
Statements regarding import control 

by the Honourable the Minister of Fmance. 
Dr. N. Diedenchs 

24th November 1971 

Despite a considerable net inflow of capital, South 
Africa has now experienced a balance of payments 
deficil for more than two years. Until recemly the 
basic cause of this was clearly the excessive tala I 
demand lor consumer and capllal goods and for ser­
vices. This exerted undue pressure on our scarce 
resources 01 skilled labour and other factors 01 pro­
duction, and thereby raised costs, led to an excessive 
rise In Imports of capital goods. raw matenals and 
consumer goods, and delrtmentally affected exports. 
Rather than plaCing greater d,rect restrlcttons on Im­
pons, the authonties consequently applied restrictive 
monetary and fiscal measures In order to reduce the 
excessive demand. 

Earlier this year there were dear indications that 
the official policy was slowly but surely achievtog ItS 
objective. The excess demand declined. labour con­
ditions became less tight. Imports ceased to show a 
pronounced upward trend from the beginnmg of 
1971 and exports tended to recover. The defiCit on the 
current accounl of the balance of payments accor­
dingly declined considerably. although not as much 
as was deSired. However. following upon the action 
01 the United States on 15th August of this year in 
suspending convertibility of the dollar into gold and 
imposing a 10 per cent import surcharge, international 
economic developmenls have occurred which have 
considerably aggravated South Africa's balance of 
payments problem. Thus the recent deterioration In 

the international economic SituatiOn and m world 
trade. as well as the further weakening In our terms of 
trade. have had a detrimental effect on South African 
exports. while the expectation that various currencies 
would appreciate conSiderably in relallon to the U.S 
dollar. and that the South African Rand would there­
fore experience an effectIVe depreciation. has led to 
'Ieads' 10 import and other lorelgn payments. 'Iags' 
in export and other foreign receipts. and the wllh­
holding of foreign capital. 

As a result of these factors. as well as of the under­
lYing balance of payments defiCit. South Africa's total 
gold and foreign reserves declined to a level of R603 
million at the end of September this Vear. compared to 
R906 million a year earlier and the peak of R 1 235 
million at the end of April 1969. Since the end of 
September. the Reserve Bank's share of these re­
serves has declined by a further R45 million from 
R477 milhon to a level of R432 million on 19th 
November. 
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In these Circumstances. and given the fact that 
there IS at present no assurance thai an international 
agreement on the realignment of exchange rates and 
on related trade arrangements Will soon be reached, 
the Government has now decided to review its import 
control poliCY and. as a balance of payments measure. 
to lighten Import control. The necessary detailed 
announcement in this connection will be made by 
the Minister of Economic AffairS. 

ThiS step IS naturally nOI likely to bring about an 
Immediate reversal In the declining trend of our reo 
serves. but will in due course show positive results in 
this regard. 

Although thIS step is being taken to protect the 
reserves. the Government was Influenced in its deci­
sion by the recent tendency towards a slowing down 
.n the private sector. particularly in manufacturing 
industry. and by the easier conditions 10 the labour 
market. These changes in the domestic SHU allan have 
Increased the ability of the economy to expand pro­
duction and thus to meel a moderate shift of demand 
from foreign to domestic goods without serious in­
flationary consequences. Nevertheless. the broad 
guidelines of the Government's stabilisation policy 
remam unchanged. In particular. it remains the ob­
jective of the authorities 10 maintain a sound balance 
between demand and supplV in the South African 
economy. and thereby to achieve a rapid rate of growth 
on a stable bas.s. With this purpose in mind. the 
restrictive monetary and fiscal measures Will have to 
be continued for the present and for as long as may 
be necessary. bUI the authOrities will nOl hesitate to 
relax these measures selectively as domestic and 
foreign economic c ircumstances permit . 

by (he Honourable the Min/sterol EconomicAHairs, 
Mr. S. L. Muller 

24th November 1971 

In a press statement released on 24th November 
1971. the Mintster of Economic Affairs referred to the 
announcement made by the Minister 01 Finance that. 
because of the effect 01 the eXisting uncertain inter­
national fmanc.al conditions on the country's external 
payments POSH Ion. the Government found It necessary 
to Introduce certain substantial changes In the Repub­
lic's Import control policy for 1971 as well as to the 
already announced policy for 1972. . 

The Minister Slated that these changes would be 
published in the Government Gazette on 25th Novem­
ber 1971. Details of the changes are as follows: 



(a) The unwritten-off balances of the Rand -values of 
all 1971 Import permits are reduced Immediately 
by 50 per cent. The value of goods already des­
patched 10 the Republic Will. however. be wrillen 
off agamstthe relevant permits before the balances 
are thus reduced. The permitS With the reduced 
values will be valid for the importation of goods 
which are despatched to the Republic until 31 st 
March 1972. 

(b) The eXISllng list of goods which may be Imported 
without perml\. is substanHally reduced. and Im­
porters who have been Importing these goods 
Without permit. are advised to acquamtthemselves 
fully With the reVised poliCY. 

(el Import permits for 1972 Will not, as in the past. be 
valid from 1 st January. but w ill only be valid from 
1 SI March 1972. 

(d) All goods for which Import permitS are reqUired, 
are divided into two categories. namely goods for 
which global Import quotas will be allocated to 
Importers, and goods which may only be imported 
under the authority of a speCifiC permit. 

(e) The followmg global quotas are established lor the 
former group of commodities: 

(j) Raw materials 
Manufacturers will obtain Import facilities for 
four months' requirements. Merchants will 
receive an initial Issue of 30 per cent of their 
actual 1969 imports. 

(ii) Capira! goods 
Manufacturers will receive permits on an end­
user basis. Merchants will receive an initial 
issue of 30 per cent of their actual imports 
dUring 1969. 

(iii)Agficultural traclOrs. machinery and spares 
(herefor 
Importers Wi l l receive an initial Issue of 30 per 
cent 01 their actual Imports dUring 1969. 

(iv) Commercial motOr veh/Cles and spares therefor 
Imponers will receive an Inlliallssue of 20 per 
cent of thelf actual Imports dUfing 1969. 

(v)Motor cycles. mOlar scooters. mopeds. pedal 
cycles and spares therefor 
Importers Will receive an iniHallssue of 20 per 
cent of their actual imports during 1969. 

(v i )A/feraft and gliders and spares therefor 
Import permits WI!! be granted on an end-user 
baSIS only. 

(Vii) ProfeSSIOnal elecrronic equipment and spares 
therefor 
Impon permits wi ll be granted on an end-user 
baSIS only 

(viil)Artisans' and mechanics' handrools 
Importers will receive an Initial Issue of 20 per 
cent of their actuallmporls dUring 1969. 

(IX) Pharmaceutical products In finished form 
Importers Will receive an Init ia! issue of 20 per 
cent of their actual Imports dUfing 1969. 

(x) FungiCides, pesticides and insecticides 
Imponers will receive an Inilialissue of 20 per 
cent of their actual imports during 1969. 

(xi) Hardwood and hardwood logs 
Importers will receive an Initial Issue of 30 per 
cent of thelf actual imports dUrln9 1969. 

(XII) Textile piece goods Imported by merchants 
An innial issue of 20 per cent of an Importer's 
actual imports during 1969 will be granted. 

(XIII) Wine and potable spiflls 
Importers Will receive an initial Issue of 20 per 
cent of their actual imports dunng 1969. 

(XIV) Paper and board Imported by merchants 
An inillal issue of 20 per cent of an Importer's 
actual imports during 1969 will be granted. 

(xv) Ships and boafs 
Import permits will be granted on an end-user 
basis only. 

(xvii Office machines and spares {herelor 
Importers will receive 20 per cent of their 
actual imports dUring 1969. 

(xvii)AII other classes and kinds of goods (general 
merchandlsel 
Importers will receive 20 per cent of their 
aCluallmpons during 1969. 

Mr. Muller added that. as was the case dUfing the 
present year, import permits would not be Issued 
automatically to importers. but would only be granted 
on receipT of written applications. 

In conclusion the Minister selld that the import 
control policy would again be reViewed dUflng May 
1972 in the light of the country's balance of payments 
pOSition. when the eXTent of additional permit Issues 
for 1972 would be decided upon. 
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Verklarings insake invoerbeheer 

deur Sy Edele die Mimster van Finansies, 
Dr. N. Diederichs 

24 November 1971 

Ten spyte van 'n aansienlike netto Invloeimg van kapl ­
taal, ondervind Suid-Afrika nou reeds meer as twee 
Jaar lank 'n betalingsbalanstekor1. Tot onlangs was 
die grondoorsaak hlervan kJaarblyklik die Dormatlge 
t01ale vraag na verbruiks- en kapl1aalgoedere en 
dienste. Dil hel bUllensporige druk ap cns skaars 
geskoolde arbeid en ander produkslefaklore ullgeoelen 
en sodoende koste verhoog. invaere van kapilaal ­
goedere. grondslowwe en verbrUlksgoedere oormatig 
laal toeneem en ultvoere benadeel. Daarom het die 
owerhede terag beperkende monell~re en liskale maat­
reels lOegepas ten einde die oormalige vraag Ie ver­
minder. eerder as om grOier regstreekse beperkmgs 
op invoere Ie plaas. 

Vroeer vanlaar was daar duidelike lekens dal dIe 
amplelike bejeld sladtg maar seker beslg was om in 
sy doel te slaag. Ole oormauge vraag het afgeneem, 
die arbeidstoestande hel mlnder Slram geword, In­

voere het sedert die begin van 1971 me meer 'n un­
gesproke opwaartse nelglng gelOon nie en Ullvoere 
was besig om Ie herSle!. Die tekort op die jopende 
rekenmg van die betallngsbaJans het dan ook aan ­
merlc:lJlc: vermlnder. aJhoewel nog nie na wense me. 
Seden die Verenigde State egter op 15 Augustus van ­
Jaar die Inwisselbaarheid van die dollar In goud opge­
skort en 'n 10 persent Invoerheffing ingestel het, 
het daar imernasionale ekonomiese verwikkelinge 
plaasgevmd wat SUid-Afnka se betalingsbalanspro­
bleem aanmerkl!k vererger het. So hel dIe onlangse 
agteruitgang in die imernaslonaje ekonomiese toe­
stand en die wereldhandel, asook die verdere ver­
swakking in ens ruilvoel. Suid-Afrika se uiNoere 
benadeel, terwyl die verwagllng dal verskele geld­
eenhede aansienlik leenoor die V.S.A. dollar sou 
appreSleer. en dat die SUld-Afrikaanse rand dus 'n 
effektiewe depresiasle sou ondergaan, aanleldmg 
gegee hel 101 'n vervroegmg van mvoer- en ander 
buitelandse beta lings. 'n sloering in uitvoer- en ander 
bultelandse ontvangste en die weerhoudlng van 
buitelandse kapitaal. 

As gevolg van hlerdie faktOre, sowel as van die 
onderhggende betallngsbalanstekort. het SUld-Afrllc:a 
se tOiale goud en buitelandse reserwes gedaal tot 'n 
peil van R603 mil)oen aan die einde van September 
vanjaar, vergeleke met A906 mil/oen On Jaar vanle ­
vore en die hoogtepunt van A 1 235 mil)oen aan die 
einde van April 1969. Sedert die emde van September 
het die Reserwebank se aandeel In hlerdle reserwes 
met 'n verdere R45 mii)oen vanaf A477 miljoen IOt'n 
peil van A432 milJoen op 19 November afgeneem. 

Onder hierdie omstandlghede. en gegewe die len 
dat daar tans geen versekering beSlaan dat daar 
spoedlg 'n mlernasionale ooreenkoms oor die her­
skikkmg van wisselkoerse en oor verwanle handels­
reelings berelk sal word nie, hel dIe Regering nou 
besluH om sy mvoerbeheerbeleld in herslening Ie 
neem en as 'n belalingsbalansmaatreel Invoerbeheer 
Ie verskerp. Ole nodlge aankondlgmg hleroor, mel al 
die besonderhede, sal deur die Mmlster van Ekono­
mlese Sake gedoen word . 

Hlerdie stap sal Ul! die aard van die saak waar­
skyn lik nle 'n onmiddellJke wending In die dalende 
nelging van ons reserwes meebring nle. maar sal 
mettertyd 'n poslliewe uitwerktng m die verband loon. 

Alhoewel hierdie slap gedoen word om die reserwes 
Ie beskerm. IS die Aegering In sy besluit beinvloed 
deur die onlangse neiging tot varlangsaming in dIe 
prlvale sektor, verat in die fabriekswese, an deur die 
minder stram toeslande in die arbeidsmark. Hierdie 
veranderings in die bmnetandse lOestand hel die 
ekonomle se vermoe vergrOOI om deuf 'n uitbreiding 
van produksle 'n matlge verskulwlng van vraag vana! 
bUitelandse na blnnelandse goedere sonder ernstlge 
Inilasionlstlese gevolge te ontmoe!. Nietemin bly 
die bree riglyne van die Aegering se slabllisaSlebeleid 
onveranderd. In die besonder bly dit die owerheid se 
doelslelJlng om. 'n gesonde verhoudmg tussen vraag 
en aanbod m die Suid-Alrikaanse ekonomie te hand­
haaf en sodoende 'n vinnige groelkoers op 'n stabiele 
grondslag Ie bewerkstelhg. Met hlerdie doel voor oe 
sal daar vir die huidlge en so!ank as wat dlt nodlg mag 
blyk mel die beperkende monetere en liskale maat­
reels voortgegaan moet word, maar sal die owelheld 
nie huiwer om hierdle maatreels selekliel Ie verslap 
nle na gelang bmnelandse en bUitelandse ekonomlese 
toes tan de dll regverdlg. 

deur Sy EdeJe die Minister van Ekonomiese Sake, 
Mnr. S, L. Muller 

24 November 1971 

In 'n persverklanng watop24 November 1971 vrygestel 
IS, het die Minister van Ekonomlese Sake verwys na die 
aankondlgmg van die Minister van Finansies dal die 
Regering. weens die ullwerking van die bestaande 
onsekere mternasionale Imansiele lOestande op die 
land se buitelandse belatingsposisle, dlt nou nodig 
gevmd het om die Invoerbeheerbeleld vir 1971, asook 
die reeds aangekondlgde beleid vir 1972 in sekere 
opsigte aanslen/lk te v.ysig. 

Die Minister hel gese dat hierdie v.ysigings op 25 
November 1971 in die Staatskoerant gepubliseer sal 
word. Besonderhede van die v.ysiglngs is soos volg : 
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!a) Die onafgeskrevve balanse van die Rand-waardes 
van aile 1971-invoerpermlne word dadellk me t 
50 persent verrTlindel . Ole waarde van goedere 
wat reeds na die Republiek versend is. sal egler 
teen die betrokke perm lite a!geskryf word voordat 
die balanse verrninder word. Ole permllte met die 
verminderde waardes sal geld ig wees vir die in­
voer van goedere wal lot 31 Maart 1972 na die 
Repubhek versend word. 

(b) Die bestaande l'ys van goedere wat sander permit 
ingevoer kan word, word aanmerklik ingekon. en 
rnvoerders wat hierdle goedere 101 dusver sander 
permit Ingevoer hel. word aangeraai om hulsel! 
deeglik op hongte Ie bring van die gewyslgde 
beleid . 

(el Invoerpermilte lIir 1972 sal nle. soos in die ver­
lede, vanal 1 Januarie geldig wees nie, maar sal 
eers vanal 1 Ma,art 1972 gebrUlk kan word, 

!d) Aile goedere waarvoor Invoerpermltle benodig word, 
word In twee klasse verdeel, naamllk goedere waar· 
voor globale invoerkwo tas aan Invoerders toege· 
staan sal word en goedere wat slegs onder mag­
tigmg van 'n spesilieke permit mgevoer kan word. 

(e) Die volgende !}Iobale kwotas word vi r eersge­
noemde kommodllel!sgroepe vasgeslel: 

4. 

m GrondSlOlM.ve 
Nyweraars sal invoerfasiliteite vir 4 maande 
se benodlgdhede ontvang. Handelaars sal 'n 
voorskO! van 30 persent van hulle werklike 
invoere ged urende 1969 ontvang. 

(ii) Kapll8algofldere 
Nyweraars sal permltte op 'n emdverbruikers­
basis ontvang. Handalaars sal 'n voorsko! van 
30 persant van hutle werklike invoere gedur­
ende 1969 ontvang, 

(iii) LandbOUlrekkers, masjinene en reserwedele 
daarvoor 
Invoerders sal '/I voorskot van 30 persenl van 
hulle IOvoere gedurende 1969 ontvang. 

(iv)HandelsmororvoerrUie en reserwedele daar· 

""or 
Invoerders sal 'n voorskot van 20 persent van 
hulle werklike invoare gedurende 1969 ont­
vang, 

(v) Mo(Orfielse. bromponies, kragfietse en lrap­
Fierse en reserwedele daarvoor 
Invaerders sal 'n vaorskOI van 20 persenl van 
hulle werklike invoere gedurende 1969 ont· 
vang. 

(vi) Vliegwie eo reserwede/e daarvoor 
Invoerpermltle sal slegs op 'n elndverbrUlkers­
basis toegestaan word. 

(vii)ProfessionE'le eleklroniese loerusling en 
reserwedel!~ daarvaor 

Invoerpermltle sal slegs op 'n elndverbrUlkers­
baSIS loagestaan word. 

(viii) Handgf)feedskap vir ambagsmanne en werk­
wigkundiges 
Invoerders sal 'n voorskot van 20 persenl van 
hulle werktlke Invoere gedurende 1969 onl­
vang. 

(IX) Farmaseuriese produkle in finale vorm 
Invoerders sat 'n voorskOI van 20 persen! van 
hulle werklike !nvoere gedurende 1969 ani · 
vang , 

(x)Swamdoders, plaagbestry<iers en msekte· 
doders in die finale vorm 
lnvoerders sal 'n voorskot van 20 persent van 
hulle werklike invoere gedurende 1969 ont­
vang. 

(xi) Hardehoul en hardhoutblokke 
Invoerders sal 'n voorskol van 30 persenl van 
hulle werklike invoere gedurende 1969 ant· 
Yang. 

(xiii TeksrielslUkgoedere deur handelaats mgevoet 
'n Voor,sko t van 20 persen! van die mvoerder 
se werk.like Invoere gedurende 1969 sal loe­
geslaan word. 

(xlii) Wyn en dnnkbare SpllllUS 
lnvoerders sal 'n voorskOl van 20 persent van 
hulle IOvoere gedurende 1969 on 1-
vang. 

(XIV) Papier ~m kanon deur hande/aars mgevoer 
'n Voor:sko t van 20 persent van die invoerder 
se werk:like invaere gedurende 1969 sal loe· 
gestaan. word. 

(xv) Skepe E'n bOle 
Invoerpermitte sal slegs op 'n elndverbluikers­
basis 10 egesta an word. 

(xvi) Kanroormasjiene en reserwedele daarvoot 
Invoerders sal 'n voorskot van 20 persent van 
hulle werklike invoere gedurende 1969 ont­
vang, 

(xviilAlle ander klasse en soone goedere (alge· 
mene hande/swate) 
Invoerders sal 'n voorskot van 20 persen! van 
hulle werklike mvoere gedurende 1969 ani· 
vang. 

Mnr. Muller het bygevoeg dat. net soos gedurende 
die huidlge jaar die geval was, invoerpermitte nie 
outamalies aan invoerders ultgereik sal word nie, 
maar slegs ap skriltelike aansoek toegestaan sat word , 

Die Minister het ten slone gese dat die Invoerbe­
heerbeleld weer gedurende Mel 1972 m die Jig van 
die land se be~talingsba'ansposisie ' heroolWeeg sal 
word wanneer daar dan oar die omvang van verdere 
perml1loekennmgs VIr 1972 beslUlI sal word , 
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