























money. Long-term deposits declined a1 a faster rate
during the fourth than during the third quarter and thus
contributed again 1o the increase in money and near-
money.

A notable feature during the fourth quarter of 1968
was the marked fluctuations in the quantity of money
and near-money resulting from heavy oversubscription
by the public 1o new share issues and from bank credit
extended for the purpose of financing these subscrip-
tions. Thus, partly as a result of these operations,
money and near-money, after rising by no less than
R212 million during November, before seasonal adjust-
ment, declined again by R96 million during December,
Discounts and advances of commercial banks showed
similar fluctuations, At the same time, these develop-
ments had a marked effect on the quantity of call
money made available by various monetary banking
institutions (in particular merchant banks) 1o the money
market, and upon these banks' liquidity and excess
liquidity ratios at the end of the months concerned.

For the year 1968, the substantial increase of R593
million in the guantity of money and near-money was
mainly accounted for by the net result of the following
changes: an increase of R475 million in the net gold
and foreign exchange reserves, a decline of R203
million in the net claims of the monetary banking sector
on the government sector, and an increase in bank
credit to the private sector of R279 million.

During January 1969 money and near-money
declined by R46 million before, but increased by R64
million after, adjustment for seasonal movements. I
seasonal movements are excluded, the rise in money
and near-money was accounted for mainly by increases
in credit 10 the private sector and in the net gold and
foreign exchange reserves and by a decline in long-
term deposits, while net claims on the government
sector once again exerted a negative influence.

Increase in bank credit to private sector

As the accompanying table shows, the increase of R99
million during the fourth quarter in the monetary banking
sector's claims on the private sector consisted of
increases in total discounts and advances, excluding
those of the Land Bank, of R76 million {commercial
banks R45 million and discount houses R25 million),
in investments of R38 million (commercial banks R25
million and monetary hire-purchase and general banks
R19 million) and in deposits of R6 million, against
which must be offset a seasonal decline of R22 million
in the cash credit advances of the Land Bank. The major
part of the increase in investments consisted of stocks
and debentures of public corparations and local authori-
ties, which are not controlled by Reserve Bankdirectives.

In retrospect, bank credit 1o the private sector, as
measured by the changes in the claims of the monetary
banking sector on the private sector, increased by the

relatively large amount of R279 million in each of the
years 1967 and 1968. This represented increases of
13 per cent and 11 per cent for 1967 and 1968,
respectively. Discounts and advances, excluding those
of the Land Bank, which had declined to well below the
Reserve Bank's ceiling during 1967, contributed no
less than R206 million 1o the increase in total claims
on the private sector in 1968. Investments also showed
a substantial increase of R113 million, mainly owing 1o
the fact that investments in stocks and debentures of
public corporations and local authorities are not
controlled by the Reserve Bank and also because some
other types of investments by the monetary banks had
already increased substantially before a ceiling was
imposed on them by the Reserve Bank in May 1968.

Changes in claims on private non-bank sector
Not seasonally adjusted
R millions

1968

1st 2nd 3rd 4th

1966 1967 Otr. Otr. Otr. Qtr. Year
Cash credit advances
of the Land Bank 36 162 —69 —-26 40 —22 —66
Other discounts
and advances . 15—45 85 — 46 76 206
Investments 51 160 30 32 12 238 113
Deposins « -5 0 s 4 2 3 6 10 6 26
Total 106 279 60 12 109 99 279

Having regard, inter alia, 10 control imposed over the
guantitative expansion of certain investments of mone-
tary banks with the private sector, the Reserve Bank in
August 1968 relaxed the credit ceiling on discounts
and advances with a view 10 giving more scope 10
monetary banks to provide additional credit, particularly
1o the smaller business undertaking. In March 1969,
another concession was granted in view of the pre-
vailing drought conditions in certain parts of the country,
Thus, it was announced that as from the 8th March
monetary banks would be allowed 1o exceed the ceiling
on their discounts and advances by 2 per centin respect
of new credit extended to genuine farmers, persons and
concerns selling essential requirements directly to
farmers and persons and concerns buying, storing and
moving farm produce.

Excess liquidity of monetary banks

The exceptionally large increase in the gold and toreign
exchange reserves naturally provided the monetary
banks with additional liquid assets. As a result the
excess liquid assets of these banks, as shown in the
accompanying table, remained very high throughout
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January and February 1969. At the end of November
1968 they had exceeded R500 million, when a part of
the money withdrawn from the banks and building
societies for the heavily oversubscribed new share
issues in November was deposited withdiscount houses.

Despite the high level of funds in the money market,
which mainly onginated from the increase in the gold
and foreign exchange reserves of the Reserve Bank,
particularly after the 15th November 1968, short-term
interest rales showed little change from the beginning
of October until the first week of March 1969. Thus,
the Treasury bill tender rate, which had reached a level
of 4-76 per cent on the 4th October 1968, declined
only slightly 1o 4-69 per cent during the second week
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ol December and thereafier remained more or less at
this level,

Various factors contributed towards offsetting the
easing effect on rates of the increase of no less than
R172 million in the net gold and foreign exchange
reserves of the Reserve Bank between 15th November
1968 and 7th March 1969 Most important of these
neutralising faciors was probably the decline of R132
million n the net claims of the Reserve Bank and
Nauonal Finance Corporaton on the government
sector over this period which, in turn, was caused by an
increase of R177 milhon in government deposits with
these institutions, This increase raised the total of
government deposits with the Reserve Bank and
Natonal Finance Corporation to B816 million on 7th
March 1969,

This increase in government deposits, In turn, was
partly the result of the sterilising operations of the
Government whereby Treasury bills and government
stock were Issued to the market in excess of the require
ments of the Exchequer. In addiuon, the Reserve Bank
at nmes provided the money market with investment
outlets in the form of Land Bank bills which were sold
on a re-purchase basis to the discount houses and
money was also drained from the local money marker
by arranging swops in toreign exchange with the com-
mercial banks.

Another factor which helped 1o offset the easing
influence of the large increase in the gold and foreign
exchange reserves on money market conditions, was
the increase in the mimimum reserve balances which
monetary banks were required to maintain with the
Reserve Bank and the Nauonal Finance Corporanon
after the end of May 1968 and which since then have
nsen in conformity with the increase in the monetary
banks’ short-term liabilities 1o the public. This increase
in the minimum reserve balances tor example, amounted
to R70 million over the period from 156th November
1968 to 7th March 1969

Government finance

During the fourth quarter of 1968 government linance
continued to show a favourable picture and the Exche-
quer not only recorded a net surplus of receipts over
iIssues lexcluding borrowing) of R4 million, but also
reduced its net indebledness to the monetary banking
sector by a further R45 million, which brought the
total decline in its net indebtedness 1o R212 million
for the calendar year 1968. The latter figure may be
compared with a decrease of R203 million in the net
claims of the monetary banking sector on the govern-
ment sector as a whole, mentioned earlier as a factor
which exerted a downward influence on the quantity
of maney and near-money.
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hede van die regering waardeur groter bedrae aan skat-
kiswissels en staatseffekte aan die mark uitgereik is as
wat die Skatkis nodig gehad het. Bowendien het die
Reserwebank ook by tye beleggingsgeleenthede aan
die geldmark voorsien in die vorm van Landbankwissels
wat op 'n terugkoopgrondslag deur die Reserwebank
aan die diskontohuise verkoop is. terwyl geld ook aan
die plaaslike geldmark onttrek is deur met die handels-
banke ruiltransaksies in buitelandse valuta aan te gaan.

‘n Verdere faktor wat daartoe bygedra het om die
verruimende invloed van die groot toename in die
goud- en buitelandse valutareserwes op die geld-
marktoestand te neutraliseer, was die verhoaging van die
minimum reserwesaldo’s wat monetére banke by die
Reserwebank en die Nasionale Finansiekorporasie
sedert die einde van Mel moes aanhou en wat sedert-
dien ocoreenkomstig die toename in die korttermynver-
pligtings van die monetére banke teenoor die publiek
gestyg het. Hierdie toename in die minimum reserwe-
saldo's het oor die tydperk van 15 November 1968
tot 7 Maart 1969 byvoorbeald R70 miljoen bedra.

Staatsfinansies

Staatsfinansies het gedurende die vierde kwartaal van
1968 voortgegaan om ‘n gunstige beeld te vertoon en
die Skatkis het nie alleen 'n netto oorskotvan ontvangstes
bo uitreikings (uitsluitende lenings) van R4 miljoen
getoon nie, maar ook sy netto skuldposisie teenoor die
monetére banksektor met R45 miljoen verminder sodat
die totale afname in sy netto skuldposisie vir die
kalenderjaar 1968 op R212 miljoen te staan gekom
het. Laasgenoemde syfer kan vergelyk word met 'n
daling van R203 miljoen in die netto eise van die
monetére banksektor teen die regeringsektor as geheel
waarna vroeér, as 'n faktor wat ‘n negatiewe inviced op
die hoeveelheid geld en kwasi-geld uiigeoefen het,
VErwys is. -

Die meegaande label, wat skatkisfinansies gedurende
die eerste nege maande van die huidige en vorige
fiskale jare weergee, toon dat die gunstige ontwikkeling
gedurende 1968 gedeeltelik die gevolg was van 'n
groter bydrae deur die Staatskuldkommissarisse en
gedeeltelik as gevolg van die suksesvolle optrede van
die regering om fondse te steriliseer soos weerspieél
in 'n groter netto bydrae tot skatkisfinansiering deur
die private nie-banksektor. Die Skatkis was derhalwe
in staat om sy kontantsaldo tussen 1 April 1968 en
31 Desember 1968 met soveel as R413 miljoen te
verhoog met die gevolg dat sy netto skuldposisie teen-
oor die monetére banksektor gedurende hierdie tydperk
met R268 miljoen verminder het. Hierdie syfer sou
aansienlik laer gewees het indien dit nie was vir die
belegging by die Skatkis deur die Staatskuldkommis-
sarisse gedurende hierdie tydperk van 'n aansienlike
bedrag wat hulle aan die einde van Maart 1968 op

depasito by die Nasionale Finansiekorporasie en die
Reserwebank gehou het nie.

Vir 'n behoorlike beoordeling van die invloed van
staatsfinansies op die hoeveelheid geld en kwasi-geld
moet veranderings in die deposito’s van ander regering-
sektorrekeninge en -liggame, soos die Staatskuld-
kommissarisse, die provinsiale administrasies en die
Betaalmeestergeneraal ook In ag geneem word.
Gedurende die eerste nege maande van die huidige
fiskale jaar het die regeringsektor as aeheel 'n onbedui-
dende inviced op die hoeveelheid geld en kwasi-geld
uitgeoefen, aangesien sy netto skuldposisie teenoor
die monetére banksektor met slegs R11 miljoen
gestyg het. In teenstelling met die Skatkis het die ander
regeringsektorrekeninge  en -liggame derhalwe hul
skuldposisie teenoor die monetére banksektor met
soveel as R279 miljoen verhoog wat hoofsaaklik die
gevolg was van 'n afname van R223 miljoen in hul
deposito’s by die banksektor waarvan die Staatskuld-
kommissarisse vir R144 miljoen, die provinsiale
administrasies vir R44 miljoen en die Betaalmeester-
generaalrekening vir R31 miljoen verantwoordelik was.

Gedurende Januarie het die Skatkis voortgegaan om
'n gunstige beeld te vertoon met 'n netto surplus van
ontvangste bo uitreikings (uitgesonderd lenings) van

Skatkisfinansies

R miljoene
1967 1968
Apr.- Apr.- Jul.- Okt- Apr.-
Des. Jun. Sept. Des. Des.
Totale norskot of tekort,
uitgesonderd lemngs —100 —66 —71 4 —133

Finansiering:
Verandering in netto
skuldposisie teenoor:
Buitelandse sektor

Private nie-
banksektor 130 66 121 47 224
Staatskuldkom-
missarisse 65 151 13 1 165
Sub-totaal 162 219 147 41 401
Monetére banksektor:
Verandering in besit aan
slaalspapier 105 87 66 -8 145
Verandenng in Skatkissaldo
(toename —, afname +)* —167 —240 —136 —-37 -413
Sub-totaal —-62 —163 —70 —45 —268
Totale finansiering 100 66 71 —4 133

*Na aansuwering vir die belegaing in die buiteland van die
opbrengs van buitelandse lenings en vir oordragte na die Stabili-
sasierekening en na die | M.F -depositorekening ten opsigte van
super-goudtranche-trekkings,









die einde van 1968 het die totale bedrag van belasting-
vrye aandele op R252 miljoen te staan gekom, waar-
van R119 miljoen omsettings van ander aandele
verteenwoordig het, R47 miljoen bestaan het uit
oordragte vanaf depositorekeninge en R86 miljoen
deur nuwe kontantinskrywings verantwoord is.

Die groter toevloeiing van fondse na die bouvereni-
gings gedurende 1968 het hulle in staat gestel om
hulle uitstaande verband- en ander lenings met 8 per-
sent of R143 miljoen te vermeerder, vergeleke met 'n
toename van R135 miljoen gedurende 1967. 'n
Ontleding van nuwe verbandvoorskotte wat gedurende
1968 1oegestaan is, toon dat 52 persent van die totaal
uil voorskotte op bestaande geboue en 37 persent uit
voorskotte vir die oprigting van nuwe geboue bestaan
het, terwyl die oorblywende 11 persent voorskotte op
onbeboude grond en hervoorskotte op bestaande ver-
bande verteenwoordig het. Benewens die toename in
uitstaande verband- en ander lenings gedurende 1968,
was die verenigings in staat om R68 miljoen te voeg
by hulle besit aan voorgeskrewe beleggings wat ge-
durende die voorafgaande jaar met R28 miljoen
afgeneem hel.
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