
Quarterly economic review 

General observations 

Alter showing a moderate but diStinCt revIVal durtng 
1968. the South African economy continued 10 grow 
al a relatively high rate during the first Quarter of 1969 
mainly as a result of higher profits earned by business 
enterprises. especially manufacturing concerns. 
Although the private sector remained exceptionally 
liquid. the fmanclal and property markets functioned as 
an escape valve wllh the result that overheating 01 other 
seelOfS of the economy was avoided. 

Total monetary demand was stimulated by higher 
private consumption expenditure and by substantial 
Ulcreases In cu rrent government expenditure and fixed 
capHal outlays by public aUlhormes Despite the 
continued upward movement in these expenditure 
Items, linle change was nOllceable in fixed capital 
outlays by the private sector OWing, Inter alia, to the 
fuller utilization of capacity built up dUring the invest­
ment boom of 1963 to 1966. As a result of a rundown 
in inventories, owing partly to the dock smkes In the 
United Stales of America, lotal gross domestic expendi­
ture declined during the first quarter of 1969, and, wllh 
the gross nallonal product increaSing at a high rate, the 
large defiCit on the current account of the balance 01 
payments dUring the fourth quarter of 1968 was con­
ve rted into a surplus during the first Quarter of 1969. 
ThiS SWing in the current account of the balance of 
payments was the net result of a decline in Imports and 
an increase in exports and the net gold output. Under 
these CHcumstances, It would appear that aggregate 
demand and supply of goods and services were In 
approximate balance dUring the fi rst Quarter of 1969 
Wi thout an undue acceleration in the rate of increase in 
conSumer or wholesale prices. 

In the hnanClal sphere, however. a different situation 
prevailed. The Quanllty of money and near-money in the 
hands of the prIVate seCtor Increased further dUring the 
first Quarter. ThiS rise in the private sector·s IIQUldllY 
followed from nOi only a further increase in the country's 
gold and foreign exchange reserves as a result of the 
surplus on the current account of the balance of pay­
ments coupled With a moderate capital Inflow, but also 
a substantial increase In bank credit 10 the private 
sec lor. The surplus liqUidity of the private sector was 
applied malOly In the property. share and other finanCial 
markets, where capital gains appeared attractive and 
high IOterest rates could be earned on relatively liqUid 
Investments. These circumstan ces may also have acted 
as a disincentive !O entrepreneurs to invest inreal 
capital assets although funds were fairly freely ava ilable 
to them, inter alia, from new Issues of shares o0...!.he 
stock excha~ The fact thai the proceeds of new 
share ISSUes, which normally are IOvested malOly 10 
long.term capi tal projects. were also used in the 
property and ftnancial markets. contribuled JQ Ihe 
unprecedentedly high level of activity on these markets, 
where prices and turnovers soared to new record levels 
and the reverse yield gap widened further. 

Although the boom conditions In the property and 
finanCial markets helped to res tratn lotal monetary 
demand for goods and services and thus prevented the 
economy from overheating, these speculatIVe conditions 
were baSically del(lmen1al 10 stable economic growth. 
The removal of the surplus liqUIdity 10 the economy, 
therefore. remains a prime objective of monetary poliCY. 
The reduction of liqUidity should result 10 more ryormal 
conditions In the finanCial and property markets, a 
narrowing of the reverse yield gap, and 10 more attention 
end funds being diverted to prOductive Investment. 
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National accounts' 
Gr055 domestic product and expendllUre 
After riSing moderately dunng the 'IrSI half and accelera­
[lng slightly dUring the second half of 1968. gross 
domestic product Increased at a noticeably higher rale 
dUring the first quarter of 1969. Th is acceleration was 
mainly attributable to increases In the contributions 01 
commerce, manufacturing and agriculture. It is signifi­
cant. however, that while the Increase In gross domestic 
product durmg the 'Irst three Quarters of 1968 was 
mainly reflected In rises In salaries and wages, the 
Increase during the last quarter of 1968 and the 'Irst 
quarter of 1969 was 10 a large extenllhe result of higher 
profits of business enterprises. In the case of manufac­
turing the higher profits may 10 some extent be attribu­
table to the fuller utilization of existmg capacity and the 
resultant lower urllt costs. 

Gross domestic expenditure. which had increased 
substantially durmg the fourth Quarter of 1968, declined 
significantly during the first Quarter of 1969, owing 
mainly to a change in Inventory Investment from a 
relatively large accumulation of mventories In the fourth 
Quarter to a significant Inventory decrease dUring the 
first Quarter of 1969. The total of other componentS of 
gross domestic expenditure. i.e. private consumpt ion 
expenditure, current government expenditure and 
capital outlays on machinery, equipment and construc­
tion, continued to increase during the first Quarter of 
1969 at roughly th e same rate as during the preceding 
two Quaners. This rate was, however. still well below 
the rate of Increase in gross domestic product during 
the first Quarter of 1969. 

These developments were also reflected in a change 
In the current account of the balance 01 payments from 
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a defiCit during the fourth Quarter of 1968 to a con­
siderable surplus during the first Quarter of 1969. 

Private consumption and current 
government expenditure 
Preliminary data Indicate that private consumption 
expenditure continued 10 Increase at a relatively high 
rate during the first Quarter of 1969, while current 
government expenditure Increased at a noticeably faster 
rate during the 'Irst Quarter of 1969 than dutlng the last 
Quarter of 1968. 

' The analYSIS In Ihls section of the Review IS largely based on the 
Reserve Bank's quarterly estimates 01 Ihe nallonal accounts. after 
adjustment (or seasonal tendenCies. Since these figures are not yel 
judged rehable enough for pubhcallon. Ihe analYSIS of quarterly 
developments IS confined to pOinting out broad tendenCies. 



Fixed capital outlays 
Aher declining slightly from the second half of 1967 to 
the third quarter of 1968, total capital outlays on 
machmery, equipment and construction mcreased 
relatively sharply during the fourth quarter of 1968 and 
the first quarter of 1969. This mcrease was mainly 
accounted for by a substantial Increase in expenditure 
on building and construction, while expenditure on 
machinery and equipment increased at a lower rate. 

The rapid rise m fixed capital outlays dUring the last 
twO Quarters was entirely anributable to a sharp Increase 
m capital outlays by public authorities. The increase 
during the first quarter of 1969 was due to increased 
expenditure by the South African Railways, while fixed 
capital mvestment by publiC corporations, which 
represents a relatively small pan of the total. increased 
moderately. 

After declining from the fourth Quarter of 1967. fixed 
capital outlays by the private sector moved slightly 
higher dUring the fourth quarter of 1968, but declined 
agam during the first Quarter of 1969. The latter decline 
was attributable mamly to a further decrease in fixed 
capital outlays by manufacturing. 

It would therefore appear that the continued rise in 
private consumption and government expenditure has 
not yet resulted m an expansion of capital outlays by the 
private sector. This situation may to some extent be 
attributable to factors such as the existence of unused 
capacity built up durmg the mvestment boom of 1963 
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to 1966. the relatively free availability of Imported 
goods and the exceptionally buoyant condition of the 
fmancial and property markets. which will agam be 
referred to later on. 

Invenrory investment 
The swing in mventory investment from a significant 
building up of inventories dUring the fourth quaner of 
1968 to a depletion of inventOries during the first 
Quarter of 1969 may to some extent be attributed to the 
dock strikes in the United States of America dUring the 
first Quarter of 1969. The moderate increase m industrial 
Inventories was more than offset by a sharp decline in 
commercial stocks, while all other types of mventOrles 
showed little change. 

Gross domestic saving 
According to preliminary estimates. gross domestic 
savmg rose significantly during the first Quarter of 1969 
owing mamly to higher corporate saving. i.e. an increase 
in the retained earnings of corporate business enter­
prises. 

Production and employment 
After increasing at a faster rate from about the first 
Quarter of 1968, the seasonally adjusted mdex of the 
physical volume of manufacturing production accelera­
ted further towards the end of 1968. The seasonally 
adjusted index of the physical volume of mming produc­
tion. which had tended to level off from the second 
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Quarter of 1968, remained at about the same level 
during the fourth Quarter of 1968 and the first Quarter 
01 1969. Employment tn this sector also showed lIule 
change dUring Ihese two Quarters. 

The seasonally adjusted Index of reglslered unem­
ployed Whiles. Coloureds and Asiatics (1958=1001. 
which declined moderately but continuously from the 
end of 1967 to the very low level of 59·9 In January 
1969. Increased slightly since then to 63·2 in March. 
Notwithstanding the slight increase In the unemploy­
ment Index dUring February and March. It would appear 
that the general shortage of skilled labour perSists. 

General econom ic indicators 
EconomiC mdlcalOrs other than the production and 
employment senes showed somewhat divergent 
tendencies during the first Quarterof 1969. Merchandise 
Imports levelled off from about October 1968. Ton-miles 
of revenue-earning traffic of the South African Railways 
remained at a steady level and the number of new 
companies registered levelled off during the first Quaner 
of 1969. Other indicators of real economiC activity, such 
as the number o f new mOtor cars and commercial 
vehicles sold, the phySical volume of cement production 
and the value of wholesale sales Increased strongly 
dunng the fl(st Quarter of 1969. 

The continued boom conditions on the property and 
share markets were reflected In the rapid rise In the 
value of real estate transactions, record share prices 
and turnover, and the high level of bank debits . 

Prices 
The seasonally adjusted Index of consumer prices 
Increased at a lower annual rate dunng the first Quarter 
of 1969 than during the second half of 1968. due 
mainly to a Significantly lower rate of Increase in food 
prices. As shown in the accompanying table, the prices 
of Items other than food and housing Increased at an 

Consumer pr ices 
Annual percemage rates of change m 

seasonally adlusred mdex 

Other 

Housing 
and re-

Period Food lated Other Total Total 
items 

151 half 1968 2·' 2·' J.8 H 2·0 
2nd half 1968 5·2 2·8 H 2·6 3·3 
lstQtr 1969 , .. H 38 N 2·. 
1514 months 1969 0·3 J.9 4·5 4·2 30 



accelerated rate during the first quarter of 1969. The 
Items makmg a major contrlbutlon to the lauer Increase 
were prices of medical services and reqUirements, 
reading maller and wrl1lng materials, and recreation, 
amusement and sporl. 

The Introduction of the sales duty towards the end 
of March contributed towards a further rise In the Index 
01 consumer pnces during April. According to preliminary 
indications about hall of this Increase could be alln­
butable 10 the sales tax. 

The accompanying table shows that wholesale pnces 
Increased more slowly dUring the first quarter of 1969 
than during the second hall of 1968, mainly as a result 
of a substantial decline In the rate of Increase In pnces 
01 manufactured goods produced In South Africa 
DUfing April wholesale pnces also rose substantially 
due partly to the introduction of the sales duty at the 
manufacturer or Importer leveL 

Wholesale prices 
Annuaf percentage 'ales of change m 

seasonBflyadJusred mdex 

GoodS produced in S.A. 

Agricul- Menu- 1m-
Period ture, factur- Total ported 

etc. ing goods 

1st hall 1968 4-' 0-' 1-4 0-' 
2nd half 1968 5-8 3-' 3-9 1-6 
lst quo 1 D69 4-' 0-6 I-I 1-5 
1 S( 4 months 1969 03 4-3 3-2 '-0 

Total 

1-' 
3-3 
'-2 
25 

Balance o f payments 

Surplus on current account 
Alter shOWing surpluses dUring the first three Quarters 
01 1968. followed by a deficit of R44 millIOn dUring the 
fourth Quaner, the current account of the balance of 
payments again changed to a surplus dUfing the Ilrst 
quanef of 1969. The last-mentioned surplus amounted 
to R73 million. but. after adjustment for seasonal 
movements and taken at an annual rate. a surplus of 
A309 million was indica ted, compared With a defiCit 
of Al 78 million dUring the fourth Quarter of 1968. ThiS 
change from a deilcil to a surplus was the result of a 
substantial decline m merchandise Imports and Signifi­
cant Increases In merchandise exports and the net gold 
OUtput. 

Merchandise Imports, taken at a seasonally adjusted 
annual rate. declined from R2.086 million dUring the 
fourth Quarter of 1968 to Al ,870 million during the 
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Ilrst quaner of 1969. This decline may at least panly 
be ascribed to the Influence of the dock strikes In the 
United States of America dU(lng the first quarter of 
1969. 

Merchandise exports. taken at a seasonally adjusted 
annual rate, Increased from R 1 ,353 million dUring the 
fourth quarter of 1968 to R 1 ,562 million during the 
first quarter of 1969, while the comparable figures lor 
the net gold output. as defined lor balance of payments 
purposes. amounted to R792 million and RB70 million. 
respectively. 

Smaller net Inflow of foreign capital 
The total net inflow of foreign capital declined to R33 
million during the first Quarter of 1969. compared with 
a net Inflow of R 128 million dUring the fourth quarter of 
1968. A net capital inflow to the central government 
and banking sector contributed A 11 million and to the 
pnvate sector A22 million to the former figure. 

The smaller inflow of capital to the private sector 
dUring the first quaner of 1969 was In part due to a 
decline In net purchases by foreigners of South African 
securities listed on the Johannesburg Stock Exchange. 

. - '"' .. ,. 

VIZ. from A 1 7 million dUring the fourth quarter of 1968 
to R4 million during the first quarter of 1969. ThiS may 
partly be aSCribed to the fact that the relatIVely small 
difference which eXisted In 1968 In the prices of South 
African securities quoted on the London and Johannes­
burg stock exchanges changed to a large discount 01 
London prices on Johannesburg prices dUring the first 
quarter of 1969. 

Further Increase In gold and foreign exchange reserves 
Total gold and foreign exchange reserves hefd by the 
Aeserve Bank, the Government and the fest of the 
banking sector Increased further by R 1 06 million dUring 
the first quarter of 1969 brlngln9 the total at the end 
of March to A 1 ,206 million. 

Developments dUring April and May 
According to the monthly figures of the Department of 
Customs and Excise, which are not adjusted for balance 
of payments purposes and are therefore not strictly 
comparable With the quarterly figures quoted above, 
ImportS rose sharply dUring April while exports remained 
steady. Nevertheless. total gold and foreign exchange 
reserves showed a further Increase of R24 million dUring 
April. Outing May the gold and foreign exchange 
reserves of the Reserve Bank declined by R79 million. 

Monetary and banking situation 

Money and near-money 
The total quantity of money and near-money decreased 
from R3,454 million at the end of December 196B to 
R3.440 million at the end of March 1969, I.e. by R 14 
million or roughly t per cent. The usual large seasonal 
downward movement dUfing the f"st quarter of the 
year thus faded to materialize. The seasonally adjusted 
tOlal quantity of money and near-money increased by a 
further R 178 mitllon or 5·3 per cent during the first 
quarter of 1 969. During April, however, the seasonally 
adjusted total decreased by R3B million. 

Causes of changes in money and near-money 
The continued rapid (lse In Ihe seasonally adjusted 
total quantity of money and near-money dunng the 
first quarter of 1969 occurred In spite of an accelerated 
decrease In the net claims of the monetary banking 
sector on the government sector, which amounted to 
R 171 million, but came to RB5 million after adjustment 
for seasonal tendencies. The latter movement largely 
reflected substantial further Increases in government 
depOSits With the Reserve Bank and other monetary 
banking inStitutions (including, at the end of March, the 
discount housesl. The Increase in government depOSits 
may, In turn, be attributed partly to the usual seasonal 
movements of tax funds to the government and parlly 
to the successful borrowing operations of the govern­
men t In January 1969. 
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Total claims of monetary banking MCUtr 

on ;nv.t. senor 

.. 

Net IRJml of ntOnetafY Nnking MCtOr 
on government MCtor 
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M ain causes of changes in money and nea r~mon8Y 

R m!llIons 

Not seBsonaliv Seasonally 
adjusted adjusted 

1968 1969 1968 1969 

.'" ,,, 
April .'" ht A 'I 

quo qtr, quo qu. prl 

Net gold and foreign 
exchange reserves 72 101 -3 38 113 32 

Net claims on 
governmem seelOr 6-171 80 -48 -85 53 

Claims on private 
seClOr 99 149 -50 104 138 -38 

long-term deposits 
tmcreasa- . 
decrease+) 56 -38 -21 56 -35 -3 

As shown In the accompanying table, the maSI 
Imponant lactors responsible for the continued upward 
tendency of the seasonally adjusted Quantity of money 
and near-money dur ing the first Quarter of 1969 were 
an Increase of A 138 million In the claims of the monetary 
banking seelOr on the prlvale sector and an Increase 01 
A 113 million In the net gold and foreign exchange 
reserves. Indeed. smce the begmnmg of the marked 
acceleration In the extenSion of bank credit 10 the 
private sector from aboul Ihe middle of lasl year umll 
March 1969. these claims Increased by R356 million. 
compared With an mcrease in the net gold and foreign 
exchange reserves of the monetary banking sector of 
A259 mlUlon over the same penod. 

A notable feature of the firSI Quarter of 1969 was 
that long-term depOSits of the priva te sector With 
monetary banks. which had declined COntinuously 
between the end of July 1968 and January 1969. 10-

creased again by A53 million during February and 
March. This Increase In long-term deposits With monelary 
banks resulted mamly hom the exploitation by the 
commercial and other monetary banks of the market for 
negotiable certificates of deposit. Thus. the total amoum 
of negotiable certificates of deposit 10 the marke t 10-
creased by over A 1 00 million durmg the first quaner of 
1969 to reach a lotal of no less than R372 million al 
the end of March 1969. 

During Apnl the main causes of the Increase of R 15 
million In money and near-money consisted of an in­
crease of R80 million In net claIms of the bankmg 
sector on the government (due 10 a decline in govern­
ment deposits), partly offset by a decrease of A50 
million In monetary banks' claims on the private sector 
and a further IOcrease of R21 million 10 long-term pflvate 
depOSi ts. The net gold and foreign exchange reserves of 
monetary banks and the government showed a small 
decline of R3 million. 
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Bank credl( 
The large increase of R 1 49 million during the first 
Quarter of 1969 in the monetary banking secto(sclalms 
on the pr ..... ate sector was the net result of an Increase 
In d.scoums and advances of A20e million of monetary 
banks other than the land Bank lof which R152 million 
was accounted for by commercial banks), an Increase 
of R9 million In deposits. a decline of Al 0 million ,n 
Investments and a seasonal declme of R50 million In 

the cash credit advances of the Land Bank. The decline 
In Investments dUring the ',rst quaner of 1969, In con­
trast to the relatively large Increase dunng 1968, may 
be associated with the reduction in the excess liquid 
assets of the monetary banks. Discounts and advances 
of commerCial banks. on the other hand. Increased 
much more rapidly dUring the first quaner of 1969 than 
during 196B. During April. however. bank credit showed 
a small decline of R7 million. 

Declme m excess liquidity of monetary banks 
The excess liquid assets of monetary banks declined by 
almost R200 million dUring the first lour months of 
1969. The accompanying table also shows that the 
percentage of the banks' excess liquid assets to liabilities 
to the publiC dropped from 10·4 per cent in December 

Excess liquid assets of monetary banks 

Amount Percentage of lia· 
R millions bilitie. to public 

~968 1969 1968 1969 

OK . Mar. Apri l Dee. Mar. April 
CommerCial banks 300 153 133 10·2 5·, 4·6 
Other monetary banks 133 95 103 10·8 7,1 7·4 

All monetary banks 433 247 236 10·4 5 ·8 5·5 

1968 to 5·5 per cent in April 1969, representing the 
lowest percentage In the last two years. This decline 
was the result of a scissors movement of. on the one 
hand, a seasonal decline of somewhat over R79 million 
In the banks' actual liquid asset holdings and. on the 
other hand. the Increase In liquid asset reqUirements 
announced by the Reserve Bank in February and March 
1969. Durtng May 1969 the Reserve Bank called for a 
further Increase tn the minimum liquid asset rattos of 
all banking instttutlons except discount houses. As from 
the date of certification of their monthly returns for the 
month ending 31 st May 1969. the liquid asset require-

Uquid assets of monetary banking inst itutions 
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ment In respecl of their short-term liabilities to the 
public was raised from 45 per cent to 48 per cent, while 
the reqUirements regarding medium and long-term 
liabilities and liabilities under acceptances remained 
unchanged, 

Notwithstanding an Increase of A107 million dunng 
the first four months of 1969 In the required cash 
reserves Ihat monetary banks have to maintain with the 
Reserve Bank and the National Finance Corporation, 
thelf excess holdings of cash Items and call money With 
the National Finance Corporation and the discount 
houses at the end of April 1969 still amounted to over 
A330 million, which was nearly R 1 00 million more than 
thelf excess liquid assets. 

Money market 
lmle change was recorded In the Treasury bill tender 
rate and associated short-term interest rates dUring the 
first five months of 1969, mainly as a result of offsetting 
Influences arising from changes In the Reserve Bank's 
gold and foreign exchange reserves and in the net 
claims of the Reserve Bank and the National Finance 
Corporallon on the Government Thus, the Treasury bill 
tender rate fluClUated between the relatively narrow 
limits 01 4·64 per cem and 4,69 per cent during the 
first five months of 1969. 

Government finance 
Government finance has a strong seasonal pattern 
during the last and first Quarters of the fiscal year, I.e. 
during the first and second Quarters of the calendar 
year, and II is therefore misleading to restrict an analYSIS 
of the Exchequer account to anyone of these Quarters. 
The Exchequer normally experiences a relatively large 
defiCIt. financed partly through net bank credit during 
the last fiscal quaner, while deposits of other govern­
ment seCtor accounts and bodies, such as the Public 
Debt Commissioners, the provinCial adminlstrallons 
and the Paymaster-General account. usually increase 
substantially at the same time. As a result, the 
Exchequer's net Indebtedness to the monetary banking 
sector shows a seasonal increase during this period, 
while, In COntrast, the government sector as a whole 
experiences a decline in ils net indebtedness to the 
monetary banking sector, During the flfst fiscal quarter. 
i.e. from April to June, developments In the accounts of 
the Exchequer and other government sector bodies, on 
the other hand. usually show a reversal of these trends, 

DUring the Quarter ended March 1969 the Exchequer 
realised a deficll of A220 million which, contrary to 
developments during the preceding three quaners, was 
financed to the extent of R69 million through net bank 
credit. During the fiscal year 1968/69 as a whole, how­
ever, the Exchequer succeeded in redUCing its net 
indebtedness to the monetary banking sector by no less 

Exchequer finance 
A millions 

Total surplus or deficil 
(excluding borrowing) 

finanCing: 
Change in net Indebtedness to : 

Foreign sector 
Private non· bank sector 
Public Dpbt CommISSioners 

Sub·tola l 

Mone tary banki ng seclor 
Change In hOld,ngs of 

qovetnment SI1CU!lll"!S 

Chanqe In Exchequer 
balance IlnCfflase- de~r"lI~r' ... 1' 

Sub· total 

Total flnancmg 

1967/ 681968/ 69 

-324 -353 

-48 7 
257 301 
121 245 

330 553 

120 121 

-126 - 322 

-6 -201 

324 353 

'After ar1I\J~lmenl 10' Ihe "weSlmenl i1h,o<ld 01 Ih .. proceeds 01 
forelqn Il'Jans and 1m nanslers !O Ihe Slab,lizatlol'l Acc()um rind 10 
the 1 M F De005' \ ACco!)nl ,n resnec! ot suoerQold !ranCh!! rj ' aw,nos. 

than A201 million. notWithstanding a relatively large 
deficit of A353 million ThiS favourable development 
was achieved mainly as a result of a large contribution 
of R245 million to Exchequer finance by the Public 
Debt CommiSSioners and the Government' s successful 
borrOWing from the private non-bank sector, which 
Yielded a net amount of no less than A30 1 million 
during the year. The Exchequer thus exerCised a relatively 
Important negative Influence on the quantity of money 
and near-money dunng the hscal year ended March 
'969. 

The 1969/70 Budget 
The Minister of Finance announced a fundamental 
change In South Africa 's tax structure when he presented 
the 1969/70 Budget 10 Parliament on the 26th March. 
He accepted the proposals made by the CommiSSion of 
EnqUiry into Monetary and Fiscal Pohcy to Increase 
South Africa 's Indirect taxes through the introduction of 
a sales duty on selected goods at the manufacturer or 
Importer stage, and 10 reduce the marginal tax rates for 
individuals. Company tax, excluding gold and diamond 
mines. was also increased from 361 per cent to 40 per 
cent while the loan levy payable by companies was 
abolished. Other measures Included an increase In the 
tax rate on marketable secufltles, a decrease in the loan 
levy payable by Individuals from 15 to 5 per cent and 
the imposition of a surcharge of 5 per cent on the 
revised tax paid by indiViduals. The general inlentlon of 
Ihe Minister was to keep the country's tOlal tax burden 
unchanged. 
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Capita l m arket 

EquIty market 
Excepttonally buoyan! conditions contmued to charac­
terize the capital market dUring the first four months of 
1969. A further Increase In the liqUidity' 01 the private 
sector dUring the first few months of 1969 continued to 
support and SlIffiula te activity on the Johannesburg 
Stock Exchange. and share prices and turnover soared 
to new record levels. The prices 01 mining finanCial 
shares, for example. Increased by 27 per cent dunng 
the first four months of 1969. while the prices of Indus­
tnal fmancial and of IndUStrial and commercial shares 
showed average increases of 21 and 22 per cent. 
respectively. Prices of gold mining shares remained 
firm . The fact thaI the relatively large quantity of money 
and near-money in the hands of private individuals and 
bUSinesses was mainly activated on the stock exchange. 
IS also reflected In the turnover on the stock exchange. 
which more than doubled In 1968 and on average was 
48 per cent higher dUring the first four months 01 1969 
than dUring the last Quarter of 1968. 
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These rapid tncreases tn share prices and turnover 
occurred no twlthstandtng the substantial addition to 
the supply of SCriP through new share Issues dutlng 
1968 and the first quarter 01 1969. The accompanying 
table shows that although new Issues of ordinary 
shares dUring the first quarter of 1969 decreased notice­
ably from the very high figure recorded dUring the last 
Quarter of 1968. such Issues rematned at the high 
level which was reached tn the second quarter of last 
year. 

New i ssues of ordinary shares 
R millions 

1 967 : 3rd quarter 
4th quarter 

1968 : 151 quarter 
2nd quarter 
3rd quarter 
4th quarter 

1969 : 1st quarter 

34 
26 
12 
80 
96 

121 
84 

The fact that new share Issues were substantial 
during the past year Without any significant increase tn 
private capital outlays on plant. machinery and equip­
ment may be ascribed. at least partly. to the rapidly 
rising prices on the property and share markets and the 
existence of a large reverse yield gap. Companies Issued 
shares on the stock exchange at low yields. and it 
would appear that the proceeds were partly reinvested 
in the finanCial and property markets. where substantial 

capital gains could be realised or high rates of interest 
could be obtained on relatively liquid Investments. 
Certatn businesses also used the opportunity to repay 
thelf short-term debt on which high interest rates were 
charged . To Induce higher capital outlays. the expected 
return on new capual Investment projects Will therefore 
have to be much higher than under circumstances where 
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the property and share markets are more normal and 
the reverse Yield gap IS smaller. The conditions In the 
capital market may. therefore. have contnbuted to the 
reluctance of private enterprises to expand their new 
capital outlays on plant, machinery and eqUipment. 

Unit trusts 
An Important factor contributing to the upward pressure 
on share prices dUring the first four months of 1969 
was the further growth of the unit trust movement. A 
seventh unit trust entered the field In March and lIet 
sales of unitS to the pubhc soared to R205 million 
dUring the penod January to April 1969. There was 
Indeed such a rapid inllow of funds to the trUStS that 
they deemed it advisable not to Invest all these lunds in 
equ ities and other securiti es, but rather to accumulate 
cash and deposits (including negotiable certificates of 
deposit). which Increased by R85 million from the end 
of last year to Al 21 million at the end of April this year. 

The exceptionally large Inflow of funds to the unit 
HuStS and the sharp rise in share prtces dUring the 
'"st four months of 1969 resulted In an increase of 
R354 million or 95 per cent In the market value of their 
net assets. which stood at R726 million at the end of 
ApriL In accordance wllh these developments. the 
selling prices of unitS Increased by 29 per cent dUring 
the penod January to April 1969. while the average 
Yield on unliS declined from 2·0 per cent In December 
1968 to 1·7 per cemln April thiS year. 

Market for fixed-interest securities 
NotWithstanding the very high level of aCllvlty in the 
equity market and the popularity of Unit trusts. the 
market for fixed-interest securi ties was also well 
supported, especially by institutional investors. Two 
government loans floated In January drew cash sub­
scriptions of A 1 03 million from the private non-bank 
sector and. from preliminary Indications, it would appear 
that the twO loans offered lor subSCription during May 
and June also am acted a satisfactory amount of funds 
from this sector. Certain public corporations success­
fully floated loans dUring February and March at rates 
somewhat lower than the level of 7· 2 per cent applicable 
to issues of seml-gllt-edged secufllles dutlng the last 
quaner of 1968. However. the Yield on long-term 
government stock was kept unchanged at 6f per cent. 
while Yields on new Issues of company debentures and 
notes rose to 8t per cem from a level of approXimately 
8t per cent dutlng the second half of 1968. 

Building societies 
Although large amounts of funds flowed to the stock 
exchange and unit trUSts. and new Issues of marketable 
fixed-interest SeCutilleS were well supported. the building 
SOCieties succeeded In attracting R58 million during the 
first quaner of 1969. compared with only R38 million 
during the fourth quarter of 1968. In the prevailing 

compe ti tive environment the societies did much better 
than both the commerCial banks and the other monetary 
banklOg institutions, whose savings and time deposl\s 
Increased by only half the amount of the increase 10 the 
soclelles' resources dUring the first quarter. The 
Increase 10 the resources of bUilding socieues was 
agam largely accounted for by an Increase 10 share 
capital of R46 million, of which R22 million represented 
new tnvestments In tax-free shares. During April the 
Inflow of funds to bUilding SOCtetles amounted to a 
further A 11 million. 

As far as thel( lending operations are concerned, the 
societies continued to expenence a strong demand for 
new mortgage loans, which were granted at an average 
amount of R42 million per month during the first four 
months of 1969. The actual amount of mOrtgage and 
other loans outstanding Increased by R48 million dutlng 
the f"st quarter of 1969 and by a further R 1 9 mIllion 
during April. 
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Kwartaallikse ekonomiese oorsig 

Aigemene opmerkings 

Nadal dH 'n mallQe, dog besliste herlewmg gedurende 
1968 gelOon hel. het die SUld-Afrikaanse voikshuIs­
houding gedurende die earsle kwartaal van 1969 voort­
gegaan om teen 'n relalle! vinnlge keers Ie groel, 
hoofsaakllK as gevol9 van hOEk wlnsverd,enstes deur 
sake-ondernemings en In besonder n.,......,erheldsonder. 
nemings. Alhoewel die private seKtor besonder likwled 
gebty het, het die fmanslere en Blendomsmarkte as '0 
vB,lIgheldsklep gefunic.sioneer met die gevo19 dal 00(­
verhltlmg van die andor selc.lore van die ekonomie 
varmy IS. 

Ole lOla Ie mOnBlere ,,(aag IS deur hoih privale ver­
bruiksbestedmg en deur aanSlenlike toe names In 
lopende owerheldsbestedlng en vaSle kapltaalbestedmg 
deur openbare owerhede gestlmuleer, Ondanks die 
voortdurende opwaanse beweglng tn hierdle bestedtngs­
Items was min verandering merkbaar in die vaste 
kapitaalbestedlng deur die pnvate seklor weens, onder 
andere, die vollediger benuttlng van kapasitell wat 
gedurende die belegglngsoplewlng van 1963 lot 1966 
opgebou IS, As gevolg van 'n Inlenng op voorrade, deels 
as gevolg van die dokslakin9s In die Verenlgde State 
van Amenka, hetbrulobinnelandsebesledlng gedurende 
die eerste kwartaal van 1969 afgeneem en, met die 
brulO nasionale produk wat leen 'n vlnnige koers toe­
geneem hel. is die grOOI tekon op die lopende rekentng 
van die betallngsbalans gedurende die vlerde kwartaal 
van 1968 ornskep in 'n surplus gedurende die eerSte 
kwarlaal van 1969. Hierdle ommeswaal in die lopende 
rekening van die betalmgsbalans was die nelto resultaat 
van 'n afname In die invoer en 'n toename In die uitvoer 
en die netto goudproduksle. Onder hlerdie omstandig­
hede wil dll voorkorn asof die totale vraag na en aanbod 
van goedere en dlensle gedurende die eerste k:wanaal 
van 1969 ongeveer In ewewig was, sonder 'n uiler­
malige versneiling 10 die koers van loename van 
verbruikers- en groolhandelspryse 

In die flnans.eHe sfeer hel daar egler 'n geheel ander 
10estand geheers. Die hoeveelheid geld en kwasl'geld 
In die hande van die privale sektor het gedurende die 
eerSle kwartaal verder loegeneem Hierdle toename in 
die private selctor se IIkwldltelt was nle slegs die gevolg 
van 'n verdere toename In die land se goud- en bUlle­
landse valutareserwes weens 'n oorskOI op die lopende 
rekenlng van die betahngsbalans asoolc 'n mauge 
kapltaahnvloel nle, maar ook die gevolg van 'n aans.en­
like toename In bankltredlet aan die prlvale seklor. 
Hlerdle oorskot hkwldltel\ van die private sektor IS hoof­
saakhk In die elendoms-, aandele- en ander finanslele 
markte aangewend, waar kapllaalwlnsle aantrekhk 
voorgekom het en hoe renlekoerse op relauef hkwlede 
belegglngs verdlen kon word. Hlerdie loestande hel 
moontlik ook meegewerk as 'n onlmoediglng vir onder­
nemers om In reeHe kapltaalbates Ie bele alhoewel 
fondse VIr hulle vryellk besklkbaar was onder andere UII 
nuwe ultglhes van aandele op die etfektebeurs. Ote feil 
dal die opbrengs van nuwe aandele-ul tglftes, wal 
normaalweg hootsaakllk In langtermyn kaplraalproJekle 
bele word, ook In die elendoms- en finansiEHe markte 
aangewend is, het bygedra tot die ongeewenaarde hoe 
pell van aktlwltelt op hlerdle markle waar pryse en 
omseue tot nuwe rekordpeile gestyg het en die om­
gekeerde rendementsgaping verder loegeneem het, 

Alhoewel die besonder lewendlge toeSlande ,n die 
elendoms- en flOanslele markte gehelp het om die 
{Otale mOnetere vraag na goedere en dlenste Ie beperk 
en sodoende die oorverhiltlng van die ekonomieverhoed 
het. was hierdl8 spekulatlewe toestande basles nadellg 
Vir stablele ekonomlese groei. Die verwydenng van die 
surplus Ilkwldllel1 10 dlevolkshUishouding blv gevolglik 
die hooldoelstelhng van monelere beleld. Die ver­
mlOdenng van 'lkwldlleH behoort Ie lei tot meer norma Ie 
toestande m die flnanslele en elendomsmarkle. 'n 
vernoulng van die omgekeerde rendememsgaping en 
die vesllging van grater aandag op en die kanahsering 
van meer fondse na produktlewe beleggings, 
• 
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N8sionale rekeninge' 

Brute binnelandse produk en besreding 
Nadat dlt gedurende die eerste hellte maHg toegeneem 
en gedurende die tweede helfte van 1968 effensversnel 
het. hel die bruto binnelandse produk gedurende die 
eerste kwartaal van 1969 leen 'n merkbaar vinnlger 
koers lOegeneem, Hierdle versneiling is hoofsaaklik toe 
te skryf aan toenames 10 die bydrae van die handel, die 
fabnekswese en die landbou. 011 IS egler betekenlsvol 
dat, terwyl die lOename 10 die brUIO blOnelandse produk 
gedurende die eerSle drie kwartale van 1968 hoo!saakl,k 
weerspleel IS 10 toenames In salansse er lone, die 
toename gedurende die laaste kwartaal van 1968 en 
die eerste kwartaal van 1969 in hoofsaak die gevolg 
van hoer wlnsle van sake-ondernemings was. In die 
geva/ van die fabnekswese kan die hoer winste gedee/­
lelik toegeskryf word aan die vollediger benutting van 
bestaande produkslekapasi!en en die gevelg/ike laer 
eenheldskoste. 

Bruto blOnelandse bestedlng wat gedurende die 
vierde kwartaal van 1968 aanSlenlik toegeneem het. 
het gedurende die eersle kwartaal van 1969 betekenis­
vol gedaal hoolsaakllk weens 'n ommeswaai In voor­
raadbelegglOg vana! 'n relaue! grOOt toevoeging lot 
voorrade in die vlerde kwartaal tot 'n aanSlenhke afname 
10 voorrade gedurende die eerste kwanaalvan 1969, 
Ole totaal van die ander komponente van blUto blOne­
landse bested 109, naamllk private verbrUlksbestedlOg, 
lopende owerheldsbestedlOg en kapitaalbesteding aan 
maslinene, ultrustmg en konslruksle, het gedurende 
die eerste kwartaal van 1969 verder teer ongeveer 
dleselfde koers as gedurende die voorafgaande twee 
kwanale gestyg. Hlerdle koers was egter nag heelwat 
laer as die koers van toename 10 die bruto b nnelandse 
produk gedurende die eerste kwartaal van 1969, 

Hierdle verwlkkellOge is ook weerspieel in 'n omme-
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swaal 10 die lopende rekenlng van die betalingsbalans 
van 'n tekon gedurende die vlerde kwartaal van 1968 
101 'n aansienllke surplus in die eerste kwartaalvan 1969, 

Private verbruiks- en lopende owerheidsbesteding 
Vooriopige gegewens dUi daarop dat private verbruiks­
bestedlOQ voortgegaan het om gedurende die eerSle 
kwanaal van 1969 teen 'n relatie! hoe koers toe te neem 
terwyl lopende owerheidsbesledlOg teen 'n merkhaar 
vinniger koers gedurende die eerste kwartaal van 1969 
as gedurende die vlerde kwartaal van 1968 toegeneem 
het. 

'Ole omledlng In hierdle deel van die oorSlg IS hoofsaakl+k gebaseer 
op die Reserwebank se kwartaalhkse ramlngs van die naslonale 
rekenlnge, n8 III/stotefmg van die selsoensmvloed. Aangeslen hler, 
die syfers nog nle as betroubaar genoeg YIr publikasle beskou word 
nle, word die onllodlng yan die kwanaallikse verwikkehnge 101 die 
beskrYWlng van bree lendense beper'.:. 



Vaste kapltaalbestedmg 
Nadal dll vanal die tweede he lite van 1967 101 die 
derde kwartaal van 1968 ellens a'geneem hel , hel 
lOla Ie kapllaalbesledlng aan maSllnene, ultrusung en 
konSlruksle gedurende die vierde kwanaal van 1968 en 
die eerSle kwanaal van 1969 relauel skerp gestyg, 
Hlerdle slyging IS hoolsaakllk veroorsaak deur 'n aan­
Slenlike loename In die besledlng aan geboue en kon ­
Slruksle lervvyl besleding aan masJlnerie en ul1rusling 
teen 'n sladlger koers toegeneem het. 

Die vlnnlge loename In vaste kapltaalbesledlng 
gedurende die laaste Iwee kwanale IS ullslul1l1k lOe te 
skryf aan 'n skerp loename in die kapilaalbesteding 
deur open bare owerhede, Die toename gedurende die 
eerste kwartaal van 1969 IS loe Ie skryf aan groter 
besledlng deur die Suid -Alnkaanse Spoorwee, lerwyl 
die vaSle kapl1aalbelegglng van open bare korporasles, 
wa t 'n relatie! klein gedeelle van die IO laal uitmaak, 
matig loegeneem het , 

Vaste kapllaalbes1edlng deur die pflvate sektor, wat 
vanal die vierde kwartaa l van 1967 gedaal het. het 
gedurende die vierde kwanaal van 1968 effens geslyg 
maar weer gedurende die eerSle kwanaal van 1969 
gedaal. laasgenoemde alname IS In hoo'saak loe Ie 
skryf aan 'n verdere alname in vaste kapitaaJungawe 
deur labflekswese, 

Oil wil dus voorkom asol die voongesette lOename 
In pnvate verbruik en regenngsuitgawes 101 nog toe 
Ole 'n ultbreidlng In die kapnaalbesleding deur die 
private seklor 101 gevolg gehad het Ole, Hlerdle toestand 
kan In 'n sekere male toegeskryf word aan 'aktore soos 
die bestaan van ongebrUlkte kapasl1eit wat gedurende 

, _ elnw_1IIi .. .. 
• 
• 
• ........ 
.. 
• 

.... 1'*' ...... 7 • ., ....... - - .. - .. 

die belegglngsoplewing van 1963 lOt 1966 opgebou 
IS, die relatie' vryehke besklkbaarheld van Ingevoerde 
goedere en die buitengewoon lewendlge toestande op 
die 'lnansiele en elendomsmarkle, waarna weer la ler 
verwys sal word , 

Voorraadinves(eflng 
Die ommeswaal In voorraadinveslering vanal 'n aan­
sienlike opbouing van voorrade gedurende die vlerde 
kwanaal tOt 'n alname In voorrade gedurende die eerSle 
kwartaal van 1969 kan In 'n sekere mate loegeskryf 
word aan die dokstaklngs In die Verenigde Stale van 
Amerika gedurende die eerSle kwanaal van 1969, Die 
matlge toename In nywerheldsvoorrade is meer as 
teengewerk deur 'n skerp daling In handelsvoorrade 
terwyl aile ander klasse voorrade min veranderlng 
geloon het. 

Bruto binnelandse besparing 
Volgens voorlopige ramlngs hel bruto binnelandse 
besparing gedurende die eerste kwanaal van '969 'n 
beduidende styging geloon hoofsaakfik weens hoer 
maatskappybespanng, dit wi! sa 'n toename in die 
onUllgekeerde wlnS1e van geinkorporeerde sake­
ondernemings, 

Produksie en werkverskaffing 
Nadat dit leen 'n vlnniger koers begin toeneem het vanal 
ongeveer die eerSle kwartaal van 1968 het die seisoens­
aangesUlwerde Indeks van die !isiese volume van 
labrieksproduksie verder versnel leen die elnde van 
1968, Ole seisoensaangesUlwerde indeks van die 
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fiSlese volume van mynbouproduksle. wat geneig het 
om vanaf die tweede kwartaal van 1968 meer gelyk Ie 
verloop, het op ongeveer dleselfde peil gedurende dIe 
vlerde kwartaal van 1968 en dIe eerSle kwartaal van 
1969 gebly. Hierdie sektor se indiensneming het ook 
min verandering gedurende hierdie twee kwartale 
getoon. 

Ole selsoensaangesulwerde Indeksvan gereglstreerde 
werklose Blankes. Kleurlinge en Asiate (1958= 1 001. 
wat seden dIe elnde van 1967 matig maar aanhoudend 
gedaal hel tOI die baie lae peil van 59·9 in Januarie 
1969. het daarna !etwat gestvg tal 63·2 in Maart . 
Nieteenstaande die geringe styging in die werkloos· 
heidslndeks gedurende Februarie en Maart. wll dll 
voorkom asof die algemene tekon aan geskoolde arbeid 
voorlduur. 

Aigemene ekonomiese aanwysers 
Ekonomlese aanwysers ander as produksie- en indians­
nammgreekse het ietwat uiteenlopende neigings in die 
eerSle kwartaal van 1969 getoon. Goedere-invoer het 
afgeplat vanaf ongeveer Oklober 1968. Ole tonmyle 
van Inkomstedraende verkeer van die Suid-Afnkaanse 
Spoorwee hel op 'n gelyke peil gebly en die aantal 
nuwe maalskappye geregislreer het meer gelyk begin 
verioop gedurende die eerste kwartaal van 1969. Ander 
aanwysers van ekonomlese bedrywigheld soos die 
aantal nuwe motorvoertuie en handelsvoertuie verkoop, 
die 'islese volume van sementproduksie en die waarde 
van groothandelsverkope het alma I sterk. toegeneem 
gedurende die eerSle kwartaal van 1969. 

Die voortgesette besonder lewendige toestande op 
die elendoms- en aandelemarkte IS weerspieel In die 
groot toe name in die waarde van vaste eiendomstran­
saksies. rekord aandelepryse en effektebeursomsette en 
die hoe peil van bankdeblleringe. 

Pryse 
Die seisoensaangesuiwerde indeks van verbruikers· 
pryse het teen 'n laer Jaarlikse koets gedurende die 
eerste kwartaal van 1969 as gedurende die tweede 
hellte van 1968 lOegeneem. hoofsaaklik vanwee 'n 

Verbruikerspryse 
Jaarlikse PfJrsentaslekoers van verandering 

In seisoens8angesuiwerde indeks 

Ander 

Behui-
l ing an 

Tydperk Voad- ver- Andar Totaat 
.. I wante 

items 

1 Sle hellte 1968 '-I '-I 1-8 '-0 
2de heille 1968 5-' '-8 '-5 '-6 
1 sle lew, 1969 1-9 '-8 3-8 3-3 
1 sle 4 maande 1969 0-3 3-g 4-5 4-' 

Totaal 

'-0 
3-3 
,-g 
3-0 

= 



aanmerklik laer koers van toename In voedselpryse, 
Soos in die bygaande label aangetoon word. het die 
pryse van items ander as voedsel en behuising teen 'n 
versnelde koers gedurende die eerste kwartaal van 1969 
toegeneem, Die komponente wat 'n groat bydrae tot 
hierdie styging gelewer het, was die pryse van mediese 
dienste en benodigdhede, leessto! en skryfbehoeftes 
en ontspanning, vermaaklikheid en spon. 

Die instelling van 'n verkoopreg teen die einde van 
Maart het verder bygedra tOt 'n stygmg van verbruikers­
pryse gedurende April. Volgens voorlopige aanduidings 
kan ongeveer die helhe van die toename aan die ver­
koopreg toegeskryf word. 

Die bygaande label toon dal groOlhandelspryse 
gedurende die eerste kwartaal van 1969 stadiger as 
gedurende die tweede he lite van 1968 toegeneem hel, 
hoofsaaklik as gevolg van 'n aanmerklike afname in die 
koers van toename van pryse van fabrieksgoedere in 
Suid-Afrika vervaardig. Gedurende April het groot­
handelspryse ook aansienlik gestyg, wat gedeeltelik 
toegeskryf kan word aan die instelling van die verkoop­
reg op vervaardlgers- en invoerdersvlak. 

Groothandelspryse 
Jaarlikse persenrasiekoers van verandermg 

in seisoensaangesuiwerde indeks 

Goadara in Suid-Afrika 
gaprodusaar 

Land- ,.- Inga-
Tydpark boo. briaks- Totaal voarda 

ans. w asa goadafa 

1 ste helfte 1 968 4-' 0-7 '-4 0-' 
2de helhe 1968 5·8 3" 3·9 '-6 
1 sle kw. 1969 4-' 0 ·6 ,., ' ,5 
, sle 4 maande 1969 03 4-3 3·' ,,0 

Totaal 

,-, 
3-3 ,-, 
'·5 

Betalingsbalans 

Oorsko( op /opende rekening 
Na 'n oorskOl gedurende die eerste drie kwanale van 
1968. gevolg deur 'n tekort van R44 miljoen gedurende 
die vierde kwartaal. hel die lopende rekening van die 
betalingsbalans n oorskot gedurende die eerste 
kwartaal van 1969 getoon. Laasgenoemde oorsko! het 
R73 miljoen bedra, wa!, naul1skakelingvandieseisoens­
invloed en gereken teen 'n jaarlikse koers. op 'n surplus 
van R309 miljoen dui. vergeleke met'n tekon van A 178 
milJoen gedurende die vierde kwanaa\ van 1968. Ole 
ommeswaal van 'n tekon na 'n oorskot was die gevolg 
van 'n aansienlike daling in goedere-Invoer en 'n 
betekenisvolle toename in goedere-Ultvoer en die 
nellO goudproduksle. 

Goedere-invoer, teen 'n seisoensaangesulwerde Jaal ­
koers. het vanaf R2,OB6 milJoen gedurende die vierde 
kwartaal van 1968 tot A 1,870 miljoen gedurende die 
eerste kwartaal van 1969 gedaa!. Hierdie daling kan 
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len mlnSle gedeellehk. aan die mvlaed van die dak.­
slak.mgs gedurende die eerSle kwartaalln die Verenlgde 
State van Amenk.a toegesk.ryf word. 

Goedere-wtvoer, teen 'n seisoensaangesUlwerde 
jaarkoers, het vanaf R 1.353 mlljaen gedurende die 
vlerde kwartaal van 1968 tot R 1. 562 miljoen gedu­
rende die eerste k.wartaal van 1969 gesryg, terwyl die 
vergelykbare syfers VI( die netto goudproduksie, soos 
vir betaJmgsbalansdoelemdes gedeflnleer, R792 mll­
joen en R870 milJoen ondersk.eldelik, beloop het. 

Klemer netlo invloeiing van buitelandse kapilaal 
Ole tala Ie netto Invloeiing van bunelandse kapilaal het 
gedurende die eerSle kwartaal van 1969 tot R33 miljaen 
gedaal. vergeleke met 'n nelto invloeiing van R 128 
milJoen gedurende die vierd e kwartaal van 1968. 'n 
Netto Invloeiing van kapitaal na die sen Ita Ie regerings­
en banksektor hel R 11 mllJoen en na die pm'ate sektar 
R22 miljoen. tot eersgenoemde totaal bygedra. 

Ole klemer kapilaalinvloeiing na die pm'ate sekior 
gedurende die eerSle kwartaal van 1969 was gedeel­
telik die gevolg van 'n afname In die neno buitelandse 
aankape van SUid-Afnkaanse eHekle wat op die Johan­
nesburgse Effektebeurs genoteer is. naamhk 'lanai R 1 7 
milJoen gedurende die vierde kwartaal van 1968 tot 
R4 milJaen gedurende die eerste kwartaal van 1969. 

,. ... , . 
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Olt kan weer gedeettehk toegeskryf word aan die 
verandenng vanaf 'n relatlewe klein verskil wat tussen 
die pryse van Suid-Alrikaanse effekte genateer op die 
Londense en Jahannesburgse effektebeurse In 1968 
beslaan hel. na 'n aanslenltke dlskonlO van die londense 
pryse ap die Jahannesburgse pryse gedurende die 
eerSle kwartaal van 1969 

Verdere stygmg m gaud- en bu/telandse valucareserwes 
Die tOlale goud- en buitelandse valutareserwes wal 
deur die Reserwebank, die regertng en die res van die 
bankseklor gehou word. het met 'nverdere R 1 06 mlljoen 
gedurende die eerste kwartaal van 1969 gestyg. wat 
die totale beslt leen die einde van Maart op R 1.206 
mlljoen te staan gebring het. 

Verw/kkelinge gedurendeApril en Me" 
Volgens die maandsyfers van die Oepartemem van 
Ooeane en Aksyns. wat nie Vlf belallOgsbalansdoel ­
eindes aangesulwer is nie en dus nie streng vergelyk­
baar IS met die kwartaalsyfers wat hierbo aangehaal is 
nie. hel die IOvoer gedurende April skerp gestyg terwyl 
die Ul1voer betrekltk konstant gebly het. Oesondanks. 
hel die totale goud- en bUltelandse valutareserwes met 
'n verdere R24 mil]oen 10 April gestyg. Gedurende Me. 
het die goud- en bultelandse valutareserwes van die 
Reserwebank met R79 miljoen gedaat 

Monetere en bankt08stand 

Geld en kwas/-geld 
Die Iota Ie hoeveelheld geld en kwasl-geld hel van 
R3.454 mllJoen aan die einde van Oesember 1968 
101 R3.440 mtljoen aan die einde van Maart 1969 
gedaal. d.w.s. mel R 14 mtiJoen of ongeveer t persenl . 
Ole gewone groat afwaartse seisoensbeweging gedu­
rende die eerste kwartaal van die Jaar hel dus agter­
wee gebly. Ole selsoensaangesu.werde totale hoeveel­
held geld en kwasi -geld hel in werklikheid gedurende 
die eerSle kwartaal van 1969 met 'n verdere R 178 
miljoen of 5·3 persenl gestyg. Gedurende April het die 
seisoensaangesuiwerde totaal egter met R38 miljoen 
gedaal. 

Oarsake van ver8ndering in geld en kwasi-geld 
Ole volgehoue vtnmge stygtng In die selsoensaan­
gesulwerde Iota Ie hoeveelheid geld en kwast-geld 
gedurende die eersle kwartaal van 1969 hel voorgekom 
ten spyte van 'n versnelde alname in die neuo eise van 
die monelere banksekior teen die regeringsektor. wal 
R 171 milJoen bedra het maar na aansUlwering VIr 

seisoensbewegings op R85 milJoen Ie staan gekom het. 
laasgenoemde daling hel grotendeels aansienltke 
verdere toenames in regeringsdeposito'sbydie Reserwe­
bank en ander monetere bankinstellings (waaronder 
aan die einde van Maart ook die diskanlohuisel weer­
spieel. Die styging in regeringsdeposito's kan op sy 
beurt gedeeltelik aan die gewone bewegings van bel as­
lingfondse na die regering en gedeellelik aan die 
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HoofoorS8ke van verandering in geld en kwasi-geld 
R milJoene 

Sei$Oen. invtoed Seisoensinvloed 
nie uitgeskakel nie uitgeskakel 

1968 1969 1968 1969 

4e 1 e April 4e 'e April 
kw, kw, kw, kw, 

Netto gaud- an buite-
landsa valutareserwes 72 101 -3 38 113 32 

Netto else leen 
regerlngseklOr 6-171 80 -48 -85 53 

Eisa teen private seklof 99 149 -50 104 138 -38 
LangtermyndeposllO's 

(toaname-, 
afname+l 56 -38 -21 56 -35 -3 

suksesvolle leenbedryNlghede van die regerlng In 
Januarie 1969 toegeskryt word, 

Soos in die bygaande tabel getoon word, was die 
belangrikste faktore wat gedurende die eerste kwartaal 
van 1969 vir die voorlgesette opwaartse neiging in die 
seisoensaangesuiwerde hoeveelheid geld en kwasi-geld 
verantwoordelik was, 'n toename van A 138 mliJoen in 
die eise van die moneu1re banksektor teen die privale 
seklor en 'n toename van R 113 miljoen In die netto 
goud- en buitelandse valutareserwes, In werkllkheld hel 
die eise leen die private sektor seden die begin van die 
opmerklike versnelling in die verlening van bankkrediet 
aan hlerdie seklor vanal ongeveer die middel van verleda 
jaar tOl Maart 1969 met A356 miljoen gestyg, in ver­
gelyking met 'n toename in die netto goud- en buite­
landse valutareserwes van die monetere banksektor van 
R259 miljoen oor dieselfde periode, 

'n Opvallende kenmerk van die eerste kwarlaal van 
1969 was dat langtermyndeposito's van die private 
sektor by monet\~re banke, wat !Ussen die einde van 
Julie 1 968 en Januane 1969 aanhoudend gedaal hel, 
gedurende februarie en Maan weer met R53 miljoen 
gestyg het. Hierdie styging in langtermyndeposito's 
by monetere banke was hoofsaak!ik die gevolg van 
gebruikmaking deur die handels- en ander monetere 
banke van die mark in verhandelbare depositosertilikate, 
So het die totale bedrag aan verhandelbare deposlto­
sertifikate in die mark gedurende die eersle kwartaal 
van 1969 met meer as A 1 00 miljoen toegeneem en 
daardeur aan die einde van Maan 1969 'n totaal van 
nie minder nie as R372 miljoen bereik, 

Die hoofoorsake van die toename van R15 miljoen 
in geld en kwasi-geld gedurende April was 'n styging 
van A80 miljoen in die neno eise van die banksektor 
teen die regering (as gevolg van 'n dallng in regerings­
deposito's) wat gedeeltelik deur 'n alname van R50 
miljoen in eise van monetere banke teen die private 
sektor en 'n verdere styging van R21 miljoen in langter­
myn private deposito's geneutraliseer is. Die nel10 
gcud- en buitelandse valutareserwes van monetere 
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banke en die regerlng het 'n gennge daltng van A3 
mllJoen getoon, 

8ankkredlel 
Ole grOOI tOename van A149 mllJoen gedurende die 
eerSle kwanaal van 1969 m die else van die monetere 
banksektor teen die private sektor was die neno resultaat 
van 'n stvgtng van A200 milioen In dlskorterlnge en 
voorskotte van monell3re banke ultgesonderd die Land­
bank (waaNan die handelsbanke vir A 152 milloen 
verantwoordeltk was), 'n styglng van A9 milloen In 
deposito's, 'n alname van Al 0 milioen In belegglngs en 
'n selsoenale dallng van A50 milioen In die kaskredlet­
voorskotte van die Landbank, Ole dahng in be leggings 
gedurende die eerSle kwartaal van 1969, wat 'n teen­
stelltng vorm mel die belrekllk groat slyging gedurende 
1968, kan met die vermlndenng in die oorskot likwiede 
bates van die monelere banke In verband gebrlng word , 
Ole dlskontertnge en voorskotte van die handelsbanke, 
daarenteen, hel gedurende die eersle kv.'artaal van 
1969 bale vlnnlger as gedurende 1968 gestyg. Gedu­
rende April het bankkredlet egter 'n klein alname van 
A7 m11loen getoon 

Dating In oorskoc hkwldllelt van monecere banke 
Die oorskot Ilkwlede bates van moneline banke hel 
gedurende die eersle vlOr maande van 1969 met byna 
A200 mlljoen gedaal, Ole bygaande label loon ook dat 
die persenlasie van die banke se oorskOllikY.'lede bates 
tot hul verpligltngs teenoor die publiek skerp gedaal het 

.. 

OOl'$kot likwiede bates van monetere banke 

Pe,..enta.l. vln 
B.drag, verpligtinv· 

A mitjoln. t. snoor publiek 

1968 1969 1968 1969 

De •. Mrt_ Apr. Del. Mrt_ Apr. 

Handelsbanke 300 153 133 10·2 5-2 4-6 
Andere monetere banke 133 95 103 10·8 7-1 7-4 

Aile monetere banks 433 247 236 10,4 5-8 5-5 

van 10·4 persent in Oesember 1968 tot 5'5 persenlln 
April 1969, wat die laagsle persentasie van die afgelope 
twee laar verteenwoordig, Hierdie afname was die 
gevolg van 'n skerbewegtng van, enersyds, 'n selsoens­
vermindering van ietwat meer as R79 miljoen in die 
werkltke Itkwlede batebesit van die banke en, andersyds, 
die verhoging van die likwiede bate-vereistes wat in 
Februane en Maarl 1969 deur die Reserwebank aan­
gekondig is, Gedurende Mel 1969 het die Reserwe­
bank 'n verdere verhoglng van die minimum likwiede 
bate-verhoudlngs vir aile bankinstellings behalwe 
dlskonlohUise verelS, Vanaf die datum van sertiltsering 
van hul maandopgawes VIf die maand geeindlg 31 Mel 
1969 is die likwlede bate-verelste ten opsigte van hul 
koruermynverpllgungs teenoor die pubhek van 45 
persent 101 48 parsent verhoog, terwvl die vereistes met 
betrekktng tOt middel- en langtermynverpltgllngs en 



verp!lglings UII hoo!de van aksepte onveranderd gebly 
het. 

Ondanks 'n mename van A 1 07 miljoen gedurende 
die aerSle vier maande van 1969 1('1 die vereiSle kontant­
reserwes wat monetere banke by die Aeserwebank en 
die Naslonale Frnansiekorporasie moet hou. het hul 
oorsko! besil aan kontarn en daggeld by die Nasionale 
Frnansiekorporasle en die diskontohuise aan die elnde 
van April 1969 nog meer as A330 miljoen bedra, wat 
byna R 1 00 milJoen meer as hul oorskot besll aan 
likwiede bales was. 

Geldmark 
Min verandering het gedurende die eerSle vyf maande 
van 1969 rn die skatklswissel·lenderkoers en verwante 
kortlarmynrentekoerse plaasgevmd, hoofsaaklik as 
gevolg van die neutrahserende invloede voorsprultende 
uit die verandenngs in die Reserwebank se goud- en 
bUitelandse valUlareserwes en die netto else van die 
Aeserwebank en die Naslonale Finansiekorporasie teen 
die regering. So het die skatkiswissel-tenderkoers 
gedurende die eerste vyf maande van 1969 lussen die 
betrekhk noue grense van 4,64 en 4·69 persent 
geskommel. 

Staatsfinansies 
Ole slaalsfinansies venoon n sterk selsoenspalroon 
gedurende die laaste en eer~tt:t kwanale van die liskale 
jaar, d,! wi! 58 die eersle en tweede kwartale van die 
kalenderjaar, en dit is derhalwe misleidend om 'n onl­
leding van die skatkisrekening tot een van hierdie 
kwartale Ie beperk. Die Skalkis ondelVind gewoonlik 'n 
beueklike groat tekon gedurende die laasle fiskale 
kwanaal, wat gedeeltellk deur middel van netto bank­
krediet gefinansier word, terwyl deposito's van ander 
regeringsektorreken inge en ·Iiggame, soos die Slaat­
skuldkommissarisse, die provinsiale adminlstrasies en 
die Belaalmeestergeneraalrekenrng, gewoonlik ter­
selfdertyd aansienlik sryg, Die SkatkJs se neno skuld­
posisie leenoor die monetere banksektor loon gevolglik 
'n seisoensloename gedurende hierdie rydperk lerwyl 
die regeringseklor as gehee! in teenslelling 'n afname 
In sy netto skuldposisle leenoor die moneterebanksektor 
ondervind. Gedurende die eerste fiskale kwartaal, dn 
wil sa van April 101 Junle, daarenteen. loon die rekeninge 
van die Skatkls en ander regeringsektorliggame 'n 
ommeswaai van hierdie lendense. 

Gedurende die kwanaal geeindig Maan 1969, hel 
die 5katkiS 'n tekort van Rna miljoen getoon, wat, in 
teenstelling met onlwikkelinge gedurende die vooraf­
gaande drie kwartale, tot 'n bedrag van R69 miljoen deur 
middel van neno bankkrediet gefinansier is. Gedurende 
die 1968/69 fiskale Jaar as geheel hel dIe Skatk,s egter 
daarin ges!aag am sy neno skuldposisie leenoor die 
monetere banksektOr mel nie mindar nie as R201 

Skatkisfin&nsies 
A mitjoene 

TOlale oorsl(OI or IOkon, 
ul(gesonderd Ip.nrnqs 

Frnanslerrng. 
Verandering In nello skuldpoSlsle teencor : 

BUllelandse selnor 
Private nle·bank seklor 
$Iaalskuldkommlssarrsse 

Sub-tolaal 

Moneu~re bankseklor: 
Verandenng In besll aan staalspapler 
Verandenng In skalklssaldo 

(toename-, afname+l" 

Sub'lotaal 

1967/681968/ 69 

-324 - 353 

-48 7 
257 301 
121 245 

330 553 

120 121 

-126 -322 

-6 -201 

324 353 

'Na l:Iansulwerrng Vir dIe belegglng In dIe bUlleland van dIe 
opbrengs VBn bullelandse lerllngs en Vir oordragle na dIe Siahilr 
saslerekenlng en ns die IM.F-.-deoosltorekenlng len ooslgte van 
suoer·Qoudtranche·treldongs 

milJoen Ie vermrnder. ondanks 'n betrekllke groat tekon 
van A353 miljoen, Hlerdle gunstige verwikkeling IS 
hoofsaaklik bereik vanwee 'n groot bydrae van R245 
miljoen tOI die skatkisfinanSles deur die Staatskuld­
kommissarisse en die Regering se suksesvolle lenings 
van die private nie-bankseklor wat 'n nella opbrengs 
van nie minder nie as R301 miljoen gedurende die jaar 
gel ewer hel. Die Skatkis het derhalwe 'n betreklik 
beJangrike negatiewe rnvloed op die hoeveelheid geld 
en kwasi-geld gedurende die fiskale jaar geeindig Maan 
1969 uitgeoefen, 

Die 1969/70·begroring 
O,e Minister van Finansles het 'n fundamentele ver­
andering in 5uid·Afrika se belastrngsnukluur aan­
gekondig toe hy op 26 Maart die 1969/70-begroting 
aan die Parlement voorgele het. Hy het die aanbevelings 
aanvaar wal deur die Kommissie van Ondersoek na die 
Monetere en Fiskale Beleid gemaak IS, naamlik am 
SUld-Afnka se indlrekte belaslings te verhoog deur die 
IOsteliing van 'n verkoopreg by die vervaardlger- of 
IOvoerdersladium op ultgesoeKte goedere en om 
marglnale belastingskale vir indlvldue Ie verlaag. Maat­
skappybelasling, ungesonderd goud- en diamantmyne, 
!S ook van 36i persent tOI 40 persenl verhoog, terwyl 
die leningshetfrng wal deur maatskappye betaalbaar 
was, afgeskaf IS. Ander maalreels het 'n verhoging in 
die belastingkoers op verhandelbare eHekte, 'n verlaglng 
van 15 na 5 persent in die leningsheffing betaalbaar 
deur indlvidue an die instelling van 'n 5 persent heffing 
op die hersiene bela sting belaalbaar deur indivldue 
ingeslulI, O,e algemene oogmerk van die Minister was 
am die land se totale belastingdruk onveranderd te hou. 
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Kapitaalmark 

Aandelemark 
Ultsonderlik lewendlge loestande was steeds 'n ken­
merk van die kapltaalmark gedurende dle eerste vIer 
maande van 1969. 'n Verdere toename 10 die likwidltelt 
van die pnvate sektor gedurende die eerste paar maande 
van 1969 het sleeds dIe bedrywlgheld op dIe Johannes­
burgse Effektebeurs ondersteun en gestimuleer, en 
aandelepryse en om set IS 101 nuwe rekordhoogtes 
gevoer. Ole pryse van mynlinansienngsaandele het 
byvoorbeeld met 27 persent gedurende die eerste vier 
maande van 1969 gestyg, terwyl die pryse van nywer­
heldflOanslerlOgsaandele met 21 persenten nywerheids­
en handelsaandele met 22 persent gemlddeld toe­
geneem he1. Pryse van goudmynaandete hel beslendig 
gebly. Ole felt dal die betrekllk groat hoeveetheid geld 
en kwasl-getd in die hande van Indlvidue en sake-onder­
nemings hoolsaaklik op die effektebeurs geaktiveer is, 
word oak weerspleiH in die omsel ap die eflektebeurs 
wal in 1968 meer as verdubbet het en gemiddetd 48 
persent hoer was gedurende die eerste vier maande van 
1969 as gedurende die taasle kwartaal van 1968. 

Hierdle snelle styglOg In aandelepryse en ·omset 
het plaasgevlOd ondanks 'n aanslenllke toevoeging lot 
die aanbod van aandele deur nuwe ui lgiftes gedurende 
1968 en die eerSle kwanaal van 1969. Die meegaande 
tabel toon dal alhoewel nuwe uitglftes van gewone 
aandele gedurende die eerste kwanaal van 1969 op­
merkllk gedaal het vanal die bale hoe syfer van die 
laaste kwanaal van 1968, sodanige uitgihes op die 
hoe peil wat In dIe tweede kwartaal van verlede Jaar 
berelk is, gehandhaaf IS. 

Nuwe uitgiftes van gewone aandele 
A milJoene 

1967: 3de kwanaal 
4de kwarlaal 

1968: lste kwartaal 
2de kwarlaal 
3de kwartaal 
4de kwarlaal 

1969: ISle kwarlaal 

34 
26 
12 
80 
96 

121 
84 

Ole fel t dal nuwe aandele·uilglftes gedurende die 
afgelope Jaar besonder hoogwassonder enigenoemens· 
waardige toename in pnvate kapl1aalbestedlOg op 
masJinefle, installasies en ultrusting kan, gedeeltehk 
altans, toegeskryf word aan die snelle prysStyglOgS 
op die elendoms- en aandelemarkte en die bastaan van 
'n groot omgekeerde rendementsgaping, Maatskappye 
het aandele op die beurs teen lae opbrengskoerse uit­
gereik en dit Wit voorkorn asof die opbrengs gedeeltelik 
herbele IS In die finansiele en eiendomsmarlcte waar 
aanSlenlike kapitaalwinste behaal of hoe rentekoerse 
op bet reklik likwiede beleggings verkry kon word , Sekere 
maalskappye hel ook van die geleentheid gebruik 
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gemaak om komermyn skuld, waarop hoe rentekoerse 
gehef is, Ie vereffen. Om grater kapuaaluugawes aan 
Ie moedlg sal die verwagl e opbrengs op nuwe kapuaal­
proJelcte derhalwe aanslenlik hoet moet wees as onder 
loeslande waar die elendoms- en aandelemark meer 
normaal en die omgekeerde rendementsgapmg klelner 
IS. Ole toestand op die kapltaalmark kon derhalwe 
bygedra het tOI die Ifaagheld van private ondernemings 
om hul kapltaalultgawes op masjinerie, instaltasies en 
Ullfustmg te ver9rool. 
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Effektetrusrs 
'n 8eiangrike faklor wat tot die opwaartse druk op 
aandeiepryse gedurende die eerste vier maande van 
1969 bygedra het. was die verdere groei van die 
effektetrustbeweglng. 'n Sewende e!fekletrust het die 
terrein In Maart betree en netlo verkope van eenhede 
aan die pubiiek het tot A205 milJoen gedurende die 
tydperk Januarie tot April 1969 gestyg. Daar was Inder­
daad so 'n vlnnlge invloei van !ondse na die effektetrusIs 
dat hulle dl! raad saam geag hel om nie al hlerd le !ondse 
in aandele en ander effekte te bele nie. maar om dit 
eerder In kontant en deposito 's linslunende verhandel­
bare deposltosertlflkate) aan te hou , Hulle kontant en 
deposito'S het naamllk met A85 mlljoen vanal die emde 
van verlede jaar tot A 121 mlljoen aan die einde van 
April van,aar toegeneem, 

Die ultsonderllke grOOI Invloel van fondse na die 
effekletrusts en die skerp stygmg in aandeiepryse gedu­
rende die eerSle vier maande van 1969 hel 'n styglng 
van A354 miljoen of 95 persent tOI gevolg gehad In die 
markwaarde van hul neuo bates wal op A726 miljoen 
aan die elnde van April Ie Slaan gekom het. In ooreen­
slemmmg met hierdie verwlkkelinge hel die verkoopprys 
van eenhede met 29 persent gedurende die peflode 
Januafle lot April 1969 geslyg, leflN'{1 die gemlddelde 
opbrengskoerse op eenhede van 2'0 persen! In 
Oesember 1968 tot 1· 7 persent in April vanJaar gedaal 
het, 

Mark vir vaste-remedfiHHlue eff(;!ku;! 
Ondanks die bale hoe pell van bedl}f'Nigheld op die 
aandelemark en die gewildheld van e!lektetrusIs, IS die 
mark vir vaste-rentedraende effekte ook goed onder­
steun, veral deur die mstiluSlonele beleggers. Twee 
regeringslenmgs wat in Januarie uilgereik IS, hel 
kontantaansoeke van A 1 03 miljoen van die private nle­
banksektor getrek en UII voorlopige aandUidings wil dit 
voorkom asol die Iwee lenings wat In Mel en Junle vir 
aansoeke oopgestel is ook 'n bevredlgende bedrag van 
hierdie sektor getrek hel. Sekere open bare korporasies 
het mel sukses lenings gedurende Februafle en Maan 
gefloleer teen koerse wat letwat laer was as die peil 
van 7·2 persent wat van toepassmg was op ullglftes 
van semi-prima-effekte gedurende die laasle kwartaal 
van 1968. Ole opbrengskoers op langtermynstaats­
effekte is nietemin onveranderd op 61 persent gehou. 
teflN'{1 die opbrengskoerse op nuwe ultgiftes van skuld ­
briewe van maatskappye tot 8t persent vanaf ongeveer 
8t persent gedurende die tweede helfte van 1968, 
gestyg hel . 

Bouverenigings 
Hoewel groot bed rae na die effeklebeurs en effektetrusts 
gevloel het en nuwe uitgiftes van bemarkbare vaste­
rentedraende elfekte goed ondersteun IS, was die 
bouverenigings nogtans in staat om A58 miljoen gedu­
rende die eerste kwanaal van 1969 Ie trek, vergeleke 

met slegs A38 milJoen gedurende die vlerde kwartaal 
van 1968, Onder die heersende mededingende loe­
slande was die bouverenlgmgs beter daaraan toe as 
belde die handelsbanke en die ander monetihe bank~ 
instellings waarvan die spaar- en termyndeposito's met 
slegs die hellte van die bed rag geslyg hel waarmee die 
bouverenlgings se mlddele gedurende die eersle kwar­
laal loegeneem het, Ole styging in die middele van die 
bouverenigings was weer eens die resultaal van 'n 
Slygmg van R46 miljoen m aandelekapltaal waarvan 
A22 miljoen nuwe beleggings in belasllOgvrye aandele 
veneenwoordlQ het. Gedurende April het die vloel van 
fondse na die bouvelenlglngs 'n verdere A 1 1 mllJoen 
bedra. 

Wat hul uilleenbedryvvighede betref, hel die ver­
eniglOgs 'n volgehoue sterk waag na nuwe verband­
lenings ondervind wat teen 'n gemiddelde bedrag van 
A42 mil/oen per maand gedurende die eerSle vier 
maande van 1969 loegestaan IS. Ole werkllke bed rag 
aan verband- en ander lenings ultslaande het mel A48 
mdloen gedurende die eerSle kwartaal van 1969 en 
met 'n verdere A 19 mlljoen gedurende April gestyg. 
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