





Gelykmatige verloop in lopende owerheids-
besteding

Soos in die geval van private verbruik, het die
lopende besteding van die Regering en ander
owerheidsliggame, wat aansienlik toegeneem het
vanaf die begin van 1961 tot die derde kwartaal
van 1964, ’n besliste neiging gedurende die eerste
kwartaal getoon om meer gelykmatig te verloop.

Uitvoer van goedere en nie<faktor-dienste
(insluitende goud)

Ten slotte het die uitvoer van goedere en nie-
faktor-dienste, nadat dit gedurende elk van die
vorige agt kwartale gestyg het, redelik skerp gedu-
srende die eerste kwartaal van 1965 gedaal
hoofsaaklik vanweé 'n afname in die uitvoer van
landbouprodukte as gevolg van ongunstige weers-
toestande,

Toename in bruto binnelandse besparing

Na ’n geringe herstel gedurende die vierde kwar-
taal van 1964, het bruto binnelandse besparing
nogal opmerklik gedurende die eerste kwartaal
van 1965 gestyg. Bowendien het hierdie toename
nie slegs bestaan uit stygings in korporatiewe be-
sparing, voorsiening vir waardevermindering en
die lopende oorskot van owerheidsliggame nie,
maar ook uit persoonlike besparing, wat aansienlik

gedurende 1963 en 1964 gedaal het.
PRODUKSIE EN WERKGELEENTHEID

Fabrieksproduksie en -indiensneming

Hoewel die seisoensaangesuiwerde indeks van
die fisiese volume van fabrieksproduksie (1958=
100) ’n peil van 166.5 in Februarie bereik het,
vergeleke met 155.4 'n jaar vroeér, het sy bewe-
gings gedurende die tweede helfte van 1964 en
die eerste twee maande van 1965 die indruk
bevestig dat, met die volkshuishouding in ’n toe-
stand van feitlik volledige besetting, fabriekspro-
duksie genelg het om stadiger te styg as gedurende
die vroeére stadiums van die oplewing.

Konstruksiebedryf steeds onder druk

Soos gedurende die vorige kwartaal, het die
konstruksiebedryf weer eens onder aansienlike
druk gedurende die eerste kwartaal in 1965
gewerk, en die seisoensaangesuiwerde indeks van
die waarde van ,,bouplanne goedgekeur” (1958=
100), wat reeds die baie hoé peil van 219
gedurende die vierde kwartaal van 1964 bereik
het, het verder tot 273 gedurende die eerste kwar-
taal van 1965 gestyg.

Afname in vaste etendomstransaksies

Nadat 'n hoogtepunt van 277 in Desember
1964 bereik is, vergeleke met 87 in Desember 1961,
het die seisoensaangesuiwerde indeks van die
waarde van vaste eiendomstransaksies tot 219 in
Februarie gedaal.
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Geregistreerde werkloses

Die aantal geregistreerde werklose Blankes,
Kleurlinge en Asiate het soos gewoonlik 'n geringe
seisoenale stygmg gedurende Januarie getoon,
gevolg deur ’n geringe afname in Februarie en
Maart en het in die laasgenoemde maand slegs
12,142 beloop.

PRYSE

Ondanks die voortgesette druk van vraag op
die beskikbare hulpbronne, het sowel die groot-
handels- as die verbruikersprysindeks, na aansui-
wering vir die seisoensinvloed, teen ietwat laer
jaarlikse koerse gedurende die periode Januarie
tot April 1965 gestyg as gedurende die tweede
helfte van 1964. So het die seisoensaangesuiwerde
groothandelsprysindeks, wat teen ’n jaarlikse koers
van 4.5 persent gedurende die tweede helfte van
1964 gestyg het, teen 'n jaarlikse koers van slegs
3.6 persent gedurende Januarie tot April toege-
neem, die netto resultaat van redelik groot
stygings in die pryse van fabrieks- en mynprodukte
en 'n afname in die pryse van landbouprodukte.
Op dieselfde wyse het die jaarlikse Koers van toe-
name van die aangesuiwerde verbruikersprysindeks
van 4.6 persent gedurende die tweede helfte van
1964 tot 3.2 persent gedurende die tydperk
Januarie tot April 1965 gedaal. Hierdie koerse
van toename was nietemin nog aansienlik hoér
as dié wat gedurende die eerste drie jaar van die
huidige ekonomiese oplewing aangeteken is.

BETALINGSBALANS

Aansienlike tekort op lopende rekening

Gedurende die eerste kwartaal van 1965 is die
betalingsbalans in lopende rekening, net soos ge-
durende die tweede helfte van 1964, weer die
swaarste getref deur die voortgesette mf!asmmtheae
oorbesteding op sowel kapitaal- as verbruiks-
goedere en het die werklike lopende tekort met
ongeveer R35 mlljoen tot R57 mlljoen toegeneem.
Selfs nadat daar vir die normale seisoensagteruit-
gang in die lopende rekening gedurende hierdie
tydperk voorsiening gemaak is, bedra hierdie
tekort nog ongeveer R47 miljoen, wat beteken dat
dit gelyk was aan ’n jaarlikse koers van R188
miljoen, vergeleke met jaarlikse koerse van R116
miljoen en R188 miljoen gedurende die derde en
vierde kwartale van 1964 onderskeidelik.

As gevolg van die oormatige koers van toe-
name in die totale besteding, soos onder andere
weerspieél word in die aansienlike opbouing van
voorrade, is kapitaalgoedere, grondstowwe en ver-
bruiksgoedere vanaf die buiteland ingevoer teen
'n jaarlikse koers, na aansuiwering vir die seisoens-
invloed, van ongeveer R1,700 miljoen, terwyl die
goedere-uitvoer, veral van landbouprodukte, merk-
baar afgeneem het en die netto goudproduksic
min verander het.
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QUARTERLY ECONOMIC REVIEW

SUMMARY AND CONCLUSIONS

During the first four months of 1965, the
total monetary demand for goods and ser-
vices in South Africa continued to rise at an
excessive rate, so that the seasonally adjusted
wholesale and consumer price indices in-
creased further and considerable pressure
was again brought to bear on the balancz
of payments on current account.

But while total expenditure on the gross
national product and on imports continued
to increase strongly, there were certain
changes in its main components during the
first quarter of 1965 which suggested that,
after more than three and a half years, the
cyclical economic upswing was finally tend-
ing to level off.  Thus, whereas inventory
investment and public fixed investment
showed exceptionally large increases, a distinct
levelling-off  tendency was noticeable in
private fixed capital outlays, private consump-
tion and current expenditures by public auth-
orities, while exports of goods and services
actually declined.

With a state of virtually full, if not over-full,
employment prevailing in the economy, one
of the main effects of the excessive capital
and consumer spending was a continued high
level of imports of capital goods, raw
materials and consumer goods. Since mer-
chandise exports declined noticeably while
the net gold output showed little change, the
current account of the balance of payments
accordingly showed a substantial deficit dur-
ing the first four months of 1965. In addition,
there was a net outward movement of private
capital during this period, so that, despite
fairly substantial net official borrowings
abroad, the gold and foreign exchange
reserves showed a considerable further decline.

The continued tendency in the economy to-
wards inflationary over-investment and over-
consumption during the first four months
of 1965 was unfortunately facilitated by
a considerable further expansion of com-
mercial bank credit to the private sector.
This was the main reason why, notwith-
standing the substantial deficit in the
balance of payments, the seasonally adjusted
ratio of money and near-money to gross

national product did not change significantly
from the exceptionally high level of over 35
per cent at which it had stood during the
second half of 1964. Although on a much
smaller scale than the commercial banks,
various other banking institutions also contri-
buted in some degree to the excessive level
of total outlays during this period.

During the first quarter of 1965, most short-
term interest rates, including the Treasury
bill tender rate and nearly all deposit rates,
showed a marked further upward tendency,
mainly owing to the continuing balance of
payments deficit and the abnormal increase
in the demand for credit. From the 22nd
March, however, the monetary authorities im-
posed a set of maximum deposit rates on bank-
ing institutions and building societies, while
the Treasury bill rate, after reaching a peak
of 4.11 per cent on the 26th March, declined
to 3.84 per cent on the 7th May, before
rising again to 4.01 per cent on the 4th June.

Capital market conditions tended to tighten
gradually during the first four months of
1965. After rising to a new record peak in
February, industrial and commercial share
prices tended to decline, while gold mining
share prices levelled off. Furthermore, as a
result of upward pressure on gilt-edged rates,
the Reserve Bank effected two further in-
creases in its pattern of rates for Government
securities during this period, bringing the
rate for maturities exceeding 103 years to
54 per cent. At the same time, the building
societies continued to experience an inflated
demand for their mortgage loans simultane-
ously with a reduced inflow of new funds.

Following the various disinflationary mea-
sures announced on the 5th March, the
monetary authorities, in three stages of 2 per
cent each, further increased the liquidity
requirements in respect of commercial banks,
up to the maximum of 40 and 30 per cent
of short and medium-term liabilities, respec-
tively. In addition, the Reserve Bank quoted
penalty rates for accommodation to certain
banking institutions. As expected, however,
the restrictive monetary measures did not take
effect immediately and bank credit to the
private sector continued to rise up to the
end of April.






Exports of Goods and Non-Factor Services
(Including Gold)

Finally, after having risen during each of the
preceding eight quarters, exports of goods and
non-factor services declined fairly sharply during
the first quarter of 1965, mainly owing to a
decrease in exports of agricultural products as a
result of unfavourable weather conditions.

Increase in Gross Domestic Saving

Following a slight recovery during the fourth
quarter of 1964, gross domestic saving increased
quite noticeably during the first quarter of 1965.
Moreover, this rise consisted of increases not only
in corporate saving, depreciation allowances and
the current surplus of public authorities, but also
in personal saving, which had declined appreci-
ably during 1963 and 1964.

PRODUCTION AND EMPLOYMENT

Manufacturing Output and Employment

Although the seasonally adjusted index of the
physical volume of manufacturing output (1958=:
100) reached a level of 166.5 in February, com-
pared with 1554 a year earlier, its movements
during the second half of 1964 and the first two
months of 1965 confirmed the impression that,
with the economy in a state of practically full
employment, manufacturing output was tending
to rise more slowly than during the earlier stages
of the upswing.

Construction Industry Still Under Pressure

As during the preceding quarter, the construc-
tion industry again operated under considerable
pressure during the first quarter of 1965, and
the seasonally adjusted index of the value of
“building plans passed” (1958= 100), which had
already reached a very high level of 219 during
the fourth quarter of 1964, increased further tc
273 during the first quarter of 1965.

Decline in Real Estate Transactions

After reaching a peak of 277 in December,
1964, compared with 87 in December, 1961, the
seasonally adjusted index of the value of real
estate transactions declined to 219 in February.

Registered Unemployed

The registered number of unemployed Whites,
Coloureds and Asiatics as usual showed a moderate
seasonal rise during January, followed by a slight
decline in February and March, and in the latter
month amounted to only 12,142,
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PRICES

Despite the continued pressure of demand upon
available resources, both the wholesale and con-
sumer price indices, after adjustment for seasonal
tendencies, increased at somewhat lower annual
rates during the period January to April, 1965,
than during the second half of 1964. Thus, the
seasonally adjusted wholesale price index, which
had risen at an annual rate of 4.5 per cent during
the second half of 1964, increased at an annual
rate of only 3.6 during January to April, the
net result of fairly substantial increases in the
prices of manufacturing and mining products and
a decline in the prices of agricultural products.
Similarly, the annual rate of increase of the
adjusted consumer price index declined from 4.6
per cent during the second half of 1964 to 3.2
per cent during the period January to April,
1965. Nevertheless, these rates of increase were
still considerably higher than those registered du-
ing the first three years of the current economic
upswing.

BALANCE OF PAYMENTS
Substantial Deficit on Current Account

As during the second half of 1964, the balance
of payments on current account again felt the
main impact of the continued inflationary over-
spending on both capital and consumer goods
during the first quarter of 1965, the actual current
deficit increasing by about R35 million to R57
million. Even after allowing for the normal sea-
sonal deterioration in the current account during
this period, this deficit still amounted to about
R47 million, which means that it was equivalent
to an annual rate of about R188 million, com-
pared with annual rates of R116 million and R188
million during the third and fourth quarters of
1964 respectively.

As a result of the excessive rate of increase of
total spending, as reflected inter alia in the sub-
stantial building-up of inventories, imports of
capital goods, raw materials and consumer goods
were drawn into the country at a seasonally
adjusted annual rate of about R1,700 million,
while merchandise exports, particularly of agricul-
tural products, declined noticeably and the net
gold output showed little change.
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