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KWARTAALLIKSE EKONOMIESE OORSIG 

OPSOMMING EN GEVOLGTREKKINGS 

( L) Gedurende die cerste vier maande van 1965 
hel die Iota Ie monetere vraag na goedere en 
dienste in Suid-Afrika aangehou om teen 
'n oormatige koers te styg sodal die seisoens
aa ngesuiwerde groothandels- en verbrui· 
kersprys indekse verder gestyg het en aan· 
sienlike druk weer cens op die lopende 
~ckening van die betalingsbalans uitgeoefen 
IS. 

(2) Terwyl die tatale besteding ap die bruto 
volksproduk en op die invoer steeds sterk 
toegeneem het, was claar egter sekere ver
anderings gedurende die eerste kwartaal in 
sy vernaamste komponente wat daarop 
gedui het dat die sikliese oplewing na meeT 
as drie-en-'n-half jaar uiteindelik begin ncig 
het am meer gelyk te verloop. T erwyl be
legging in voorrade en openbare vaste be
legging byvoorbeeld buitengewaan groa t 
toenames getoon het. was 'n duidelike ten· 
dens tot 'n meeT gelykmatige verloop 
merkbaar in private vaste kapitaaluitgawe'), 
private verbruik en lopende owerheidsbe
steding, terwyl die uitvoer van goedere en 
dienste in werklikheid gedaa! het. 

(3) Gegewe die taestand van feitlik valledige, 
indien nie oor-volledige, besetting wat in die
volkshuishouding geheers het, was een van 
die vernaamste gevolge van die oormatige 
kapitaal- en verbruiksbesteding 'n volgehoue 
hoe peil in die invoer van kapitaalgoedere, 
grondstowwe en verbruiksgoedere. Aange
sien die goedere-uitvoer merkbaar gedaal 
het, terwyl die neUo goudproduksie weinig 
verandering getoon het, het die lopende reke
ning van die be talingsbalans derhalwe 'n aan
sienlike tekort gedurende die eerste vier 
maande van 1965 getoon. Daarbenewens was 
daar 'n netto uitwaarste beweging van private 
kapitaal gedurende hierdie tydperk, sadat die 
goud- en buitelandse valutareserwes, ondanks 
redelik groot netto o ffisiele lenings wat in die 
buiteland aangegaan is, 'n aansienlike verder~ 
daling getaan het. 

(.J. ) Die volgehoue nelgmg tot inflasionistie.;e 
oor-belegging en oor-verbruik in die volks
huishouding gedurende die eerste vier 
maande van 1965 was angelukkig vergemal;
lik deur 'n aansienlike verdere uitbreiding 
van handelsbankkrediet aan die private 
sektor. Dit was die vernaamste rede waarom 
die seisoensaangesuiwerde verhouding van 
<:eld en kwasi.geld tot dir, p'r~tQ yolksproduk, 

ondanks die aansienlike tckort in die beta
lingsbalans, nie betekenisvol verander he! 
vanaf die I itsonderlik hoe peil va n 31) 
persent waarop dit gedul'ende die tweed,,' 
helfte van 1964 gest.a n het nie. Haewel 01' 
'n baie kleiner skaal as die handelsbankf'. 
he t verskeie ande r bankinstellings ook in '! 1 

mate tot die oorr .. atige peil van totale bt
steding gedurende hierdie tydperk bygedra. 

(5) Gedurende die eerste kwart.a l va n 1965 her 
die meeste korttermynrentekoersc, inslu itende 
die skatkiswisselkoers en fei tl ik aile deposito
koerse, 'n opmerklike verdere opwaart~e 
nciging getoon, hoofsaaklik vanwee die vol
gehoue betalingsbalanstekort en die abnor
male styging in die vraag na krediet. Van ::.J 
22 Maart het die monctere owerhcde egter 
'n stel maksimum deposi tokoerse vir bank · 
instellings en bouverenigings ingestel, terwyl 
die skatkiswisselkoers, nadat dit 'n hoogtc·· 
punt van 4.! 1 persent ap 26 M aart bereik 
het, tot 3.84 persent ap 7 Mei gedaal het 
voordat dit weer tot 4.01 persent ap 4.Tunie 

(6) 

(7) 

gestyg het. 
Taestande in die kapitaalmark het gedu
rende die eerste vier maande van 1965 
geneig am geleidelik te vernau. Nadat IlUlle 
tot 'n nuwe rekordhoogte in Februarie ge· 
styg het, het nywerheids- en handelsaande!e
pryse geneig am te daal, terwyl gaudmyn
aa ndelepryse meer gelyk verloop het. Ver
der, as gevolg van opwaartse druk o p die 
koerse vir prima.effekte, het die Reserwe
bank twee verdere stygings in sy stel koersc 
vir staatseffekte gedu rende hierdie periodc 
aangebring wat die koers vir e ffckte met 'n 
uitstaande looptyd van 'meer as lOt jaar, 
tot 5f persent verhoog het. Terselfdertyd 
het die bouverenigings 'n vergrote vraag na 
hul verbandlenings ondervind tesa me met ' 11 

verlaagde invloeiing van Iluwe fond se. 

Na die verskeie disinflasionistiese maatreels 
wat op 5 Maart aangekondig is, het die 
monetere owerhede die likwiditeitsvoorskrifte 
vir handelsbanke in drie stadiums van 2 per
sent elk verder verhoog tot die maksimum 
van 40 en 30 persent onderskeidelik vir 
kart- en middeltermynverpligtings. Daar
benewens het die Reserwebank boetekoene 
gekwo teer vir akkommodasie aan sekere 
bankinstellings. Soos verwag is, het die be
perkende monetere maatreels nie onmiddel
Iik 'n uitwerking gehad nie en bankkredil't 
aa n die private sektor het voortgegaan nm 
tot ~an die einde v~n April te styg. 



Ni\S IONi\LE REKENINGE ' 

Voortgesette styging in die brulo volksprodul.. 
maar brlnngrike lIernlldcring.{ in bestrdingsnei
gmgs 

Dit wil voorkom asor die reele bruto volk;"pfO
duk gedurende die eerste kwartaal van 1965 tecn 
ongcveer dicselfde jaarlikse kocrs as gedurend,! 
die vorige jaar gestyg het, naamlik met ongevccr 
6t persent. 2 Terselfdcrtyd was claar egter SCKCI'C 

veranderings in die vernaan-:ste komponcnte va ll 
tota lc bcsteding wat daarop gedui het dat die 
sikliese ekonomiese oplewing na meer as dric-en
'II-half jaar uitcilldl'l ik begin neig het om qeJyk 
te verloop. 

Neigiflg UOl! prirl(lte vastt? kapitonlbr.Jtl'd£ng om 
getyk te verloop 

Een van die belangrikste uitgawc-tt'ndcnse gc
durcnde die ccrstc kwartaal was 'n duidclik waar. 
ncembare nClgmg in private kapitaalbcstcdi ng 
om gelyk te verlnop. I-Ioewei vaste beleg!(ing in 
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SClsocnslnvlocd UI'9CSkO,LI. Joorlik~c kOCf~ 
1961 1962 1964 

Die ontleding in hierdie a£dcling van die oorsig i ~ 
in hoofsaak gebaseer op die Reserwcbank 5C kwar
taallik.\c ramings van die Ilasionale rekeninge. nn 
ui,skak ::ling varl die seisot!lIsinvioed. Aangesien hier · 
die kwartaallikse syfers tans nog nie as betroubaar 
gelloeg vir publikasie beskou word nie, word die 
ont leding tot die beskrywing van algemene neiging .; 
bepe rk . 
Oit is 'n h er~ie ne syfer vi r 1964 wat laer is as di~ 
vooriopige raming wat in die Maart-uilgawe van 
hierdie Kwarlaalblad gegee is. Sien die Oorsig vall 
die Nns;nnale Rekeninge vir 1964 deur B. p, 
Gruenewald in hicrdie uitgaw{' vir vcrdcre besolJ
rlf'rhNII'. 

VI 

die handcl, landbou ell private vervQt;rwese voort
gegaan hel om te styg, was hierdic toenames meer 
as vergoed deur matige dalings in vaste kapitaal. 
lIitgawe~ in die fabriebwese, mynwe~e en WOOIl

gebouc. 

,)'kerf) stygirtg HI nprubare ('osfp beleggillg 

J n tccJlsteliing met die ncig-ing wat private vast...! 
kapitaal~Jitgawes getoon IIct O!ll meer gelyk tE' 
vcrloop, Ilel openbart; vaste belcgging gedurendc 
die eerstc kwartaal aansien lik geslyg, hoofsaakl ik 
vallwec ' n lOl'na me in die kapitaalbcs tcding vall 
die Suid-Afrikaanse Spoorwce en Hawens. Totale 
vas te bcleggillg het gt'volglik '11 aans ienlike ver
dere toename to t '11 nllwe rekordhoogte getoon en. 
,,005 gf'durcnde die vorigc twct' kwartale. weer 
bygf'dra tot die algemt'IlC oorhcsteding in die 
Suid-Arrikaans(' vo l k!'hui~houdinK !{(,(lurendc hipr
dir tydperk. 

AmLJienlikr fnellflmr ill hrlegging ;n lIonrrndr 

No.~ 'n betekcnisvollc verskynscl in die nasionall' 
rf'keninge gcdurende die ecrste kwartaal van 19fi.l 
was die aa nsicnlike verdere styging in totale voor
rade. Hierdie toenamc, die grootste sedert kwar
taalliksp voorraausyfcl's in J 960 he~kikl)aar gekol11 
het; was hoorsaaklik \'croorsaak dcur 'n skerp 
stygillg in nywerheids- en hanclelwoorrade. Klaar
blyklik hel baie sakc-ondernemings op claardie 
stad ium nag 'n verdere ( inflasionistiese) stygin,i.( 
in mOllctere vraag en / of 'n verskerping van invocr
bchcer verwag. Hie-rdic styging in die belegging 
in voorrade, wat in 'n groot mate deur nuwe bank
krcdiet gcfinansier is. het natuurlikerwys aall
sienlik bygedra tot die heers{'nde druk op dip 
rrys- en loonpcil en dic beta li ngsbalans. 

Gelykmot.igr "ulonf) ;11 pril1a/l' llrrbruik 

'n Verdere aancluidin.~ dat die nplewing moont
lik geneig lIet am I11fe!' ~elyk te verloop was die· 
feit dat hoe wei private vcrbruik gedurende die 
eerste kwartaa l op 'n uits0Jlderl ik hoc peil gebly 
het, dit nie enige betl-·kt'llisvollc styging ge toon 
het nie. Die seisoensaa ngesu iwerde indeks van 
kleinhandclsverkope het selfs gedaal tot benede 
die peil \Vat in Desember 196+ bereik is. Verkope 
\'an duursame verbruiksgoedcre, wat gcdurende 
1963 en 1964 onderskeidelik met 21 en 24 persent 
~cstyg het, het veral gcncig om meer geJyk te ver
loop en in sommigc gevalle inderdaad gedaal 
gcdurende die ecrstc kwartaal van 1965. Die 
se i~ensaa llgesuiwerde indeks van motorvoertuig
verkope het byvoorbeeld die dalendc tendens wat 
'11 aanvall~ geneem l1<'t nadat '11 abllorma!.:: 
hoogtepunt in die' dcrdl' kwartaal van 196:.1· berelk 
is: v('lnrlgf'~it. 



Gelykmatlge verloojJ in IO jJeude owerheids
besteding 

SODS in die geval va n private verbruik, het die 
lopende besteding van die Regering en ander 
owerheidsliggame, wat aansienlik toegeneem het 
vanaf die begin van 1961 tot die derde kwartaal 

'va n 1964, 'n besliste neiging gedurende die eerste 
kwartaal getoon om meer gelykmatig te verloop. 

Uituoer van goede'ie e,t n.ie""!aktor-die tIJte 
(ins/uitell de goud) 

T en slotte her die ui tvoer van goedere en nie
fak tar-dienste, nada t dit gedurende elk van die 
vorige agt kwa rtale gest)lg he t, redelik skerp gedu 
srende die eerste kwar taal van 1965 gedaal, 
hoofsaaklik vanwee 'n afname in die ui tvoer van 
land bouprodukte as gevolg va n ongunstige weel's
toestande. 

T aename in bruto binnelandse besparing 

Na 'n geringe herstel gedurende die vierde kwar
taal van 1964, het bru to bin nelandse besparing 
nogal opmerklik gedurende die eerste kwartaal 
van 1965 gestyg. Bowendien het hierdie toename 
nie slegs bestaan uit stygings in korporatiewe bc
sparing, voorsieni ng vir waardevennindering en 
die lopende oarskot van owerhe idsliggame nie, 
maar oak uit persoonlike besparingj wat aansienlik 
gedurende 1963 en 1964 gedaal het. 

PRODUKSIE EN WERKGELEENTHEID 

Fabrieksproduksie en -indiensnemin'g 
Hoewel die se isoensaangesuiwerde indeks van 

die lisiese volume va n labriekspraduksie ( 1958= 
100) 'n peil van 166.5 in Februarie bereik het, 
vergeleke met 155.4 'n jaar vroeer, he t sy bewe
gings gedurende die tweede helfte van 1964 en 
die eerste twee maande van 1965 die indruk 
bevestig dat, met die volkshuishouding in 'n toe· 
stand van feitlik va lledige besetting, labriekspro
duksie geneig het om st. diger te styg as gedmondc 
die vroeere stadiums van die oplewing. 

K oll.rtmksiebedry/ .rteeds onder dmk 

Soos ..gedurende die vorige kwartaal, he t die 
konstruksiebedryf weer eens onder aansienl ike 
druk gedurende die eerste kwartaal in 1965 
gewerk, en die seisoensaangesuiwerde indeks van 
die waarde van "bauplanne goedgekeur" (1958= 
100), wat reeds die ba ie hoe peil van 219 
gedurende die v;erde kwartaal va n 1964 bereik 
het, het verder tOt 273 gedurende die eerste kwar
taal van 1965 gestyg. 

A/name in vaste eiendomslransaksies 

Nadat 'n hoagtepunt van 277 in Desember 
1964 bereik is, vergeleke met 87 in Desember 1961 , 
bet die seisoensaangesuiwerde indeks van die 
waarde van vaste eiendomstransaksies tot 219 ill 
Ff'hr! l ~ri f" ged,wl. 

vn 

Geregistreerde werk foses 

Die aantal geregistreerde werklose Blanke3, 
Kleurlinge en Asiate het soos gewoonlik 'n geringe 
seisoenale styging gedurende Januarie getoon, 
gevolg deur 'n geringe afn ame in Februarie en 
Maart en het in die laasgenoemde maa nd sleg.;; 
12, 142 beloop. 

PRYSE 

Ondanks die voortgesette dru k van vraag op 
die beskikbare hulpbronne, het sowel d ie groot
handels- as die verbruikersprysindeks. na aansui· 
we ring ViT die seisoensinvloedJ teen ie lwat laer 
jaarlikse koerse gedurende die periode Januarie 
tot April 1965 gestyg as gedurende die tweede 
helfte van 1964. So het die se isoensaangesuiwerde 
groothandelsprys indeks, wat teen 'n jaarlikse koers 
van 4.5 persent gedurende dje rw'eede helfte van 
1964 gestyg het, t~en ')1 jaarlikse kaers van ,legs 
3.6 persent gedurende Januarie tot April roege
neem, die netto resultaat van reaelik groat 
stygings in die pryse van jabrieks- en mynprod uktc 
en ' 11 afn ame in die pryse val) land bouprodukte. 
Op dieselfde wyse het die jaarllf,el.Jroers van toe
name van die aangesuiwerde verbruikersprysindeks 
van 4.6 persent gedurende die tweede helfte van 
1964 tot 3.2 persent gedurende d~ tydperk 
Janllarie tot April 1965 gedaal. Hierdie koerse 
van toename was nictemin nag aansienHk noer 
as die wat gedurende die eerste drie jaar van die 
huidige ekonomiese oplewing aangeteken is. 

.BET ALINGSBALANS 

Aallsienlike tekort op lopende rekening 

Gedurende die eerste kwartaal van 1965 is die 
betalingsbalans in lopende rekening, net soos ge
durende die tweede helfte van 1964, weer die 
swaarste getref deur die voortgesette inflas ionistiese 
oarbesteding op sowel kapitaal- as verbl'uiks
gaedere en het die werklike lapende tekort met 
ongeveer R35 miljaen tot R5 7 miljaen taegeneem. 
Selfs nadat claar vir die normale seisoensagteruit
gang in die lopende rekening gedurende hierdie 
tydperk voorsiening gemaak is, bedra hierd ie 
te.kort nog ongeveer R47 miljoen. wa t beteken dat 
dit gelyk was aan '" jaarlikse koers van R 188 
miljoen, vergeleke met jaarlikse koerse van Rl 16 
miljoen en R 188 miljoen gedurende die derde en 
vierde kwartale van 1964 anderskeidelik. 

As gevolg van die oormatige koers van toe
name in die totale besteding, soos onder andere 
weerspieel word in die aansienlike opbouing van 
voorrade, is kapitaalgoedere, grondstowwe en ver· 
bruiksgoedere vanaf die buiteland ingevoer teen 
'n jaarlikse koers, na aansuiwering vir die seisoens
invloed, van ongeveer RI ,700 miljoen, ten"yl die 
goedere-uitvoer, veral van Iandbouprodukte, merk
baar afgeneem het en die netto goudproduksic 
min verander het. 
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N etto uitvloeiing van private kapitaal 
Bykomstig tot die groot lopende tekort was 

daar ook 'n netto uitvloeiing van private kapitaal 
(met insluiting van weglatings en fou te in die 
betalingsbalansramings ) van soveel as R26 miljoen 
gedurende die eerste kwartaal. Dit was hoof
saaklik die resultaat van 'n netto repatriasie uit 
Suid-Afrika van ongeveer Rl 2 miljoen van onreg
streekse buitelandse beleggings, met inbegrip van 
korttermyn- en handelskrediete, en beleggings van 
meer as R5 miljoen in die buiteland deur inwoners 
van Suid-Afrika, wat 'n netta invloei ing van R2 
miJjoen in die vorm van buitelanders se regstreekse 
beleggings in Suid-Afrika en 'n netto invloeiing 
van ongeveer Rt f miljoen deur buitelanders se 
aandele-transaksies op die Johannesburgse Effekte
beurs, meer as uitgekanselleer het, 

Trekkings op o!fisiiile buitelan dse lenings 

Alhoewel die Regering meer as R9 miljoen op 
buitelandse lenings terughetaal het, het offisi. !e 
kapitaalbewegings 'n netto invloeiing van soveel 
as R36 miljoen gedurende die eerste kwartaal 
getoon, Dit is in hoofsaak moontlik gemaak deur 
trekkings deur die Regering van meer as R20 

miljoen op lenings van Amerikaanse banke en 
ongeveer R 14 miljocn op 'n lening van Duit~e 
banke. Bewegings in handelsbankfondse en ander 
korttermyn offisiele kapitaal was vir 'n verdere 
netto invloeiing va n onge-veer RIO miljocn verant
woordelik . 

Verdere agteru itgang in betali1lgsbalans 'gedurende 
April 

Gedurende April het die lopende rekening van 
die betalingsbalans 'n verdere merkbare verswak
king ondergaan. Die invoer het, na uitskakeling 
van die seisoensinvloed, tocgeneem tot 'n jaarlikse 
koers van ongeveer R 1.800 miljoen terwyl die 
goedere-uitvoer, die netto goudproduksie en onsig
bare betalings en olltvangste nie belangrik ver
ander het nie. Die resultaat was 'n lopende tekort 
van meer as R30 miljoen vir die maand alleen. 
Daa rby wit dit voorkom asor daar 'n verdere klein 
neUo uitvloeiing van private kapitaal was sonder 
enige belangrike in- of uitvloeiing van offisiele 
en bankkapitaal, soda t die betalingsbalans ill 
geheel 'n groter tekort as die lopende rekening 
op sigself getoon het. 

Voortgesette a/name m goud- en buitelandse 
valutareserwes 

As gevolg van die betalingsbalansneigings wat 
hierbo bespreek is, het die totale goud- en buite
landse valutareserwes wat deur die Reserwebank, 
die handelsbanke en die Regering gehou word met 
R47 miljoen gedurende die eerste kwartaal en 
' n verdere geraamde R44 miljoen gedurende April 
afgeneem tot R397 miljoen aan die einde van 
April. Hierdie syfer was RI86 miljoen laer a< 
die hoogtepunt van R583 miljoen vir die einde 
va n 'n maand wat in Januarie 1964 bereik is. 

Gedurende Mei het die Reserwebank se goud
en buitelandse valutareserwes met 'n verdere R28 
miljoen tot R354 miljoen aan die einde van die 
maand afgeneem. In daardie stadium was di e' 
totale reserwes waarskynlik in die omgewing vall 
R370 miljoen. 

MONEnRE EN BANKTOESTAND 

Geld en kwasi-geld 

Ondanks die aansienlike daling in die goud
en buitelandse valutareserwes en 'n toename van 
R 128 miljoen in Regeringsdeposito's as gevolg 
van die seisoensbewegings van belasting- en ander 
fondse vanaf die private sektor na die Regering, 
het die totale voorraad geld en kwasi-geld wat 
deur die private sektor aangehou is in werklikheid 
gedurende die eerste kwartaal van t965 met R85 
miljoen toegeneem. Dit was hoofsaaklik die 
gevolg van 'n verdere toenarne van R 192 rniljoen 
in krediet wat deur die banksektor verleen is .. 
naamlik R76 miljoen aan die Regeringsektor en 



R 116 miljoen aa ll die private sektor. Laasge
noemde syfer was in werklikhcid die hoogste 
kwartaallikse syrer van sy 500rt wat gedurende 
die huidige oplewing tot dusver aangeteken is. 

Met ander woorde, net SODS gedurende elke 
kwartaal van die voorafgaande jaar is die natuur
liJ<e disinflasionistiese uitwerking van die groat 
tekort op die betalingsbalans op die likwiditei t 
van die private sektor,deur die skepping van nuwe 
likwiditeit deur die panKstelsel teegewerk. Die 
seisoensaangesuiwerde verhouding van geld en 
kwasi-geld tot die bruto volksproduk het gevolglik 
nie beduidend vanaf die buitengewoon hoe peil 
van meer as 35 persent waarop dit gedurende die 
tweede hellte van 1964 gestaan het, verander nie. 
Die infJasionistiese druk in die volkshuishouding is 
dus nag steeds deur '0 klimaat van oorvloedige 
likwiditeit aangewakker. 

Selfs die aansienlike daling in die goud- en 
buitelandse valutareserwes gedurende April was 
nie voldoende om die opwaartse beweging in geld 
en kwasi-geld te stuit nie, aangesien bankkrediet 
aan die private sektor 'n aansienlike verdere toe
name getoon het terwyl Regeringsdeposito's gedu
rende daardie rnaand met R98 miljoen afgeneem 
het. 

Aansienlike verdere styging In diskonteringe en 
voorskotte van handelsbanke 

Die voortgesette styging in krediet wat gedu
rende die eerste kwartaal deur die banksektor aan 
die private sektor verleen is, word grotendeels deur 
die bedrywighede van die handelsbanke verk!aar. 
Gedurende merdie tydperk het hul diskonteringe 
en voorskotte met R97 miljoen of 8 persent toege
neem, teenoor R 1 04 rniljoen of 9.4 persent gedu
rende die vierde kwartaal van 1964. In April het 
die handelsbanke, ten spyte van die fei t da t verskil
lende beperkende maatreels intussen deur die 
Reserwebank toegepas is, hul diskonteringe en 
voorskotte verder uitgebrei met ongeveer R30 
miljoen, waardeur die totale toename daarin sedert 
die einde van 1963 op R47 3 miljoen of 55 persent 
en die totale toename sedert die laagtepunt van 
Oktober 1962 op R628 miljoen of 89 persent te 
staan gekom het. 

Alhoewel dit as gevolg van die seisoensverskui
wings van belasting- en ander fondse na en vanaf 
die Regeringsektor geskommel het, het die 
likwiede bates (nuwe definisie) van die handels
banke vanaf R60B miljoen aan die einde van 
Desember 1964 tot R555 miljoen aan die einde 
van April gedaal, hoofsaaklik as gevolg van die 
aansienlike tekort op die betalingsba!ans gedurende 
hierdie tydperk. Uitgedruk as 'n persentasie van 
die banke ~e Iplaie verpligtings teenoor die publiek, 
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hel hierdie likwiede bates tussen hierdie twee 
datums vanaf 30.9 tot 28.7 persent afgeneem. 
Hierdie daling sou grater gewees het indien die 
Regering se 3% 1958/68-len ing, waarvan die 
banke op daardie stadium ongeveer R21 miljoen 
in besit gehad het, nie gedurende Maart binne 
die drie jaar-ka tegorie gekom het en daardeur as 
'n likwiede bate begin tel het nie. 

Ondanks die bogenoemde afname in hul lik
widiteitsverhouding het die handelsbanke "' 
groep OOr hierdie hele tydpcrk voortgegaan om 
aansienlike bed rae aan oorskot likwiede bates, 
d.w.s. bo en behalwe die wetlike minimum daar
van, aan te hou. Selfs indien in aanmerking 
geneem word dat die minimumverhoudings van 
die likwiede bates wat die handelsbanke teenoor 
hul kort- en middeltermynverpligtings moet aan
hou vanaf ongeveer 21 April (die datum van 
sertifisering van die maandopgawe vir 31 Maart) 
met 4 persent, d.w.s. tot 34 en 24 persent onder
skeidelik, verhoog is, het die oorskot likwiede 
bates van die banke daardeur slegs vanaf R 144 
miljoen of 7.8 persent van hul totale verpligtings 
teenoor die pubJiek aan die einde van Januarie 
tot R98 rniljoen of 5.! persent van hierdie ver
pligtings aan die einde van April afgeneem. Aan
gesien die handelsbanke na die mening van die 
Reserwebank hierdeur nog oormatige geleenthede 
tot verdere kredietskepping oorgehou het, is die 
Iikwiditeitsvereistes daarna verder verhoog, 500') 

later in groter besonderhede uiteengesit sal word . 

Verdere toename in aksepte van aksepbanke 

Behalwe die voortgesette uitbreiding van han
delsbankkrediet aan die private sektor, het die 
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aksepte van aherbanke, wat gedurende 1964 
alreeds met R46 miljoen of 52 persent toegeneem 
het, ged urende die ccrste vier maande van 1965 
met 'n verdere R 15 miljoen of 11 persent tot ' n 
totaal van R 150 miljoen aan die einde van April 
toegeneem. Va nwee 'n vermindering in die bed rag 
aan daggeld wat op die geldmark beskikbaar was, 
het die diskontohuise, S005 la ter in grater besondel'
hc-de aangedui sa l word, egter toenemende moei
likheid ondervind om ti l die akscptc wa t aan hulle 
aangebied is te verdiskonteer. 

Die aksepba nke het self ,~edurende die eerste 
kwartaal van 1965 gemiddeld heelwat meel' 
aksepte in besit gehad as gedurendc die vooraf
,~aande kwartaal en gedurende April hul besit 
daaraan verder vcrmccrder tot ongeveer R43 
miljoen aan die. einde va n die maand, vergeleke 
met slegs R22 miljocn aan die einde va n Dcsem
her 1964, 

Die deposito's by die aksepbanke het gedurende 
die eerste vier maa nde van 1965 rondom RIOa 
miljoen geskommel maar het onder die hoagte
punt va n Rt to miljaen wat aan die rinde van 
'vlei 196+ bereik i" gebl y. 

Huurkoop-, spaar- en algcmellc banke 

Nadat dit gcdurcnde die derde en vierde kwar
tale van 1964 met onderskeidelik R47 miljoen en 
R 114 miljoen gestyg het, het die totale deposito's 
by die " huurkoop-", "spaar-" en "algemene 
hanke" gesamentlik gedurende die ccrste kwartaal 
van 1965 verder toegeneem met ongeveer R70 
miljoen. Van hierdie to taal het nie minder nie as 
R38 miljoen na die fil iale van handelsban kc gt'
gaan wa f R~~ miljof'1l W ill hiprdif" fnnrls(' hv M 
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lu dle " moccler"-hankc Of hy die Nasionale Fina n
siekorporasie en a nder bankinstellings herbele he':.. 

Die totale hoeveelheid ekstra krediet wat gedu
rende die ccrste kwartaal va n 1965 deur al h icrd ic 
instellings verleen is, was klein in vergelyking met 
di e van die handclsbanke en het net men as R 30 
miljoen bedra, waa rva n ongeveer d ie helfte ui: 
huurkoopfinansiering bestaa n het en d ie res uit 
" ander lenings", insluitende verba nd. en persoon
like leni ngs. 

Dit is verder bctckenisvol da t die grootste deel 
van die totale toename va n R70 miljoen aall 
deposito's by huurkoop-, spaar- en algemenc 
banke uit " Iangtermynverplig tings" bestaan het. 
d.w.s. uit verplig tings wat nft verstryking van ten 
minste ses maande betaa lbaar is of onderh ewig 
is aan ten minste scs maande kennisgewing voo!'
da t hulle betaalbaar word , Aangesien di t twyfel,· 
agtig is of hierdie langertermyndeposito's in d ie 
lig van die nuwe wetlike beperkings op die vroee 
terugbetaling van vaste en kennisgewingdeposito's 
met reg as plaasvervangers vir geld of J) kwasi
geld" beskou kan word, wi l dit voorkom asof 'n 
aansienlike deel van die ekstra fondse wat deur 
hierdie instellings gemobiliseer is, egte besparings 
va n die publick ver teenwoordig het. Heeltemal af
gesien van die feit dat die ekstra krediet wat dellr 
hierdie instellings verleen is aansienlik minder was 
as dit wa t deur die ha ndelsbanke toegestaa n is, 
wil dit dus voorkom asor die in fl as ionistiese 
betekenis van eersgenoemde minder was as die 
van laasgenoemde wa tJ soos vroeer reeds ge· 
noem is, die skcpping van nuwe geld en kwasi
geld behels het, Daar was egter individuele alge
mene banke wie se ~eld- en kwasi-gelddeposito''i 
merkbaar taew~n c('m het in verhouding tot hul 
"Ia ngtermynverpligtings". 

O nder andere as gevolg van hierdie uitbreiding 
van krediet en van die tekort op die betalings
balans, het die betrcklike likwiditeitsposisie van 
die meeste van hierd ie bankinstellings in die loop 
va n die eerste vier maande van 1965 verswak 1. 

Aan die ancler ka nt het die mee~ te van hulle ;]al1-
gehou om groot oorskotbedrae aan "voorgesk rewc 
heleggings" aan te h Oll , d .w.s. likwiede bates plus 
ander "vcilige" bates soos langtermyn-staatseffekte 
en effekte van munisipaliteite en openbare nut,,
bedrywe, 

1) Alhoewel banki ns lelling<; wat nie handelsbanke (o( 

di skonto huise) is nie, tot aan di e beg in van 1966 
nie wctli k verplig is am aan of di e normalc of dir 
aanvullc nde likwiedc bate-vere istes waarvoor in di e 
nuw(" Banltwe t voorsiening gemaak is, Ie voldo( 11 
nie, is hu ll e op 5 Maarl uitdruk lik deur d ie Minist("r 
va n Finansies ve rsock om hull e vrywill igli k Ie onder
werp aan die hner likwiditeitsve re isl("s wal np dit" 
h al1 r1(' I ~hank!' Inf'.r.~f'ra .~ snl1 wnrrl 



A/name in daggetd by die diskontohuise en die 
N asionale Finansiekorp orasie 

Hoofsaaklik as gevolg van die aanhoudende 
tekort op die betalingsbalans, het daggeld by die 
diskontohuise en die Nasionale Finansiekorporasie, 
\Vat gedurende 1964 per saldo betreklik weinig 
verandering getoon he t, vanaf R283 mi ljoen aan 
die einrle van die vorige jaar tot R223 miljoen 
aan die einde van April gedaal. Laasgenoemdc 
syfer verteenwoordig die laagste peil vir 'n maand
einde wat sedert Augustus 1961 bereik is. 

Gcdurende dieselfde tydperk het die diskonto
l1Uise se besit aan bankaksepte vanaf R96 miljoen 
na Ra3 miljoen verminder, wat, gesien die aan
sienlike verdere toename in die aanbod van ak
septe gedurende hierdie vier maande, 'n verdef(~ 
afnam e in die deel van totale aksepte wat deur 
diskontohuise gehou is, beteken het, naamlik vanaf 
7 1 persent SODS aan die einrle van Desember 1964 
tot 56 persent aan die einde van April 1965. 

Aan die einde van Maart het die diskontohuise 
meer as vier maal sovee! aksepte as skatkiswissels 
in besit gehad, maar aan die einde van April 
het hierdie verhouding ietwat ten gunste van skat
kiswissels verander, 

Toename in R eserwebankkrediet 

Hoofsaaklik ten gevolge van die betalings
balanstekort en die verskuiwing van belasting- en 
ander fondse na die Regeringsektor het die beroep 
om finansiele akkommodasie wat op die Reserwc
bank gedoen is, gedul'ende die eerste kwartaal van 
1965 aansienlik toegeneem en het die Bank so 
totale diskonteringe, voorskotte en beleggings 
vanaf R 132 miljoen aan die einde van Desember 
1964 tot R216 mi1joen aan die einde van Maart 
1965 vermeerder. Ged urende April en M ei het 
die totale Reserwebankkrediet, ondanks die opval
lende ommekeer van die verskuiwing van fondse 
na die Regeringsektor, met slegs R44 ,miljoen tot 
R 172 miljoen aan die einde van Mel afgeneem, 
in vergelyk ing met R60 miljoen 'n jaar tevore. 

K orltermynrentekoerse 

Gedurende die grootste deel van die eerste 
kwartaa l van 1965 het korttennynrentekoerse 001' 

die algemeen 'n duidelike opwaarste neigi ng getoon. 
Die skatkiswissel-tenderkoers het byvoorbeeld van
af 3.63 persent aan die einde van 1964 tot 4.1 1 
persent op 26 Maart toegeneem, hoo~saak,lik ~s 
gevolg van (I ) die aanhoudende dahng In die 
Reserwebank se goud- en buitelandse val uta
reserwes, (2) die seisoensverskuiwing van ~ond~e 
na die Regeringsektor en (3) toenames In die 
bed rag aan skatkiswissels wat by die weeklik.,e 
tender aangebied is. T erselfdertyd het verande
rings in die vraag na en die aanbod van uit1een
h<lrf' fond~f' . wat lIit die · infla~ion istif'$p. nei,gihgs 
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in clie volkshuishouding en die betalingsbalans
tckort voortgevloei het, onder die verskillencle 
bankinstellings skerp mededinging om fondse laa t 
ontstaan en dit het op sy beurt tot taamlik aan
sienlike stygings in deposito- en uitleenkoerse aan
leiding gegee. 

Vanaf die 22ste Maart het die monetere ower .. 
heid egter 'n stel maksimum-depositokoerse aan 
bankinstellings en bouverenigings opgelS1 wat in 
baie gevalle laer was as die koerse wat in daardie 
stadium werklik betaal is. 

Gedurende d ie daaropvolgende ses weke het 
die skatkiswissel-tendcrkoers, ondanks die aansien
like tekort op die betalingsbalans, verder vanaf 
4.11 persent op 26 Maart tot 3.84 persent op 7 
Mei afgeneem voordat dit weer tot 4.0 1 persellt 
of II Junie gestyg het. Die faktore wat tot hierdie 
tydclike daling bygedra het, het ingesluit ( I ) die 
terugkeer van fondse van die Regering na die 
private sektor wat vroeer reeds bespreek is, (2) 
'n vermindering van die bedrag aan skatkiswissels 
wat weekliks by die tender aangebied is en (3) 
sporadiese skerp-mededingende tenders van buite 
die geldmark. 

KAPITAALMARK 

Nuwc uitgiftes van bemarkbare elfekte 

Die vraag na kapitaal het gedurende die eerste 
vier maande van 1965 op 'n rela tief hoe peil gebly. 
Netto nuwe uitgiftes van bemarkbare effekte rieur 
die privaatsektor, openbare korporasies en plaas
like owerhede het gedurende die eerste kwartaal 
R62 miljoen beloop teenoor R66 miljoen en R7l 
miljoen gedurende die derde en vierde kwartab 
van 1964 onderskeidelik, en het gedurende Aprtl 
en Mei aansienlik gebly, Hierbenewens het netto 
uitgiftes van bemarkbare staatseffekte gedurende 
die eerste kwartaal die hoe bed rag van R95 
miljoen beloop, wat feitlil<.' 'n verdubbeling van 
die kwartaallikse gem iddelde vir 1964 is. 

Verdere styging 'geuoIg d eur 'n a/name in aand(df

pryse 

T en spyte van die voortgesette hoe peil van 
nuwe uitgiftes het die indeks ( 1958 = 100) va n 
nywerheids- en handelsaandelepryse vanaf 257 in 
Desember 1964 tot 278 in Februarie 1965 toege
neem, om sodoende die vorige hoogtepunt van 273 
wat in April 1964 bereik is, te Dortref. Die gemid
delde opbrengs op hierdie aandele, wat 'n merk
bare opwaartse neiging sedert Apri l verlede jaal 
vertoon het, het dienooreenkomstig weer afge
neem naamlik vanaf 5.28 in Desember na 5.17 
in F~brua rie. Dit wil egter voorkom asof die 

I ) . Sien die Maart-uitgawe van hierdie Kwartaalbla'd . 
p'. xII :. ' 



trant van die mark daarna ietwat verander h(,1 
namate die omvang van die agteruitgang van die 
be talingsbalans meer bekend geword en die mone
tere owerhe id maatreels tot herstel afgekondig 
het, en die indeks van nywerheids- en handels
aandelepryse het toe geneig om te daal, terwyl 
die gemiddelde opbrengs op hierdie aandele op
waarts begin beweeg het. 

As gevolg van, onder andere, 'n verhoogdc 
buitelandse vraag na Suid-Afrikaansc goudmyn
aandele, het die indeks van goudmynaandelepryse 
verdeI' ges tyg vanaf 134 in Desember 1964 tot 149 
in M aart , voordat dit weer cHens tot 143 in 
Mei gedaal het. Die gemiddelde opbrengs op 
hierdie aandele het dienooreenkomstig van 6.7 
prfsent in Desember tOt 6.4 persent in Mci gedaal. 

Verdere opwaartse dmk op dit' rl'7ltekoerJt! up 
fi rima-effekte 

In die mark vir prima-effekte het die onder
liggende vraag- en aanbodtoestande voortgegaan 
om gedurende die eerste vyf maande van 1965 
opwaartse druk op die rentekoerse uit te oefen, 
en nadat hy sy stel rentekoerse vir staats
effekte met 0.25 persent op B Desember verhoog 
het, het die Reserwebank gedurende hierdie tyd
perk twee verdere verhogings van die stel aange·· 
bring, naamlik met 0.30 persent op 5 Maarl 
(geiyktydig met die verhoging van die bankkoers 
na 5 persent) en met 'n verdere 0.25 persent op 
29 April , wat die kocrs vir effekte met 'n uit
staande looptyd van langer as lOt iaar op 51 
persent te staan gebri ng het. T en tye van laasge
noemde verhoging is die opbrengs to t verval
datum op effekte met looptye van meer as drie 
jaar maar minder as drie-en-!n-half jaar egter 
onveranderd op 41 persent gehou, met die gevolq 
dat die verhouding tussen die koerse van die ver
~killende looptye eHens verander is. 

Ab normale vradg l1a bouvneniginglenings 

Gedurende die eerste kwartaal van 1965 he t 
bouverenig ings weer 'n buitegewone toename ill 
die vraag na hulle verbandlenings ondervind, wat 
nie ten volle deur die invloeiing van nuwe fondse 
bevredig is nie. Terwyl hulle verbande en ander 
lenings dus verder met R42 miljoen toegeneem 
het, vergeleke met R52 milioen gedurende die 
vierde kwartaal van 1964, het hulle aandele
kapitaal en deposito's met slegs R27 milioen toc
geneem, teenoor R37 miljoen gedurendc die voor
afgaande kwartaal. Gedurende hierdie tydperk 
moes hulle gevolglik hul beleggings, kontant er. 
deposito's met ongevcer R26 miljoen verminder. 

Hierdie ondcrvinding van die bouverenigings 
dien as 'n verdere aanduiding dat toestande in dte 
kapitaalrnark oorspa ll ne geword het as gevolg vall 
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die Illcrkbarc Ilc ig-i ng vir hillllehllldsc beleggings
hesteding om binnelandse hrsparing te oorskry. 

Versekerin'gsorga7lisasies 

Gedurende die eerste kwartaal van 1965 het 
die versekeringsarganisasies se neUa belegging ill 
effekte van die private sektor (uitsluitende aan
dele van fili aalmaatskappye) met R5 milioclI 
toegeneem, vergeleke met R1 2 miljoen gedurende 
die voorafgaande kwartaa l. T erselfdertyd het hullc 
beleggings in aandele va n filiaalmaatskappye ell 
lenings (hoofsaaklik aa ll filiaalmaa tskappye) met 
R I 3 miljoen toegeneem, teenoor R 14 miljoen 
gedurcnde die vierde kwartaal van 1964, terwyl 
die ne tto toename in hulle verbandlenings R4 
milioen beloop het, verleke met R8 milioen gedu
rende die vorige kwartaal. Hierbenewens het hulle 
'n verdere neUo bed rag van R2 miljoen in e ffekte 
van openbare korporasies bele, terwyl hulle beleg
gings in staats- en munisipale effe-kte weinig ver
andering getoon het. 

MONETf:RE BELEID 

Soos vcrwag is, was die verskeie disinflas ionis
tiese maa treels wat op 5 Maart' deur die Mi nister 
van Finansies aangekondig is, insluitende die ver· 
hoging van die bankkoers met t persent tot 5 
persent, die oplegging van bykomstige likwiditeits
vereistes op handelsbanke gelyk aan 4 persent van 
hul kort- en middeltermynverpligtings teenoor die 
publiek en 'n verhoging in die Reserwebank se 
stel rentekoerse vir staatseffekte, traag om hul 
invloed te laat geld . Soos vroeer gemeld, het 
handelsbankkrediet aan die private sektor, nadat 
dit met R97 milioen gedurende die eerste kwar
taal gestyg het, met ' n verdere R30 milioen gedu
rcnde April toegencem. Bowendien is die Iikwidi
te itsposisie van die handelsbanke verhinder om 
verder gedurende Maart en April te versleg, nic 
slegs van we;; die feit dat die 1958/ 68 Regerings
lening, soos vroeer gemeld , na die drie-jaar kate.
gorie verskuif en sodoende "likwied" geword het 
nie, maar ook deur die aansienlike beweging van 
fondse vanaf die Regering- na die priva te sektor 
gedurende hierdie periode. 

Om hierdie redes het die monetere owerhede 
die likwiditeitsvoorskrifte ten opsigte van handels .. 
banke verder in drie stadiums verhoog, naamlik 
met 'n bykomstige 2 persent teenoor sowel kort
as middeltermynvcrpligtings met ingang vanaf 
ongeveer 21 Mei (die datum van sertifisering vall 
die maandelikse opgawe soos op 30 April ), met 
'n verdere 2 persent vanaf ongeveer 21 Junie en 
'n finale 2 persent met ingang vanaf ongeveer 21 

I ) Sien die Maarl . uitgaw(" van hierdie KlvClrraa lblad, 
pp. xxxvi_xxxix. 



Julie. Dit betoken da t die mInimum likwiditeits
verhoudings teen die laasgenoemde datum tot die 
maksimum van 40 ell 30 persent onderskeidelik 
vir kort- en middeltermynverpligtings verhoog sal 
wecs. 

Daarbenewens, soos deur die Minister van 
Finansies op 5 Maart in die voorui tsig gestel, her 
die Reserwebank onlangs begin met die kwotering 
van boetekoerse vir akkommodasie aan sekere 
bankinstellings wat ~a Sy mening krediet oormatig 
en/ of vir nie-noodsaaklike doeleindes verleen het. 

SODS vracer gcmeld, het die Reserwebank oak 
sy stel rentekoerse vir staatseffekte met sekere loop
lye met 0.25 persent op 29 April verhoog. Dit 
is gedoen as erkenning van veranderings in die 
vraag en aanbodverhouding in die mark vir 
prima-effekte en om die verkoop van medium- en 
langtermyn prima-cffekle deur bank- en ander 
finansiele instellings, met die oog op die uit
bl'ciding van krcdiet aa n die private scktor, te 
ontmoedig. 

X '1ll 

Deposilokoerse het vasgepen gebly op die koerse 
wat op 19 Maan vasgestel is, behalwe vir klein 
wysigings met die doel, byvoorbeeld, om die om
skrywing van rente op te klaar en om voorsiening 
te maak vir die betaling van kommissie deur alIe 
bankinstellings, uitgesonderd handelsbanke (wal 
wetlik verbied word om deur agente te werk ), en 
nie slegs deur bouverenigings soos oorspronklik 
toegelaat is nie. 

In die algemeen het dit die amptelike monetere 
beleid gebly om die natuurlike disinflasionistiese 
kragte wat deur die betalingsbalanstekort inwerk, 
te versterk deur maatreels gemik op die verhoging 
van die koste van krediet, die beperking van die 
koers van toename van krediet en die veriaging 
van die uitermate hoe verhouding van geld ell 
kwasi-geld tOl die bruto volksproduk. Hierdie 
stappe sal, na verwagting, meewerk om die koers 
van tocname in to tale binnelandse belegging en 
verbruik te verlaag tot 'n peil meer in verhouding 
tot die koers van toename in die reele brute volks
produk en sodoende die druk op sowel die binne· 
landse pryspeil as die betalingsbalans verlig. 

f lldekse - Seisoensueranderings uitgeslu it (1958 = 100) 
1964 1965 

Isle 2de 3de 4de Iste Apr. 
Kw. Kw. Kw. Kw. Kw. 

Bankdebiteringe ...... .... - 207 21 3 204 204 222 
Diskonteringe en voorskotlt! van handelsbanke 141 152 164 182 194 
Effektebeursomsel 374 357 271 250 239 
Nywerheidsproduksie 152 159 163 165 
Waarde van goudproduksie 173 177 183 188 185 188 
Waarde van invoer 128 135 145 152 148 168 
Waarde van uitvoer 134 132 127 138 131 129 
Spoorweginkomste ..... 149 148 149 153 158 
Waarde van kleinhandelsvel'kope ...... ..... 121 125 131 134 132 
Waarde van eiendomstransaksies ...... 189 214 233 251 
Waarde van bouplanne goedgckeur 179 185 209 219 273 
Werkgeleentheid : • 

Private Iabriekswcsc. 124 127 130 132 
Private konslruksie ... 121 122 125 127 
Mywese 110 111 11 2 112 109 

Werkloosheid ... . ..... ...... 95 81 73 66 63 
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QUARTERLY ECONOMIC REVIEW 

SUMMARY AND CONC LUSJONS 

D uring the first four months of 1965, the 
tota l monetary dema nd for goods and ser
vices in South Africa continued to rise at an 
excessive rate, so that the seasonally adjusted 
wholesale and cOllsumer price indices in
creased further and considerable pressure 
was again brought to bear on the balanc~ 
of paymen ts on current account. 

But whi le to ta l expenditure on the gross 
national product a nd on imports continued 
to increase strongly, there were certain 
changes in its main components during the 
first quarter of 1965 which suggested that, 
after more than three and a half years, the 
cyclical econom ic upswing was finally tend
ing to level ofr. Thus, whereas inventor y 
in vt'st lllcnt and public fixed investment 
showed ex'ceptiona Hy la rge increases, a disti nc; t 
levelling-orf tendency was noticeable in 
private fixed capital outlays, private consump· 
tion a nd current expenditures by public auth
orities, while exports of goods and services 
actu a lly declined. 

With a state of vinua lJ y full , if not over-full, 
em ployment prevai ling in the economy, onc 
of the main effects of the excessive capital 
;lnd cOllsumer spending was a continued high 
level of imports of capital goods, raw 
materia ls and consumer goods. Since mer
chandise exports declined noticeably while 
the net gold output showed little change, the 
current account of the balance of payments 
accordingly showed a substantjal deficit dur
ing the first four months of 1965. In addition, 
there was a ne t outward movement of private 
capital during this period . so that, despite 
fairl y subs tan tial net official borrowings 
abroad, the gold and foreign exchange 
reserves showed a considerable further decline. 

The continued tendency in the economy to
wards infla tionary over-investment and over
consumption during the first four months 
of 1965 was unfortunately facilitated by 
a considerable further expansion of com· 
mercial bank credit to the private sector. 
This was the main reason why, notwith
standi ng the substantia l deficit in the 
balance of payments, the seasonally adjusted 
ratio of money and near-money to gross 

(5) 

(6) 

(7) 

national product did not change significan tly 
from the c'xccptiona ll y high level o f over 35 
per cent a t which it had stood during the 
second half of 1964. Although on a much 
!'mallcJ' sca le than the commercial banks, 
various other bank ing institutions a lso contri ·· 
bUled in some degree to the excessive level 
of total ou Ll ays during this period. 

LJ uring the first quarter of 1965, mos t shun· 
term ill terest rates, including the Treasury 
bill tender rate and nearl y a ll d eposi t ra tes, 
shOWt'd a markl:d furth er upward tendcllcy, 
mainly owing to the continuing balance of 
payments deficit and the abnormal in cl'ea.;~ 
in the demand for credit. From the 22ml 
March, however~ the monetary authorities im
posed a set of maximum deposi t rates on bank
ing institutions and building soc ieties, whil~ 
the Treasury bi ll rate, after reaching a peak 
of 4. 11 per cent on the 26th March, declined 
to 3.84 per cent on the 7th May, before 
risi ng again to 4.0 1 per cent on the 4th June. 

Capita l market conditions tended to tightenl 
gradually during the fi rst four months of 
1965, After rising to a new record peak in 
February, industrial a nd commercia l share 
prices tended to decline, whi le gold mining 
sha rc prices levelled off. Furthermore, as a 
re:;ult of upward pre~surc on gil t-edged rates, 
the Reserve Bank effected two further i n ~ 
creast's in its pattern of rates for Governmellt 
securi ties during th is period, bringing the 
rate for maturities ex-ceed ing IO! years to 
5! per cent. At the same time, the building 
societies continued to experience an inflated 
demand for their mortgage loans simultane
ously with a reduced inflow of new fund s. 

Following the various disinfl ationary mea
sures announced on the 5 th March, tht: 
monetary au thorit ies] in three stages of 2 per 
cent each, further increased the liquidity 
requirements in respect of commercial banks 
up to the maximum of 40 and 30 per cent 
o f short a nd medium-term liabilities, respec
tively. 1n addi t ion) the R eserve Bank quoted 
pena lty rates for accommodation to certain 
banking institutions. As expected, however, 
the restricti ve monetary measures did not take 
effect immediately and bank credit to the 
private sector continued to rise up to the 
end of April. 



NATIONAL ACCOUNTS' 

Continued Rise in 01'OSS National Product but 
Important Changes in Expenditure T endencies 

During the first quarter of 1965 the real gross 
national prod uct would appear to have Il1creascd 
at . rough ly the same annual rate as during the 
preceding year, namely about 6! per cent' . At 
the same time, however, there were certalO cha,nges 
in the main components of total expenditure 
which suggested that,. after more ,than th~ee and 
a half years, the cyc lical economIc upswmg was 
finally tending to level off. 

Levelling-Off in Private Fixed Capital Outlays 

One of the most important expenditure. te,nrl
ellcies during the first quarter was a dls,tInc t 
levelling· off. for the first time since the mIddle 
of 196 1, in private fixed capital outlays. Although 
ftxed investment in commerce, agn cu)ture and 
private lransportat ion continued to risc, these in
creases were more or less offset by moderate 
decreases in fixed capital expenditure in manufac
turing, mining and residential building. 

R mill ion, 
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I ) The analys is in this section of the review ~s largely 
based on the Reserve Bank's quarterly estimates of 

the national accounts, after adj"st!"~nt fOT seasonal 
ten dencies. Since these quarterly figures are not y~t 
judged reliable enough for publica tion, t~e analYSIS 
is confined to pointing out broad tendenCies. 

2) This is a revised figure for t 964 which is lower ~han 
the preliminary estimate given in .the March. iSSue 
of th is Bu lletin. For further detaIls see R evJew of 
the National Accounts fOT th e r ear 1964 by B. P. 
Groenewald in Ihis issue. 

Sharp Hise in Public Fixed inveJtmellt 

I n contrast to the levelling-off tendency shown 
by private fixed capital outlays, public fixed 
investment increased considerably during the first 
quarter, mainly owing to a rise in the capital 
expend iture of the South African Railways and 
Harbours. T otal fixed investment accordingly 
showed a substan tial further increase to a new 
record level and, as during the previous two quar
ters, again contributed to the general over-spend-
109 In the South African economy during this 
period. 

Substantial / llcrease in hwe7ltory h westm ellt 

Another significant feature of the national 
accounts during the first quarter of 1965 was a 
substantial further increase in total inventories. 
This increase, the largest recorded since quarterl) 
inventory figures became available in 1960, was 
mainly accounted for by a sharp rise in manu
facturing and commercial inventories. Apparently 
many business enterprises were at that stage stilt 
anticipating a further (infl ationary) rise in mone
tary demand and / or a tightening of import con
trol. Natura lly, this increase in inventory invest
ment, which would appear to have been financed 
in large measure by new bank credit, added signi
ficantly to the existing pressure on price and wage 
levels and the balance of payments. 

L evelling-Oft in Private Consumption 

A further indkation that the upswing was pos
sibly tending to level off was the fact that, 
although private consumption remained at an 
exceptionally high level during the first quarter, 
it did not show any Significant increase. The 
seasonally adjusted index of retail sales ev~n 
declined somewhat below the peak reached j/l 

December 1964. Sales of durable consumer goods 
in particular, which had risen by about 21 a~d 24 
~er cent during 1963 and 1964, respeclIvely, 
tended to level off and in some cases actually 
decreased during the first quarter of 1965. The 
seasonally adjusted index of sales of motor 
vehicles, for example, continued the downward 
tendency which had begun after an abnormally 
high peak had been attained in the third quar ter 
of 1964. 

L evelling-Off In Current Expenditure by Public 

Authorities 

As in the case of private consumption, currel.lt 
expenditures of the Go~ernment and othe! publtc 
authorities, which had Increased subst~ntlally be
tween the beginning of 1961 and the thud quarter 
of 1964 showed a definite levell ing-off tendency , 
during the first quarter of 1965. 



Exports of Goods and Non-Factor Se'",ices 
( Including Gold) 

Finally, after having risen during each of the 
preceding eight quarters, exports of goods and 
non-factor services declined fairl y sharply during 
the first quarter of 1965, mainly owing to a 
decrease in exports of agricultural products as a 
result of unfavourable weather condit ions. 

I ncrease in Gross Domestic Savi1lg 

Following a slight recovery during the fourth 
quarter of 1964, gross domestic saving increased 
quite noticeably during the first quarter of 1965. 
Moreover, tlus rise consisted of increases not only 
in corporate savi ng, depreciation allowances and 
the current surplus of public authorities, but alsu 
in personal sav ing, which had declined appreci· 
ably during 1963 and 196+. 

PRODUCTION AND EMPLOYMENT 

Manufacturing Output .and Employment 

Although the seasonally adjusted index of the 
physical volume of manufacturing output (1958=' 
100) reached a level of 166.5 in February, com
pared with 155.4 a year earlier, its movements 
during the second half of 1964 and the first two 
months of 1965 confirmed the impression that, 
with the economy in a state of practically full 
employment, manufacturing output was tending 
to rise more slowly than during the earlier stages 
of the upswing. 

Construction Industry Still Under Pressure 

As during the preced ing quarter, the construc
lion industry again operated under considerable 
pressure during the first quarter of 1965, and 
the seasonally adjusted index of the value of 
"building plans passed" (1958 = 100), which had 
already reached a very high level of 219 during 
the fourth quarter of 1964, increased further t~ 
273 during the first quarter of 1965. 

Decline in Real Estate Transactions 

After reaching a peak of 277 in December, 
1964, compared with 87 in December, 1961, the 
seasonally adjusted index of the value of real 
estate transactions declined to 219 in February. 

Registered Unemploj'ed 

T he registered number of unemployed Whites, 
Coloureds and Asiatics as usual showed a moderate 
seasonal rise during January., followed by a slight 
decline in February and March, and in the latter 
month amounted to only 12,142. 
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PRICES 

Despite the cOlllinued pressure of demand upon 
avai lable resources, both the wholesale and can· 
sumer price indices, after adjustment for seasonal 
tendencies, increased at somewhat lower annual 
rates during the period January to Apri l, 1965, 
than dW'ing the second half of 1964. Thus, the 
seasonally adjusted wholesale price index, which 
had risen at an allil ual rate of 4.5 per cent during 
the second half of 196+, increased at an annual 
rate of only 3.6 during January to April, the 
net result of fa irly substantial increases in the 
prices of manufacturing and mining products and 
a decline in the prices of agricultural products. 
Similarly, the 3JlnUai rate of increase of thl'! 
adjusted consumer price index decl ined from 4.6 
pcr cellt during the second half of 1964 to 3.2 
per cent during the period January to April, 
1965. Nevertheless, these rates of increase were 
still considerably higher than those registered dw
ing the first three years of the current economic 
upswll1g. 

BALANCE OF PAYMENTS 

Substantial Deficit on Current Accouul 

As during th e second half of 1964, the balance 
of payments on current account again felt the 
main impact of the continued inflationary over· 
spending on both capital and consumer goods 
during the first quarter of 1965, the actual cllrrent 
deficit increasing by abollt R35 million to R57 
million. Even after allowing for the normal sea· 
sonal deterioration in the current account during 
this perjod, this deficit still amounted to about 
R47 million, which means that it was equivalent 
to an annual rate of about RIB8 mill ion, com· 
pared with annual rates of R 116 million and R188 
million during the third and fourth quarters of 
1964 respectively. . 

As a result of the excessive rate of increase of 
total spending, as reflected inter alia in the sub
stantial building-up of inventories, imports oi 
capital goods, raw materials and consumer goods 
were drawn into the country at a seasona1ly 
adjusted annual rate of about R 1,700 million, 
while merchandise exports, particularly of agricul
tural products, declined noticeably and the net 
gold output showed little change. 
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Nel OUlflow of Privale Capilal 

I II addition to the large current deficit, there 
was also a net outflow of private capital (includ· 
ing errors and omissions in the balance of pay
ments esLimates) of as much as R26 million during 
the first quarter. This was largely the result of 
a net repatriation of about R t 2 million of non
direct foreign investments from South Africa, in
cluding short-term funds and trade credits, and 
investments of more than R5 million by South 
African residents in foreign coun tries, which more 
than offset a net inflow of R2 million in the form 
of direct investment in South Africa by foreigners 
and a net inflow of about R I t million through 
security transactions by foreigners on the Johan
nesburg Stock Exchange. 

Drawings on Official Foreign Loans 

Although the Government repaid more than 
R9 million on foreign loans, total official capital 
showed a net inflow of as much as R36 mi ll ion 
during the first quarter. This was made poSSIble 
largely by Government drawings of more than 
R20 million on loans from American banks and 

abou t lU4 million on a loan from German banks. 
Movements in commercial bank funds and other 
short-term official capital accounted for a further 
net inflow of about RIO million. 

Further Deterioration in Balance of Payments 
During April 

During April the current account of the balance 
of payments showed a marked further deteriora
tion. fmports increased to a seasonally adjusted 
annual ra te of approximately FI ,800 million, 
wh ile merchandise exports, the net gold output 
and invisible payments and receipts did not change 
significantly. The result was a current defi cit of 
more than R30 million for the month alone. III 
addition, there would appear to have been a smaH 
further net ou tflow of privale capital, with no 
significant inward Or ou tward movement of official 
and banking capital, so that the overall balance 
of payments showed an even greater deficit than 
the current account taken by itself. 

Conlinued Decline in Gold and Foreign Exchange 
R eserves 

As a result of the balance of payments tend
encies discussed above, the total gold and foreign 
exchange reserves held by the Reserve Bank, the 
commercial banks and the Government decreased 
by 1{47 million during the first quarter and a 
further es timated R44 million during April to a 
total of about R397 million at the end of April. 
This figure was RI86 million lower than the 
month-end peak of R583 million, reached 111 

January, 1964. 

During May the Reserve Bank's holdings of 
gold and foreign exchange declined by another 
R28 million to a level of R354 million a t the 
month-end. At that stage, the total reserves were 
probably in the vicinity of R370 million. 

MONETARY AND BANKING SITUATION 

Money and Near-M oney 

Despite the considerable decline in the gold 
and foreign exchange reserves and an increase of 
R1 28 million in Government deposits as a result 
of the seasonal movement of tax and other funds 
from the private sector to the Government, the 
total supply of money and near-money held by 
the private sector actually increased by R85 mil
lion during the first quarter of 1965. This was 
mainly the result of a further increase of RI92 
million in credit extended by the banking sector, 
namely R 76 million to the Government sector and 
R 11 6 million to the private sector. The latter 
figure was actually the highest quarterly figure of 
its kind to be recorded during the current upswing 
to date. 



111 other words, as durillg' every ljuarter of the 
preceding year, the natural disinflationary effect 
on the liquid ity of the private sector of the large 
deficit in the balance of payments was counter
acted by the 'creation of new liquidity by the 
banking system. The seasonally adjusted ratio of 
money and ncar-money to gross national product 
accordingly did not change signiricantly from the 
exceptionally high level of over 35 per cent at 
which it had stood during the second half of 1964·. 
The inflationary pressures in the economy, there
forc, continued to be encouraged by an environ
IIlC IJt of abulldant liquidity. 

Even the substalltial decline in the gold anel 
foreign exchange reserves during April was not 
I'Hough to halt the upward movement in money 
and near·mo lu.:y, as bank credit to the private 
sector showed a considerable further increase, 
while Government deposits declined by R98 mil
lion durillg this mOllth. 

Considerable Further Rise in Discounts and 
Advances 01 Commercial Banks 

The contillued rise in credit extended to th~ 
private sector hy the banking sector during the 
first quarter was largely accounted for by the acti 
vities of the commercial banks. During this period 
their discounts and advances increased by R97 
million or 8 per cent, as agai nst R 104 million or 
9.4 per cent during the fourth quarter of 1964, 
In April, despite the fact that various restrictive 
III('asures had in the meantime been applied by 
Lhe Reserve Bank, the commercial banks further 
expanded their discoli ll ts and advances by about 
R30 milliun, bringing the total increase since the 
end of 1963 up to R473 million or 55 per cent 
and the total increase since the low point of Octo
ber, 1962, up to R628 million or 89 per cent. 
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Although fluctuating as a result of the seasonal 
shifts of tax and other funds to and from the 
Government sector, the liquid assets (new defini
tion ) of the commercial banks declined frorn 
R608 million at the end of December, 1964, to 
R555 million at the end of April, mainly owing 
to the substantial deficit in the balance of pay
ments during this period. Expressed as a percent· 
age of the banks' total liabi lities to the public. 
these liquid assets declined from 30.9 per cent 
to 28.7 per cent between these two dates. This 
decline would have been more pronounced had 
it not been for the fact that the Government'!' 
3% 1958-68 loan, of which the commercial banks 
at the time held some R21 million, moved intQ 
the three-year category during March and thu, 
qual ified as liquid assets. 
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Despite the above-mentioned decline in their 
liquidity ratio, the commercial banks as a group 
continued to hold substantial amounts of eXCej5 

liquid assets, i.e. over and above the legal mini
mum, throughollt this period. Thus, even taking 
into account the fact that the minimum ratios of 
liquid assets to be held by the commercial banks 
against their short and medium-term liabilities 
were increased by 4 per cent, i.e. to 34 and 24 
per cent, respectively, from about the 21 st April 
( the date of certification of the monthly return 
as at 31 st Marcil ) , the excess liquid assets of the 
ballks olily declined from Rl44 million 01' 7.8 
per cent of th~ir total liabili ties to the public at 
the elld of Jalluary to R98 million or 5. 1 per 
cent of these liabili ties at the end of April. Since, 
in the view of the Reserve Bank, this sti ll left the 
banks with excessive scope for further credit crea
tion, the liquidity requirements were subsequently 
further increased, as will be set out in more detail 
later on. 

Further Increase in Acceptances of Merchallt 
Banks 

In addition to the continued expansion of com
mercial bank credit to the private sector, the 
acceptances of merchant banks, which had already 
risen by R46 million or 52 per cent during 1964, 
increased by a further R 15 million or II per cent 
during the first four months of 1965 to a total 
of R150 million at the end of April. In view. 
however, of a reduction in the amount of call 
money available in the money market, the dis
count houses, as will be indicated in more detail 
later on, experienced increasing difficulty in dis
counting all the acceptances offered to them. 
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The merchant banks themselves on average held 
considerably more accepLances during the first 
quarter of 1965 than during the preceding quarter 
and during April these holdings increased further 
to R43 million at the end of the month, com
pared with only R22 million at the end of Decem
ber, 1964. 

Deposits with merchant banks fluctuated around 
RIOO million during the first four months of 1965, 
but remained below the high mark of about RllO 
million reached at the end of May, 1964. 

Hire Purchase, Savings llnd General Banks 

After having risen by R47 million and RII+ 
million during the third and fourth quarters of 
1964, respectively, total deposits with "hire
purchase", "savings" and "general banks", taken 
together, increased furth er by about R70 million 
during the first quarter of 1965. Of this total, 
no less than R38 million went to subsidiaries of 
commercial banks, which reinvested R33 million 
of these funds with either their "parent" banks or 
the National Finance Corporation and other 
banking institutions. 

The total additional credit extended by all these 
institutions during the first quarter of 1965 was 
small in comparison with that of the commercial 
banks and amounted to JUSt over R30 million, 
of which about half represented hire-purchase 
finance and the rest "other loans", including 
mortgage and personal loans. 

It is further significant that the greater part 
nf the total increase of R 70 million in deposits 
with hire-purchase, savings and general banks con-
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sistcd of "long-term liabilities", i.e. liabilities pay
able after the expiration of at least six months 
or which are subject to at least six months' notice 
before becoming- payable. Since it is doubtful 
whether these longer term deposits can, in view 
of the new legal restrictions On the early repay
ment of fix ed and notice deposits, justifiably be 
considered as money substitutes or "near-money"~ 
it would appear that a substantial part of the 
additional fund s mobilised by these institutions 
represented genuine savings of the public. Quite 
apart, therefore, from the fact that the additional 
credit extended by these institutions was con
siderably smaller than that granted by the com
mercial banks, the inflationary significance of the 
former would appear to have been less than that 
of the latter, which, as mentioned earlier, involved 
the creation of new money and near-money. 
There were, however, individual general banks 
whose money and near-money deposits increased 
noticeably in relation to their "long-term liabil
ities" . 

As a result inter alia of their expansion of credit 
and the deficit in the balance of payments, the 
relative liquidity position of most of these banking 
institutions deteriorated during the course of the 
first four months of 1965.' On the other hand, 
most of them continued to hold large surplus 
amounts of I'prescribed investments", i.e. liquid 
assets plus Stich other "safe" assets as long.term 
Government stock, municipal and public utility 
stock. 

Declin e in Call Deposits with Discou1lt l-/ouse s 
alld National Finance Corporation 

As a result mainly of the persistent deficit ill 
the balance of payments, call money with the 
discount houses and the National Finance Cor
poration, which 011 balance Had shown relatively 
little change during 1964, dropped from R283 
million at the end of last year to R223 million 
at the end of April. The latter figure represented 
the lowest month-end level reached since August, 
1961. 

During this same period the discount houses' 
holdings of bankers' acceptances declined from 
R96 million to R83 million, which, in view of 

I) Although banking institutions other than com
mercial banks (and discount houses) do not legally 
have to comply with either the normal or the 
supplementary liquid asset requirements provided 
for in the new Banks Act until the beginning of 
1966, they were specifically requested by the Min
ister of Finance on the 5th March to subject 
themselves voluntarily to the higher liquidity re
quirements which were to be applied to the com· 
mercial banks. 



the wbstalltial furth c.; !, incrcase in the supply of 
acceptances during these four months meant a 
further clc.;c1 inc in the proportion of to'tal accept
ances held by discou nt houses, namely from 71 
per cent a t the end of December, 1964, to 56 
pcr cent a t the end of April , 1965. 

.'-\t the c.; nd of M arch the discount houses held 
morc tha n fOllr times as many acceptances CtS 

Treasury bills, but by the end of April this ratio 
had changed somewh at in favour of Treasury 
bills. 

I ftcrcclJI.! in R eJcYlIt' Bnnk Credit 

.'\ s a re~lI lt mainly of the balallce of payments 
deficit and the shift of tax and other funds h.l 
the Government sector, the demands for fina ncial 
accommodation made upon the Reserve Bank in
creased substantially during the first quarter of 
1965 a nd the Ba nk's total discoullts, advances and 
investments increased from Rl 32 million at the 
end of December, 1964, to R216 million at the 
cnd of March, 1965. During April and May, 
dc!'pite the marked reversal of the shift of fund s 
to the Government sector, total Reserve Bank 
credit onl y decl ined by R44 million to RI72 
million at the end of May, compared with R60 
millioll a year earlier. 

Short-Term inlereJt R ateJ 

During most of the first quarter of 1965, short
term illterest rates ill general showed a marked 
upward telJ(Jency. Tin..: Treasury bill tender rate, 
fllr exalllplc1 increased from 3.63% at the end of 
19fi-f tn -f . II pCI' cellt 011 the 26th March mainlv , . 
f)wing to ( I ) tile persistent decline in the Reserve 
Halik's gold and foreign t:xchange reserves, (2) 
the seasonal shift of fund s to the Government 
~ l.:c t(lr and (3) increases in the amount of Treas· 
lilY bills o ffcred a t the weekly tender. At the 
.'lame time, changes in the demand for and supply 
of loanable funds flowing from the inflationary 
tendencies in the economy and the balance of 
payments deficit. produced keen competition for 
funds among the various banking institutions, 
and this, in turn, led to guite considerable in
creases in deposit and lending rates. 

From the 22nd March, however, the monetary 
authorities imposed a set of maximum deposit 
rates on banking institutions and buildillg 
societies1 wh ich, in many cases, were lower than 
the ra tes actuall y paid at that stage. 

During the ensuing six weeks, notwithstanding 
the substantial deficit in the balance of pay-

I) See March issue of thi ::s Bulletill, p. xviii. 
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mellts, the Treasury bill Lelldcr rate decllllcd fl'UIll 

4.11 per cent 011 tlte 26th Y1arch to 3.84 per 
cent on the 7th May, before increasing again to 
+.01 per cellt 0 11 the II th JUll C. The fac tors COI,
tributing to this temporary decline included (I } 
the return of fund s from the Government to the 
!Jriva tc sector discussed ea rlier: (2) a reduction 
III the amOllnt of Treasury bills offered weeklv 
at the tender a nd (3) keen ~ poradic tenders fro~ 
outside the money market. 

CAPlTAL ~ IARKET 

S('l l ' I HIII' .\' vI A1a rkf!tabh Securities 

Th e demand fur !lew capital remaiued at a 
rdativel y high level during the first four months 
of 1965. Net ne\\- issues of ma rketable securities 
by the private Sl'ctor, public corporations and 
local ~uthoritics an:oullted to R62 million during 
the fIrst quarter, compared with R66 millioll 
" nd R 71 million during the third a nd fourth 
quarters uf 1964, respectivel y, and remained sub· 
~talltia l during Apri l a nd May. In addition, net 
Issues .of ma rketable Govefllment securities during 
the fIrst quarter amounted to the high figure 
of R95 million, which was nearly double the 
quarterly average for 1964. 

I'll rtltl'T Risi! Followed by Declille in Share Prices 

Despite the contillued high le\'el of new issues. 
the index ( 1958= 100) of illdustrial and commer: 
cia I share prices increased from 257 in Decem
her. 1964, to 278 in February, 1965, thus sur
pass illg the previous peak of 273 attained ill 
:\pril , 1964. The average yield Oil these shares 
\~·hi ch ha? shown a noticeahle upward tendency 
:i1 nce April last year, accordingly declined again. 
namely from 5.28 in December to 5.17 in Feb
ruary. Subsequently, however, as the extent of 
the balance of payments deterioration became 
wider known a nd the mone tary authorities an
nounced remedial measures, the mood of the 
market a ppeared to cha nge somewhat, and the 
index of indu~tria l ~nd commercial share prices 
tended to dechne whIle the average yield on these 
shares began to move upwards again. 

As a result) inter alia) of an increased foreign 
demand for South African gold mining shares til(> 
index of gold mining share prices incre~sed 
fu rther from 134 in December, 1964, to 149 in 
March, before declining slightly to 143 in May. 
The average yield on these shares accordingly 
declrned, namely from 6.7 per cent in December 
to 6.4 per cent in May. 



Further Upward Pressure on Gilt-edged Interest 
Rates 

In the gilt-edged market, the underl ying de
mand-supply conditions continued to exert up
ward pressure on interest rates during the first 
five months of 1965, and the Reserve Bank, which 
had already increased its pattern of rates for 
Government stock by 0.25 per cent on the 8th 
December, effected two further increases in thi~ 
pattern during this period, namely by 0.30 per 
cent On the 5th March (simultaneously with the 
inrrease in Bank Rate to 5 per cent) and by :1 

further 0.25 per cent on the 29th Apri l, bringing 
the rate for maturities exceeding lOt years to 
5! per c('nt. At the time of the latter increa.se, 
however, the yield to redemption on stocks with 
maturities exceeding three years but not three and 
a half years was kept unchanged at 4t per cent, 
with the result that the relationship between the 
rates for thr va rio liS maturities changed some
what. 

Abllormal Demand l OT Building Society Loans 

During the first qua rter of 1965, building 
societies agai n experienced an exceptional in
crease in the demand for their mortgage loans 
which was not fully matched by the inflow of 
new funds. Thus, whi le their mortgage and other 
loans increased further by R42 million, com
pared with R52 mi ll ion during the fourth quarter 
of 1964, their share capital and deposits increased 
by only R27 mi ll ion, as against R37 million during 
the previous quarter. They accordmgly ~ad ~o 
reduce their investments, cash and depOSIts by 
about R26 million during this period. 

This experience of the building societies served 
as another indication that capital market con
ditions were tightening as a result of the ~arked 
tendency for domestic inve~tment spendmg to 
cxccrd domestic saving. 

fl1.mrance Orga'iisations 

During the first quarter of 1965 the net in
vestment of insllr~nce organisations in secllrities 
of the priva te sector (excluding shares of sub
sidiary companies) increased by R5 mill ion, com
pared with R I 2 million during the previous 
quarter. At the same time, their investments in 
shares of subsidiary companies and loans (mainly 
to subsidiary companies) increased by R13 million, 
as against RI4 million during the fourth quarter 
of 1964 while the net increase in their mortgage 
loans a~ounted to R4 million, compared with 
R8 million during the preceding quarter. In ad
dition, they invested a further net ~mount ,of 
R2 million in stocks of public corporatIOns, whIle 
their investments in Government and municipal 
!'tOf'k shnwf'd little rhnng-e. 
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MONETARY POLICY 

As expected, the various disinflationary mone
tary measures announced by the Minister of 
Finance on the 5th March,' which included the 
rais ing of Bank Rate by t per cent to 5 per cent, 
the imposition on the commercial banks of ad
ditional liquidity requirements equal to 4 per cent 
of their short and medium-term liabilities to the 
public, and an increase in the Reserve Bank's 
pattern of rates for Government stock, were slow 
to take effect. Commercial bank credit to the 
private sector, as mentioned previously, after 
rising by R97 million during the first quarter, 
increased by another R30 million during April. 
Moreover, during March and April the liquidity 
position of the commercial banks was prevented 
from deteriorating further not only by the fact 
that the Government's 1958-68 loan, as pointed 
out earlier, moved into the three-year category 
and thus became "liquid", but also by the sub
stantial movement of funds from the Government 
to the private sector during this period. 

For these reasons, the monetary authorities 
further increased the liquidity requirements in 
respect of commercial banks in thre~ stage~, 
namely by an additional 2 per cent agamst both 
short and medium-term liabilities with effect 
from about the 21st May (the date of certification 
of the monthly return as at 30th April), by :\ 
further 2 per cent from about the 21 st June and 
by a final 2 per cent with effect from about the 
21st July. This means that by the latterdate the 
mInimum liquidity ratios will have been 1I1creased 
up to the maximum of ~O .,,:n.d 30 per ~ent of 
short and medium-term lIabIlItIes, respecllvely. 

In addition, as foreshadowed by the Minister 
of Finance in his statement of the 5th March, 
the Reserve Bank has recently started quoting 
penalty rates for accom~od~tion .to certain bank
ing institutions which, m ItS. View, have been 
extending credit to an exceS!'i lve degree and/or 
for non-essential purposes. 

As mentioned earlier. the Reserve Bank also 
increased its pattern or ;ates for certain maturities 
of Government stock by 0.25 per cent on the 
29th April. This was done in rec?gnit.ion of 
changes in demand-supply rel atlOn~hlps 111 the 
gil t-edged market and in order to dlSc~lUr~ge. the 
sale by banking and other fl~anclal IIlstltut!o.n, 
of medium and long-term gIlt-edged secuntIes 
with a view to extending additional credit to the 
private sector, 

Deposit rates continued to be pegged at the 
level determined on the 19th March, except for 
small amendments with a view, for example, to 

1) Srf' March i ~~ 1l1" nf Ihi ~ Bulle ti n, pp. xiii-xvi. 



clarifying the definition of interest and allowing 
for the payment of commission by all banking ill
stitutions o ther than com mercial banks (which 
are legally prohibited from operating through 
agents), and not just by building societies as 
originally permitted. 

I n general, it has remained the official monet
ary policy to reinforce the natural disinflationary 
forces operating th rough the balance of payments 
deficit by applying measures designed to increase 
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the cost and restrict the rate of increase of 
credit, and to reduce the excessively high ratio 
of money and near-money to gross national pro
duct. I t is expected that this, in turn, will ::lssist 
in reducing the rate of increase of total domestic 
investment and consumer spending to a level 
more commensurate with the rate of increase of 
the real gross national product and thus diminish 
the pressure on both the internal price level and 
the balance of payments. 

fr,dicl'J - Excluding Seasonal Chtlllgf's ( 1958 = 100) 
1964 1965 

1 sl 2nd 3rd 4th 1 st Apr. 
Qrt. Qrt. Qrt. Qrl. Qrt. 

Bank Debits ...... ...... . ..... . ..... . .. ... . ..... 207 213 204 204 222 
Discounts and Adva nces of Commercia l Banks 141 152 164 182 194 
Stock Exchange Turnover 37-1 357 271 250 239 
Manufacturing Output ...... 152 159 163 165 
Value of Gold Production 173 177 183 188 185 183 
Value of Imports 128 135 145 152 148 168 
Value of Exports 134 132 127 138 131 129 
Rai lway Earnings ... . ..... 149 148 149 153 158 
Value of Retail Sales 121 125 131 134 132 
Value of Property Transactions 189 2 14 233 25 1 
Value of Building Plans Passed 179 185 209 219 273 
Employment: 

Private Manufacturing 124 127 130 132 
Private Construction ...... 121 122 125 127 
Mining /1 0 1 I I 11 2 11 2 109 

Unemployment ...... ...... 95 8 1 73 66 63 
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