dlt egler duidelik ges1el da! hy steeds 
die beginsel van vasta pari-waardes In terme van gaud 
onderskryf en da! hy dit beoog om so gou doenllk tOl 
'n effektiewe pari-waarde terug Ie keer. 

Hierdie beslUlI he l die beoogde doel ged len soos 
blyk uil die leil da! die verbelering In die beta lings­
balans wat reeds onderweg was, sedertdien bevestig 
IS en dat die Reserwebank se goud- en ander buite­
landse reserwes seden die swewing van sterling met 
RI77,O milJoen toegeneem het en tans op R892.4 
miJJoen staan. Die totale amptehke reserwes het nou 
reeds die R 1 000 milJoenker! verbygesteek. 

Daar is ook toenemende algemene venroue in die 
ekonomie en hoewel hlerdie verbe!erde sake-Idimaat 
nog nie tOt dusver voldoende In ekonomlese bedry­
wighede weerspieel IS nie, is lOeslanae tans heelwat 
meer bevorderlik Vir stewiger groei. Ole grater krag 
van die ekonomie, sowel blnnelands as teenoor die 
buiteland, het ook die gevaar da! spekula liewe ver­
wagtings die kapilaalrekening van die betalingsbalans 
nadellg kan be"invloed, Ult die weg geruim. 

In eoreenstemmmg met 'n vroeere aankondigmg 
van die EerSle Minister het die Regering by die eerste 
geleemheid na my terugkeer van die Jaarvergadering 
van die Imernaslonale Monetere Fonds en myander 
samesprekings oorsee. die hele aangeleemheid oor­
weeg. In die lig van die gunstlge verwlkkellnge waarna 
ek reeds vervvys het, is die Regering van mening da! 
die tyd nou ryp is om 'n nuwe pan-waarde Vir die rand 
In terme van goud vas 1e stel. 

Ole Regering hel dus besluit om die pafl-waarde 
van die rand vas Ie slel op R29,75 per!yn ons goud 
en het die gepaste konsullasie met die Internasionaie 
Monetere Fonds aangeknoop. Hoewel hlerdie pari­
waarde 'n devaluasie van 4,202 persen! In vergelyklng 
met die pan-waarde wat In Desember 1971 vasgeslel 
is, beteken, kom dlt m die praktyk neer op 'n appresia­
sie van ongeveer vier persent in vergelyking mel die 
tans heersende markwisselkoerse van die rand. Die 
nuwe pari-waarde sal in werking Iree wanneer die 
valuta-markte more, 25 Oktober 1972. open. 

Hlerdie stap maak dit om 1egnlese redes vir die 
Suid-Afrikaanse Reserwebank nodlg om 'n vaste koop­
en verkoopkoers m terme van 'n gepaste geldeenheld 
mel 'n effektiewe pan-waarde Ie kwoteer. Die Reserwe­
bank sal gevolglik vana! more vaste koop- en verkoop­
koerse vir die V.S.-dollar in plaas van vir die pond 

sterling kwoteer. Ole Bank sal voorlgaan om koerse 
VIr ander belangrike geldeenhede Ie kwoleer, wat 
gebaseer sal word op die markwisselkoerse van die 
V.S.-dollar leenoor hlerdie geldeenhede. 

Nle aileen sal die beslUl I om 'n r,uwe e!fektiewe 
pari-waarde van die rand op die genoemde pell vas 
Ie Slel meer sekerheid in ons Internasionale handel 
en kapltaalbeleggmgs meebring nle, maar verlaag dit 
ook die kosle van Ingevoerde benodlgdhede en dra 
sodoende by lOt die beteueling van mllasle. 

Ondanks 'n sekere afname in die randwaarde van 
uitvoere op grondslag van huidige markwisselkoerse, 
sal uilvoerders in werklikheld nog m 'n voordeliger 
posisie wees as wat hulle veor die swewing van die 
rand was, veral as In aanmerking geneem word da! 
buitelandse pryse van bale van ons ullvoerprodukte 
Ifltussen heelwat verbeter het. Dieselfde geld Vir die 
goudmyne, en daarbenewens sal hulle 'n hoer rand ­
prys ontvang vir die 'goud wat die Reserwebank Vir 
sy amplelike reserwes aankoop. 

Deur terug 1e keer na 'n vaste pari-waarde teen 'n 
realiST lese wisselkoers-'n stap Wilt moontlik gcm,Jok 
IS deur die siewiger vertoning van die ekonomie-sal 
die beste balans tussen dlf.J doe/stellings van groei en 
stabilitell bewerkstellig word en sal SUld-Afnka ewen­
eens sy verpligungs teenoor die wereldgemeenskap 
ten volle nakom en Internasiona!e mOnetere stabl1l-
1ell bevorder. 

41 


	Statement regarding the return to a fixed parity for the rand - Issued by the Honourable the Minister of Finance, Dr. N. Diederichs



