



































maturity, provided that such repayments are not
financed by means of bank credit.

Relaxation of import control

In order to increase the stock of goods in the country
and to meet the increased demand more fully, the
Government has decided to relax import control
further. This step, which the country can afford in
view of the favourable level of its foreign exchange
reserves, will have the beneficial effect of reducing the
money in circulation, sharpening competition and
exercising a greater restraining effect on prices in
general.

The relaxation of import control will to a greater or
lesser extent be applied to virtually all groups of
commodities, including consumption goods. The
so-called “Restricted List” will also be revised with a
view to omitting some of the goods which appear on it.

Details of the relaxation are still being worked out
by the Department of Commerce and Industries and
will be published shortly in the Government Gazette.

Price control

The prices of a number of basic necessities are already
controlled. General price control would not, however,
remove the underlying causes of the current price
increases but could, on the contrary, bring about
serious economic disturbances. Moreover, extended
price control would by itself raise costs, since it would
require a substantial amount of manpower and State
expenditure, and would place an additional burden of
work on commerce and industry.

The Government is nevertheless prepared to extend
price control on a selective basis and to intervene in
cases where any merchant or manufacturer increases
his prices without very convincing reasons.

In the application of this policy the public are now
commissioned to stand guard and to report any
unfair price increases to the Price Controller imme-
diately. The Price Controller will investigate all such
cases and take drastic steps under the Price Control
Act if it should be found that the relevant price
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increases were not justified.

Substantial differences exist in many cases between
prices for the same article. In purchasing from one
another, the public, commerce and industries should
pay closer attention to the prices they are paying and
buy from those suppliers which quote the most
favourable prices. In so doing they will create a spirit
of competition which will contribute towards winning
the battle against inflation.

Unsound trade practices

Furthermore, the Government is absolutely opposed to
certain trade practices which maintain prices at an
unjustified level, such as, for example, collective price
maintenance, conditional selling and the withholding
of supplies from dealers who sell goods at less than
agreed prices. The Government will combat with all
the means at its disposal any practice which keeps
prices artificially high.

Speculation

The Government wishes to warn against the spirit of
unsound speculation which is becoming increasingly
perceptible. Business men should view short-term
economic prospects soberly and realistically and take
into full consideration the Government’s determination
to persevere with the battle against inflation until
victory is won.

Conclusion

The Government is taking these steps without hesi-
tation because it is convinced that temporary incon-
venience is preferable to the protracted calamity which
would result from unrestrained inflation. Moreover, it
will not hesitate to apply even more far-reaching
measures if necessary. It is in the country’s interest,
and particularly in the interest of the workers, that
inflation should be halted as soon as possible, and
therefore the Government relies on the co-operation of
all sections of the population in carrying this battle to
a successful conclusion and so assuring economic
stability and prosperity in South Africa.



Notes to tables

Tables S—-48 to S-51:
Foreign liabilities and assets of South Africa

Details of South Africa’s foreign liabilities and assets
as at the end of 1965 are shown for the first time in
tables S—48 to S-51. The major changes in these
liabilities and assets during the year 1965 are sum-
marised below.

Foreign liabilities. South Africa’s total foreign liabilities
increased by R305 million at the end of 1964 to
R3.440 million at the end of 1965. This increase of
97 per cent represents the greatest increase in the
total foreign liabilities in any one year since 1956
when the Bank first started with its surveys of foreign
liabilities and assets. The increase in the foreign share
of the reserves of foreign-controlled South African
resident organisations accounted for R92 million of
the total increase while all other foreign liabilities
together increased by R213 million.

Approximately two-thirds of the total increase of
R305 million is classified as direct investment and
one-third as non-direct. In the case of direct invest-
ment, the above-mentioned increase in reinvested
profits made the major contribution to the total
increase while an increase of R78 million in the
foreign liabilities of the central Government and
banking sector provides the main reason for the
increase in South Africa’'s non-direct investment
foreign liabilities.

About 59 per cent of South Africa’s total foreign
liabilities are due to the United Kingdom and these

liabilities increased by a further R121 million during
1966 to R2,025 million at the end of that year.
Changes in reserves (reinvested profits) amounted to
R63 million. Smaller increases occurred in respect of
all other major countries or areas, especially the U.S.A.
(R58 million) and France (R26 million). Due to
repayments on loans, South Africa’s liabilities to Inter-
national Organisations decreased by R12 million to
R130 million at the end of 1965.

Foreign assets. South Africa’s total foreign assets
decreased by R5 million from R1,390 million at the
end of 1964 to R1.385 million at the end of 1965.
The foreign assets held by the South African central
Government and banking sector, however, decreased
by R33 million, mainly due to the decrease of R36
million in the country’s total gold and foreign exchange
reserves as shown in the balance of payments for 1965.
The total foreign assets of the South African private
sector increased by R28 million.

Foreign assets held by the South African private
sector as portfolio investment decreased slightly by
R2 million to R216 million at the end of 1965, while
direct investment in foreign countries increased from
R497 million to R527 million during the year, The
major increase occurred in the form of the South
African share in the reserves of foreign organisations
controlled from South Africa.
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Kwartaallikse ekonomiese oorsig

Vernaamste verwikkelinge

Die Suid-Afrikaanse volkshuishouding ondervind
steeds snelle groei, volledige besetting, lewendige
saketoestande, uitsonderlik hoé likwiditeit en vol-
gehoue inflasie. Tewens, al die beskikbare gegewens
dui daarop dat ‘'n nuwe sikliese opswaai in een of
ander stadium gedurende die eerste helfte van 1966
begin en verdere stukrag in die derde kwartaal ont-
wikkel het.

In die algemeen wil dit voorkom asof die verloop van
die konjunktuur in Suid-Afrika gedurende die laaste
paar jaar soos volg was: Vanaf ongeveer die middel
van 1961 tot ongeveer die middel van 1965 was daar
‘'n relatief lang ekonomiese oplewing wat uiteindelik
aansienlike druk op die betalingsbalans en op pryse en
koste uitgeoefen het. Hierdie fase is gevolg deur 'n
besliste neiging tot 'n meer gelyke verloop — vanaf
ongeveer die middel van 1965 het sommige ekono-
miese aanwysers teen ‘'n laer koers as voorheen toe-
geneem, sommige het horisontaal beweeg en 'n hele
aantal het selfs skerp gedaal. Alhoewel totale kapitaal-
en verbruiksuitgawes nog oormatig gebly het en die
inflasionistiese druk gevolglik ook voortgeduur het, het
hierdie sikliese verandering die belofte ingehou van 'n
vroee terugkeer tot groter stabiliteit, veral nadat vaste
investering gedurende die eerste kwartaal van 1966
ook begin daal het.

Maar vanaf Oktober 1965, namate invoerbeheer
strenger toegepas is en kapitaal die land op 'n groot
skaal binnegevloei het, het een ekonomiese aanwyser
na die ander weer begin styg totdat, teen die tweede
kwartaal van 1966, meeste van die ekonomiese tyd-
reekse — met die uitsondering van die belangrike vaste
investering — by hierdie opwaartse beweging aange-
sluit het. Ten slotte het vaste investering deur sowel
private ondernemings as die openbare owerhede ook
weer opwaarts begin beweeg, terwyl meeste van die
ander ekonomiese aanwysers tot nuwe rekordhoogtes
gestyg het.

Ten spyte van ‘'n aansienlike toename in bruto binne-
landse besteding gedurende die derde kwartaal, het
die betalingsbalans in sy geheel gunstig gebly en die
offisiele goud- en buitelandse valutareserwes het ge-
volglik ietwat verder gestyg. Die invoer het skerp toe-
geneem en die surplus op die betalingsbalans in
lopende rekening is omskep in ‘n klein tekort, wat
egter deur 'n verdere netto invloeiing van kapitaal meer
as geneutraliseer is.

Hoofsaaklik as gevolg van die gunstige betalings-
balans en ‘n toename in bankkrediet aan die private
sektor, het geld en kwasi-geld gedurende die derde
kwartaal verder toegeneem en in verhouding tot die
bruto binnelandse produk buitengewoon hoog gebly.

Dit het 'n belangrike potensiéle inflasionistiese faktor
gevorm, aangesien dit beteken het dat 'n aansienlike
styging in totale besteding gefinansier kon word sonder
toevlug tot bykomstige bankkrediet, byvoorbeeld deur
lenings tussen maatskappye.

Agterna beskou, is dit dus goed dat die owerhede
verskeie bykomstige disinflasionistiese maatreéls in
Julie en Augustus toegepas het, insluitende 'n ver-
hoging in die rentekoerspeil, fiskale maatreéls en die
verslapping van invoerbeheer. As hierdie stappe nie
gedoen was nie, sou die hoeveelheid geld en kwasi-
geld in die private sektor na alle waarskynlikheid
vandag groter gewees het as wat dit is, investering en
verbruiksbesteding sou hoér gewees het, die aanbod
van goedere minder en die inflasionistiese druk op
koste en pryse sterker.

Nietemin het die verwikkelinge gedurende die derde
kwartaal duidelik getoon dat die stryd teen inflasie
nog nie gewen is nie. Verdere stappe om die inflasio-
nistiese druk te verminder is derhalwe deur die
Minister van Finansies en die Minister van Ekonomiese
Sake in ‘n gesamentlike verklaring op die 7de
Desember aangekondig.! Die nuwe maatreéls het
ingesluit bykomstige beperkings op besteding deur
die openbare sektor, ‘'n aansienlike verdere verslapping
van invoerbeheer, 'n verskerping van die direkte beheer
oor krediet verleen deur monetére banke aan die
private sektor en 'n meer beperkende geldmarkbeleid
met die oog daarop om die bestaande bankkoers meer
effektief te maak en sowel die ruimte as die aansporing
vir lenings tussen maatskappye te verminder. Hierdie
stappe is bedoel om die vroeére maatreéls te verskerp
en aan te vul, met die algemene oogmerk om die
oortollige likwiditeit te verminder, die aanbod van
goedere en die graad van konkurrensie in die ekonomie
te vermeerder en die koers van toename van totale
kapitaal- en verbruiksbesteding te beteuel.

Nasionale rekeninge

Bruto binnelandse produk

Die bruto binnelandse produk teen markpryse het
gedurende die derde kwartaal van 1966 teen 'n aan-
sienlik vinniger koers as gedurende die eerste en
tweede kwartale toegeneem. Dit was egter hoofsaaklik,
indien nie uitsluitlik nie, toe te skryf aan 'n vinniger
styging in pryse — die reele binnelandse produk het
skynbaar teen min of meer dieselfde jaarkoers as
gedurende die eerste helfte van 1966, naamlik onge-
veer b persent, toegeneem. Aangesien netto faktor-

'Die volledige verklaring word op bl. 26 gepubliseer.
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