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Private Consumption Expenditure in South Africa, 1947-1963

by

B. P. GROENEWALD and A. D. KOCK

l. Total Private Consumplion Expenditure
ey
The estimates of private consumption expendi-
ture at current prices, presented in Table I,°
reveal a remarkably steady increase from
R1,423 million in 1947 to R4,197 million in
1963, or an annual average growth rate of 7
per cent. The decline in the rate of increase
in the years 1949, 1956 and 1961 is to a large
extent attributable to factors such as the de-
valuation of the South African currency in 19-49,
import control rcgulations, more stringent hire-
purchase measures, etc, If provision is made
for an increase of 2.3 per cent per annum in
the population, the consumption per capita
increased at an average rate of 4.7 per cent
per annum.

If allowance is made for the effect of the
price factor, private consumption expenditure
measured at 1958 prices, increased from R2,130
million in 1947 to R3,852 million in 1963, or
at an average annual rate of about 3.8 per cent,
(see Table II). Real private consumption ex-
penditure per capita consequently increased
during the sixteen years under discussion at an
average annual rate of about 1.5 per cent.

The price index of goods and services actually
consumed during each year, which is obtained
by dividing total consumption expenditure in the
domestic market at current values by the corres-
ponding figures for real consumption, shows an
annual increase of 3.2 per cent, which compares
favourably with an increase of about 3.3 per
per cent per annum in the official consumer
price index. From this it would appear that
the official price index has been a reliable
indicator of the price component in total private
consumption expenditure.

If the direct estimates of private consumption
expenditure are expressed as a percentage of
gross domestic and national expenditure, it
appears that private consumption expenditure
accounted for an approximately constant share
of gross domestic expenditure, while as a per-
centage of gross national expenditure it showed
a persistent tendency to decline. The difference
may be explained by the fact that the current
account of the balance of payments changed
from a large current deficit in the post-war
period to a substantial surplus in recent years.

* Tables I—V appear on pages xxvii—xxxiy.

2, Private Consumption Expenditure According
to Different Types of Goods and Services

The expenditure on food (Class 1) was by
far the most important item of consumption,
amounting to R1,148 million or 27.4 per cent
of total consumption expenditure at current
prices, in 1963. As can be seen from the
information in Table III, considerable variations
occurred from year to year in the expenditure
on food in relation to total private consumption
expenditure, and this must be attributed largely
to changes in the price of food. The share of
food in total consumption expenditure at
constant prices shows a continuous decline from
about 32 per cent in 1947 to about 29 per cent
in 1963, which is in agreement with the general
principlc that, as income increases, propor-
tionately less will be spent on food.

The expenditure on transportation and com-
munication (Class 10) was second in importance
in 1963, and amounted to no less than R580
million or 13.8 per cent of total private con-
sumption  expenditure, compared with RI151
million or 10.6 per cent in 1947, This item is
characterised by considerable fluctuations caused
by, inter alia, the availability of new motor cars
after the Second World War and the sensitivity
of expenditures on durable goods to changes in
general economic conditions.

While the expenditure on clothing, footwear
and personal effects, which until 1956 was
second in importance, declined from about 14
per cent of total expenditure at current prices
in 1947 to 125 per cent in 1963, its relative
share at constant prices improved, and this indi-
cates that the prices of these goods rose at a
lower rate than the prices of consumption goods
in general.

From the information in Table III it appears
that the other expenditure items, viz. the ex-
penditure on heverages, tobacco, fuel and light
and household operation more or less maintained
their relative shares in the total. On the other
hand the expenditure on rent, rates and water
charges, personal care and health and miscella-
neous services became relatively more important,
while the expenditure on furniture and fur-

nishings and recreation and entertainment
declined. The relative decrease in the share
of recreation and entertainment may be
attributed to the abnormal conditions of



















































	Private Consumption Expenditure in South Africa, 1947-1963 - by
B.P. Groenewald and A.D. Kock


	Button80: 
	Button81: 
	Button82: 
	Button83: 
	Button84: 
	Button85: 
	Button86: 
	Button87: 
	Button88: 
	Button89: 
	Button90: 
	Button91: 
	Button92: 
	Button93: 


