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Quarterly economic review 

General observations 
DUflng 1969 the rale of growth In the South Afncan 
economy showed a substantial further acceleration. 
According 10 Ihe nallonal accounts and other dala 
which have now become available for 1969. a rale of 
increase of no less than 12 per cem was recorded In 

the gross domestic producl, and althOugh this fate 
included pnce nses as a result of various special factors 
such as the upward adjustment of salary and wage 
scales, the premium on gold sales and the Introduc
tion of the sales dUlY, the gross domeSllC product In 

real terms nevertheless Increased by slightly more than 
7 per cent. 

ThiS high rate of growth 01 the economy was recorded 
despite a relatively tight labour situation. and was made 
possible mamly by the uillization 01 surplus capacitY, 
increased labour productlvlly through traming, mechani
sation and rationalisation . These factors led 10 subs tan
lIal increases in profits of manufacturing and other 
concerns. Except for the eHect of special factors m· 
fluencing the pnce level, the economic groWlh was 
achieved Without an undue flse in the general level of 
prices. In fact, the index of consumer prices increased 
by only 2,6 per cent if the Influence of the sales duty 
IS excluded. 

The increased economic actIVIty stemmed from sub
stantial rises In all the components of gross domestic 
expenditure, namely pnvate consumption expenditure 
and fu(ed Investment by both the pnvate and public 
seClor, current expenditure by the governmem and an 
accumulation of Invenrones. However, although an in
crease In fixed investment. partlcularty by the private 
sector, may be regarded as a welcome feature of 
econOmic developments In 1969, the allocation of 
capital outlays by type of assets and among the different 
sectors may not be the most desirable for sound 

economic growth In future The larger pan of the invest
ment went to bUildings and conSlfuctlons, mainly In the 
publiC sector and In the sector commerce. finance and 
prrvate transpon and In residenllal buildings, while 
Investment 10 machlOery and eqUipment and In the 
manufacturing sector as such remained sluggish , It 
would appear, how6\ler, that the latter showed signs of 
a rew/al towards the end of 1969. 

As a result of the large Increases 10 all the com
ponents of domestic expenditure, imports Increased 
rapidly and thiS together With a levelling oH in exports, 
resulted In a defiCit on the current account of the balance 
of payments. Although a small net inflow of capital part
ly neutralized the eHect of the deficit on the current 
accoun t, the total gold and foreign exchange reserves 
declined somewhat In 1969. However, in view of the 
settlement reached on the marketing of South Africa's 
gold and with total gold and foreign exchange reserves 
still at a comfortably high level of well over A 1,000 
million at the end 01 1969, South Africa's balance of 
payments POSition remalOed retatively strong. 

In the financial sphere, significant changes also 
occurred in 1969 and 10 general conditions ~ppeared 
to be more normal than a year ago. The authofitles 
succeeded in slowlOg down the rate of increase of 
money and near-money held by the pnvate non-bank 
sector from a rise of 21 per cent 10 1968 to 10 per cenl 
in 1969. The excess liqUid assets of the banking system 
also declined Significantly in the course of 1969. These 
changes were mainly brought about by a reversal in 
1969 of the strong upward movement of the gold and 
foreign exchange reserves which occurred dunng the 
previOuS years. 

OWing to vanous upward adjustments to the cre dit 
ceilings, bank credit to the private sector Increased by 
almost A500 million In 1969. while net bank credit to 
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the government sector, which had shown a negative 
Influence on money and near-money since 1966, rose 
fairly strongly towards the end of 1969 and contributed 
to the Increase In money and near-money. 

The capital market scene also changed markedly 
after the prices on the Johannesburg Stock Exchange 
had started to move downwards In May 1969. At the 
end of 1969 industrial and commerCial share pnces 
reached the level of a year earlier while all other classes 
of shares were on average considerably lower than at 
the end of 1968. As a result of the decline In share 
prices, the publlc's exceptional Interest in Investments 
with the unit trusts In 1968 and early In 1969, declined 
and the trusts experienced an outflow of funds during 
the last few months 01 1969. In these Circumstances 
the general publlc's asset preferences changed signifi
cantly and this resulted In a substantial flow of IntereSt
beaflng funds to the bUIlding SOCieties and banks, m 
particu lar m the second hal f of 1969. At the same time 
the squeeze on the surplus liqUId assets of banks, the 
relaxation of bank credit and a strong demand for 
hOUSing loans led to keen competition among the banks 
and bUlldmg societies for funds, with the result that 
upward adjustments were made to certain interest rates 

In contrast to the success 01 the building societies 
and the banks in attract1ng more funds, tre public 
authorities, public corporations and private companies 
borrOWing through stock and debenture Issues were 
unable fully to satisfy their borrowing reQui'ements, 
despite upward adjustments to Yields on new Issues of 
stock and debentures. It would appear. therefore. tha t 
the switchmg of funds from the stock exchange and unit 
trUSts was due mainly to a shift in the asset preferences 
of indiViduals rather than Insl!tutlonal investors which 
are the mam supporters of fixed Interest seCUrities. A 
shortage 01 long-term capital in the public and private 
sectors therefore continued to exist despite the relative
ly high level of interest rates. 

National accounts' 

High rate of increase In domestic produce 

According to prelimmary estimates, the gross domestic 
product at current prices Increased from A 1 0·4 billion 
In 1968 to no less than A11·6 billion in 1969. I.e. by 
appro;.omately 12 per cent. compared with an increase 
of 7 per cent du ring the prevIous year. ThiS high rate of 
Increase may, however, to a certain extent be ascribed 
to price nses due to vanous speCIal factors. such as the 
introduction of the sales duty, Increases in salary and 
wage scales in the public seClor, the gold premium 

'The analySIS In thiS section 01 the Review IS largely based on the 
Reserve Bank's Quarterly estimates of the national accounts. arler 
adlus/men! for seasonal tendenCies. Smce these ligures are not 
yet ludged rehable enough lor pubhcatlon. the analYSIS 01 Quarterly 
developments IS confined to pomtlng out broad tendenCies 

realised on gold sales on the Iree market and increases 
in prices of private services during the course of 1969. 
Nevertheless, even With the exclUSion of these and other 
price Influences, the real gross dOmestic product still 
mcreased by the high rate 01 slightly more than 7 per 
cent during 1969, as agamst a rate of increase of lust 
under 3t per cent dUring the prevIOUS year. ThiS high 
rate of growth m 1969 brought the average annual rate 
01 real growth In the gross domestic product dunng the 
nmeteen SIXlles to about 6 per cent. which IS one half 
per cent higher than the target rate set by the EconomiC 
Development Programme. Moreover, thiS high rate of 
economiC growth did nOt give rise to an undue mcrease 
In the cost of living 

In view of the relatively tight labour SituatiOn which 
prevailed, the high rate of Increase in the real gross 
domestic product dunng 1969 was made pOSSible by 
the utilisation of surplus capacity built up durmg the 
pnvate Investment boom of 1963 to 1966, Increased 
labour productlVl1Y through trammg, mechanisation and 
rationaiisalion in general. It IS proviSionally estimated 
that the contnbutlon to the real gross domestic product 
by the most Important sector, namely manufactunng, 
increased by as much as 11 per cent dUring 1969. Both 
prolns and salaries and wages rose Significantly last 
year. 

The Quarterly estimates of gross domestiC product at 
current prices, showed relatively high rates of mcrease 
during the second and third Quarters of 1969 and a 
slower rate dutlng the fourth Quarter. These changes 
m the rates 01 mcrease were pnmarily attributable to 
pnce factors, so that the real gross domestic product 
Increased more stead!ly throughout 1969. 

Acceleration In gross domesrrc expenditure 

Despite the high rate of increase in gross domestic 
product dUring 1969. gross domestic expenditure. I.e. 
the total of outlays on buildings. constructions. plan t. 
machmery and eqUipment, changes in inventofles. 
private consumption expenditure and current expendi
ture by general government increased even more rapid
ly at a rate of 14t per cent. as agamst 4t per cent In 
1968. ThiS excess of domestiC expenditure over the 
domestic product resulted m a deficit on the current 
account of the balance of payments. Although the sub
stantial Increase In gross domestic expenditu re was 
attributable partly 10 an accumulation of inventories 
amountmg to A286 million m 1969, the rate of Increase 
in the total of the other components of gross domestic 
expenditure. namely. fixed capital outlays and prtvate 
and pubhc consumption expenditure, also showed a 
significant acceleration from 9 per cent In 1968 to 1 1 
per cent In 1969. 

Quarterly fluctuations in the rate of Iflcrease of gross 
domestic expenditure in the course of 1969 were also, 
as Ifl the case 01 the gross domestic product. to a large 
extent caused by price changes. 



Further substantial increase In pnvate consumprion 
expenditure 

Private consumption expenditure, which constitutes 
about three-flhhs 01 total gross domestic expenditure, 
continued to be one of the main expanSionary ;orces In 
the economy and Increased by no less than lOt per 
cent and 10 per cent in 1968 and 1969. respectively 
In real terms, I.e after adjustment for price Increases, 
private consumption expenditure increased by abOut 
6t per cem dUring 1969, compared with an increase of 
8 per cent dunng the previOUS year 

Expenditure on services, which rose by 12 per cent, 
made the largest contribution to the Increase in private 
consumption expenjlture dUring 1969, while expendi
ture on durable goods Increased by 11 per cent and 
expenditure on non-durable goods by 8t per cent. 

A feature of the Quarterly figures for consumption 
expenditure dunng 1969 was the sharp acceleration In 
the second quarter followed by a slower rate of in
crease In the third and fourth quarters. Expenditure on 
non-durable goods and on services showed similar 
changes, while the rate of increase In expenduure on 
durable goods accelerated throughout the four Quarters 
of 1969. 

Pronounced flse In current government expendllUre 

Aher increasing by 11 per cent In 1968, current expendi
ture by general government Increased further by 16 per 
cent In 1969. ThiS Increase conSisted of a rise of 12t 
per cent In salaries and wages and an estimated Increase 
of as much as 23 per cent In expenditure on goods 
and other services. II allowance is made for price in
creases and upward adjustments to salary and wage 
scales, the current expenditure by general government 
al conStant prices stili Increased at a relatively high rate 
of 10 per cent In 1969. 

ReVival in fixed capital outlays 

Gross domestic 'Ixed investment increased by no less 
than 10t per cent In 1969. as against an Increase of 
only 3t per cent 10 1968. An Increase of about 13t per 
cent In expendllUre on bUildings and construction con
tributed mainly to the rise In 1969. while expenditure 
on machinery. plant and equipment Increased by only 
3t per cent . 

.. -
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The three main sectors, namely, the pnvate sector, 
public authonties and public corporations all contnbuted 
to the increase In fixed investment In 1969. Capital out
lays by public corporations, which account for only a 
small proportion of tOtal fixed Investment. increased by 
10 per cent during 1969, while that of public authonties 
rose by 13 per cent In 1969, fOllowing on an increase 
01 15t per cent in 1968 The contributors to the rise 
In capital outlays by public authorities were the central 
government with an increase of 28t per cem and the 
provincial administrations and local authorities both 
with 18 per cent. Fixed capital outlays by the South 
African Railways and Harbours. on the other hand, 
declined by no less than about 11 t per cent during the 
year, after it had ri3en by 15 per cent dunng 1968. This 
decline occurred mainly In the third and fourth quarters 
of 1969, when the total capital outlays of all public 
authorities also showed a decline. 

Fixed investment by the private sector showed a 
marked change between 1968 and 1969 and increased 
by no less than 9t per cent in 1969. as against a 
decline of 2+ per cent the previous year. Although this 
revival in private fixed Investment was a most welcome 
feature of developments during 1969, its composi tion 
according to IYpe of asset and the sectors involved was 
perhaps at present not the ideal allocation of capital for 
sound future economic growth. Expenditureon buildings 
and constructions, for example. increased by 13 per 
cent. as against an increase of only 2 per cen tinexpendi
ture on machinery and equipment. Moreover. capital 
outlays in the different sectors also showed divergent 
tendencies. While expenditure on residential buildings, 
for example, increased by 17 per cent during 1969 and 
fixed capital outlays by the sector commerce, private 
transport and financial institutions increased by as much 
as 33 per cent, the mining seCtor by 6 per cent, the 
agricu ltural sector by 1 per cent. fixed capital outlays 

by manufacturing In contrast declined by 10 per cent. 
Although this was the second successive year in which a 
decline in fixed capital outlays by manufacturing occur
red, a change was noticeable in the quarterly figures 
which started to move horizontally from the third 
quarter of 1968. In actual fact, a relatively strong in
crease was observed In capital outlays by manufacturing 
in the fourth quarter of 1969. 

Increase in gross domestic saving 

Notwithstanding the fact that gross domestic saving 
increased by as much as 12 per cent during 1969. 
compared with a decline of 6+ per cent during 1968, 
it was still insufficient for the financing of gross domes
tiC Investment. The deficit was made up by a net Inflow 
of capital from abroad and a decline in the official gold 
and foreign exchange reserves . Corporate saving. which 
Increased by approximately 30 per cent contributed 
most to the increase In domestic saving in 1969. wh ile 
personal saving, the current surplus of public authoflties 
and provision for depreciation also showed moderate 
rises. 

Production and labour situation 

Substantial increase in manufacturing production 

Manufacturing production, which started to increase at 
a faster rate from the first quarter of 1968. accelerated 
considerably during 1969. Thus, the average level of 
the seasonally adjusted index of the physical volume of 
manufacturing production was 11·1 per cent higher 

.. • ... 



during the first ten months of 1969 than during the 
corresponding period in 1968, as against an Increase 
of 4·3 per cent between 1967 and 1968. The largest 
contribut ions to the increase in manufacturing produc
tion in 1969 were made by the production of metal 
products, transporl equipment. chemical products, and 
textiles, clOthing and footwear. 

The rise in manufacturing production was coupled 
with an increase in over-time worked and in the value of 
unfilled orders. The average monthly over-time was 
10·8 per cent ' of the ordinary hours worked dUring the 
first eleven months of 1969. compared with 10·0 per 
cent during the corresponding period of 1968. while the 
value of unfilled orders was 9· 7 per cent higher dunng 
the first ten months of 1969 than during the same 
period in 1968. 

Moderate rise in mining production 

The index of the physical volume of mining production 
increased by 2·2 per cent during 1969, as against an 
increase of 4·8 per cent during the previous year. The 
increase during 1969 consisted of a small rise in gold 
production and an increase of 5.8 per cent in other 
mining production. The latter increa se represents a 
levelling off in the rate of increase in mining production 
other than gold after sharp rises during the preceding 
three years. 

Increase in employment and tight labour situation 

Non-agricultural employment was 4·2 per cent higher 
during the first nine months of 1969 than during the 
correspond ing period in 1968. Divergent tendencies 
were, however, observed in different sectors of the 
economy. Employment in construction and manufac
turing showed rises of 14·5 per cent and 6·2 percent, 
respectively, for the first eleven months of 1969. while, 
for the calendar year, the following increases occurred: 
Post Office 7·3 per cent, South African Railways and 
Harbours O· 3 per cent, whereas mining recorded a 
decline of 0·1 per cent. In accordance with the sub
stantial increase in tota l employment the seasonally 
adjusted number of unemployed Whites, Coloureds and 
Asiatics declined further from 11,740 in December 
1968 to 9.470 in December 1969. 

The rise in employment was not, however, sufficient 
to meet the shonage of ski !led labour with the result 
that the average of salaries and wages for non-agricul
tural employees increased funher by nearly 6 per cent, 
if the fi rst nine months of 1969 are compared with the 
same period the previous year. The largest increases 
occurred, in the case of all non-agricultural workers, in 
the South African Railways and Harbours, public 
authorities and commerce, while for White employees 
only, the highest increase occurred in the construction 
sector, followed by the South African Railways and 
Harbours. 

General economic indicators 

The strong acceleration in economic activity during 
1969 was also reflected in substantial rises in a selected 
number of economic indicators. Compared with the 
corresponding months of 1968, merchandise imports 
Increased by 14 per cent in 1969, the number of new 
commercial vehicles sold by 30 per cent, the number of 
new motor cars sold by 18 per cem, the value of whole
sale sales by 10 per cent, despatched rolled and drawn 
steel products by 19 per cent. the physical volume of 
construction as measured by hours worked by 17 per 
cent, the value of building plans passed by 26 per cent 
and the value of wholesale sales of buitding materials 
by 12 per cent. 

.. .. -
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The three main sectors, namely, the private sector, 
public authorities and public corporations all contributed 
to the increase in 'Ixed investment in 1969. Capital out
lays by public corporations, which account for only a 
small proportion of total fixed Investment. increased by 
10 per cent during 1969, while that of public authorities 
rose by 13 per cent In 1969. following on an increase 
01 151: per cent in 1968. The contributors 10 the rise 
In capital outlays by public autho(lties were the central 
government with an Increase of 28t per cent and the 
provincial administrations and local authorities both 
with 18 per cent. Fixed capital outlays by the South 
African Railways and Harbours, on the other hand. 
declined by no less than about 11 t per cent during the 
year. after It had risen by 15 per cem during 1968. This 
decline occurred mainly in the third and fourth quarters 
of 1969, when the total capital outlays of all public 
authorities also showed a decline. 

Fixed investment by the private sector showed a 
marked change between 1968 and 1969 and increased 
by no less than 91: per cent in 1969. as against a 
decline 01 2t per cent the previous year. Although this 
revival in private fixed investment was a most welcome 
feature of developments during 1969. its composition 
according to type of asset and the sectors involved was 
perhaps at present not the ideal allocation of capital for 
sound future economic growth. E);penditureonbuildings 
and constructions. for example. increased by 13 per 
cent. as against an Increase of only 2 percentin expendi
ture on machinery and equipment. Moreover. capital 
outlays in the different sectors also showed divergent 
tendencies. While expenditure on residential buildings, 
for example, increased by 17 per cent during 1969 and 
fixed capital outlays by the sector commerce, private 
transport and financial institutions increased by as much 
as 33 per cent. the mining sector by 6 per cent. the 
agricultural sector by 1 per cent. fixed capital outlays 

.-

by manufacturing In contrast declined by 10 per cent . 
Although this was the second successive year in which a 
decline in fixed capital outlays by manufacturing occur
red, a change was noticeable in the quarterly figures 
which started to move horizontally from the third 
quarter of 1968. In actual fact. a relatively strong in· 
crease was observed in capital outlays bymanufactuflng 
In the fourth quarter of 1969. 

Increase In gross domes(ic savmg 

Notwithstanding the fact that gross domestic saving 
increased by as much as 12 per cent dunng 1969. 
compared with a decline of 6t per cent during 1968, 
it was still insufficient for the financing of gross domes
tiC investment. The deficit was made up by a net Inflow 
of capital from abroad and a decline in the offiCial gold 
and foreign e);change reserves. Corporate saving. which 
Increased by approximately 30 per cent contributed 
most to the increase III domestic saving in 1969. while 
personal saving, the current surplus of public authorities 
and provision for depreciation also showed moderate 
rises. 

Production and labour situation 

Substantial increase in manufacturing production 

Manufacturing production, which started to increase at 
a faster rate from the first quarter of 1968, accelerated 
considerably during 1969. Thus, the average level of 
the seasonally adjusted index of the physical volume of 
manufacturing production was 11·1 per cent higher 
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during the first ten months of 1969 than during the 
corresponding period in 1968, as against an increase 
of 4·3 per cent between 1967 and 1968. The largest 
contributions to the increase in manufacturing produc
tion in 1969 were made by the production of metal 
products, transpon equipment. chemical products, and 
textiles, clothing and footwear. 

The rise in manufacturing production was coupled 
with an mcrease in over-time worked and in the value of 
unfilled orders. The average monthly over-time was 
10·8 per cent of the ordmary hours worked during the 
first eleven months of 1969, compared with 10·0 per 
cent during the corresponding period of 1968, while the 
value of unfilled orders was 9· 7 per cent higher during 
the first ten months of 1969 than during the same 
period in 1968. 

Moderate rise in mining producTion 

The index of the physical volume of mining production 
increased by 2·2 per cent during 1969, as against an 
increase of 4·8 per cent during the previous year, The 
increase during 1969 consisted of a small (lse in gold 
production and an increase of 5.8 per cent in other 
mining production. The laner increase represents a 
levelling off in the rate of increase in mining production 
other than gold after sharp rises during the preceding 
three years. 

Increase in employment and tight labour situation 

Non-agricultural employment was 4·2 per cent higher 
during the first nine months of 1969 than during the 
corresponding period in 1968, Divergent tendencies 
were, however, observed in different sectors of the 
economy. Employment in construction and manufac
turing showed rises of 14·5 per cem and 6·2 per cent, 
respectively, for the first eleven months of 1969, whi le. 
for the calendar year, the following increases occurred: 
Post Office 7·3 per cent, South African Railways and 
Harbours 0-3 per cent, whereas mining recorded a 
decline of 0'1 per cent. In accordance with the sub
stantial increase in total employment the seasonally 
adjusted number of unemployed Whites, Coloureds and 
Asiatics declined funher from 11,740 in December 
1968 to 9,470 in December 1969. 

The rise in employment was not, however, sufficient 
to meet the shonage of skilled labour with the result 
that the average of salaries and wages for non-agricul
tural employees increased further by nearly 6 per cent, 
if the first nine months of 1969 are compared with the 
same period the previous year. The largest increases 
occurred. in the case of all non-agricultural workers, in 
the South African Railways and Harbours, public 
authorities and commerce, while for White employees 
only, the highest increase occurred in the construction 
sector, followed by the South African Railways and 
Harbours. 

General economic indicators 

The strong acceleration in economic activity during 
1969 was also reflected in substantial rises in a selected 
number 01 economic Indicators. Compared with the 
corresponding months of 1968. merchandise Imports 
increased by 14 per cent In 1969, the number of new 
commercial vehicles sold by 30 per cent, the number of 
new motor cars sold by 18 per cent, the value 01 whole
sale sales by 10 per cen t, despatched rolled and drawn 
steel products by 19 per cent, the physical volume of 
construction as measured by hours worked by 17 per 
cent, the value of building plans passed by 26 per cent 
and the value of wholesale sales of building materials 
by 1 2 per cent. 
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The activity on the Johannesburg Stock Exchange 
decreased considerably during the second half of 1969. 
but the property market remained very buoyant and the 
value of real estate transactions Increased by 57 per 
cent between 1968 and 1969. 

Prices 
After Increasing by 2·9 per cent dUring 1968, the 
seasonally adjusted Index of consumer prices increased 
by 3·3 per cent between December 1968 and Decem
ber 1969. The prices of housing and related Items 
showed the largest rate of Increase, namely 5·9 per 
cent while food prices rose by only 1·0 per cent over 
the year. According to estimates, the sales duty con
tributed O' 7 per cent to the rise of 3·3 per cent in the 
price index of total consumer goods with the result that 
the index rose by 2·6 per cent without the Influence of 
the sales duty. 

The seasonally adjusted index of wholesale prices in
creased by 2·3 per cent during 1969. Prices of agncul
tural products increased by 1·4 per cent, those of 
Imponed goods rose by 1·9 per cent, while the prices 
of all other goods for domestic use showed an increase 
of 2· 7 per cent. If the estimated effect of the sales duty 
IS excluded, the prices of all wholesale goods rose by 
1·4 per cent dunng 1969. 

Balance of payments 

Deficit on current account 

According to provisional estimates. the current account 
of the balance of payments showed a deficit of A 160 
million dUring 1969, compared with a surplus of A90 
million during 1968. The deterioration in the balance 
on current account was the net result of a substantial 
Increase in merchandise imports and a moderate rise 
In service payments, which was partly offset by an In
crease in net gold output. Merchandise exports and 
service receipts showed little change. 

During the course of 1969, the current account of 
the balance of payments changed from a surplus of 
A73 million during the first quarter, to deficits of A78 
million, A 1 09 million and A46 million for the last three 
Quarters of the year, respectively. The deficit on the 
current account. taken at a seasonally adjusted annual 
rate, declined slightly from A384 million In the third 
quarter to A342 million in the fourth quarter. 

Sharp Increase in merchandise Imports 

The general acceleration In economic activity and the 
high level of domestic demand led, under the relatively 
free import system. to a substantial rise in merchandise 
Imports from At ,930 million in 1968 to A2,200 million 
In 1969, I.e. an increase of 14 per cent. Taken at a 
seasonally adjusted annual rate, merchandise imports 
Increased In each of the last three quarters of 1969 
from the relatively low figure of A 1 ,870 million in the 
f,rst Quarter to A2A56 million In the fourth Quarter. 
Although imports of intermediate and consumption 
goods also increased, capital goods contributed most 
to the rise in imports. 

The high Impon figure for the fourth quaner may to a 
certain extent be associated with the uncertainty which 
eXisted In connection with the marketing of gold and 
with the possibility of using import restrictions to safe
guard the diminishing exchange reserves. ThiS uncer
tainty disappeared as a result of the gold marketing 
settlement which was announced on 31 st December, 
and the statement by the Minister of Economic Affairs 
In December 1969 that the Government had decided 
not to use import control under Article XI! of the General 
Agreement on Tariffs and Trade in future. !The latter 
statement as well as the letters retatlng to the new gold 
marketing arrangement, are published elsewhere in 
this Bulletin.) 



Little change In merchandise exports 

During 1969 merchandise exports remained on approxi
mately the same level as in the prevIous '{ear and 
amounted to R1.490 million. Taken at a seasonally 
adjusted annual rate. merchandise exports reached a 
peak of R1 ,562 million in the first Quarter of 1969, then 
declined sharply to R 1 ,395 million in the second 
Quaner. before increasing again to R1,478 million in 
the third Quarter and to R1,529 million in the fourth 
Quarter. 

Although total exports showed lin Ie change in 1969, 
the figures for different products fluctuated significant
ly. In particular, the value of agricultural products 
exported declined sharply in 1969. but this decline was 
offset by large increases in the exports of precious and 
semi-precious stones and base metal products. 

Increase In net gold outpur 

Although the physical volume of gold production showed 
almost no change. the value of net gold output. as 
defined for balance of payments purposes, increased 
by R7B million to RB47 million in 1969. This resulted 
from the higher proceeds of the sale of gold on the free 
market. 

Changes In other current lfansac(ions 

Owing mainly to higher freight and Insurance payments 
associated with the increase in imports, total service 
payments rose by about R43 million during 1969. As 
service receipts did not change much. net service pay
ments to the rest of the world contributed to the 
deterioration in the balance on current account in 1969. 
Net transfer receipts showed a decline of R 1 0 million in 
1969, after it had Increased sharply in 1968. 

Further inflow of capital 

Although much less than the inflow of A446 million 
obtained In 1968. a further net inflow of capital amount
ing to A93 million was recorded in 1969. This inflow 
consisted of an amount of A74 million to the private 
sector and A 1 9 million 10 the central government and 
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bankmg sector. Almost the whole Inflow to the private 
sector represented long-term capital. 

After showing Inflows durmg the first and second 
quarters 01 1969 and an outflow of R2 1 million dunng 
the Ihlrd quarter, a net inflow of capital amountmg 10 

R44 million was recorded in the founh quarter. As the 
government and banking sector showed a net outllow 
of capital of R22 million during the fourth quarter, a net 
Inflow 01 R66 million was received by the pnvate seClor 
consisting of R41 million long-term capital and R25 
million short-term capl lal, Including erro rs and un
recorded transactions. 

Decline In gold and foreign exchange reserves 

Alter Increasing b\' the record amount of R536 million 
In 1968, South Afnca·s total gold and foreign exchange 
reserves declined by R59 million in 1969. This decline 
was the net result of an increase of R52 millIOn in the 
exchange holdings of the central government. a decline 
of R 1 05 million in the gold and foreign exchange 
reserves of the Reserve Bank and a declrne of R6 mil
lion III the exchange holdings of lhe rest of the banking 
sector. The exchange reserves of the central govern
ment consisted mainly of South Afnca's super gold 
tranche position with the International Monetary Fund, 
which increased by A67 million In 1969, and foreign 
securities obtained by the Public Debt CommiSSioners 
from the Reserve Bank in exchange for locally registered 
government securities, which declined by R7 million 
durrng 1969. 

The decline in the gold and foreign exchange reserves 
started in May 1969, after reaching a peak of A 1 ,230 
million in April. and continued until September, when 
it amounted to Al,035 million. However, during the 
fourth quarter it increased again to A 1 ,041 million, 
mainly as a result of an increase of A28 million in the 
exchange holdings 01 the central government. consisting 
of an increase of R50 million in South Africa·s super gold 
tranche position with the International Monetary Fund 
and a decline of R22 million in the Public DebtCommis
sioners' holdings oi foreign securities. 

During January and February, the gold and foreign 
exchange reserves of the Reserve Bank declined by R2 
million after the inclusion in the reserves of R24lT1illion 
received from the International Monetary Fund in the 
form of Special Drawing Rights in January. During the 
same period, however, South Africa·s super gold tranche 
position wi th the International Monetary Fund increased 
by A 16 million. 

Monetary and banking situation 

Slower rate of increase in money and near-money 

After increasing at the exceptionally rapid rate of 20·7 
per cent during 1968, the total Quantity of money and 
near-money rose at about half that rate during 1969, 
namely by 10·3 per cent or by R357 million, to reach 

Changes in money and near-money, 1969 

No. 
seasonatty Seasonally 
adjustad adjusted 

R millions R millions Percentage 

First Quaner -42 142 42 
Second Quarter 90 -4 -0·1 
Third Quarter 124 131 J.8 
fourth Quarter 184 17 2-1 

Year 1969 357 346 10·3 

a level of somewhat over R3,800 million at the end of 
1969. Coupled with the sustarned acceleration in general 
economiC activity_ (his slower rate of increase In money 
and near-money resulted in only a slight Increase in the 
ratio of money and near-money to gross domestic 
product from 29·6 per cent in 196B to 30·4 percent 
In 1969. However, on a seasonally adjusted quarterly 
basis this ratio declined from a relatively high level of 
31·5 per cent during the fourth quarter of 1968 and 
31 ·6 per cent during the first Quaner of 1969 to 30· 1 
per cent during the fourth quarter of 1969. 

Contrary to the almost uninterrupted strong upward 
trend of money and near-money during 1968, the in
crease during 1969 occurred more irregularly. as is 
shown by the accompanying table. 

Causes of changes in money and near-money 

The monetary banking sector's claims on the private 
sector (i.e. bank credit to the private sector) was the 
most important single cause of the rise in money and 
near-money during 1969, as the accompanying table 
shows. This was in contrast to 196B, when the very sub
stantial increase in the net gold and foreign exchange 
reserves contributed most to the rise in money and 
near-money. 



Causes of changes in money and near-money 
Not seasonally adjusted 

R millions 

1969 

1968 I " 2nd J,d 4th Tota l 
Otr. Otr. Otr. Otr. 

Nat gold and foreign 
exchange reserves 475 101 -77 -11 9 41 -54 

Claims on the 
government sectOr . 

Gross claims '" -33 24 -1 54 44 
DepOSITS (,ncrease-. 
decrease+1 -394 -t39 37 32 67 -3 

Net claims -203-171 61 31 121 41 
Claims on the private 

sector 279 136 74 181 104 494 
Long-term depOSi ts 

(increase-. 
decrease+) 11 -67 38 -30 -31 -90 

Other assets and 
habllltleS 30 -40 -6 61 -50 -35 

Total change In 
money and near-
money 592 -42 90 124 184 357 

The fluctuations in the changes In money and near· 
money in the course of 1969. referred 10 above. may 
be ascribed to irregular movements In the net gold 
and foreign exchange reserves and the net claims on 
the government sector. The net gold and foreign 
eXChange reserves continued their strong upward 
movement until April 1969 and then declined very 
rapidly during the second and third quarters of the year. 
before rising again slightly during the fourth Quarter. 
The net claims on the government sector continued on 
a downward trend until July 1969 (not apparent from 
quarterly datal. and then increased during the rest of 
the year. Contrary to Ihese fluctuations. bank credit to 
the private sector increased throughout the year and 
contributed almost R500 million to the creation of 
money and near·money in 1969. 

Sharp increase in bank credit to private sector 
An analYSIS of the Increases in bank credit to the pflvate 
sector, as shown in the accompanying table. reveals 
that discounts and advances, other than cash credit 
advances of the Land Bank. accounted for the major 
part of the increase in bank credit during 1969. in can· 
trast to , 967 and 1968 when investments contflbuted 
a notably larger share of the increases in bank credit. 
The mcrease of R420 million in discounts and advances 
dUfing 1969 consisted mainly of an Increase in the 
discounts and advances 01 commercial banks (R232 
million). merchant banks (R31 million) and monetary 
hire-purchase and general banks (R43 million) and a 
rise 01 R78 mdllon due to an Increase In net remittances 
m tranSIt. 
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Changes in claims on the private non-bank sector 
Not seasonally adjusted 

R millions 

1969 

1967 1968 , .. 2"d J,d 40h Year 
Otr. Otr. Otr. Qtr. 

Cash credit 
advances of 
the Land Bank 162 -66 -50 -18 77 -12 -3 

Other discounts 
and advances -~5 206 187 88 37 108 420 

Inveslments 160 113 -10 2 74 10 76 
Deposits 2 26 9 1 -7 -2 

TOlal 279 279 136 74 181 104 494 

The increase In discounts and advances of commer
cial banks, merchant banks and monetary hire· purchase 
and general banks was atded by several increases in the 
ceiling on these discounts and advances dUring the 
laller part of 1968 and In the course of 1969. The 
relaxallons brought the ceiling to 110 per cent of the 
March 1965 "gure as from the 1 st September 1969 
and to 115 per cent as from the 1 st January 1970. As 
regards the latter Increase. it was decided that the 
earher concessions in respect of agriculture, smaller 
business enterprises and credit for certain strategic 
purposes would remain outside the new ceiling. The 
cetllng apphc~ble to certain Investments of monetary 
banks with the pm/ate sector was raIsed by 15 per cent 
to 115 per cent of the level of 31 st March 1968 as from 
the 12th February 1970. 

Fluctuations in excess liquid assefS of monerarybanks 

Mainly as a result of changes In government deposits 
and In liqUid asset reqUirements, the excess liquid assets 
of monetary banks showed marked fluctuations dUring 
the second half of 1969 and early in 1970. Thus. the 
excess liqUid assets of monetary banks, which had 
declined to a relatively low level of less than RIOO mll
Iton, or 2·3 per cent of thelf total liabilities to the public, 
at the end of July 1969. Increased again dUring the 
remainder of the year and amounted to R286 million. 
or 5·8 per cent of the banks' liabilities to the public, at 
the end of 1969. However, OWing to the seasonal shift 
of funds 10 the government sector during January 1970 
and a substantial Increase in discounts and advances 
dUfing December, the banks' surplus liqUid assets 
declined to only about R85 million, or \·8 per cent of 
their liabilities to the public. at the end of January 1970. 

In these Circumstances. It was deCided by the Reserve 
8ank, alter the usual consultation with the Treasury, to 
make a downward adjustment to the liquid asset reqUire
ments of all banking institutions. Effective from the date 
of certification of the banks' returns for the month 

ended 31st January 1970 (i.e. approximately from the 
21 st February)' the liqUid asset reqUirement in respect 
of short-term liabilities to the public was reduced from 
48to 45 per cent. 

Changes In money market conditions and shofl'ferm 
tnr8reSf rares 

The fluctuations In government deposits also affected 
conditions. in the money market. which eased from 
August 10 November 1969 and tightened aga in during 
December 1969 and early in 1970. Thus. the Treasury 
bill tender rate, after declining from 4,77 per cent on 
the 8 th AugUSt to 4·34 per cent on the 28 th November 
1969. rose slowly during December and the first half 
of January 10 reach 4·44 per cen t on the 23rd January. 
It remained at this level until the 13th February before 
decltnlng again to 4 ·40 per cent on the 20th February. 
Other money market rates showed similar fluctuations. 
The rate quoted by discount houses on negotiable 
certif icates of deposit with a matuflty of 120 days, for 
example, declined to 6·0 per cent towards the end of 
November 1969 and then rose to as much as 7·0 per 
cent In the middle 01 February 1970, before declin ing 
slightly again thereafter. 

These changes in money market conditions were also 
reflected In the changes In the call money with the 
discount houses. After increaSing to R406 million on 
5th December. It declined sharply to R247 million on 
31st January 1970 and then rose again to R378 mil
lion on 20th February 1970. As might be expected. 
credit accommodation 10 the discoun t houses by the 
Reserve 8ank fluctuated In the oppoSIte dtrectlon as 



thel( call money and Increased to A 122 million althe 
end of January. befote It was repaid on 20th February 

Shifts In interest-bearing deposits and changes in 
deposit Interest rales 

The decline In the excess liquid assets of monetary 
banks untlt July 1969. and the Increase In the ceilings 
on their credit extension. led 10 keen competition for 
funds between the vanous banking Institutions and the 
building sOCieties This compell110n became more in
tense as bUilding societies adjusted their deposit 
Interest rates upwards to 7 per cent In July and their 
rate on tax-free shares to 6t per cent In August, Under 
Ihese circumSTances. the banks also offered higher 
rales on their deposits during June. July and August 
and some upward pressure on deposl\ rates, and there
fore on lending rates, continued to eXist during the last 
months 01 1969 and early in 1970. 

As the mortgage rate of building SOCieties on dwel
ling houses was already relatively high at St per cent, 
and so also the minimum lending rate of commercial 
banks at 7t to 8 per cent. the monetary authorities did 
not consider further adjustments 10 these rates desirable 
under the prevailing economic condilions. Consequent
ly, the Reserve Bank requested all banking institutions 
early In December 1969 nOt to offer more than 7 per 
cent on deposits of twelve months and longer. In 
February 1970 the paltero of rates Quoted by commer
cial banks was as follows ' 

31 days 
88-91 days 
6 months 
12 months 

5 to 5t per cent 
5t to 5t per cent 
6 to 6t per cent 
7 per cent 

The reduced attractiveness of eQuilY Investments and 
the higher Interest rates offered In the second half of 
1969. resulted In a substantial flow of funds to banks 
and bU ilding societies. Thus, In spite of the much 
reduced rate of Increase In money and near-money in 
1969 as compared with 1968. the total Increase In 
Interest-beanng Investments with all banking Institutions 
(commercial banks, merchant banks and hire-purchase, 
savings and general banks) and budding societies. 
exctuding deposl\s and shares held by the banks and 
the bUilding societies themselves, amounted to approxI
mately R650 milhon, as against about R520 million in 
1968. Indeed. durrng the second half of 1969 the 10-
crease 10 Interest-bearrng deposits and building society 
shares amounted to no fess than R435 million, of which 
the bUlldrng societies received R215 million or about 
50 per cent. 

Government finance 

During the calendar year 1969, tOlal Exchequer issues 
exceeded tOlal receipts (excluding borrowing) Ily R336 
million, compared with a total deficit of R357 million 
during 1968. The smaller deficit on the Exchequer 

account durrng 1969 resulted mainly from a substanllal 
Increase In income tax receipts, especially from com
panies. WhiCh, In Iurn. may be associated with higher 
company prof liS. Thus, although Exchequer Issues In
creased at a rate of 1 1 per cem, Exchequer recelplS 
Increased by 14 per cen t. 

Regarding the financing of the ExcheQuer's defiCIt. 
the accompanyrng table clearly shows a substantial 
declrne durrng 1969 In the amount borrowed from the 
prrvate non-bank sector and the Public Debt Commis
sioners. The decline of R 188 million in the contrtbutlon 
made by Ihe prrvate non-bank sector may be ascrrbed 
largely 10 smaller Investments In tax-free Treasury 
Bonds and a reduction In loan levy receipts. while the 
decline rn the contribution by the Public Debt Commis
sioners to a large extent reflects the net Withdrawal of 
funds from the Commissioners in particular by the 
Defence Special EQUipment Account and the provincial 
adminIstrations. 

The smaller contrrbutlons made by the prrvate non· 
bank sector and the Pullirc Dellt Commissioners to Ihe 
frnancrng of the Exchequer defiCit rn 1969 resulted in a 
Significant change from 1968 to 1969 In the net In· 
debtedness 01 the Exchequer to the monelary banking 
seClor, In 1968 the faner declined by R2 13 million, 
while It showed a decline of only R25 mIllion in 1969. 
Furthermore, If changes rn the depOSits of provrnClal 

Exchequer finance 
R millions 

1988 1989 

TOlal net recelpls 1.712 1,951 
Total net Issues 2,068 2,288 

Total defiCIt (excludmg Ilorrowmg) 357 336 

Financmg . 
Change In nel mdebtedness 10 

Foreign sector -4 32 
Prrvate non-bank. sector 332 144 
Puilitc Dellt CommiSSIoners ' 242 186 

Sub-total 570 361 

Monetary banking sector: 
Change .n holdings of 
g(Well'lmem seculilles . 158 -38 
Change In Exchequer balance' -372 13 

Sub-total -213 -25 

TOlal fmancmg 357 336 

'Aher adJUSfmem 10f Inves,ments by ,he hcheQuef With 'he Pubhc 
Debt CommISSioners 

'Alter edJustment lor the tnvestmeru abroad 01 the proceeds 01 
lorelgn loans. tnveS!menTS WIth the Public Deb, CommiSSioners 
and lor !ranslers !O the $tablltzallon Account and to the IM.F 
DepOSit Account In respeci 01 super gold tranche draWings In · 
cre8~e-, decrease+ 
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administrations and other governmental bodies outside 
the Exchequer are also taken Into account. the net 
claims of the monetary banking sector on the govern
ment sector actually Increased by R41 million during 
1969. 

As was pOinted out under the discusSion 0' money 
and banking trends. this deterioration In the financing 
01 government expenditure actually became eVident 
from August 1969 However. dunng January 1970 a 
larger than usual seasonal Inflow of taxes led to a large 
increase In government depOSits and consequently to 
a reduction In the net indebtedness 01 the government 
sector to the monetary banking sector. 

Capital market 

Continued decline In share prices 

After nSlng to peak levels In May 1969. the prices of all 
classes of shares declined sharply dUring the sub
sequent five months and then showed a moderate 
downward drift dUring November and December. fol 
lowed by a further pronounced downward movement 
in January 1970. The pnces of shares other than indus
trial and commercial shares were on average consider
ably lower in December 1969 than at the end of 1968. 
while prices of Industnal and commercial shares 
recorded the same level at the end of 1969 as at the 
end of 1968. The number of shares tradeo on the 
Stock Exchange. which had also reached record levels 
In May 1969. fetl off sharply dUring subsequent months. 

After declining from 6·0 per cent at the end of 1968 
to 5· 7 per cent In May 1969. the average yield on gold 
mining shares increased to 8·5 per cent in December 
1969. In the case of industrial and commercial shares. 
the average Yield amounted to 4·1 per cent In December 
1969. compared With 3·4 per cent In May 1969 and 
3·9 per cent in December 1968. 

New share capital raIsed 

NotWithstanding the sharp decline 10 share pnces after 
May 1969. new Issues of share capital continued at a 
high level throughout 1969. Preliminary figures indicate 

Share price movements 
Percentage change 

OK. M.y Dec. 
1968 1969 1968 ,. ,. ,. 
Moy Dec. Dec. 
1969 1969 1969 

Gold mining shares 4·2 -29·1 -26· ' 
FmanCIal shares: 

Mmlng 29·3 -37·9 -19·7 
Industrial and general 31·8 -31·3 -9·4 

Industrial and commerCial shares 28·3 -22·4 -0·5 

that a record amount of new share capital was raised 
during 1969. namely about R410 million, which 
exceeded the total for 1968 by about A 1 00 million and 
brought the total for the two years to well over R700 
million. Although new share issues during the fourth 
Quarter still amounted to RBO million. a mark.ed decline 
In the number of new Issues became eVident dunng thiS 
period and In December the amount of new share 
issues also fell to an insignifican t figure. 



UnillfUS1S 

After the very large Inflow of funds to the unit truo;:.tS 
during the first five months of 1969, net sales of units 
declined sharply dunng June and July, while the truSts 
became net repurchasers of UOl!S to an amount of R23 
million during the last fNe months of 1969. The 
proceeds of net sales of units nevertheless amounted 
to A4 13 million dUring 1969 as a whole, compared wnh 
A204 million dunng 1968. On account of declinmg 
share prices after May 1969, the market value of the 
trusts' net asselS did not fully reflect the inflow of funds 
to them and It amounted to A691 million at the end of 
1969 or A319 million more than at the end of 1968. 

The substantial net sales of units durmg the first live 
months of 1969 raised the trusts' cash and deposit 
holdings from A36 million at the end of 1968 to A 194 
million at the end of May 1969. Subsequently. these 
holdings declined 10 A80 million at the end of 1969 as 
a result of net repurchases of units and net mvestments 
in seCurities. As the trusts' prescribed mvestment 
reqUirements are based on the market value of their 
portfolios. the decline 10 the market value of their 
security holdings reduced the amount to be invested in 
approved secufliles. Thus, although the truStS had sold 
approved seCUrllles to a nel amount of A 14 million 
dunng the fast five months of 1969, the excess holdings 
of such seCUfilles stili amounted to A49 million at the 
end of 1969, of which A34 million represented excess 
hold lOgs of government stock. 

Aeflecting the developments on the Stock Exchange 
during 1969. the Index of selhng pnces of units 10-
creased from 216 10 December 1968 10 298 in May 
1969 and then declined again to 216 in December 
1969. The average YIeld on UOl!S amounted to 2·0 per 
cent 10 December 1969. compared with 1 ·4 per cent in 
May 1969 and 2·0 per cent in December 1968. 

The market for flxed-mreresr secumies 

New Issues of flxed-mterest securities were well sup
paned dUring the first half of 1969. notwithstanding 
the high level of activity in the equity market. However, 
conditions in the market lor fixed-mterest securilles 
tIghtened noticeably from the middle of 1969 onwards. 
Thus. the yield on new long-term issues of semi-gilt
edged stock mcreased from about 7·1 to 7·3 per cent 
during the thIrd quarter and even at the higher yields 
t~e relevant borrowers were unable to satisfy com
pletely thelf borrowing reqUirements. As a result of 
these developments. some of the Issues scheduled for 
the fourth Quarter were postponed. Further upward 
pressure on these yields was confirmed by new issues 
scheduled for the first quarter of 1970. The predominent 
yield on new company debentures and notes increased 
from 8t (0 St per cent dUring the second Quarter of 
1969 and rose further to 8t per cent dUring the third 
quarter. Although new issues were limited durmg the 

fourth quarter, announcements of forthcoming Issues 
also pointed to a strong further upward pressure on the 
relevant Yields. 

OUTIng 1969 the Yield on government stock With a 
maturity of 25 years and longer remained unchanged 
at 6t per cent, but on the 8th January 1970 the Reserve 
Bank changed the rates for matunues between 15 and 
25 years to 6t per cent. Compared With YIelds on 
equities. such as the Yield on mdustrlal and commercial 
shares, the reverse YIeld gap narrowed shghtly over the 
year. namely from 2·6 to 2·4 per cent, after It had 
Widened to as much as 3" per cent in May 1969. 

Buildmg SOCieties 

Buildmg societies experienced a record mflow of funds 
dUring 1969 and thelf resources Increased by no less 
than R296 million. compared With A18S million during 
1968. Of the former amount. R 1 07 million was received 
durmg the last Quarter and A21 1 million during the 
second half of 1969. The increased flow of funds to 
budding SOCIeties during the second half of 1969 fol -
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lowed upon an Increase from 6t to 7 per cent In Ihe 
rate on fixed deposits dUring the second half of July 
and an Increase "am 6 to 6t per cem In the rale on tax
free shares early In August. In addillon, :he limns 
apphcable to individual holdings of tax-free shares and 
savings deposits were bOlh raised to A10,OOO from 
AS,660 and R6,OOO, respectIVely But the main con· 
trlbutory factor to the increase In bUIlding society 
resources was a reversal of the flow of funds to the 
Stock Exchange and unit trustS, alter share prices had 
declined sharply_ Not only did the societies benefit from 
this change. bUI 'Ixed and savmgs deposits with all 
banking institutions also Increased substantially dUring 
the second hall of lasl year. Investments In bUilding 
society shares contnbuted most 10 lhe Increase In the 
resources of the building SOcie ti es during 1969 and 
amounted 10 A 172 million. of which A69 million 
represented investments In tax-free shares. Fixed 
depOSits and savings depOsl!s Increased by A71 million 
and A52 million, respectlvelv. dUring the same period 

The increase in the resources of the building societies 
was nO( fully reflected In the amount by which mort· 
gage and other loans outstanding increased dunng 
1969. The relevant increase of R227 million or 12 per 
cent in loans outstanding was nevertheless substantial· 
Iy higher than the corresponding figure of R 143 million 
for 1968 which represemed an Increase 01 8 per cent. 
New mortgage advances granted. however, .ncreased 
noticeably towards the end of 1969 and amounted to 
A 199 million dUltng the fourlh quarter as against a 
Quarterly average of Al 29 million for the first three 
quarters. As a result 01 the discrepancy between the 
increase In resources and the increase in rnortgage 
and other loans outstanding. the societies were left 
wi th ample scope to Increase their holdings 01 liqUid 
assets and other prescribed Investments. A net 
addillon of A69 million, of which A52 million was In· 
vested dUflng the fourth quarter, was made to their 
holdings of preSCribed Investments during 1969 and 
this raised thelf excess holdings above Ihe statu lOry 
minimum 10 A 16 1 million at (he end of 1969, after the 
excess had declined to A73 mllhon at the end of June 
1969. 

1 



Arrangements regarding the marketing of 
South Africa's gold 
In view of the public interest in details ofthe recently announced arrangements relating to the marketing of 
South Africa's gold. letters and other information regarding these arrangements are published below. 

MinIStry of Finance 

PrE'lOns 

23rd December. 1969 

Dear Mr. Schweitzer, 

As you know, for some time the Republic of South Afnca 
has been diSCUSSing with the United States, with other 
members, and with you procedures for the orderly sale 
of newly-mined gold In the market and the sale of gold 
10 the International Monetary Fund. I wish to inform you 
that as a result of these discussions. the South Afncan 
authorities have adopted a pOlicy with respect to gold 
sales and I would liKe to reQuesl thai the Fund confirm 
that It will be prepared In the light of this statement of 
policy to buy gold from South Africa In Ihecircumstances 
and under the conditions set forth below 

The follOWing are the intentions of Ihe South African 
authontles as 10 the handling 01 newly-mined gold and 
reserves. 

1. Without prejudice 10 the determination of the legal 
position under the Articles of Agreement of the Fund. 
the South African authorllles may offer to sell gold to 
the Fund for the currencies 01 other members at the 
price of 35 Dollars per ounce, less a handllOgcharge 
as follows: 
(a) During penods when the markel price 01 gold falls 
to 35 Dollars per ounce or below. at which timesolfers 
10 sell gold to the Fund under this para,9raph la) would 
be liml\ed to amounts r'eQuired 10 meet current foreign 
exchange needs. and 
(b) regardless of the price 10 the private market, up to 
the extent that Soulh Africa experiences needs for 
foreign exchange over semi-annual periods beyond 
those which can be satisfied by the sale of all current 
new gold production on the private market or bysales 
to the Fund under paragraph 1 tal above. 

2. (a) The South African authorities Intend 10 sellcurrent 
production of newly-mlOed gold In an orderly manner 

on the private market to the full extent 01 current pay
ments needs. It is anticipated that new production in 
excess of those needsduringa semi-annual period may 
be added to reserves. 
(bl When selllOg gold other than in the private market. 
the South African authOfllles Intend In practice nor
mally to offer such gold to the Fund. 
tc) The South African authofltles may use gold in 
normal Fund transactions. e.g. in repurchase of 
appropnate draWings from the Fund. and to cover 
the gold ponion of any South African Quota Increase. 
and 10 obtam currency convertible in fact 10 exchange 
against special draWing fights lor which South Africa 
IS designated by the Fund. Rand drawn from the 
Fund by other members would generally be can· 
vened into gold when Rand are Induded in draWings 
under normal Fund procedures. These Fund-related 
transactions. which may take place Without regard 
to the market price of gold. will be reflected by 
changes in the compOSition of South Afrlca's reserves 
but will not aHect the volume of sales of newly-mined 
gold in the market. 

3. NOtwithstanding paragraphs lib) and 2 (a) above, 
the amount of gold held by South Africa on March 
17. 1968, reduced by sales by South Africa to 
monetary authornies {Including Fund-related trans
actions} after that date and funher reduced by such 
future sates to monetary authOrities as may be made 
to flOance defiCitS or as a result of Fund-related 
transactions. Will be available for such additional 
monetary sales as the South African authOrities may 
determine. up to 35 millton Dollars Quarterly begin
ning January 1. 1970. It is also contemplated that 
as an implementation of thiS understanding. the Fund 
would agree to purchase the amount of gold oHered to 
II by South Africa In May 1968. 

In order to determine whether South Africa has balance 
01 paymentS surpluses or deficits as well as to indicate 
other operational and procedural POintS With respect 
to thiS policy. I enclose a memorandum which clanlles 
these particular matters. 
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It would be appreciated If, in the light of these policy 
Intentions, the Fund were able to decide that It would 
purchase gold from South Africa In the Circumstances 
outlined above. I would expect that the Fund would re
view the situation at any time If there were a major 
change In Circumstances and In any event aherflveyears, 

The South African authorities will work out with the 
Managing Director consultation procedures on the 
currenCies 10 be purchased from the Fund Wit"! gold. 

I hope that this announced pOlicy, the Implementa
tion of which I believe will be a contrlbullOn to the 
stability of the Internallonal Monetary System, and my 
suggestion meet with the concurrence of the Fund A 
copy of this letter has been sent to the Secretary of the 
Treasury of the United States. 

Yours sincerely, 

lsi N Dledenchs 
Minister of Finance 
Republic of South AMca 

The Managing Director 
International Monetary Fund 

Operational and procedural points 

A For the present purposes. balanceofpaymentsdeflclts 
and surpluses WIll be equal to the change during the 
accounting period In the Iota I 01 South Afncan official 
gold and foreign exchange reserves, the net IMF 
position and changes in SDR holdings. and any foreign 
assets held by other South African banking Institutions 
and publIC agenCies under swap arrangements With 
the Reserve Bank. It is understood that changes In 

gold holdings ou tSide the monetary reserves and in 
monelary banks' pOSItions not covered by Reserve 
Bank swaps are normally not significant. If they 
should at any time become Significant, further con
sider.nion will be given to their inclUSion In the 
calculation . SDR allocations will not be considered 
as redUCing a deficit or increasing a surplus as above 
defined South Afnca does nOt envisage \Jnusual or 
non-traditional foreign borrOWings or other special 
transactions that would affect the elements listed In 
thiS paragraph. 

B. Addition of newly mined gold 10 South Alrican re
serves under paragraph 2 (a) Will take place when 
there IS a surplus for an accounting penod. It is en
Visaged that all new gold production, less domestic 
consumption. during the accounltng period Will be 
treated as a balance of paymenlS credit item and 
that It Will, in fact. be sold currently under 
paragraph 1 la) and paragraph 2 (a) to the full exten l 

necessary to meet payments needs, except forthe sales 
available under paragraph 3. apart from the Fund 
transacllOn initiated in May 1968. 

C. Sales of gold by South Afnca to monetary authOrities 
under paragraph 1 (a) may be made for any day 
when both London fiXing ptlces are $35.00 p.l.o, or 
below. In an amount reasonably commensurate With 
one-fifth of weekly sales from new production reqUired 
to be marketed to meet balance of payments needs. 

o Subject to paragraph 2 !a) 
1 Should sales 10 monetary authOrities under para
graph 1 (bJ. plus sales of SDRs and draWings from 
the IMF by South AfrIca, exceed the defiCit defined 
under paragraph A of thiS memorandum, such excess 
Will be deducted from the amount allowable for the 
first succeeding accounting peflod wherein a deflcl! 
IS again encountered. 
2. Should sales to monetary authOrities under para
graph 1 (bl. plus sales of SDRs and draWings from 
the IMF. lall short of the amount allowable for an 
aCCOunting penod In which South Afnca alms 10 
finance ItS entlte defiCit by these means, such shonfall 
Will be added to the amount allowable for Ihe next 
succeeding accounllng penod, 
3. It IS expected that any discrepancies under 1 and 2 
above will be minimal. 
4. Should sales to monetary authonties under para 
graph 1 (bl. plus sales of SDAs and draWings from 
the IMF, fall short of the amount allowable for an 
accounting penod In which South Aftlca does not aim 
to !mance liS entlte defICit by these means but chooses 
to selt more on the free market than It undertakes to 
do In paragraphs 2 (a), no correction Will be made lor 
any succeeding accounting penod, 

E. When the pnce cntetion is operative, sales of gold to 
the IMF shall be atttlbuted to the total deficit. If any. 
dUring the accounting penod. The balance of such 
sales. if any. wilt be aUtlbuted to newly mined gold 
to the extent of gold production dunng the accounting 
period. 

F Sales or payments under paragraph 2 (cl in connec
tion With IMF-related transactions are expected to 
take place only within the cmefla normally envisaged 
for IMF drawings by members. for use of members' 
currenCies 1(\ draWings by other members and for 
SD R transactions. 

G. Fundamentally. It IS expected that the composl\lon 
of South African reserves will not be greatly changed. 
In particular, It IS understood that the ratio of gold to 
total reserves will remain relatively stable. If South 
Africa should destre to make additional sales of gold 
or otherwise exchange assets for the purpose of 
achieving a baSIC change In the composition of ItS 
reserve holdings. further diSCUSSion would be held 
wtth a view to clarifYing intenTions. 



The Secretary 01 the Treasury 

Washington 

December 24, 1969 

Dear Mr. Schweitzer: 

I have received a copy of the letler dated December 23, 
1969. sen! to you by Mr. Diederichs m which he sets 
forth the ,ntentlons which South Alnca proposes to follow 
with respect to the handling 01 liS newly-mined gold 
and reserves. This maner bears Imponantly on the con
tinued effective functioning 01 the two-tier gold market 
which was initiated at a meeting on March 16-17, 
1968, which you anended. 

In view of the Intentions of South Aillca, and In view 
of discussions we have had with other Fund 
members, I should like to inlorm you that I have in
structed the U. S Executive Director to take the follow
ing pOSition. The United States IS prepared to suppon 
deCisions of the International Monetary Fundtopurchase 
gold offered for sale by South Africa In the Circumstances 
and under the conditions descflbed in that letter, as
summg that there IS an understanding among Fund 
members generally that they do not Intend to initiate 
offiCial gold purchases dlfectly from South Africa. With 
thiS understanding, I beheve that the policies to be 
followed will be consistent With the stability and proper 
functioning of the international monetary system. 

The Managing Director 
International Monetary Fund 

Sincerely yours, 

lsi Paul A. Volcker 
Acting Secrerary 

21 



22 

Import control and tariff protection 
Press release issued by the Minister of Economic Affairs 

In a press release Issued on 19th December 1969. the 
MiniSter of EconomiC Affairs, Mr J. F W. Haak, an
nounced that the Government had decided nOI 10 
conHnue to Invoke Article XII of the General Agreement 
on Tariffs and Trade In the application of Its Import 
control measures. The prOVISions m question empower 
con tracting panies to the General Agreement to mam
tain import cenlral for balance of payments reasons 
on ly. The Amcle also provides. however, that countries 
Invokmg II should dismantle thelf Impon restnctlons as 
soon as the applicalton of Impon control can no longer 
be Jusllfled on balance 01 payments grounds. 

The Government's decision to terminate ItS mvocatlon 
of Anicle XII of the General Agreement as Justification 
lor th e application of Impon control, had been taken 
after the recent annual consultation with a miSSion of the 
International Monetary Fund, on the grounds of the 
Increase 10 the Republic's monetary reserves and the 
general favourable tfend of liS balance of payments. 

The Government's deCISion, however, did nOI mean 
that Import control would be abolished Immediately. Im
port conuol had been applied for more than twenty 
years. Although Import control had been relaxed appre
iabty dUring the last few years, the remaining Import 
restrictions could not be abolished Immediately without 
senous disruPtion being caused to various local 
Industries, 

It had been learnt from expenencelhat most Industries 
which had been established In South Africa, needed a 
measure of protection to SUNive against foreign compe
tition , Where the necessary freedom of tariff action 
eXisted. tanff protection. which was generally regarded 
as adequate, had. In terms of the Government's poliCY 
of according moderate protection on a selective baSIS. 
been granted to Industries reqUiring assistance. These 
Industries ought to be 10 a pOsition 10 hold their own 

Without the Incldenlal prOtection provided by Impon 
control. These Industfles were In any event free to make 
out a motivated case to the Board of Trade and Indus
tries for Increased tanff protection should they be of the 
opinion that the eXlstmg Import tariffs were inadequate. 

In those cases, however. where the Government's 
obligations under the General Agreement on Tariffs and 
Trade, or ItS other obligations. made It impossible lor It 
10 Increase Import tanffs m order to grant a reasonable 
measure of tanff protection 10 deserving industries 
already m eXlstance, or to industries about to be estab
lished, Ihe eXisting Import reslflctlons. which could be 
used for the protection of such industries, would nOt be 
dismantled unlll such time as the Government had 
negolla led the freedom to grant the necessary tariff 
prOtection, 

The nature and magnitude of the Republic's tartff 
commitments under the General Agreement on Tanffs 
and Trade handicap the Government to an appreCIable 
eXlent in glvmg effect to liS declared policy of according 
a reasonable measure o f tatlff protectIon on a selecttve 
baSIS to local industries, 

Th e granting of thiS Iype of tartff protection IS 10-
dispensable for the further mdustrial development 01 a 
young industflal country like South Africa, as well as for 
the effectllle Implementation of the Government's poliCY 
of tndustrial decentralisation. 

The Government had accordingly deCided that the 
lime had arrIVed for a general revision of ItS tanff com
mitments under the General Agreement on Taflffs and 
Trade-commitments which had been concluded 22 
years ago when South Afllca's economIC conditions 
and needs were completely different from today's, 
The necessary negotIations for this purpose would be 
entered tnto With the other tnterested contracting parties 
10 Ihe Agreement at the earltest pOSSible opportunity, 



Kwartaallikse ekonomiese oorsig 

Aigemene opmerkings 

Ole groelkoers van die SUid -Afrlkaanse volksllUishoudlng 
het gedurende 1969 'n aanmerklike verdere versnelling 
ge100n. Volgens die naslonale rekenmge en ander 
gegewens wal nou len opsigte van 1969 besklkbaar is. 
IS 'n koers van loename van nie mindar nie as 12 per
sent aangeteken in die bruto binnelandse produk en 
alhoewel hlerdie koars prysstygings as gevelg van ver
skeie spesiale faklore SODS die opwaartse aanpassing 
van salaris- en 100n51o:ale. die premia ap goudverkope 
en die installmg van die verkoopreg IngeslUlt net. het 
die bruto binnelandse prod uk in reele terme naglans 
met eHens meer as 7 persent toegeneem. 

HI8rdie hoe groeikoers van die volkshulshouding is 
aangeleken len spyte van relallef stram arbeidsmarks
toestande en is hoofsaak1ik moontlik gemaak deur die 
benuttlng van surplus kapasiteir. hoer arbeidsproduk
tiwiteil deur middel van opleidlng, meganisasie en 
raslonalisasle, Hlerdie falctore het tot aansienlike toe
names in die winSle van vervaardigmgs- en ander onder
nemings geleL Aigesien van die effek van die spesiale 
fsktore wat die pryspei l be'invloed het. is die ekonomiese 
groei bereik sonder 'n bUitensporige stygmg in die 
algemene peil van pryse, Die verbruikersprysindeks het 
mel slegs 2'6 persent gestyg indien die invloed van die 
verkoopreg ulIgeskakel word, 

Ole verhoogde ekonomiese aktiwtteil het VOOrt
gespruit uit aansienlike stygings in al die komponente 
van bruto binnelandse besteding, naamllk prIVate ver
bruiksbesteding en vaste investering deur sowel die 
private as openbare selctor, lopende besteding deur die 
owerheid en 'n opboumg van voorrade. Alhoewel 'n 
toename in vaste investering, veral deur die private 
Sektor, as 'n welkome kenmerk van ekonomiese ontwik
kelmgs in 1969 beskou kan word, mag die verdeling 
van kapltaatbesteding volgens tipe bate en tussen die 
verskltlende selctore egter nie die mees wensllke Ull die 
oogpunt van 10ekomstige ekonomiese groei wees nie. 
Die groolste gedeette van die investering het gegaan 
na geboue en konstruksies, hoofsaakhk in die openbare 
selttor en die sektor handel, finansies en private vervoer 
en woongeboue, terwyl mvestering m masjinerie en 

toerusllng en mvestenng deur die vervaardigingseklor 
traag gebly het. Laasgenoemde het egter teen die einde 
van 1969 skynbaar tekens van heriewing getoon. 

As gevolg van die groOl toenames in al die kompo
neme van bmnelandse bestedlng. hel Invoere vlnnlg 
toegeneem en dil het. lesame mel 'n meer gelyke ver
loop Ifl UINoere, 'n tekon op die lopende rekening van 
die betalingsbalans tot gevolg gehad, Alhoewel 'n klein 
netto kapitaalinvloeiing gedeellellk die uilwerklflg van 
die tekon op die lopende rekenlflg geneutraliseer hel, 
het die goud- en buitelandse valutareserwes gedurende 
1969 IBtwat afgeneem, In die lig van die ooreenkoms 
wal bereik is aangaande die bemarklflg van Suid-Afrika 
se gaud en met die totale goud- en buitelandse vah,Jla
reserwes nag ap 'n hoe peil van meer as R 1 ,000 miljoen 
aan die einde van 1969, het Suid-Afrlka sa betallflgs
balansposisie egler betreklik sterk gebly. 

In die linansiele sleer het oak belekenisvolle ver
andeflngs In 1969 plaasgevlnd en In die algemeen skyn 
toestande nou meer normaal Ie waes as 'n jaar gelade. 
Die owerhede het daann geslaag am die koers van loe
name In die geld en kwasi-geldbesl1 van die private 
nie-banksektor vanaf 21 persent in 1968 tOl 10 persen! 
In 1969 Ie laat alneem. Die oorSkOl l il(wlede bates van 
die bankstelsel hel oak in die loop van 1969 bedutdend 
algeneem. Hierdie veranderings is hoofsaaklik teweeg
gebring deur 'n ommeswaai m 1969 van die sterk op
waanse bewaging van die gaud- en buitetandse valuta
leserwes wat In die voorafgaande lare plaasgevlnd 
het. 

As gevolg van verskele opwaanse aanpasslngs van 
die kredietplafonne het bankkrediet aan aie privale 
sektor mel bykans R500 miljoen Ifl 1969 lOegeneem, 
terwyl netto bankkredlel aan die regeringsektor. wal 
sedert 1966 'n negatiewe invloed op geld en kwasi-geld 
gehad het. leen die ainde van' 969 rede!ik. skerp gestyg 
het en lot die toename In geld en kwasi-ge!d bygedra het. 

Ole kapitaalmarktoneel het ook aansianlik verander 
nadat pryse op die Johannesburgse Effelctebeurs in Mei 
1969 beglfl daal hel. Aan die einde van 1969 het die 
pryse van nywerheids- en handelsaandele die pel I van 'n 
jaar gelede bereik, lel"VYYl aile ander klasse aandele 
gemiddeld aansienlik laer was as aan die einde van 
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1968, As gevol9 van die afname In aandelepr(se het die 
publiek se buitengewone belangstelling in effektetrusts 
gedurende 1968 en vroeg In 1969, afgeneem en die 
trusts hel 'n Uftvlo€lIng van fondse gedurende die taaste 
paar maande van 1969 ondervlnd In hlerdieomstandig
hede het die algemene publiek se voorkeure vir bates 
aanmerklik verander en dlt hel 'n aanSlenlike vloel van 
remedraende fondse ria die bouvereniglngs en banke. 
vera I in die tweede heltle van 1969, tOt gevolg gehad , 
Terselfdenyd het die druk op die surplus IIkwlede bates 
van die banke, die verstapplng van bankkredlet en 'n 
sterk aanvraag na, hutslenlngs 101 skerp mededmgmg 
om fondse tussen die banke en bouverenig ngs gelei, 
met die gevolg dat opwaartse aanpassmgs m sekere 
rentekoerse gemaak is. 

In teenstelling met die sukses van die bouverenlgmgs 
en banke om meer fondse te trek. was die open bare 
owerhede, open bare korporasles en pnvate maalskappye 
wat deur middel van die uitrelklng van effekte en 
obllgasies leen, me in staat om hulle lOla Ie lenings
behoeftes ten volle Ie bevredlg nie, len spyte van op
waartse aanpassings in die opbrengSkoerse op nuwe 
ulIgl ltes van effekte en obllgasles, Dlt wil dus voorkom 
asof die omskakeling van fondse vana! die ef/ektebeurs 
en effektetrusts hoofsaakl ik toe te skryf was aan 'n ver
andenng in die batevoorkeure van indivtdue eerder as in 
die van mstitusionele beleggers wal die vernaamste 
onderSleuners van vaste-tentedraende beleggmgs is. 'n 
Tekor! aan langtermynkapitaal in die open bare en 
prtvate sektor het dus voongeduur ondanks die relalle! 
hoe peil van rentekoetse. 

Nasionale rekeninge' 

Hoe koers van toename m bmnelandse produk 

VOlgens voorlopige rammgs het die brute bmnelandse 
produk teen heersende pryse vana! Rl0·4 biljoen in 
1968 tOl nie minder nle as R 11 ·6 bilJoen in 1969, dit 
w!l sa met ongeveer 12 persent. toegeneem m ver
gelyking met 'n toename van 7 persent gedurende die 
vorige Jaar, Hlerdle hoe koets van toename kan egter In 
'n grOOI male aan prysstygings weens verskiliende 
spesiale faktore soos die instelling van die varkoopreg, 
loenames m salaris- en loonskale m dieowerheidsektor, 
die premie op goudverkope op die vrye mark gerea!iseer 
en toenames '" die pryse van private dlenste gedurende 
die loop van 1969 loegeskryf word. Nietemin, sells met 
die uilSlulttng van hlerdle en ander prysinvloede, het 
die reele bruto bmnelandse produk nog met die hoe 
koers van effens meer as 7 persam gedurende 1969 
toegeneem, vergeleke met net mtnder as 3+ persen! 
gedurende die vorige Jaar, Hlerd.e hoe groeikoers tn 

, Ole onllOOlng '" hlerdle deel van die oOr!lIg IS hoolsaaklik gebaseer 
op die Reserwebank se lcwarTaallikse rami.,gs lIan die naslonale 
rekenlnge. na u,{skakefmg van d,e se,soensmvloed Aangeslen 
hlerdle syfers nog nle as betroubaar genoe9 lI'f pubhkasle beskolJ 
word nle. word die onttedtng van dIe kwanaallikse verw!kkehnge 
tot dle beskIYWlng va., bree ten dense beperk 

1969 het die gemlddelde raarllkse reEHe koers van 108-
name In die bruto btnnelandse produk gedurende die 
sesligerJare op ongeveer 6 persenl Ie staan gebnng, 
wat 'n hal! persem hoer IS as die koars wat deur die 
Ekonomlese Ontwlkkelingsprogram ten doel gestel 15. 
Boonop het hlerd le ekonomlese groeikoe(s nle aan
leldtng gegee tot 'n oormallge Slyging In die lewens
\coste nle. 

In die IIg van die ralatle! stram arbeldstoestande wat 
geheers het, IS die hoe koers van teen a me in die reele 
bru!D blnnelandse produk gedurende 1969 moontllk 
gemaak deut die benutllng van surpluskapasllen wat 
deur die private Investertngsoplewtng van 1963 101 
1966 opgebou is. verhoogde arbeldsproduktlwllelt deur 
middel van opleldtng, meganisasie en raslonalisasie In 

die algemeen. Dil word vooriopig beraam dat die bydrae 
101 die reele bruto btnnelandse produk deur die be lang
rilcste sektor, naamlik fabrlekswese, mel soveel as 11 
persen! gedurende 1969 lOegeneem het. Sowel winste 
as salansse en lone hel verlede Jaaf betekenlsvol 
gestyg. 

Die kwartaalhkse ramlngs van die bruto btnnelandse 
produk teen heersende pryse het betreklik hoe koerse 
van toename gedurende die tweede en derde Icwanale 
van 1969 en 'n stadiger koers gedurende die vlerde 
Icwartaal getoon Hierdie 'IIeranderings in die koerse 
van toename was hoolsaakllk aan prys!aktore toe Ie 
skryf, sodal die reele bruto binnelandse produk meer 
gelykmatig dwarsdeur 1969 toegeneem het. 

Versnellmg in bruto bmnelandse bestedmg 

Ten spyte van die hoe koers van toename In die brute 
blnnelandse produk gedurende 1969. het brute btnne
landse bestedlng. dit wil SEl die !Dlaal van besteding 
aan geboue. konstruksles. installasies. maslinerie en 
loerusttng, verandenngs In voorrade, pnvate verbruiks
besteding en lopende besleding deur die algemene 
owerheld, selfs vinniger teen 'n koers van 14t persent 
toegeneem, vergeleke met 'n koers van loename van 
4t persent In 1968. Hierdie oorskryding deur btnne
landse besteding van die binnelandse produk hel 'n 
(ekort op die lopende rekenlng van die betalingsbalans 
tOI gevolg gehad. AlhoeweJ die aansienlike loename in 
bruto blnnelandse bestedtng deels aan 'n opbouing van 
voorrade ter waarde van A286 miljoen in 1969 loe
geskryf kan word, het die koers van toename '" die 
tOlaal van die ander komponente van bruto bmne
landse bestedmg, naamlik vaste kapitaalbesteding en 
pflvate en openbare verbruiksbesteding, ook "n beteke
n!svolle versneiling vanal 9 persen! in 1968 tot 11 per
senl in 1969 gewon, 

Kwartaallikse skommeltngs in dIe koers van toe name 
van die bruto btnnelandse besteding gedurende die 
loop van 1969 is ook, soos tn die geval van die brulO 
blnnelandse produk. in 'n groot mate deuf prysverande
rings verootsaak. 



Verdere aanslenhke (oename in private 
verbruiksbesledmg 

Private verbruiksbesteding, wat ongeveer drie-..yfdes 
van die IOlale bruto binnelandse bestedlng uitmaak, het 
voortgegaan om een van die vernaamSle uitbreidenda 
kragte in die voikshuishouding la wees en het mel nie 
mlnder me as lOt persenl en 10 persent In 1968 en 
1969 onderskeidelik, toegeneem. In reela terme, dlt 
wII se na aansuiweflng vir prysstyglngs, het private 
verbruiksbestedlng met ongeveer 6t persent gedurende 
1969 toegeneem, vergeleke met 'n slyging van 8 per· 
sent gedurende die vorige Jaar. 

Ole Ultgawe aan dlenste, wal met 12 persent gestyg 
het. het die grOOlsle bydrae lot die vermeerdering In 

private verbruiksbestedlng gedurende 1969 geiewer. 
terwyl die ultgawe aan duursame goedere met 11 per
sent en die uitgawe aan nie-duursame goedere met 
8t persent toegeneem hel. 

'n Kenmerk van die kwartaalhkse verbrUlksbeste
dlngsyfers gedurende 1969 was die skerp versneiling 
In die tweede kwanaal. gevolg deur 'n stadlger koers 
van loename In die derde en vierde kwartale. Ole UlI
gawe aan nle-duursame goedere en aan dlenSle het 
soongelyke verandenngs getoon, terwyl die koers van 
toename In die ultgawe aan duursame goedere dwars
deur die vIer kwanale van 1969 versnel het. 

Skerp slygmg in lopende owerheidsbesreding 

Nadat dl t In 1968 met 11 persent toegeneem het. het 
die lopende besledlng deur die algemene regeflng 
verder met 16 persent In 1969 gestyg. Hierdie toename 
hel Ult 'n slyglng van 12t persent In salansse en lone 
en 'n beraamde toename van soveet as 23 persent 
In die uitgawe aan goedere en ander dienste bestaan. 
Indlen voorSlenlng vir prysslyglngs en opwaanse aan
paSSings aan salans- en loonskale gemaak word, het 
die lopende besteding deur die algemene regeflng teen 
konstante pryse nogtans leen 'n relatie! hoe koers van 
10 persent in 1969 toegeneem. 

Oplewing in vasta kapilaalbesleding 

Bruto blnnelandse vaste investering het in 1969 met 
nle mlnder nle as lOt persent toegeneem, leenoor 'n 
toename van slegs 3-t persent in 1968. 'n Toename 
van ongeveer 13t persent in die besleding aan geboue 
en konstruksles het hoofsaaklik tot die styglng in 1969 
bygedra, terwyl besteding aan masJinene, installasles 
en toe rusting met slegs 3t persent toegeneem het. 
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Ole dne hoolseklore. naamllk dIe pnvale seklor, 
open bare owerhede en openbare korporasles, hel almal 
101 die loename in vaste mvestenng 10 1969 bygedra. 
KapllaalbesledlOg deur open bare korporasles, wal slegs 
'n klein gedeelte 101 lOla Ie vasle Investenng bydra. hel 
mel 10 persen! In 1969 loegeneem. lerwyl dIe van 
open bare owerhede met 13 persent In 1969 toegeneem 
het. nadal dll mel 1 5f persenl gedurende 1968 gestyg 
het. Ole bydraers 101 dIe stygmg 10 kapltaalbesledmg 
deur dIe open bare owerhede was dIe sen Ira Ie regenng 
met 'n loename van 28t persenl en beIda die provm
slale admlnlstrasles en plaasllke owerhede mel loe
names van 18 persent elk. Vaste kapltaalbesledmg 
deur dIe SUld·Alnkaanse Spoorwee en Hawens. daar
enteen. het mel nle mlnder nle as 1 1 t persenl gedu
rende dIe laar afgeneem, nadal dl! met 15 persen! In 
1968 toegeneem hel. Ole alname hel hootsaaklik in 
die derde en vierde kwartale van 1969 plaasgevmd toe 
die kapltaalu'tgawes van dIe open bare sektor In 10laal 
ook gedaat het 

Vaste Investerlng deur dIe private sektor hel IUssen 
1968 en 1969 opmerkllk verander en met ore mlnder 
nle as 9+ per sen! In 1969 loegeneem. vergeleke mel 
'n dahng van 2t persen t In die vonge jaar. Hoewel die 
oplewmg in pnvale vaste inveslering 'n bale welkome 
ontwlkkeling In 1969 was, IS die verdeling daarvan 
volgens Ilpe bale asook volgens die sektore daarby 
betrokke tans mlsklen nle die Ideale taedellng van 
kapllaal Vlf bestendlge toekomsllge ekonomlese groel 
ole. UIIgawes aan geboue en konSlruksles het byvoor
beeld met 13 persent toegeneem. leenoor 'n loename 
van slegs 2 persent In die ultgawes aan maslinefle en 
toerUSlmg. Verder het dIe kapltaalbesledlng van die 
verskillende sektore ook ulteenlopende nelgings getaon. 
Terwyl die besteding aan woongeboue. byvoorbeeld, 
mel 17 per sen!, en vasie kapllaalbestedlng deur die 
sektor handel, private vervoer en flnanslele Insteilings 
met soveel as 33 persen!, mynbou met 6 persent en 
landbou met 1 persent toegeneem het. het die vaste 

kapnaalultgawes deur fabrtekswese 10 teenstellmg hler· 
mee met 10 persent gedaal. Hoewel dn dIe tweede 
agtereenvofgende laar was waann vaste mveSlermg deuf 
fabriekswese 'n dallng getoon hel, IS 'n veranderde 
nelgmg 'lana' die derde kwarlaal van 1968 UII die 
kwartaalsyfers merkbaar toe dlt hOrtSOnlaal begin ver
loop het. Trouens, 'n sterk toename In vaste kapltaal· 
besledmg deur fabnekswese IS In dIe vlerde kwarlaal 
van 1969 waargeneem. 

Toename In bruto binnelandse besparing 

Nleteenstaande dIe fen dat bruto bmnelandse bespanng 
met soveel as 12 persent In 1969, vergeleke mel 'n 
afname van 6t persent gedurende 1968. toegeneem 
het. was dlt steeds onvotdoende Vlf die flnanslenng van 
bruto bmnetandse Investering. Ole tekor! IS aangevut 
deur 'n netto kapllaaflnvloeilr.g Ult dIe bulletand en 'n 
dallng to die amptelike goud- en bWlelandse vatuta· 
reserwes. MaatskapDybespanng, wat met ongeveer 30 
persent toegeneem het, hel die meeste tot dIe toe· 
name In bmnelandse bespanng In 1969 bygedra. ler· 
wyl persoonltke bespanng, die lopende surplus van 
opeobare owerhede en voorsiening vir waardevermln
de ring ook mallge toenames getoon het. 

Produksie en arbeidstoestande 

Aansienlike loename in labfleksproduksle 

Fabrieksproduksie. wat vanaf die eerste kwarlaal van 
1968 begin het om teen 'n 'lin niger koers toe Ie neem, 
het gedurende 1969 aanmerkllkversnel. Die gemtddet· 
de vlak van dIe seisoensaangesulwerde Indeks van die 
'Isiese votume van fabrieksproduksie was gevolglik 11·1 



persenl hoer gedurende die eersle lien maande van 
1969 as gedurende- die ooreenSlemmende !ydperk In 

1968. leenoor 'n loename van 4-3 persent IUssen 
1967 en 1968, Ole grOOlSl8 bydraes lOt die toename 
In fabneksproduksle 10 1969 IS deur die produksle van 
metaalprodukle, vervoenoerustlng, chemlese produkte 
en leksllele, klerasie en skoelsel, gel ewer, 

Ole SlyglOg In fabneksproduksle hel met 'n loename 
In oortyd gewerk en In die waarde van onvolloolde 
besleilings gepaard gegaan. Die gemlddelde maandehk~ 

se oortyd gewerk was 10·8 persent van die gewone ure 
wat gedurende die eersle elf maande van 1969 gewerk 
IS, vergeleke mel 10-0 persem gedurende die ooreen~ 

slemmende tydperk van 1968, lerwyl die waarde van 
onvoltoolde bestelllOgs 9· 7 persent hoer was gedurende 
die eerSle lien maande van 1969, as gedurende dleself~ 

de tydperk in 1968. 

Mange stygmg in mynbouproduksie 

O,e .ndeks van die ',s,ese volume van mynbouproduk
sle het mel 2 ,2 persem gedurende 1969 loegeneem. 
leenoor 'n loename van 4,8 persem gedurende die 
vonge laar. O,e toename gedurende 1969 het uit 'n 
klein Styglng in goudproduksle en 'n loename van 5·8 
persent 10 ander mynbouproduksle, beSlaan. Laas
genoemde loename verteenwoordig 'n afplaltlng in die 
volume van ander mynbouproduksle as gaud. na skerp 
slygings gedurende die voorafgaande dne Jare. 

Toename In werlcverskaffmg en stram arbeidstoeslande 

Werkverskaffing, ultgsonderd dll! In die landbou, was 
gedurende die eerste nege maande van 1969 4- 2 per
sent hoer as gedurende die ooreenstemmende tydperk 
In 1968. Ulleeniopende nelglOgs IS egler In verskillende 
sektore van die volkshuishoudlng waargeneem. Werk
verskaffing in konstruksie en fabriekswese hel onder
skeldelik stygings van 14·5 persenl en 6·2 persent VIr 

die eerste elf maande van 1969 getoon terwyl daar 
gedurende die kalendeqaar toenames van onderskei 
delik 7·3 persenl en 0·3 persent In die geval van die 
Poskantoor en die SUld-Afnkaanse Spoorwee en 
Hawens en 'n dahng IJan O· 1 persenl In die geval van 
mynbou voorgekom het. In ooreenslemming met die 
aanmerkhke toename 10 tOlale werkverskaffing het die 
selsoensaangesUlwerde aanlal werklose Blankes, Kleur
linge en ASlale verder van 11,74010 Desember 1968 
101 9.4 7010 Desember 1969. gedaal. 

O,e stygmg in werkverskaHlOg was egler nle voldoen
de om In die lekon aan geskoolde arbeld te voldoen 
nle, mel die gevolg dal indlen die eerste nege maande 
van 1969 mel dieselfde rydperk van die vorige laar 
vergelyk word. die gemlddeJde van salaflsse en lone 
van nle-Iandbouwerknemers verder met byna 6 persem 
toegeneem het. Ole grootsle toenames het, in die geval 
van aile nle-Iandbouwerkers. m die Suid-Afrikaanse 
Spoorwee en Hawens. open bare owerhede en handel 

pJaasgevmd. terwyl vir Blanke werknemers aileen die 
grOOlsle lOename In die konstrukslesektor, gevolg deur 
die SUld-Afnkaanse Spoorwee en Hawens, voorgekom 
het. 

Aigemene ekonomiese aanwysers 

Die kragtige versneiling In ekonomlese akllwl1el1 gedu
rende 1969 is ook In aanSlenllke styglngs In ullgesoek-
18 ekonomlese aanwysers weerspleel . In IJergelyklng met 
die ooreenSlemmende maande van 1968, het goedere
mIJoere met 14 persenl In 1969 toegeneem. die aamal 
nuwe handelSIJoertUie verkoop met 30 persent. die aan
tal nuwe mOtors verkoop met 18 persem, die waarde 
van groolhandelsverkope met 10 persent. versendmgs 
van gewalste en getrokke staalprodukte mel 19 persent. 
die 'Isiese volume van konstruksle soos gemeet deur 
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ure gewerk met 17 persem, die waarde van bouplanne 
goedgekeur mel 26 persem en die waarde van grOOt
handelsverkope van boumalenaal met 12 persent. 

Ole aktlwlt9lt op die Johannesburgse Effektebeurs 
het gedurende die tweede hellie van 1969 aanmerkllk 
algeneem, maar die eiendomsmark het bale lewendlg 
gebly en die waarde van transaksles 10 vaste elendom 
hel mel 57 persen! lussen 1968 en 1969 !oegeneem. 

Pryse 

Nadal dil mel 2·9 persen! gedurende 1968 geslyg het, 
het die selsoensaangesUlwerde mdeks van verbrulkers
pryse mel 3·3 persenl lussen Desember 1968 en 
Desember 1969 loegeneam. Ole pryse van behUlslng 
en verwame Ilems het die grootste koars van loename 
geloon, naarnhk 5·9 persent. lervvyl voedselpryse met 
slegs ,·0 persem oar die Jaar geSlyg het. Volgens 
skaHings het die verkoopreg 0,7 per sen! tot die sty
gmg van 3'3 persen! 10 die prysmdeks van alte ver
brUlkersgoedere bygedra, sodal die mdeks mel 2·6 
persen! gestyg het. Indien die invtoed van die verkoop' 
feg Ullgeskakel word. 

Ole selsoensaangesulwerde Indeks van groothandels-

pryse hel gedurende 1969 met 2' 3 persen! loegeneem 
Pryse van landbouprodukte hel met 1,4 persent toe
geneem, die van mgevoerde goedere mel 1·9 persenc 
terwyl die pryse van aile ander goedere \!If bmnelandse 
aanwendmg 'n loename van 2· 7 persen! geloon hel. 
Indlen die beraamde mvloed van die verkoopreg utt· 
geslUlt word, het die pryse van aile groolhandelsgoedere 
mel 1·4 persem gedurende 1969 gestyg. 

Betalingsbalans 

T ekort op /opende rekening 

Volgens voorloplge ramings het die lopende rekenlng 
van die betahngsbalans 'n tekon van R 160 mlr,Oen 
gedurende 1969 getoon. vergeleke met 'n oorskot van 
A90 milJoen gedurende 1968. Ole verswakkmg 10 die 
saldo op lopende rekenlng was die netto resultaal van 
'n aanslenlike wen arne in goedere-mvoer en 'n matlge 
stygtng in betalings vtr dlenste, wat gedeeJtelik deur 'n 
toe name til neuo goudproduksle vergoed IS, Goedere
uitvoer en omvangsles Vir dlenste het min verandenng 
getoon. 

Gedurende die loop van 1969 hel die lopende 
rekening van die betalingsbalans omgeswaai vanaf 'n 
su rplus van A73 mifJoen gedurende die eerste kwartaal, 
WI tekorte van A78 milJoen, Al09 miljoen en A46 mil
Joen VH die laaste dne kwartale van die ]aar, onder
skeldellk. Ole tekort op lopende rekenmg, teen 'n 
selsoensaangesuiwerde Jaarkoers, het ettens afgeneem 
vanal R384 milJoen 10 die derde kwarlaal tot R342 mil
Joen in die vlerde kwartaal , 

Skerp toen8me In goedere-invoer 

Ole algemene versnellmg In ekonomiese bedrywlgheld 
en die hoe peil van binnelandse vraag het. onder die 
relatlewe vrye InvoerstelseJ, 'n aanSlenllke toename In 
goedere-invoer vanaf A 1,930 miljoen in 1968 lo t 
A2,200 miljoen In 1969 tot gevol9 gehad, d,w,s. 'n 
toename van 14 persent. Teen 'n selsoensaangesulwer
de Jaarkoers het goedere-mvoer In al dne die Jaaste 
kwartale van 1969 lOegeneem, vanaf die relatlef lae 
syfer van A 1,870 milJoen In die eerSte kwartaal lot 
A2.456 mllJoen In die vierde kwartaaf. Alhoewel die 
Invoer van Inlermediere en verbruiksgoedere ook toe
geneem het, het kapltaalgoedere die grootste bydrae 
tot dIe styglng In invoer gemaak. 

Ole hoe tIlvoersyfer vir die vierde kwartaal kan In 'n 
sekere mate toegeskryf word aan die onsekerheld wat 
In verband met die bemarking van goud bestaan het en 
aan die moontlikheid om invoerbeperkmgs Ie gebruik 
ten einde die vermmderde bUitelandse valu tareserwes 
te beveilig , Hierdle onsekerheld het ve rd'NYn as gevolg 
van die ooreenkoms aangaande goudbemarkmg wat op 
31 oesember aangekondlg IS en die verklaflng deur die 
Minister van Ekonomiese Sake In oesember 1969 dat 
die Aegeflng besfult het om In die loekoms nle meer 
IIlvoerbeheer onder die bepalings van Anikel XII van die I 
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Aigemene Ooreenkoms oor Tanewe en Handelloe!e pas 
nlC_ (Laasgenoemde verklanng sowel as die bnewe wa l 
op die nuwe goudbemarklngsreelings betrekking heT, 
word elders In die Kwartaalblad gepubllseer ,) 

Klem verandermg m goedere·u/lvoer 

Gedurende 1969 het goedere-ultvoer op ongeveer 
dleselfde vlak as In 1968 gebly en het R 1,490 mllJoen 
bedra. Teen 'n selsoensaangesulwerde laarkoers, hel 
goedere-ul1voer 'n hoogtepunt van R I, 562 mll ,oen in 
die eersle kwarlaal van 1969 berelk, daarna skerp tal 
R' ,395 mil,oen In die tweede kwanaal gedaal, voordal 
dl ! weer tOl R1,4 78 mlljoen In die derde kwartaal en 101 
R 1,529 miljoen III die vlerde kwaftaal gestyg het. 

Alhoewel lOla Ie Ullvoer gedurende 1969 bale min 
verander hel, het die ul!voerc van sekere produkl e 
betekenlsvol geskommel. In besonder het die waarde 
van landbouprodukle uligevoer In 1969 skerp gedaal, 
maar hlerdle daling is deur grOat toenames In die Ul\-
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'" Uitvoer (uitgasondard goudl 
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.. 

Batalingsbel.nl in lopende rekening 

.t .h. I '" 
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voer van cdcl en halfedelgesteenles en onedelmetaal
prouukte geneutrallseer. 

T oename m neuo goudproduksle 

Alhoewel die IISlese volume van goudproduksle leill ik 
geen veranderlng geloon he! nle, hel die waarde van 
nello goudproduksle, soos vir betalingsba la nsdoeleindes 
gedeflnleer, In 1969 mel R78 mllJoen 101 R847 mrijoen 
wegeneem Dil was die gevolg van die hoer opbrengste 
Ult verkope van goud op die vrye mark, 

Veranderings m ander lopende transaksles 

HoolsaakJrk as gevol9 van hoer vrag- en versekeflngs
betallngs, wat In verband staan met die lOename In 
Ifwoer, het 101aie betaJrngs vir dienSle met ongeveer 
R43 mllJoen gedurende 1969 gestyg, Aangesien 
onlvangStes Vir dlenste nle veel verander het nie, het 
neHO beta lings vi r dlenste aan die res van die wereld 
bygedra tot die verswakklng In die saldo op lopende 
rekenlllg in 1969, Netto oordragolltvangste het In 
1969 mel RIO mrl,oen a!geneem nadat dlt skerp In 
1968 geSlYg he!. 

Verdere mvloeiing van kapltaal 

Alhoewel dlt bale mlnder bedra het as die Invloellng van 
R446 miljoen wat III 1968 aangeteken IS, het 'n verdere 
Invloellng van R93 mllJoen kapnaal in 1969voorgekom 
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,. 
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,. 

Totala kapit8a lbewegfngs 

lnlll.,.ling 

Private kapitaalbewegings 

o Kortterrmyn 

• Lan"termyn ,. 
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Hlerdle mvloeung he t bestaan Ult 'n bedrag van A74 
miljoen na die private sektor en A 19 miljoen na die 
semrale regering en banksektor. Feltllk die hele mvloel
ing na die private seklor het Uil langtermynkapltaal 
bestaan 

Nadal invloellngs gedurende die eerste en tweede 
kwartaal van 1969 en 'n uilvloeling van A2 1 milloen 
gedurende die derde kwartaal voorgekom het, is 'n 
netto mvloeling van kapltaal ten bedrae van A44 mil 
Joen gedurende die vierde kwartaal aangeleken Aan
geslen die regermg en banksektor 'n netto ultvloeiing 
van kapitaal van R22 milJoen gedurende die vierde 
kwartaal gelOon het. is 'n neUo invloeiing van A66 mil
Josn deur die prlvale sektor ontvang, wal bestaan het 
un R41 miljosn langtsrmynkaPllaal en R25 mliJoen 
kornermynkapltaal, insluitende fouts en onaangeteken 
de tran saksles , 

Afname in goud- en buitelandse valutareserwes 

Nadal dlt met 'n rekord bedrag van A536 milJoen m 
1968 gestyg hel, hel SUid-Afrika se 10lale goud- en 
bUllelandse valutareserwes met A59 mdjoen m 1969 
gedaal. Hlerdie afname was die netlo resultaat van 'n 
toename van A52 mdjoen in die valutareserwes van die 
sentrale regerlng, 'n alname van A 1 05 mlljoen m die 
goud- en buitelandse valutareserwes van die Reserwe
bank en 'n afname van R6 miljoen In die valutareserwes 
van die res van die banksektor, Die valutareserwes 
van die semrale regering hel hoofsaaklik uit Suid
Afrika se super-goud-uanche-posisie by die Imer
naSlonale Monetere Fonds bestaan, wat in 1969 met 
R67 miljoen toegeneem het. en buitelandse eHekte wat 
deur die Staatskuldkommissarisse van die Reserwebank 
verkry IS in rujl VI( plaashk geregistreerde staatseHekte, 
wat met R7 miljoen gedurende 1969 gedaal het. 

Die daling in die goud- en buitelandsevalutareserwes 
het in Mei 1969 begin, nadat dit 'n hoogtepunt van 
R 1, 230 milJoen m April bereik het, en het voortgeduur 
101 Seplember toe dit R 1 ,035 mlljoen bedra het. Gedu
rende die vierde kwartaal het dit egter weer tot A 1,04 1 
miljoen wegeneem, hoofsaaklik as gevolg van 'n toe
name van R28 mllJoen In die valutareserwes van die , 
senuale regenng, wat bestaan het uit 'n toe name van 
R50 miljoen m SUld-Afrika se super-gaud-tranche
posisie by die Internasionale Manetere Fonds en 'n 
dafing van R22 miljoen In die besit van bUitelandse 
eflekte deur die Staatskuldkommlssarisse, 

Gedurende Januarie en Februarie het die goud- en 
buitelandse valutareserwes van die Reserwebank mel 
R2 mijoen gedaal. nadat R24 miljoen wat van die 
Internasionale Monetere Fonds in die vorm van SpesiaJe 
Trekkingsregte ontvang is, in Januane In die reserwes 
Ingesluit IS, Gedurende dieselfde tydperk ~et Suid
Afrika se super-goud-tranche-posisle by die Inter
nasion ale Monetere Fonds egter met R 16 milloen toe
geneem, 

Monetere en banktoestand 

Stadlger koers van wename In geld en kwast-geld 

Nadat dl l gedurende 1968 teen die bultengewoon 
vinn rge koers van 20· 7 persent toegeneem het. het die 
totale hoeveelheid geld en kwasi-geld gedurende 1969 
teen slegs ongeveer die hethe van daardie koers gestyg, 
nl. met 10,3 persent of R357 milJoen, waardeur dit aan 
die elnde van 1969 'n peil van ietwat meer as R3,800 
milJoen bereik het. Gekoppel aan die volgehoue versnel
hng van die algemene ekonomlese bedrywigheid, het 
hierdie stadiger koers van toename in geld en kwasi
geld slegs 'n gennge stygmg m die verhoudmg van geld 
en kwasi-geld tot die bruto blnneJandse produk, nl. van 
29'6 persent In 1968 tot 30 ,4 persant in 1969, 101 
gevolg gehad, Op 'n seisoensaangesuiwerde kwartaal
likse grondslag hel hierdie verhouding egter van die 
betrekllk hoe peil van 31·5 persent gedurende die 
vlerde kwartaal van 1968 en 31,6 persem gedurende 
die eersle kwanaal van 1969 lOt 30 ' 1 persent gedu
rende die vlerde kwartaal van 1969 gedaal. 

In teenstelimg met die byna ononderbroke sterk op
waarlse neigmg van geld en kwasi-geld gedurende 
1968, het die toe name gedurende 1969 meer onreel 
rnatig verloop, soos in die bygaande tabel geloon word , 

Veranderings in geld en kwasi-geld, 1969 

5ei50ens- 5eisoens-
invloed nie uit- lnvloed 
geskakel nie uitgeskakel 

R miljoene R mitioene Persentasie 

Eerste kwartaal -42 142 .., 
Tweede kwarlaa l 90 -4 -0' 1 
Derde kwartaal 124 131 3 ·8 
Vlerde kwallaal 184 n 2·1 

Jaar 1969 357 346 10,3 



Dorsake van veranderings in geld en kwas/-geld 

Die eise van die monetere banleseletor teen die private 
seletor (d.w.s. banlekrediet aan die private sehor) was 
die belangrikste enkele oorsaak van die styging in geld 
en kwasi-geld In 1969, soos die bygaande tabeltoon. 
Dit vorm ·n teenstelling met 1968. toe die baie aan
sienli ke styging in die netto goud- en bUltelandse 
valuta reserwes die meeste tOt die styging in geld en 
Icwasi-geld bygedra her. 

Die sleommelings in die veranderings in geld en 
kwasi -geld in die loop van 1969 waarna hierbo verwys 
is, lean aan die onreelmatige verloop van die netto goud
en buitelandse valutareserwes en die netto eise teen 
die regeringsektor toegeskryf word. Die sterle opwaart
se beweging van die netto gaud- en buitelandse valuta
reserwes het tot April 1969 voongeduur, waarna dit 
gedurende die tweede en derde kwanale van die jaar 
baie vinnig gedaal het voordat dit gedurende die vierde 
kwanaal weer effens gestyg he!. Die netto eise teen die 
regeringseletor het tot Julie 1969 voongegaan om ·n 
afwaanse neiglng te toon (war nie uit die kwartaaliikse 
gegewens blyk nie), en daarna gedurende die res van 
die jaar gestyg. In teensteliing met hierdie sleommelings 
het bankkrediet aan die private sektor dwarsdeur die 
Jaar gestyg en in 1969 nagenoeg R500 milJoen tot die 
sleepping van geld en kwasi-geld bygedra. 

Skerp styging In bankkrediel aen die private sektor 

'n Ontleding van die toenames in bankkrediet aan die 
private sektor, soos in die bygaande tabel getoan, 
bring aan die lig dat diskonteringe en voarskatte. met 

Oorsake van veranderings in geld en kwasi-geld 
Seisoensinvloed nie uitgeskakel nie 

R mll)oene 

1969 

1968 10 2. 3. 40 Totael 
kw. kw. kw. kw. 

Neuo goud- en bUlte-
landse va)uta-
reserwes 475 101 -77-119 41 -54 

Else leen die 
regerlngseklOr : 
Brulo else 191 -33 " - 1 54 4' 
Deposllo·s 
Iloename-. 
afname+l - 394 -139 37 32 67 -3 

Neuo else -203 -171 61 31 121 41 
Eise teen die private 

seklOf 279 136 74 181 104 494 
Langtermyn deposlto·s 

(toenarne-. 
afname+) 11 -67 38 -30 -31 -90 

Ander bales en lasle 30 -40 -6 61 -50 -35 

Totale veranderlng III 
geld en kwasi-geld 592 -42 90 124 184 357 
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ultsondermg van die kaskredletvoorskotte van die 
Landbank. gedurende 1969 VIr die grootSle deel van 
die toename m bankkredlet verantwoordellk was, in 
leenslelhng mel 1967 en 1968 loe beleggmgs 'n aan
merkllk groter bydrae tot die stygmgs m bankkredlet 
gelewer het. Ole toename van R420 mi1loen in diskon
lerm ge en voorsi(otte gedurende 1969 het hoofsaakhk 
beslaan UII 'n loename m die dlskonteflnge en voorskot
te van handelsbanke (R232 mllJoenl. aksepbanke (R31 
mllJoenl en moneH~re huurkoop- en algemene banke 
(A43 mll/oen) en 'n styglng van R78 mll/oen as gevoJg 
van 'n toe name In netlo remises m tranSlto. 

Ole toename in die dlskontennge en voorskotte van 
handelsbanke. aksepbanke en moneu~re huurkoop- en 
algemene banke IS deur verskeie verhogmgs van die 
plalon op hlerdle diskontennge en voorskonegedurende 
die laaste deel van 1968 en m die loop van 1969 aan
gehelp. Die verhoging het die plalon vanaf 1 September 
19690p 110 persent. en vana l I Januarie 1970 op 
115 persent. van die syler van Maart 1965 Ie staan 
gebrtng. 

Met betrekking tot laasgenoemde verhogmg is beslult 
dat die vroeere toegewlngs ten opsigle van die landbou. 
klemer sake-ondernemlngs en kredlet VI{ sekere strate, 
glese doelemdes buite die nuwe plafon sou bly. Ole 
plalon wat op sekere beleggmgs van monetetre banke 
by die private sektor van toepassing is. IS vanaf 12 
Februane 1970 met 15 persen! lot 115 persen\ van die 
ped daarvan soos op 31 Maart 1968 verhoog, 

Vsranderings in sise teen die private nie-banksektor 
Seisoensinvloed nis uitgeskakel nis 

R mllJoene 

1969 

1967 1968 ,. 2e 3e 4e J .. r 
kw, kw . kw. kw. 

Kaskredletvoor-
skolla van die 
landbank 162 -66 -50 -18 77 -12 -3 

Ander dlskonle-
rmge an voor· 
skOlla -45 206 187 88 37 108 '20 

BeJaggmgs 160 113 -10 2 74 10 76 
OepOSIlO's 2 26 9 1 -7 -2 1 

TOlaal 279 279 136 7' 181 10' 494 

Skommelmgs In oorsk.Ol /dcw/ede bates van monetere 
bank.e 

Hoofsaakllk as gevolg van verandenngs m regerings
deposlto·s en In dIe IIkwlede baleverelsles. het die 
oorskot Ilkwlede- bates van monetere banke gedurende 
die tweede hellte van 1969 en vroeg In 1970 oUldellke 
skommelings geloon. So hel die oorskOllikwiede bales 
van monel ere banke. wat aan die elnde van Julie 1969 
lot die betreklik lae peil van mlnder as Al 00 mllJoen 
01 2·3 persen! van hul tOlale verplig tings leenoor die 

pubhek gedaal het. gedurende die res van die Jaar weer 
gestyg en aan die einde van 1969 A286 miljoen of 5·8 
persent van die banke se verphgllngs teenoor die 
publiek bedra. As gevolg van die seisoensverskuiwing 
van fondse na die regenngsektor gedurende Januane 
1970 en 'n aansienhke loename in diskonteringe en 
voorskone gedurende Oesember. het die oorskot 
likwiede bales aan die einde van Januarie 1970 101 
slegs ongeveer A85 milJoen of 1·8 persen! van hul 
varphglings teenoor die pubhek gedaal. 

Onder hlerdie omslandighede hel die Aeserwebank. 
na d16 gebruiklike oorlegpteging met die Tesoune. 
beslUlI om 'n afwaartse aanpassmg te maak In d,e 
likwiede baleverelsles VIr aile banklnstelhngs. Mel in
gang van die dalUm van sertiflsering van die banke se 
opgawes vir die maand geemdlg 3 1 Januarie 1970 
(d.w.s. vanaf ongeveer 21 FebruarieJ is die likwiede
batevereiste ten opsigte van korttermynverpligtings 
leenoor die publlek vanal 48 101 45 persenl verminder 

Verandermgs In die toestond op die geldmark en 
kOfltermyn-rentekoerse 

Die skommehngs m regenngsdeposllo's hel oak die 
toesland op die geld mark. wat vanal Augustus 101 
November 1969 verrUlm het en gedurende Oesember 
1969 en vroeg In 1970 weer vernou het. be.nvloed. So 
het die skatkiswisseitenderkoers. nadat dll vanaf 4· 77 
persen t op 8 Augustus tot 4·34 parsent op 28 Novem
ber 1969 gedaal het. gedurende Oesember an die 
eerSle helfte van Januarie stadlg gesryg en op 23 
Januafle 4 ·44 persent berelk. 011 het 101 13 Februane 
op hlerdie peil gebly voordal dll op 20 Februane weer 
tot 4·40 persent gedaal het. Ander geldmarkkoerse het 
soortgelyke skommelmgs getOon. So het die koers wat 



deur die dlskomohuise op verhandelbare deposllo
sertifikate met 'n looptyd van 120 dae gekwoteer is, bl/, 
teen die elnde van November 1969 lot 6·0 persen! 
gedaal en daarna tal nie mlnder nie as 7·0 persan! in 
die middel van Februarie geslyg voordal dil daarna weer 
eHens gedaal het. 

Hlerdle ontwlkkelings m die geldmarktoestand is ook 
weerspieel m die verandermgs In daggeld gehou by die 
dlskontohulse, Nadal dil toegeneem het 101 A406 mll
Joen op 5 Desember hel dll skerp gedaal tOt R247 
milJoen op 31 Januarie 1970 en daarna weer loe
geneem tat A378 m!1joen op 20 Februarie 1970. Soos 
verwag kon word, hel die kredietakkammodasie aan 
die diskontohuise deur die Aeserwebank in die teen
oorgestelde rigting geskommel as hulle daggeld en het 
toegeneem tot A 1 22 mlljoen aan die einde van Januarie 
voordat dil op 20 Februarie terugbelaal is. 

Verskulwings in rentedraende deposito's en 
veranderings in rentekoerse op deposito's 

Die daling in die aarskal JikMIiede bates I/an monetere 
banke 101 Julie 1969, en die verhogmg van die plafon 
op hulle kredietverlening hel tot skerp mededinging vir 
fondse deur die verskillende bankinstellings en die bou
verenigmgs gelei, Hierdle mededinging het verder ver
lewendig loe die bouverenigings hulle remekoerse op 
deposito's na 7 persent in Julie en hulle koerse op 
belastingvrye aandele na 6f persent in Augustus op
geskuif het. In hierdie omstandighede hel die banke oak 
hOEk koerse op hulle deposito's gedurende Junie, Julie 
en Augustus aangebied en 'n male van opwaartse druk 
op depositokoerse, en dus oak uilleenkoerse, hat m die 
laaste maande van 1969 en vroeg in 1970voongeduur. 

Aangesien die verbandkoers van bouverenigings vir 
woonhuise alreeds relatief hoog was op die peil van 
Sf persem en so ook die minimum uilleenkoers van 
handelsbanke op 7t tot 8 persent. het die monetere 
owerhede nie verdere aanpassings in hierdie koerse 
wenslik geag onder die heersende ekonomiese toe
stande nie, Die Reserwebank het gevolglik aile bank
Inslellings vroeg in Desember 1969 versoek om nie 
meer as 7 persent op deposito's van twaall maande en 
langer aan Ie bied nie. tn Februarie 1970 was die 
patroon van koerse aangebied deur die handelsbanke 
soos volg: 
31 dae 
88-91 dae 
6 maande 
12 maande 

5 tOt 5* persem 
5t tal 5t parsent 
6 tot 6t persent 
7 persent 

Die verm inderde aantreklikheid van aandelebeleg
gings en die hoer rentekoerse wat in die tweede helf\e 
van 1969 aangebied is, hel 'n aansienlike lOevloeiing 
van fondse na die banke en bouverenigings lOt gevolg 
gehad. Ten spyte van die aansienlik verminderde koers 
van toename in geld en kwasi-geld gedurende 1969 in 
vergelyking met 1968, het die totale toe name in reme-

draende beleggings by aile bankinsteUings (handels
banke, aksepbanke en huurkoop- spaar- en algemene 
banke) en bouverenlglOgs, ultgesonderd deposito's en 
aandele deur die banke en bouverenlgings self gehou, 
met ongeveer A650 mlljoen loegeneem, vergeleke met 
ongeveer R520 miljoen in 1968, Gedurende dte tweede 
helhe van 1969 het die toename in rentedraende 
deposito's en bouverenlgingaandele inderdaad nie 
mmder nie as A435 mltjoen bedra, waarvan die bou
verenigings A215 miljoen, of ongeveer 50 persent. 
ontvang het 

Staatsfinansies 

Gedurende die kalendeqaar 1969 het IOta Ie skatkis
uitreikings lotale ontvangsles (uitgesonderd Jenings) 
met R336 milJoen oorskry, vergeleke mel 'n totale tekot! 
van A357 mllJoen gedurende 1968. Die kleiner tekon 
op die skatklsrekening gedurende 1969 het haofsaak
Ilk gesprult ulI 'n aanSlentike loename in inkomsle
belastingantvangsles, veral van maatskappye. wat op 
sy beurt met hoer maatskapPY"'insle in verband gebrlng 
kan word, Hoewel skatkisuiueikings leen 'n koers van 
11 persent gestyg het. het skatkisomvangste met 14 
persent loegeneem. 

Sover dit die fmanslering van die skatklstekort betref, 
toon die bygaande label duideltk 'n aanSlenltke afname 
gedurende 1969 in die bed rag wat van die private nle
banksektor en die Staatskuldkommlssarisse geleen is. 
Die afname van A 118 milJoen in die bydrae wat deut 

Skatk isfinansies 
R mlljoena 

Talala nalto oniyangsles 
TOlale nalto UltJeikings 

TOiaie lekon !ulIgesondard lanings) 

Finansienng: 
Verandertng In nElllO skuldposisle 
leenoor , 

Builelandse sektor 
Private nle-bankseklOI 
Slaatsku Idkom missaflsse ' 

Sub·totaal 

Monetere banksekl0r 
Verandarmg In baslt aSn 
staatspapier .. 
Verandermg In skatkissaldo:l 

Sub-totaal 

TOlala finansieflng 

1968 1969 

1,712 
2,068 

357 

-4 
332 
242 

570 

158 
-372 

-2 13 

357 

1,951 
2,288 

336 

32 
144 
186 

361 

-38 
13 

25 

336 

'Na aansUlwenng w beleggings yan die Skalkls by die Slaalskulo
kommlssarlsse 

'Na aansuiwenng YI' die belegglng In die bUlle!and yan die opbrengs 
Yan bu!lelandse lenlngs. beleggin9s by Ole Slaalskuldkommissaris· 
se en VIr oordragte na die stablhS3slerekenmg en na die t M.F • 
depoSllorekemng ten opsigle yan super.goud·uanch!l.trekklngs. 
Toename-,9Ioame+-
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die private nie-bankselctor gemaalc is, kan grootlilcs toe
geskryf word aan kleiner beleggings in belastingvrye 
Tesoune-obtigasles en 'n afname in leningsheffingont
vangstes, terwyl die daling in die bydrae van die Staats
kuldkommlssarisse in 'n groot male die neuo onnrek
king van londse by die Kommlssarisse, in besonder deur 
die Reken ing vir Spesiale VerdedlgmgslOerusllng en die 
provlnslale adminlslrasies, weerspleel_ 

Die kleiner bydrae van die private nie-bankseklor tot 
die fmansiering van die slcatkistekort gedurende 1969 
het 'n opvallende verandering tussen 1968 en 1969 In 
die neno skuldposisie van die Skalkis leenoor die 
monetere banksektor tot gevolg gehad, Gedurende 
1968 het laasgenoemde met R213 miljoen gedaal, 
terwyl dit in 1969 met slegs R25 miljoen algeneem 
het. Indien verandenngs m die deposito's van die provin
slate administrasies en ander regeringsliggame buite 
die Skalkis ook in berekenmg gebring word, het die 
nellO else van die mOnelere banksektorteen die regeflng
sektor in werklikheid gedurende 1969 met R4 ' miljoen 
gestyg. 

Soos reeds in die besprelcing van neigings in geld en 
die bankwese aangelOon IS, het hierdie agl erungang in 
die fmansiering van regeringsuilgawes In werklikheid 
vanal Augustus 1969 merkbaar geword. Gedurende 
Januarie 1970 het 'n meer as seisoenale toevloeilng 
van belaslings egter tot 'n groat toename in regerings
deposito's gelel met 'n gevolglike vermindering in die 
nellO skuldposisie van die regeringseklOr teenoor die 
monetere banksektor, 

Kapitaalmark 

Volgehoue daling in aandelepryse 

Nadat dlt to t rekordhoogles gedurende Mel '969 
gestyg het. hel die pryse van aile klasse aandele gedu
rende die daaropvolgende vyf maande skerp gedaal en 
toe gedurende November en Oesember 'n matige af
waartse neiging getoon wal gedurende Januarie 1970 
deur 'n verdere slcerp afwaartse beweglng gevolg is. 
Ole pryse van ander aandele as nywerheids- en handels
aandele, was gemiddeld aansien lik laer in oesember 
1969 as aan die einde van 1968, lerwyl die pryse van 
nywerheids- en handelsaandele aan die einde van 1969 
op dieselfde peil was as aan die elnde van 1968. Die 
aamal aandele op die effektebeurs verhandel, wat oak 

Bewegings in aandelepryse 
Per sentaSleverandefing 

Des, Mei Des. 
1968 1969 1968 

tot tot tot 
Mei Des, Des. 

1969 1969 1969 

Goudmynaandele 4·, -29·1 -26·' 
FinanSliHe aandele: 

Mynwese 29·3 -37·9 - 19,7 
Nywerheld en algemeen 31,8 -31,3 -9-4 

Nywerhelds- en handelsaandele 28·3 -22-4 -0·5 

n rekordpeil in Mei 1969 bereik het. het gedurende 
die daaropvolgende maande slcerp afgeneem, 

Nadal die gemiddelde opbrengskoers op goudmyn
aandele vanaf 6 '0 persent aan die einde van 1968 tot 
5· 7 persent in Mel 1969 gedaal het. het dit tot 8-5 
persent in Desember '969 toegeneem. In die geval van 
nywerheids- en handelsaandele was die gemiddelde 
opbrengskoers 4,1 persent In Oesember 1969, ver
geleke met 3·4 persent in Mel 1969 en 3·9 persent in 
oesember 1968. 



Nvwe aandelekapilaal opgeneem 

Nieteenstaande die skerp daling in aandelepryse na 
Mel 1969, het nuwe uitg iftes van aandelekapitaal reg 
deur 1969 teen 'n hoe peil voortgeduur. Voarlopige 
syfers dui daarop dat 'n rekordbedrag aan nuwe aan
delekapitaal. naamHk ongeveer R4 1 a mltjaen, gedu
rende 1969 opgeneem IS, wat die totaal vir 1968 met 
ongeveer R 1 00 milJoen oorskry en die wtaal vir die 
twee jare op heetwst meer as A700 mitjaen te staan 
gebnng hel. Alhaewel nuwe kapilaalullgiftes gedurende 
die vlerde kwartaal nog A80 miljaen bedra het. het 'n 
merkbare afname In die aantal nuwe ultgiftes gedurende 
hierdle tydperk waarneembaar geword en in Desember 
het die bedrag aan nuwe kapitaalultglhes tat 'n on
beduidende syfer gedaal , 

£ffekte(rusrs 

Na die baie graot loevloeilng van fondse na die eHekte
trusts gedurende die eerste vyf maande van 1969, het 
die nel10 verkope van onderaandele gedurende Junie 
en Julie skerp gedaal, lervvyl die trusts neuo lerugkopers 
van anderaandele tOt 'n bed rag van A23 mlljoen gedu
rende die laaste vyf maande van 1969 geword hel. Die 
opbrengs van netlo verkope van onderaandele het des
nieteenstaande R413 milJoen gedurende 1969 as 
geheel bedra, vergeleke met R204 miljoen gedurende 
1968, As gevolg van die dating tn aandelepryse na Mei 
1969, het die markwaarde van die truStS se neno bates 
nie die toevloeiing van fondse na hulle len valle weer
spleel nle en het dit A691 mitjaen aan die einde van 
1969, of R319 miljoen meer as aan die einde van 
1968, bedra, 

Die aanSlenlike netto verkope van onderaandele 
gedurende die eerste vyf maande van 1969 het die 
trusts se besil aan kontam en deposito's vanaf R36 
miljoen aan die elnde van 1968 tot A 194 mil/oen aan 
die einde van Mei 1969 verhaog, Daarna het hierdle 
besit tal A80 miljoen aan die etnde van 1969 gedaal 
as gevolg van netto lerugkope van anderaandele en 
netto beleggings III sekurileile. Aangeslen die trusts se 
voargeskrewe beleggingsvereistes op die markwaarde 
van hulle ponefeuljes gebaseer word, het die dallng 
In dIe markwaarde van hulle be leggings die bed rag wat 
In goedgekeurde eHekte be Ie moet word, vermmder , 
Alhoewel die trusts goedgekeurde eHekte tO I 'n netto 
bed rag van R 14 miljoen gedurende die Jaasle vyf 
maande van 1969 verkoap het, het hul oorskolbesit 
aan goedgekeurde eHekte nag R49 miljoen aan die 
elnde van 1969 bedra, waarvan R34 milJoen 'n oorskOI 
aan slaatse!fekte veneenwoordig het, 

In ooreenstemmlng met die ontwlkkelmgs op die 
eHektebeurs het die indeks van verkooppryse van onder
aandele vana! 216 III Oesember 1968 tot 298 in Mei 
'969 toegeneem en het daarna weer tot 216 In 
Desember 1969 gedaaL Die gemiddelde opbrengs
koers op onderaandele het 2,0 persent in Desember 

1969 bedra, vergeleke met 1'4 persent in Mei 1969 
en 2·0 persent in Desember 1968, 

Die mark vir vas(e·remedraende effekte 

Nuwe uitgiftes lIan lIaste-rentedraende eHekte IS gedu
rende die eerste helfte van 1969 goed ondersteun, nie
teenstaande die hoe peil van aktiwiteil ap die aandele
mark. Toestande In die mark VIr vaste-rentedraende 
eHekte het egter vana! die mlddel van 1969 opmerklik 
vernou. So het die opbrengskoers ap nuwe langtermyn
uuglftes van seml-prlma-eHekte vanat ongeveer 7 -1 tot 
7 '3 persem gedurende die derde kwartaal toegeneem 
en sells teen die hoer opbrengskoerse was die betrokke 
leners nie In staat am hut lenlngsbehaeftes ten volle 
Ie bevredlg nie. As gevolg van hierdie olllwikkelings IS 
sommlge van die uitglftes wat VI( die vierde kwartaal 
beplan is, uilgestel. Verdere opwaartse druk op hier
die opbrengskoerse is deur nuwe ultglftes wat vir die 
eerste kwartaal van 1970 beplan word, bevestlg_ DIe 
oorheersende opbrengskoers op nuwe skuldbnewe van 
maatskappye het vanal 8t tot at persent gedurende 
die tweede kwartaal van 1969 toegeneem en het verder 
tot 8} persen! gedurende die derde kwartaal gestyg. 
Alhoewel nuwe uitgiftes gedurende die vierde kwartaaJ 
beperk was, hel aankondigings van komende uitgiftes 
oak ap 'n verdere sterk opwaartse druk op die betrokke 
opbrengskoerse gedui, 

Gedurende 1969 het die opbrengskoers op slaats
effekte met 'n looptyd van 25/aar en langer onveranderd 
op 6t persent gebly, maar op 8 Januarie 1970 het die 
Reserwebank die koerse op eHekte met 100pIVe van 
tussen 15 en 25 jaar na 6f persent verander. Ver
geleke met die opbrengskoers cp gewone aandele, 
5005 die opbrengskoers op ny.verheids- en handels
aandele, het die omgekeerde rendemenlsgaping gedu
rende die iaar eHens vernou, naamlik vanaf 2-6 tOT 

2"4 persen!, nadat dit tOt soveel as 3,1 persenl in Mei 
1969 verg/OOt het. 

Bouverenigings 

Bouverenigings het 'n rekord loevloeiing van fondse 
gedurende 1969 ondervind en hulle middele het met 
nie minder nie as R296 milJqen toegeneem, vergeleke 
met R 188 miljoen gedurende 1968, Van die eers
genoemde bed rag is A 1 07 miljoen gedurende die laaste 
kwartaa l en R2 11 mitjoen gedurende die tweede helfte 
van 1969 ontvang, Die groter toevloeiing van fondse 
na die bouverenigings gedurende die tweede helhe van 
1969 het gevolg op 'n verhoglng vanaf 6t 101 7 persent 
In die koers op vaste deposito's gedurende die tweede 
helhe van J ulie en "n verhoging vana! 6 tOt 6f persent 
in die koers ap belastingvrye aandele vroeg in Augustus, 
Daarbenewens is die perke wat van toepassing is op 
die individuele beSIl aan belastlngvrye aandela en spaar
deposito's albei verhoog tal A 1 0,000 vanaf anderskei-
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delik R6,660 en AB,OOO. Maar die vernaamsle bydra
ende faktor to! die !Oename in die bouverenigings se 
middele was 'n omkenng in die vloeiing van londse na 
die effektebeurs en die effektetrusts, nadat aandele
pryse skerp gedaal het. Nie aileen is die bouverenigings 
deur hierdie verandering bevoordeel nie, maar vaste en 
spaardeposi!O's by aile bankinstellings het gedurende 
die tweede hellte van die jaar ook aansienlik toegeneem. 
Beleggings in bouverenigingaandele het die grootste 
bydrae tot die toe name in die middele van die bou
verenigings gedurende 1969 gelewer en het R 1 72 
miljoen bedra, waarvan R69 miljoen beleggings in 
belastingvrye aandele verteenwoordig het Vaste deposi
to's en spaardeposito's het met onderskerdelik A71 
miljoen en R52 miljoen gedurende dieselfde tydperk 
toegeneem, 

Die toename in die middele van die bouverenigings 
is nie ten volle weerspieel in die bed rag waarmee die 
verband- en ander lenings ui tstaande gedurende 1969 
toegeneem het nie, Die betrokke toename van R227 

miljoen, of 12 persent, In uilstaande lenings was nog
tans aansienlik hoer as die ooreenstemmende syfer van 
R143 miljoen vir 1968. wat 'n toename van 8 persent 
verteePlwoordig het. Nuwe verbandvoorslc:otte toe
gestaan het teen die einde van 1969 egler merlc:baar 
toegeneem en het R 199 miljoen gedurende die vrerde 
Ic:wartaal bedra, vergelelc:e met 'n Ic:wartaallikse gemrd
delde van R 129 miljoen vir die eerste drie kwartaleo As 
gevolg van die verslc:rllussen die 10ename in die mtddele 
en die toename in die verband- en ander lemngs ult
staande, IS die bouvereniglngs met genoeg rUlmtegelaat 
om hul besit aan likwiede bates en ander voorgeslc:rewe 
be leggings Ie verhoog, on Netto toevoeging van R69 
miljoen. waarvan R52 miljoen gedurende die vierde 
Ic:wanaal beh} is, is 101 hulle besil aan voorgeslc:rewe 
beleggings gedurende 1969 gemaak en dit het hul 
oorskotbesit aan voorgeslc:rewe beleggings bo die wet
like minimum !Ot R 161 miljoen aan die einde van 1969 
laat styg, nadat hierdie oorskot tot R73 miljoen aan die 
einde van Junie 1969 afgeneem het. 
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Reelings .ten opsigte van die bemarking van 
Suid-Afrika se goud 

In die lig van die openbare belangstelling in die besonderhede van die reelings wat onlangs in verband met 
die bemarking van Suid-Afrika S8 gaud aangekondig is. word briewe en ander inli9tin9 rakanda hierdie oor-
8enkoms hieronder gepubliseer. 

Ministerie van Finansies 

Pretoria 

23 Desember 1969. 

Geagte mnr. Schwellzer. 

500s u weel hel die Repubtlek van SUid-Afrika Vif n 
gerUlme tyd met die Verenlgde St8te, met ander lede
lande en met u samesprekings gevaer oor die prosedure 
vir die ordellke verkoop van nuulontgmde gaud ap die 
mark en die verkoop van gaud aan die Internasionale 
Monetere Fonds. Ek wens u mee Ie dee I dal die 5U1d
Afrikaanse owerhede as gevol9 van hierdle same
sprekmgs 'n beleid met betrekking tOt goudverkope aan
vaar het en ek wi! graag versoek dat die Fonds beveslig 
dat hy bereid sal wees om. In die lig van hlerdie belelds
verklanng. goud van Suid-Afnka Ie koop in die omSlan
dlghede en onder die voorwaardes wal hleronder Uli
eengesil word. 

Die oogmerke van die SUid-Afrikaanse owerhede 
mel betrekking 101 die hantenng van nuulonlgmde goud 
en reserwes is soos volg: 

,. Sonder am aan die bepaling van die wetJike posisie 
mgevolge die Akle van Ooreenkoms van die Fonds 
afbreuk Ie doen kan die SUid-Afrikaanse owerhede 
aanbied om gaud aan die Fonds te verkoop vir die 
geldeenhede van ander lede leen die prys van 35 
dollar per ons. min 'n hefting vir hanlering, soos votg: 
(a) Gedurende penodes waafln die markprys van 
goud tOl 35 dollar per ~ns of laer daal, in welke geval 
aanbledinge am goud kragtens hierdle paragraaf (a) 

aan die Fonds Ie verkoop, beperk sal wees lot bed rae 
wal benodlg word om lopende builelandse valula
behoeftes te dek, en 
(b) ongeag die prys op die vrye mark In die mate waar
loe SUid-Afrika behoefte ondervmd aan bUllelandse 
valula oar halfJaarliKse peri odes bo en behalwe dlt 
wat bevredlg kan word deur die verkoop van aile 
lopende nuwe goudproduksie op die vrye mark of 
deur verkope aan die Fonds kragtens paragraaf 1 (a) 
hlerbo. 

2. (a) Ole SUld-Afnkaanse owerhede beoog om die 
lopende produksie van nuutonlginde goud op 'n 
ordelike wyse op die vrye mark Ie verkoop tOI die 
IOlale omvang van lopende betalingsbehoehes, Daar 
word verwag dar nuwe produksie wat daardie behoef
les gedurende 'n halfJaarfikse periode Ie bowe gaan. 
by die reserwes gevoeg mag word. 
(b) Wanneer goud anders as op die vrye mark verkoop 
word, beoog die SUid-Afrlkaanse owerhede am in 
praklyk sodanlge gaud normaalweg aan die Fonds 
aan Ie bied, 
(e) Ole SUld-Afrikaanse owerhede mag goud In nor
male Fonds-transaksies gebruik, byvoorbeeld by die 
terugkoop van loepaslike Irekkings op die Fonds, en 
am die goudgedeelle van enige loename m SUld
Afrika se kwota te dek, en am val uta wat werkllk m
wisselbaar IS te verkry om teen spesiale trekkings
regIe. W81 die Fonds aan Suid-Afrika mag lOewys, in 
Ie ruiL Rand deur ander ledelande op die Fonds 
getrek. sal oar die algemeen 111 gaud omgewissel 
word wanneer Rand in trekkings ingevolge norma Ie 
Fondsprosedures mgeslUlI word. Hierdie Fondsver
wante transaksies wal ongeag die markprys van gaud 
mag plaasvmd, sal in verandeflngs 111 die samestel
Img van SUld-Affika se reserwes weerspieel word, 
maar sal nie die volume van verkope van nuulOnl
gmde goud '" die mark be'invloed nle. 

3. NleteenSlaande paragrawe 1 (b) en 2 (a) hlerbo. sal 
die bedrag aan gaud wal op 17 Maart 1968 deur 
SUid-Affika gehou IS, verminder met verkope deur 
SUid-Afnka aan monetere owerhede (inslUllende 
Fondsverwante transaksles) na daardle datum en ver
der verminder met sodanige toekomstlge verkope 
aan monelere owerhede as wal gemaak mag word 
om tekone Ie fmansier of as gevolg van Fondsver
wante Iransaksles, besklkbaar wees vir sodanlge 
addislonele monetere verkope as wal die Suid
Afrikaanse owerhede mag bepaal. lot 'n makslmum 
van 35 mllJoen dollar per kwartaal met tngang 1 
Januarie 1970. Daar word ook verwag dat die Fonds. 
In die uilvoering van hierdle ooreenkoms. sal ,"Slem 
om die hoeveelhe!d goud deur SUid-Afrika aan hom 
111 Mei 1968 aangebled. Ie koop. 
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Ten einde te bepaal of SUid-Afnka betallngsbalans
tekorte of -oorskot1e het en ook om ander punte ten 
opSIgte van die werking en prosedure van hlerdle beleld 
aan Ie toon, slull ek 'n memorandum In wat hlerdle 
besondere sake loelig , 

011 salop prys geslel word Indlen die Fonds, In die 
IIg van hlerdle beletdsoogmerke. In Slaal sal wees om 
Ie beslull da! hy goud van SUid-Afnka onder die om
slandlghede hlerbo uileengesil sal koop , Ek sou verwag 
dal die Fonds die pOSISle Ie enige !yd, Indlen daar 'n 
wesenlike veranderlng In omstandlghede sou "oorkom, 
en In elk geval na vyf taar, In heroorweglng sou WOU 

neem, 
Ole SUld-A!nkaanse owerhede sal In samewerklng 

met die BeslUrende Oirekleur konsultasleprosedures 
met betrekklnQ 101 die valula wal van die Fonds met 
goud gekoop sal word, ullwerk, 

Ek hoop dat die Fonds mel hlerdle aangekondlgde 
beleld, die UllVoenng waarvan na my menirg tOI die 
stablillelt van die Internaslonale monetere slelsel sal 
bydra. en my voorstel sal saamSlem, 'n A!sk!l! van hler
die bnef is gestuur aan die Sekretarts van die Tesoufte 
van die Verenigde Slate. 

Ole uwe, 

gel. N. Olederichs 
MlnlSier van FinanSles 
Republiek van SUid-Afdka. 

Ole BeSlurende Oirekteur. 
Internasionale Monelers Fonds. 

Punta aangaande werking en prosedure 

A. Vir huidige doelelndes sal betallOgsbalanslekorte en 
-oorskol1e gelyk wees aan die verandenng gedurende 
die rekeningkundige periode In die 10laal van SUld 
Afnka se otfislele goud- en bUllelandse valulareser
wes, die nelto I M .F.-posisie en veranderings in die 
besll aan S.T. R .. en enige bUllelandse bales wal deur 
ander SUld-Afnkaanse banklnstelltngs en amplehke 
Instellings IOgevolge rUllooreenkomsle mel die 
Reserwebank gehou word. Oaar word aangeneem 
dat verandertngs In die goudbesll bUlle die monelere 
reserwes en In die moneu}re banke se posisles wat 
Ole deur die rUIJooreenkomsle mel die Reserwebank 
gedek word Ole. normaalweg nle bedulde1d IS nle 
Indlen dll te enlge tyd bedUtdend sou word, sat ver
dere oorweglng aan die Inslulftng daarvan In die 
berekeOings geskenk word. S.T.R.-taekernings sal 
nle beskou word om ·n vermindertng van 'n lekort of 
·n vermeerdenng van ·n oorskOl, soos hlerbo gede!i
nleer Ie bewerkslellig nle. SUld-Afrtka voorslen Ole 
bUHengewone of me-tradislonele bUllelandse lenings 
of ander speslale Iransaksles wal die komponente in 
hlerdle paragraaf uileengesil. sa! be·invloed nie. 

B. Ole loevoeglng van nuulontgmde goud lOt die SUld
Afnkaanse reserwes kragtens paragraaf 2 la} sal 
plaasvmd wanneer daar 'n oorskOI vir 'n rekenmg
kundlge periode is. Oil word In die vooruHSlg gestel 
dat aile nuwe goudproduksle. min blnnelandse ver
brUtk. gedurende die rekeningkundlge pert ode as 'n 
kredlelpos In die betalingsbalans behandel sal word 
en dat dH mderdaad op ·n lopende basis verkoop sal 
word kraglens paragraaf 1 (a) en paragraaf 2 (a) om 
die tala Ie omvang van belallOgsbehoeftes te bevred lg, 
behalwe ¥If verkope besklkbaar kraglens paragraat 
3. algeslen van die Fondstransaksle wat In Mel 1968 
aanhanglg gemaak IS. 

C. Verkope van goud deur SUld-Afrtka aan monelere 
owerhede kragtens paragraaf 1 (a) mag w enlge dag 
wanneet belde die Londense vasslelitngspryse op 35 
dollar per fyn ons 01 minder Ie Slaan kom, plaasvtnd 
101 'n bed rag ongeveer gelyk aan een-vyfde van week
fikse verkope ulI nuwe produksle wat vir belaJings
bafansbehoeftes bemarlc moel word 

O. Onderhewig aan paragraaf 2 (a) : 

1 Sou verkope aan die mOnetere owerhede kragtens 
paragraaf l ib) plus verkope van S,T. R.·s en trekklngs 
op die LM F deur SUld-Afrlka. die tekor! gedellnleer 
In paragraaf A van hlerdle memorandum oorskry sal 
sodanlge oorskol afgetrek word van die bedrag wal 
loefaatbaar IS Vir dIe eerste daaropvolgende rekenmg
kundlge peflode waarln ·n tekorl weer ondervind 
word . 
2. Sou verkope aan die monetere owerhede kragtens 
paragraaf 1 (bl. plus verkope van S.T.R."s en Ifekklngs 
op die f M F. minder wees as die bedrag wat loe
faalbaar is Vlf 'n rekentngkundlge peflode waann 
SOld-Afrika beoog om sy hele tekon op hlerdle wyse 
Ie !mansler, sal dIe lek.er! by die bedrag wat toelaat
baar IS ¥If die daaropvolgende rekenlngkundlge 
periode, getel word. 
3. Oaar word verwag dal 8nige verskille 10gevoige 1 
en 2 hlerbo rntnimaal sal wees. 
4. Sou verkope aan die monelere owerhede kraglens 
paragraal 1 Ibl. plus verkope van S.T R.·s en ttekktngs 
op die I M .F. mtnder wees as die bedrag toelaat
baar Vlf ·n rekentngkundlge peflode waartn SUld
Afrtka nle beoog om sy lOla Ie tekon op hierdle wyse 
te finanSler Ole maar verkles om meer op die vrye 
mark Ie verkoop as wal hy kraglens paragraaf 2 (a) 

onderneem em Ie doen sal geen aanSutweling Vlf 
enlge daaropvolgende rekentngkundlge peflode 
gemaak word nle. 

E. Wanneer die prysmaatstaf In werking is, sal verkope 
van goud aan dIe LM.F aan die 10lale lekon, Indlen 
enlge, gedurende die rekenlngkundlge peflode loe
gewys word. Ole bafans van sodanlge verkope. In

dlen emge. sal loegewys word aan nuulontglOde 
goud 101 die omvang van die goudproduksle gedu
rende die rekeningkundlge perlode. 



F, Verkope 01 betalings kraglens paragraal 2 (e) In ver
band mel I, M, F ,-veIWanle transakSles sal na veIWag
ting slegs plaasvlnd ooreenkomsllg die maatstawwe 
wal normaalweg in die voorUllSlg geslel word vir 
LM F,-trekkings deur lede, vir gebrUlk van die valula 
van lede In trekklngs deur ander lede en vir S,T,A,
transakSles 

G, Basies word daar me verwag dal die samestelling van 
die SUid-Alrlkaanse reserwes beJangnk sal verander 
nle. In besonder word aangeneem da! dleverhoudmg 
van goud tOt totale reserwes betreklik slabiel sal bly 
Indlen Suid-Alrlka sou begeer om addlslonele goud
verkope Ie onderneem 01 om andersms bates te ver
rull met die doel om 'n baslese verandering in die 
sameslelling van sy reserwes te weeg te bring, sal 
verdere samesprekmgs gevoer word met die doe I om 
sodanlge oogmerke op te klaar , 

Ole Sekrelans van die Tesoune 

Washington 

24 Desember 1969. 

Geagte mnr Schweitzer, 

Ek hel 'n afskrif ontvang van die bnef. gedateer 23 
Oesember 1969, wat deur mnr. Diedenchs aan u 
gesluur IS en waann hy die doelstellings wat SUld
Afrika mel betrekkmg tot die hantering van sy nuulont
ginde goud en reserwes, beoog, ulteenSIt. Hlerdie saak 
is beJangfik Vir die voortgesette doehreffende funk
sionering van die twee-prys goudmark wat ontstaan 
hel by 'n vergadenng op , 6-1 7 Maan 1968, wal u by
gewoon hel 

In die 119 van die doelstellings van Suid-Alrika, en in 
die lig van samespreklOgs wal ons met ander lede van 
die Fonds gevoer het, Slel ek u graag In kennis dat ek 
die Verenigde State se Ultvoerende Direkteur gelas het 
om die volgende standpunl in Ie neem. Die Veremgde 
State IS be reid om die Inlernasionale Monelere Fonds 
ta Sleun in sy beslulte om goud, wat deur SUld-Afrika 
te koop aangebled word, Ie koop in die omslandighede 
en onder die voorwaardes ulleengesll In daardle bflef. 
met die veronderstelling dat daar oor die algemeen 'n 
verstandhouding lussen lede van dl9 Fonds is da! hulle 
ole van voorneme IS om offlslele goudaankope reg
streeks van SUid-Alnka te onderneem nle. Met hlerdie 
verslBndhoudlng glo ek dat die beleld wat gevolg sat 
word sal strook met die Stabllilell en behoorlike funk
slonering van die Imernaslonale monelere slelsel. 

Die uwe, 
get , Paul A. Volcker 
Waarnemende Sekret8f/S 

Die Beslurende Dtrekteur. 
Inlernaslonale Monetere Fonds, 
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Invoerbeheer en tariefbeskerming 
Persverklaring uitgereik deur die Minister van Ekonomiese Sake 

In 'n persverklarmg wat op 19 Oesember 1969 ungerelk 
IS, het die Minister van Ekonomlese Sake, mnr J, F. W 
Haak. aangekondig dat die Regermg beslwt het om by 
die verdera toepassmg van sy Invoerbeperk,mgs homself 
ole langer op die bepaitngs van Artlkel XII van die AI· 
gemene Ooreenkoms oor Tanewe en Handel Ie beroep 
ole. Oie betrokke bepahngs magllg ondenekenaars van 
die Aigemene Ooreenkoms om Invoerbeheer slegs vir 
betaltngsbalansdoelemdes Ie gebrUlk. Ole artlkel bepaa l 
egler ook dal lande wal hulle op hierdle magl lgmg 
beroep. hulle invoerbeperkings moet afskaf sodra die 
loepasslng van invoerbeheer ole langer op betahngs
balansgronde geregverdlg kan word nle. 

Ole Regenng se bestuu am sy 'gebruik van Artlket 
XII van die Atgemene Ooreenkoms as regverdlglng vir 
die toepasslng van mvoerbeheer te staak, IS geneem 
vanwee die hoe peil van die Repubhek se moneu}re 
reserwes asook die atgemene gunstlge posisle van sy 
betahngsbalans. Na oorlegpteging met die mlssle van 
die Internasionate Monetere Fonds tydens sy onlangse 
jaarhkse samespreklngs met die Regenng, het die 
Regenng beslull dat weens bogenoemde faklOre hy 
hom nle meer op die betrokke bepalings va1 die AI
gemene Ooreenkoms sal beroep nle. 

Ole Regering se beslult beteken egter me dat invoer
beheet nou dadehk afgeskaf gaan word me. Invoer
beheet word reeds vir meer as 20 13ar lank toegepas. 
Hoewel invoerbeheet gedurende die afgeJope paar taar 
aanslenllk verslap IS, kan die oorblyvyende invoerbeper
kmgs nle nou dadefik afgetakel wo rd sander dat daar 
ernstlge ontwngtmg In verskeie plaasllke nyvyerhede sal 
plaasvlOd n18. 

Ole ondervinding het geleer dat die meeste nyvver
hede wat In SUld·Afnka gev8s119 word, 'n mate van 
beskermlOg nodlg het om teen bUilelandse konkurren
sle slaande te bty, Waar daar die nodlge vryheld van 
lanef-optrede bestaan. is daar dan oak, mgevolge die 
Regenng se beleid om matlge beskermlOg op 'n selek
!Iewe grondslag loe te staan, tanefbeskermlOQ wat m 
die algemeen as voldoende geag word, aan hulp~ehoe-

wende nyvverhede verleen Hlerdle nyvyerhede behoort 
m staal Ie wees om. sonder die toevailige beskermmg 
wa t van Invoerbeheer afkomsug is, die mas te kan op
kom. In elk geval staan dlt hlerdle nyvyerhede vry om, 
Indlen hulle van menmg IS dat die getdende Invoer
taflewe onvoldoende IS, 'n gemollVeerde saak Vlf vet
hoogde lariefbeskermlng by die Raad van Handel en 
Nyvverheld uil Ie maak. 

In daardle gevalle, egler, waardle Regenng se lanei
verphgllnge onder die Algemene Ooreenkoms oar 
Tariewe en Handel, of sy ander verpligtinge, dil vir hom 
onmoonthk maak om IOvoerregte Ie hel of Ie verhoog 
ten elnde aan verdlenSlehke nywerhede wal reeds 
beslaan of bmne afslenbare tyd to! stand mag kom. 
·n redellke male van tanefbeskerming te verleen, sal die 
bestaande mvoerbeperkmgs wat Vlf die beskermmg van 
su lke nyvyerhede aangewend kan word. nle afgetakel 
word voorda! die Regenng die vryheid bedlng het am 
die nodige tariefbeskermlng Ie verleen nle, 

Ole aard en omvang van die Republiek se tarielver
pligtmge onder die Aigemene Ooreenkoms oor Taflewe 
en Handel strem die RegerlOg in 'n aanSlenllke male In 

die ullvoering van sy verklaarde beleld am aan plaasllke 
nywerhede ·n redel.ke mate van laflefbeskermmg op 'n 
selekuewe grondslag te verleen. 

Ole verleOing van hlerdle soorl tanefbeskermlOg IS 
onontbeerllk VJ( die verdere ny\Nerheldsontwikkehng van 
'n long nyvyerheidsland soos die Republiek asook Vlt 
die doeltreffende Implementenng van die Regeflng se 
beleld van nywerheldsdesentralisasle. 

Ole Regering het gevolglik bestUlI dat die tyd nou 
aangebreek het VIr 'n algehele herslenmg van sy tarlef
verphgtlOge onder die Aigemene Ooreenkoms oor 
Taflewe en Handel-verptigllnge wat 22 laar gelede 
aangegaan was loe SUld-Afnka se ekonomlese om
standlghede en behoef\es heeltemal anders was as 
vandag. Die nodige onderhandehnge VIr die doel met 
die ander belanghebbende ondertekenaars van die 
Ooreenkoms sal by die vroegsle moontlike geleentheld 
aangeknoop word. 
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