




















discount houses increased from R59 mullion at the end
ol June to R138 million on the 4th July. before
declining to R113 imillion at the end of that manth and
1o R6 million at the end of August. Toral call loans o
discount houses, which had shown relatively little
month-end changes from March to June, dechned
from R270 million at the end of June to R191 million
at the end ol July, belore increasing to the relatvely
high figure of about R335 million at the end of August
In response to the pressure on their resources during
July, the discount houses, apart from obtaining large
amounts of accommodatuon from the Reserve Bank,
reduced theirr holdings of Treasury bills to R7 milhon
al the end of July Following upon the easing ol therr
position in August, the discount houses not only took
up small amounts of Treasury bills, government stock
and bankers acceptances, but also invested heavily
in Land Bank bills, Thus, their nvestment in such bills
amounted to no less than RS9 million on the 22nd
August.

Under these money market conditions, the Treasury
bill tender rate, which had fluctuated between the
relatively narrow limits of 4-64 and 4-69 per cent
during the hirst six months of 1969, increased after
the end of June and reached a level of 4-77 per cent
on the 8th August, belore declining to 4-63 per cent
on the 121h September,

At various umes, factors such as the tghteming of
money market conditions in July, the decline in surplus
ligud assets of monetary banks. and the increase in
the latter’'s credit ceiling on discounts and advances,
led 10 increased competnion lor deposits and con-
sequently to upward pressure on deposit Interest rates.
After upward adjustments during June, July and August
ranging In total from 4 to § per cent, the following
deposit interest rates were quoted by commercial
banks (general and hire-purchase banks quoted rates
ol about 3 per cent higher)

31 days 5-50 per cent
88-91 days 5:50-5:75 per cent
6 months 6-00 per cent
12 months . 7-00 per cent

Al the request of the Governor of the Reserve Bank,
the banks did not increase their lending rates, and to
assist them in this matter, the Governor granted a con-
cession in respect of the special reserve balances
which have 1o be maintained interest free with the
Reserve Bank. This additional reserve balance, which
was equal 1o 12 per cent ol the increase in the monetary
banks’ short-term habilities to the public since 31st
March 1968, was reduced to 7 per cent and the
required balance with the National Finance Corpura-
tion raised from 20 to 25 per cent of the increase in 1he
monetary banks' short-term liabilities 1o the public since
31st March 1968,

Government finance

Exchequer inance agam showed a favourable develop-
ment dunng the first four months of the current
hinancial year. Afier dechning by R157 milhon during
the quarter ended June 1969, the net indebtedness of
the Exchequer to the monetary banking sector declined
turther by R68 million during July, mainly as a result of
a further net contnbution of R34 milhon by the Public
Debt Commussioners and a rise of R24 milhon in 101al
revenue from customs and excise. The latier increase
reflected receipts trom the sales duty introduced in the
1969 70 Budget

Capital market
Substantial decline in share prices

The sharp nise in prices which charactensed the share
markel lrom November 1967 came to an end in May
1969 and substantial declines occurred during the
subsequent two manths. These declines ranged from
10 to 24 per cenl in the case of industnial and com-
mercial shares and the various classes of financial
shares. However, the fall in prices appeared 1o be
arrested in August and the indications are that at
present prices are Huctuatng around this lower level
In conformity with these developments, the average
level of turnover during June and July, as measured by
the average number of shares traded on the stock
exchange, was 48 per cent lower than in May. In these
circumstances the average vyield on industrial and
commercial shares increased from 3-4 per cent in May
to 3-8 per cent in June. Compared with the yield on
long-term qilt-edged stock, the reverse yield gap thus
narrowed 10 2+ 7 per cent

Notwithstanding the changed conditions in the share
market, new share issues during the second quarter
continued at a high level and even increased further
durning July. The issues of R60 million during this maonth
were actually double the monthly average for the first
six months of the year

Substantal decline in the flow of funds to unit trusts

The change of mood on the stock exchange also
affected the flow of lunds 1o unit trusts. Net sales of
unitls amounted to only RS million and R14 million
durning June and July 1969, respectively, compared
with a monthly average of R83 million duning the hirst
five manths of the year. Some of the umit trusts were
actually net repurchasers of wunits during June and
July. In accordance with the decline in share prices,
the market value of the trusts’ net assets declined by 13
per cent from R911 million at the end of May to R794
million at the end of July The large holdings of cash
and deposits which the trusts accumulated when share
prices were inordinately high, were parually invested






























toegeneem vooardat dit weer tot R113 miljuen aan die
einde van daardie maand en tot R6 miljoen aan die
einde van Auqustus gedaal het. Dwe totale daggeld-
lenings aan die diskontohuise, wat twussen Maart en
Junie betreklik min verandering getnon het, het vanaf
R2 70 miljoen aan die einde van Junie tat R197 miljoen
aan die einde van Julie gedaal voordart dit weer 1ot die
betreklike hoe syfer van ongevear R325 miljogn aan die
emnde van Auqustus gestyg het. In reaksie op die druk
op hul middele gedurende Julie het die diskantohuise,
behalwe om groot bedrae aan akkommodasie van die
Reserwebank te verkry, hul hesit aan skatkiswissels 1ot
R7 miljoen aan cie @ndiz van Julie verminder. Na die
varruiming van hul posisie in Augustus het die diskonto-
huise mie slegs klemn bedrae aan skatkiswissels, staats-
slfekte en bankaksepte opgeneem nie maar onk groot
bedrae in Landbankwissels belé. So het hul belegging
in hierdie wissels me minder nie as RS9 miljoen op 22
Augustus bedra.

Onder herdie geldmarkioestande het die skatkis-
wisseltenderkoers, wal gedurende die eersie ses
maande van 1969 tussen die betreklik noue grense
van 4-64 en 4-69 persent geskommel het, na die
einde van Junie gestyg en op 8 Augustus n peill van
4-77 persent bereik voordat dit weer gedaal en 4-63
persent op 12 September bereik het

Op verskillende stadiums het faktore soos die ver-
nouing van die qeldmarktoesiand in Julie, die afname
in die oorskot likwiede bates van monetére banke en
die verhoging van hul kredietplafon op diskonteringe
an voorskotte, geler ot verskerpte mededinging om
deposito’s en gevolglik tot opwaartse druk op deposito-
rentekoerse. Na opwaartse aanpassings gedurende
Jume, Julie en Augustus wat in totadl van 4 101 4 per-
sent fgewissel het, is die volgende depnsuorerirekoerse
dieur handelshanke gekwoteer (algemene en huurkoop-
banke het koerse gekwoteer van ongeveer 4 persent
hoer)

31 dae .. 550 persent
88-91 dae 5:-50-5-75 persent
6 maande . 6:00 persent
12 maande 7-00 persent

Op versoek van die President van die Resarwebank
het die banke nie hul uitleenkoerse verhoog nie en om
hulle hierby van hulp te wees het die President 'n (9e-
gewing germaak met betrekking tot die spesiale reserwe-
saldo’s wat renteloos by die Reserwebank gehou moet
word. Hierdie bykomende reserwesaldo, wat gelyk was
aan 12 persent van die toename in die korttermyn-
verpligtings van die banke teenoor die publiek sedert
31 Maart 1968, 1s 1ot 7 persent verminder en die
verpligte saldao by die Nasionale Finansiekorporasic 1s
vanat 20 1ot 25 persent van die toename in e
monetare banke se kortiermynverpliguings teenoor die
pubhek sedert 31 Maart 1968 verhoog

Staatsfinansies

Skatkisfinansies het weer ‘n gunsnqe verloop gedurende
die eersie vier maande van che huidige finansiéle jaar
getoon. Na 'n daling van R1L7 nuljoen gedurende die
kwartaal neemncig Jume 1969, het die netto skuld-
posisie van die Skatkis teenoor die monetfre bank
sektor gedurende Julie met ‘n verdere R68 miljoen
afgeneem, hooisaaklik as gevolg van n verdere netto
bydrae van R34 miljoen deur die Staatskuldkommis-
sarisse en 'n styging van R24 miljoen in totale doeane-
en aksynsontvangstes. Die laasgenoemde toename het
die inkomste uit die verkoopreg wat in die 1969-70-
Begroting ingestel 15, weerspieél.

Kapitaalmark

Aansienlike daling in aandelepryse

Die skerp slyging in pryse wal die aandelemark vanaf
November 1967 gekenmerk hat, het in Mer 1969 1ot
n einde gekom en aansienlike dalings het gedurende
die daaropvolgende twee maande voorgekom. Hierrie
afnames het vanal 10 1ot 24 persent in die geval van
nywerheids- en handelsaandele en die verskillende
klasse finansiéle aandele gewissel. Dit wil egier voor-
kom asof die daling in pryse in Augustus gestuit is en
die aanduidings 1s dal pryse tans rondom hierdie laer
pell skommel. In ooreenstemming met hierdie verwik-
kelinge was die gemiddelde omset, soos gemeet deur
die aantal aandele op die eftekiebeurs verhandel, gedu-
rende Junie en Julie 48 persent laer as gedurende Meu.
In hierdie omstlandighede het die gemiddelde op-
brengskoers op nywerheids- en handelsaandele vanal
34 persent in Mei 1ot 3-8 persent in Junie gesiyqg.
Vergeleke met die opbrengskoers op langtermyn-
prima-effekie. het die omgekeerde rendementsgaping
rus tot 2+ 7 persent vernal.

Nieteenstaande die veranderde toestande in die
aandelemark, 1s nuwe untgiftes van aandele gedurende
che tweede kwartaal op ‘n hoé vlak voartgesit en hei
gedurende Juhe selts verder toegeneem. Die uitgiftes
van RB60 miljoen gedurende hierdie maand was in
werklikheid dubbeld soveel as die maandelikse gemid-
delde gedurende die eerste ses maande van die |aar

Aansienhke afname n die vioei van fondse na
effekietrusts

Die verandering van stemming op die ellekiebeurs het
ook die vioer van fondse na die effektetrusts beinvioed
Netto verkope van onderaandele het gedurande Junie
en Julie, onderskeidelik, slegs RS miljoen en R14
miljoen bedra, vergeleke met 'n maandelkse gemid-
delde van R83 miljpen gedurende die eerste vyl
maande van die jaar. Summmige van die effekietrusts
was gedurende Junmie en Juhe in werkhkheid netio
lerugkopers van onderaandele. In ooreenstemming me|
die daling in aandelepryse, het die markwaarde van che
trusts se netto bates met 13 persent vanaf R911
milioen aan die einds van Mel 1ot R794 miljloen aan
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