
Relaxation of import control and the protection 
of manufacturing industry 

The Minister of Economic Affairs announced on 25th 
July 1972 tha i. in view of the recent improvement In 

South Africa's balance of paymentS, the Government 
had decided 10 discontinue Its recourse 10 Article XII 
of the General Agreement on Tanffs and Trade which 
authOrises conuacling parties to GATT to apply imporl 
restrictions for balance of payments purposes. 

In addition, the Government had decided on certain 
further relaxations of the import restrictions which 
were mtroduced In November 1971, as a means of 
arrest ing the then prevailing serious and persistent 
decline In the counHY'S monetary reserves. 

In amplification 01 these deciSions the Minister of 
Economic Affairs made the following announcements : 

The Government has carefully reviewed the balance 
01 payments position of the country In the light of 
developments since November 1971, when it was 
obliged to relnvoke Anlcle XII of GATT and to intenSify 
South Africa's impon restrictlons as a means of arrest~ 
Ing the serious and persistent decline in the country's 
gold and other foreign assets, 

While International monetary and trade uncertain
Hes still persist and have In some respects recently 
Increased, the Government IS sa tisfied that the improve
ment In South Africa's balance of payments during 
the first half of 1972 and the greatly slrengthened 
position of the country's gold and other foreign assets 
now Justify the disinvocation of liS recourse to Article 
XII 01 GATT and permit a further relaxation of the 
Import reSlnctlons which were Introduced In November 
1971. 

The Government will. of course, keep the balance 
of payments position under constant and carefu l re
View, and Will nOi heSita te to take timely corrective 
action II a change in the present favourable trends In 
the balance of paymenls should make this necessary. 

In particular, the Government will keep a close 
watch on the current account of Ihe balance of pay
ments, bearing in mind the antiCipated adverse effects 
on the export 01 certain South African products of 
Bmain's accession 10 the European Communities on 
1st January. 1973. 

These are matters on which the Governmenl is 
haVing continuous consultations wl1h the British 
Government and the CommiSSion of the European 
Communities in an attempt to avert or minimise the 
adverse effects on South Afrlca's export trade with 
Britain. 

Details of the new impon relaxations will be pub
lished in a Government Gazene Extraord inary which 
Will appear on 26th Ju ly 1972. 

In terms of the new measures the various com 
modity groups which pnor 10 November 1971 were 
exempted from Import licenSing but which were then 
placed under perml!, Wilt wl!h a few exceptions be 
reinstated on the perml! free list. 

The list of commOditieS which pnor 10 November 
1971. were subject to automatic licensing but which 
was then replaced by a list of commodities subject to 
globa l import Quotas to be established from time to 
time, will be reinstated. 

However. seven of the commodiry groups which 
appeared on the pre-November list of goods subject 
to the automatic licensing procedure, Will remain 
subject to licenSing in terms of global import Quotas 
10 be established fram lime to time. 

In respect of SIX of these commodity groups the 
following additional Import relaxations have been 
decided upon: 

(;) Pha,maceut;cal p,oducts 
The firs! issue of permits 01 20% of 1969 imports 
Will be replaced by permit Issues enabling mer
chants and manufacturers to maintain their stocks 
al the level of lour mOnlhs' normal reqUirements. 

(ii) FungiCides, pesllcldes and insectiCides 
These goods wil l be licensed on the same baSIS 
as those in commodlry group (j) above. 

(III ) Textile piece goods for sale by merchants 
A third permi t issue 01 10% will be made. 

(IV) Wines and potable spmts 
Third permit Issues of 30% for whiSky and 10% for 
all other types of alcoholiC beverages, respectively. 
Will be made. 

(v) Paper and paperboard 
The goods m thiS category will be licensed on the 
same baSIS as Ihose mcluded In commodity group 
III above. 

(VI) General merchandise 
A third permit issue of 200,-b will be made. 

The pre-November 1971 list of commodities which 
could be imported only under speCific permi ts will, In 

large measure, be retamed. 
The Government wishes to emphaSise that Ihese 

new Import relaxations should not be seen as a re-
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versal o f the policy statements made both Inside and 
outside Parliament earlier this year and in which it was 
made clear that the Government was firmly committed 
to a policy of further promoting the industrial develop
ment of the country on a sound and lasting basis. 

Eadier assurances to South African industrialists 
are repeated, namely that. where this is justified, the 
Government wilt provide effective protection against 
foreign competition and, more particularly. foreign 
competition of a disruptive nature. 

As emphasised on previous occasions. the Govern 
ment believes that such protection to local manu
factu rers should be granted through the medium of 
the customs tariff rather than by means of import 
control. 

Local manufacturers in need of such protection 
have already been invi ted to submit the necessary 
applications to the Board of Trade and Industries. A 
large number of such applications have recently been 
received and are being dealt with by the Board and the 
Government as a matter of urgency. 

In so far as the Government's decisions on these 
applications Will involve increases in rates 01 duty not 
bound under GATT, the relevant decisions will be 
speedily Implemented. 

In so far as the Board's recommendations \0 the 
Government may involve increases in bound rates of 
duty, the Commiuee of Enquiry into South Aftlca's 
position under GATT has been instructed to report by 
31 SI August at the latest on the possible solution of 
the problems arising from South Africa's existing 
GATT tari ff commitments. The Government will en 
sure that the manufacturers concerned receive the 
assistance which the circumstances of each case 
justify. 
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Verslapping van invoerbeheer en die beskerming 
van die vervaardigingsnywerheid 

Ole Minister van Ekonomiese Sake hel op 25 Julie 
1972 aangekondlg dal. mel die DOg op die onlangse 
verbetering van SUid-Afrika sa betallngsbalans, die 
Aegenng beslull het om sy gebrUlk van Artlkel XII van 
die Aigemene Ooreenkorns oar Tariewe en Handel, 
wat Ildstate van die AOTH magtig om invoerbeperk· 
ings vir belallngsbalansdoeleindes Ie handhaaf, Ie 
staak. 

Daarbenewens het die Regenng besluH om sekere 
verdere verslappmgs aan Ie bring In die invoerbeperk
jngs wat hy in November 1971 mgestel het ten einde 
die destydse ernslige en standhoudende daling In die 
land se monelere reserwes Ie keer. 

Ter aanvulling van hlerdle beslul1e het die Minlster 
van Ekonomlese Sake die volgende verklarings UII· 
gerclk: 

Die Regering het die betaiingsbaiansposisie van dm 
land noukeurig oorweeg in die 119 van verwikkelinge 
seden November 1971 toe hy genoodsaak was om 
homsetf opnuut op Arukel XII van die AOTH te beroep 
en om SUid -Afnka se invoerbeperkmgs te verskerp as 
'n mlddei om die ernstlge en standhoudende dalmg 
in die land se goud en ander vreemde bates te keer, 

Hoewel internasionale mOnetEHe en handelson
sekerhede nag steeds voon duur en m sommlge op
slgte onlangs vermeerder het, is die Regering tevrede 
dat die verbetenng van die SUid -Afnkaanse beta lings
balans gedurende die eerste heUte van 1972 asook 
die aansienlik versterkte poslsle van die land se goud 
en ander vreemde bates nou 'n slakmg van sy gebrulk 
van Ani kel XII van die AOTH regverdlg en hom ook 
loelaat om die invoerbeperkmgs wat m November 
1971 ingestet was, verder te verslap, 

Ote Regenng sal natuurl,k die belalingsbalans
poslsie onder voondurende en sorgvuldlge herslening 
neem, en sal nle hUlwer om tydelike regstellende 
slappe te doen mdlen 'n verandering in die huidige 
gunsuge verloop van die betallngsbalans dlt nodlg 
sou maak Ole. 

In besonder sal die Regenng 'n wakende oog hou 
oor die lopende rekenmg van die betalmgsbalans, m 
aggenome die verwagte ongunstlge ullwerking op die 
UIIVoer van sekere Suid-Afrikaanse produkte van 8nt
!anle se toetrede tot die Europese Gemeenskappe op 
1 Januarie 1973. 

Hierdie is aangeleenthede waaroor die Regenng in 
voortdurende oorlegpleging met die Brtlse Regellng 
en die Kommissle van die Europese Gemeenskappe 
verkeer in 'n pogtng om die nadelige utlwerktng daar
van op Suid-Afrika se ul(\Ioerhandel met BriuanJe Ie 
vermy of tot 'n minimum Ie beperk, 

Besonderhede van die nuwe invoerbeheerver
slapplOgs sal gepubliseer word tn 'n Buitengewone 
Staatskoerant wat op 26 Julte 1972 sal verskyn , 

Ingevalge die nuwe maatreels sal die ver:;;kilh:llltJ~ 
kammadi lensgroepe waf vaor Navember 1971 vry
gestet was van IOvoerlisenslenng maar wat toe onder 
permit geplaas was, met enkele Ulfsonderinge, na die 
permitvrye Iys van invaere teruggeplaas ward . 

Ole Iys van kammodltelte wat voor November 1971 
aan oulomaflese IOvaertisenslE!rIng onderworpe was 
maar wat loe vervang was deur 'n Iys van kommoditelle 
onderhewig aan globale Invaerkwotas wat van tyd tal 
tyd bepaal sou word, sal herstel ward , 

Sewe van die kommodlleitsgroepe wat op die voor
November Iys van goedere onderworpe aan OU10-

maliese IOvoerltsensiering verskyn het. sal egter nog 
onderworpe bly aan Iisensiering ingevolge globale 
IOvoerkwolas wat van Iyd tat tyd bepaa! sal word. 

Ten opsigte van ses van hlerdie kommodlte.ts
groepe is daar beslult om die volgende bykomstige 
invoeNerslapptngs in werklOg te slel: 

Ii) F.,maseuoese pmdukle 
Die eersle permituilreiking van 20% van , 969-
invaere word veNang deur permiwitreikings wal 
handetaars cn veNaardigers tn staat sal stel om 
hulle voorrade op die pell van 4 maande se 
norma Ie behaehes Ie handhaaf. 

(il) Swamdoders. pesbestrydmgsmldde/s en msekte
mlddels 
Vir hierdle goedere sal permine uilgerelk word 
op diesetfde grondslag as die wat ten opslgte van 
goedere tn kommadltcltsgroep (i) hierbo geld. 

(iii) Tekstlelstukgoedere vir verkoop deur hande/aars 
'n Oerde permllUitrelktng van 10% sal gemaak 
word. 

(iv) Wyn en dnnkbare spiT/IUS 
Oerdc permituitreiktngs van 30% vir whisky en 
10% VI( aile ander alkoholiese dranksoarte. onder
skeldetik. sal gemaak word . 

(v) Pap/er en kanon 
Vir die goedere to hierdie groep sal permtlte ull
gereik word op dieselfde baSIS as vir die goedere 
wa f in kommodil eilsgroep (I) hierbo verskyn. 

(VI) A/gemene hande/sware 
'n Oerde permitullrelktng van 20% sal gemaak 
word . 

Die v~~r- November 197 1 Iys van kommodilette wal 
slegs onder spesiheke permi lle togevoer kan word, 
sa l in 'n groo l mal e gehandhaaf word, 
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Die Regermg w,1 graag beklemtoon da! h,erdie nuwe 
mvoerbeheerverslappmgs nie ges,en moe! word as 'n 
herroepmg van d,e bele,dsverklanngs wal vroeer van
laar sowel bmne as bulle die Parlemen1 gedoen IS en 
waarin dll dUidelik ges1el '5 da t die Regering vas ver
bmd was tOI 'n beleld van d.e verdere bevordenng van 
d.e land se nywerhe.dsomw.kkeling op 'n gesonde en 
slandhoudende grondslag n'e, 

D.e vroeere versekermgs aan SUid-Alrikaanse ver
vaardigers word herhaal naaml1k dat. waar d.t gereg
verdig '5, d.e Aegenng doeltretfende beskermlng leen 
bultelandse mededlnglng en, .n besonder, bUllelandse 
mededinging van 'n onlwflglende aard, sal verleen . 

Soos reeds by vonge geleenlhede beveslig '5, 910 
die Regenng dal sulke beskerming Vir plaasl.ke 
nyweraars deur m.ddel van die doeanelanef eerder 
dan deur m.ddel van Invoerbeheer verleen moet word . 

Plaashke nyweraars wat behoelte het aan sodanige 
beskermmg .s reed s ullgenOOI om die nodlge aan
soeke aan die Raad van Handel en Nywerheld voor Ie 
Ie. 'n GrOOt aantat sodanlge aansoeke is reeds on
tangs ontvang en word as 'n drmgende aangeleenlheld 
deur die Aaad en die Aegermg behandel 

Vir soveue die Regenng se beslulte met belrekkmg 
tot hlerdle aansoeke verhogmgs In doeaneregte sal 
meebnng wal nle onder die AOTH geblnd is nie, sal 
die bettokke beslul1e met spoed ge'imptemenleer word. 

Vir soverre die Aaad se aanbevelmgs aan die 
Regering verhogings In gebonde doeaneregle mag 
inhou, IS die Koml1ee van Ondersoek na Suid-Afrika 
se posisie onder die AOTH opdrag gegee om op 31 
Augustus len laatste verslag Ie doen In verband met 
die moonllike oplossmg van die probleme wal uit 
Suid-Afrika se bestaande AOTH tanefverpligtinge 
voorlsprUi t. Ole Regermg sal toeslen dal die betrokke 
nyweraars die hulp ontvang wat die omstandighede 
van elke geval regverd,g . 
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