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surplus liquid assets of monetary banks declined by
R216 million during January 1970 to reach a level of
only R85 million at the end of that month, the lowest
level recorded since the implementation of the new
Banks Act of 1965. Although the reduction in the liquid
asset requirements from 48 to 45 per cent of their short-
term liabilities to the public contributed to a reduction
in required liquid assets of R134 million during February,
the excess liquid assets of monetary banks increased by
only R41 million during that month. During the period
March and April their excess liquid assets increased fur-
ther by R15 million and amounted ta R140 million, or
29 per cent of their liabilities to the public, at the end of
April 1970.

In terms of the announcement by the Reserve Bank on
25th May, referred to earlier, the liquid asset require-
ment for all banking institutions in respectof their medium-
term liabilities to the public was reduced from 30 to 28
per cent as from the date of certification of their monthly
statements for May.

Maney market conditions and interest rates

The fluctuations in governmment deposits also affected
conditions in the money market, which tightened con-
siderably in January and February, before easing slightly
in March and April. Thus, the Treasury bill tender rate in-
creased to 4-44 per cent on the 23rd January, remained
unchanged for three consecutive weeks and then de-
clined to 4-34 per cent on the 26th March, Itremained
close to this level until the middle of May. The easingin
money market conditions may, to a large extent, be
associated with an increase in the net claims of the
Reserve Bank and the National Finance Corporation
on the government amounting to R167 million from the
end of February to the 15th May.

Despite the fluctuations in government deposits and
its influence on money market conditions and interest
rates, the discount houses tended to keep their total
asset portfolio at a relatively stable level in the vicinity
of R390 million. When call money placed with them
declined, they borrowed from the Reserve Bank and thus
managed to keep their investment portfolig intact, As a
result, the discount houses were fairly heavy borrowers
from the Reserve Bank throughout the first four months
of 1970 with the average weekly Reserve Bank advances
to them amounting to R67 million over this period.

Depaosit interest rates

The relatively low levels of surplus liquid assets of banks
and the sharp rise in their lending during the first few
months of 1970 tended tocause furtherupward pressure
on deposit interest rates, At the same time, upward
revisions of rates on deposits of less than 12 months’
original maturity were necessarily limited by the 7 per
cenl maximum interest rate on deposits of one year and
more to be maintained according to the request of the

Reserve Bank in December 1969, Although the pattern
of the highest rates showed few further changes during
March and April, a narrowing of the range between
highest and lowest rates offered did occur in various
cases. At the end of Aprilthe following rateswere offered:
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days days months months
% % % %
Commercial banks 55§ 5353 6-6% 7
Merchant banks . 5153 5% 616+ 7
Hire-purchase banks ., 43-53 65364 6463 F
General banks 5-54 516 6-6% 7

Towards the end of April banks and building societies
gave an undertaking to the Reserve Bank that they would
maintain interest rates on deposits of twelve months and
longer until the end of August this year. The building
societies undertook to discontinue the issuance of fully
paid-up fixed period shares of original maturities of five
years and more at the rate of 7§ per cent, while all banks
and building societies with total assets not exceeding
R10 million, excepting subsidiaries of larger banks, were
allowed to pay 74 per cent on deposits of twelve months
andlonger.

In accordance with the upward pressure on deposit
interest rates, secondary market rates on 30 and 90 day
negatiable certificates of deposit continued to move
higher from their November levels, although aleveliing-
off tendency was noticeable from February onwards. The
buying vields of discount houses on 30-day negotiable
certificates of deposits reached a peak of 6.1 per centin
the middle of March, while that on 90-day negotiable
certificates of deposit fluctuated at a level of about 6.6
to 6:7 per cent from February to April, and reached a
record of 6-9 per cent on 5th May 1970,

Government finance

The excess of total issues over total receipts lexcluding
borrowing) of the Exchequer amounted to R347 million
during the financial year ended 3 1st March 1970, com-
pared with a deficit of R353 million during the previous
year, notwithstanding the fact that total issues of the
Exchequer increased by no less than 24 per cent. The
smaller deficit occurred mainly as a result of an increase
of 21 per centin Exchequer receipts and the inclusion of
the South West Africa Account, which added netreceipts
of about R33 million in the form of reserve funds trans-
ferred to the Exchequer. Exchequer receipts benefited
from increases of R75 million in income tax receipts
and R51 million in customs and excise duties compared
with the previous year. The sales duty contributed R95
million to the Exchequer and was only R3 million short
of the amount shown in the budget.

Although the Exchequer experienced considerable
difficulty in barrowing from the private non-bank sector













































In ocoreenstemming met die opwaartse druk op
deposito-rentekoerse, het die sekondére markkoerse
op verhandelbare depositosertifikate van 30 en 90 dae
voortgegaan om vanaf hul November-peil te styg, hoe-
wel 'n neiging tot 'n meer gelyke verloop vanaf Februarie
opgemerk kon word. Die koop-rendementskoerse van
die diskontohuise op verhandelbare depositosertifikate
van 30 dae het in die middel van Maart ‘n hoogtepunt
van B:1 persent bereik, terwyl dié op verhandelbare
depositosertifikate van 90 dae vanaf Februarie tot April
rondom 'n peil van ongeveer 6-6 persent tot 6-7 persent
geskommel het en op 5 Mei 1970 'n rekord van 6-9
persent bereik het.

Staatsfinansies

Die oorskot van totale uitreikings bo ontvangstes (uitge-
sonderd lenings) van die Skatkis het gedurende die
boekjaar geéindig 31 Maart 1970 R347 miljoen bedra,
vergeleke met ‘'n tekort van R353 miljoen gedurende
die vorige jaar, nieteenstaande die feit dat 1otale uitreik-
ings van die Skatkis met nie minder nie as 24 persent
gestyg het. Die kleiner 1ekort het hoofsaaklik voorgekom
as gevolg van 'n toename van 21 persent in skatkis-
ontvangstes en die insluiting van die Suidwes-Afrika-
rekening, wat 'n netto ontvangste van ongeveer R33
miljoen bygedra het in die vorm van reserwefondse wat
na die Skatkis oorgeplaas is. Skatkisonivangstes het
die voordeel getrek van 'n toename van R75 miljoen in
inkomstebelastingontvangstesen R51 miljoenin doeane-
en aksynsregte vergeleke met die vorige jaar. Die ver-
koopreg het R95 miljoen tot die Skatkis bygedra en was
slegs R3 miljoen minder as die bedrag wat in die be-
groting aangetoon is,

Hoeweldie Skatkis aansienlike probleme ondervind het
om van die private nie-banksektor te leen, vergeleke met
die vorige jaar, is nietemin gedurende 1969/70 daarin
geslaag om die netto skuldposisie teenocor die bank-
sektor met R54 miljoen te verminder. Hierdie verlaging
was noglans aansienlik laer as die daling van R201
miljoen in 1968/69. Die Staatskuldkommissarisse het
nie minder nie as R290 miljoen tot die Skatkis bygedra
en netto buitelandse lenings het R51 miljoen gedurende
1969/70 beloop, vergeleke met onderskeidelik R232
miljoen en R20 miljoen gedurende die vorige jaar. Die
Skatkis het slegs R60 miljoen van die private nie-bank-
sektor in 1969/70 verkry teenoor R301 miljoen gedu-
rende die varige jaar.

‘'n Verdere kompliserende faktor vir diefinansieringvan
die Skatkistekort in 1970/71, is die feit dat die Staat-
skuldkommissarisse geen saldovanaf 1969/70corgedra
het soos die geval in vorige jare was nie, maar alle be-
skikbare fondse op 31 Maart 1970 belé het. Beleggings
deur die Staatskuldkommissarisse by die Skatkis ge-
durende 1969/70 was in twee maande gekonsentreer,
naamlik in April 1969 en Maart 1970. Weens die gebrek
aan 'n oordrag vanaf 1869/70, kan beleggings deur

Skatkisfinansies
R miljoene
April April
1968 1969
tot tot
Maart Maart
1969 1970
Totale netto ontvangsies 1,683 2,142
Totale netto uitreikings 2,036 2,488
Totale tekort (uitgesonderd lenings) . . . 353 347
Finansiering:
Verandering in netto skuldposisie teenoor:
Buitelandse sektor . . . .. . . . .. 20 51
Private nie-banksektor . . . . . . .. 301 60
Staatskuldkommissarisse . . . . . 232 290
Sub-totaal . . . . . . . ROy 5563 401
Monetére banksektor:
Verandering in besitaan staatspapier 121 -65
Verandering in skatkissaldo® —-322 10
Subtatofaal o5 5 7 e s E e 201 —54
Totalefinansiering . . . . . . . ... ... 353 347

"Na aansuiwering vir die belegging in die buiteland van die opbrengs
van buitelandse lenings en vir oordragte na die Stabilisasiarekening
en na die |.M.F.-depositorekening ten opsigte van super-goud-
tranché-rekkings. Toename—, afname+.

die Staatskuldkommissarisse gedurende 1970/71
hoofsaaklik in Maart 1971 gekonsentreer word, sodat
die Skatkis in 'n groter mate van die private nie-bank-
sektor afhanklik kan wees vir die finansiering van sy
tekort gedurende die huidige boekjaar,

Gedurende 1969/70 het alle komponente van skatkis-
lenings van die private nie-banksekior algeneem. Van-
weeé die konsolidasie van leningsheffings en inkomste-
belasting op maatskappye en die verlaging van die koers
betaalbaar deur individue, het antvangstes van lenings-
heffings slegs R23 miljoen bedra, vergeleke met R87
miljoen in 1968/69. Belastingvrye Tesourie-obligasies
het 'n netto bedrag van R1 miljoen bygedra vergeleke
met R60 miljoen die vorige jaar en uitgiftes van staats-
effekie het slegs R44 miljoen opgelewer, vergeleke met
R152 miljoen gedurende 1968/69.

Gedurende Oktober 1969 is R81 miljoenof 77 persent
van die 1o1ale bedrag aan effekte wat aflosbaar was, nie
omgesit nie maar in kontant terugbetaal terwyl nuwe
uitgiftes wat gedurende Februarie sangebied is, slegs
R7 miljoen vanaf die private nie-banksektor opgelewer
het. Gedurende April 1970 is feitlik die totale effekte-
bedrag wat afgelos moes word, omgesit, terwyl ‘'n bedrag
van ongeveer R14 miljoen, wat 32 persent verteen-
woordig van die effekte wat in Mei 1970 gedelg moes
word, in kantant terugbetaal is, 'n Bedrag van nie minder
nie as R324 miljoen moet nog gedurende die boekjaar
1970/71 omgesit word.
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