
OORSIG VAN EKONOMIESE TOESTANDE 

IN DIE UN IE IN 1958 

A. IN lEI DING 

In d ie oorsig van 'n jaar gelede is daarop gew)'s 
dat die Voie in 1957, nadal datu in 1955 en 1956 'n 
vermindering was van die ui tsonderlike hoe koers 
van ckonomiese uitbrciding wat d ie onmiddeJlik 
voorafgaande jare gekenmerk hel, sy beleid va n 
"konsolidasie" verander bet tot een van "aansporing", 
So is byvoorbeeld invoerbeheer en die beperking van 
bankkrediet vir die doeleilldes van verbruiK en \'asle 
kapitaai, verslap, en jn September daardie jaar. toe 
die Britse bank.koers van 5 tot 7 persenl vermecrder 
is, is dit bcsluit om nie plaaslike koerse Ie verhoog 
nie, maar om Liewers die oordrag van kapitaaLfondse 
deu! Unie·iownncrs OR Sterlinggebiedlande Ie beheer. 

Vir verskeie redcs, het ekonomiese bedrywigbeid 
in d ie Unie aansienlik toegeneem in J957, maar 
gedurende die tweede helfte van d ie jaar. toe invoere 
aan hou styg hel, hel die Unie betalingsbalansmoei
likhede begin ondervind wat in groot mate te wyte 
was aa n ekslerne iaktore waaroor d ie land se ower
hede weinig of geen beheer gehad hel oie. H ierdie 
faklore was die dating in oorsese grondstofp ryse, 
wal 'n noemenswaardige verswakking in die Vnie 
se ruilvoet leweeggebring hel, en die drastiese krediet
knelling en hoer rentekoerse wat destyds in die Ver
enigde Koninkryk geheers bet, wat direk of indirek 
verantwoordelik was vir 'n aansienlike deel van d ie 
ui lvlnei van kapitaal wal gedurende daardie Iydperk 
ondervind is. 

Weens die onewewig in die betalingsbalans, het 
die Unie se owerhede ged urende die eersle hetfle van 
1958 weereens monelere en fiskale maalreels aan
gewend . Kortliks het hierdie stappe bestaa n uit die 
beperldng van bankkrediet deur die loepassing van 
aanvul1ende reserwevereistes op d ie handelsbanke; 
die loepassing van strenger buitelandse valutabebeer
maalreels wat Unie-inwoners betref; die verhoging 
van sekere rentekoerse; die pla$i Uj5: vau 'n vcrbod 
op die jnvoer van luukse karre; en d ie veeskerping 
van huurkoopbeheer in die motorhandel. Later, in 
J ulie, is verhogings aangekondig in doeane- en 
aksynsbelastings op motors, petrol, drank, sigarette 
en pyptabak. 

Wat d ie beperking van bankkrediet betrer, is in 
terme van Seksie 8 bis van d ie Wet op die Suid
Afrikaanse Reserwebank, die vereisle gestel dal die 
ha ndelsblnke in Junie, J ulie en Auguslus aanvu!lende 
rese rwes nlOes hou gelyk aan 2, 4 en 4 persent, onder
skeidelik, van hulle lotaie verpligtings leenoor die 
publiek aan d ie end van d ie vorige maand , Daarna 
is die persenlasie verhoog 101 6 in September en 8 in 

Oklober, waarna dit weer tot 6 in November 
verminder is. In bierd ie verband moet daarop gelet 
word dat, in terme van die Wet, dit nie nodig is 
dat die aanvullcnde rcscrwes len volle in kontanl 
gehou word nie, want d ie handelsbanke kan 'n 
bedrag aftrek wat gelyk is aa n enige netto vermeer
dering nei 'n bepaalde datum (in hierd ie geval 30 
April 1958) in bulle besil aan Unie-skatkisbewyse, 
Unie-regeringseffekte met 'n vervaltyd van boogslens 
drje jaM, Landbankwisse1s of voorskotte aan die 
l andbank loegestaan, en kredietsaldo's by die Nasio· 
nale Finansiekorporasie. 

Wat rentekoerse belref, is d ie koerse op skatkis
wissels met drie en ses maande !ooptyd, en op dag
gelddeposito's by die Nasionale F inansiekorporasie 
op 12 Februarie 1958 met t persenl verhoog. Op 
10 Maarl het d ie handelsban ke hulle diskonto- en 
rentekoerse v.ir invoere en sekere aDder bandels
Iransaksies met! persen l verhoog, maar laler, mel 
ingang I J unie, hulle koerse op oortrekkings in die 
algemeen met hierdie bed rag verhoog. Tn laasge
noemde maand, hel die Regering 'n begin gemaak 
met die uitreik van drie-maande (later veraoder tot 
91 dae) Unie-skatkiswissels op 'n wecklikse tender
basis, en d ie koerse hierop het effens vanar ' n 
gemiddelde va n 3.695 in J unie tot 3_736 pcrsent in 
Augustus loegeneem, waarna dit gc1eidetik afgeneem 
het tol 3.684 persenl io Desember, Gedurende hier
die Iydperk is die koers op daggelddeposito's by die 
Nasionale Finansiekorporasie mct i persent tot 3.5 
peesent in d ie tweede week van J un ie verboog en 
het dit op hierdie pei! bly slaan gedurende die res 
van die jaae. Geen veranderings is egler gedureode 
d ie jaar in die p\aaslike Bankkoers va n 4+ persent 
aangebring nie. 

D ie oorsig wal volg moel beskou word 10 d ie lig 
van die verskeie maalreels hierbo beskryf sowel as 
ander ekonomiese verwjk.kelinge van beide buite
tandse en bin nelandse oorsproDg, waarna verwys 
sal word waar toepaslik.l 

B, AlGEMENE TENDENSE 

PRODUKSIE EN WERKVERSKAFFtNG 

(a) LQ/ulbou 
Volgens voorlopige skau ings wat deur d ie Afde

ling Ekonomie en Marke gemaak is, het die bruto
waarde van landbouproduksie, wat van £347 miljoen 
in 1955/56 tol £384 miljoen (hersiene syfer) in 

L Tens), andtrs aUll8edui, is al die indekse W:II in hierdie 
oorsig vermeld word, op die basis 1948 = 100 ,ebaster. 



1956/57 loegeneem hel, a{geneem na £360 miljoen 
in 1957/58. 

Die afname van £24 miljoen vanaf 1956/57 101 
1957/58 wu in grnot mate veroonaak deur afnames 
in die waarde van produksie van wol en mielies, wat, 
in die geval van wol. groolliks as gevolg van 'n prys· 
daling plaasgevind het, maar ook as gevolg van 'n 
afname in die fisiese volume van produksie. Die 
produksie van wol het naamlik gedaal van £67 mil
joen in 1956/57 tot £48 miljoell in 1957/58, of van 
283 miljoen Ibs. lot 265 miljoen 1bs.. terwyl die 
produksie van miclics gedaal het van £60 miljoen 
tot £.Sl miljoen, of van 42 miljoen sak tot 37 miljoen 
sak, onderskeidelik. 

Hierwe syfers het betrekking op die jate geeiDdig 
30 JUDie, manr, geoordeel volgens landbouprys· 
dalings in 1958, wi! dit voorkom asof daar ook op 
'n kalenderjaarbasis 'n afname in die waarde van 
landbouproduksie vaDaf 1957 tol 1958 was. 

(b) Mynwese 

Die totale waarde van die Unie se minerale pro
dubie, met uilSluiling van sleeogroefprodukte maar 
met insluiling van uraanuitvoere,l het tot die Duwe 
hoe pcil van ongeveer £JSI miljoen in 1958 loe· 
gencem, vergeleke met £345 miljoen in 1957 en 
£J 15 miljoen in 1956. 

Die verdere loename van ongeveer £6 miljoen 
in 1958 was hoofsaaklik te wyte aan goud en uraan. 
Die goudproduksie het van 17,031,000 fyn onse in 
1957 tot 17,656,000 ryn onse in 1958 gcslyg, of van 
£212.6 miljoen tot £220.0 miljoen. d.w.!. met £7.4 mil
joen. terwyl die uitvoer van uraan met £3.2 miljoen 
toegeneei'll' het, naamlik van £SO.O miljoen tot 
£53.2 miljoen. 

Sleenkoolverkope het van 37,687,000 ton in 1957 
tot 39,940,000 ton in 19'8, of in terme van waarde. 
van £21.1 miljoen lot £23.6 miljaen loegeneem, ler· 
wyl die waarde van kopcrverkopc verder gedaal het 
van £10.2 miljoen tOI £8.9 miljoen, alhoewel die 
hoeveelheid verkoop .in werklikheid 'n verdere toe
name vanaf 50,500 tOI '6,800 ton getooo bet. 
Diamantverkope het effens loegeneem van £14.5 mil· 
joen tot £1'.6 miljoen, terwyl aile ander onedele en 
edele minerale saam 'n afname van £6 miljoen, 
naamlik van £36. 1 miljoen 101 £30.1 miljoen, getoon 
het. 

Terwyl werkverskaffing in die mynwese dieselfde 
gemiddelde maandelikse indeks van 125 in 1958 as 
in 1951 8etoon het, vergeleke met 123 in 1956, kan 
uil onderslaaode gratiek gcsien word dat daar 'n 
noemenswaard ige opwaartsc neiging gcdurende die 
laaste dde kwartale van 1958 was. Die gtaliek 
toon ook die relatiewe skerp loename in die goud. 
produbie gcdurende die tweede helfle van die jaar 
aan. 

: Syfers vIr die wlIIrde van ura:lnprodukllc IS nie besl<:lk
bur nie. 
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(c) Fabriekswese 
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In teenstelling met die neiging van werkverskaffing 
in die mynwese, het die indeks van werkverskaffing 
in privale fabdekswese, uilgesondeTd seisoenskom
melings, gedurende die eeTlle helfle van 1958 verder 
toegeneem, maar daarna 'n effense afwaartse neiging 
geduTende die tweede beUte van die jaar getoon, soos 
deur die bostaande sratiek aangedui word. Ge
oorded volgens die sy{ers beskikbaar vir die eersle 
elf maande van die jaaT, was die gemiddelde maan
delikse indeks in 1958 nog steeds efrens ho!!r as in 
1957. Ongelukkig is opdatum syfers van fabrieks· 
produksie nog nie beskikbaar nie. 

(d) Efektrisittit 
Die maandelikse indeks van elektriese stroom op

gewek, uilgesonderd seisoeoskommelings, het sy op
waarlse beweging gedurende 1958 voorlgcsll, alhae
wd leen 'n effense laer koen van loename as gedu
rende die Iwee voorafaaande jaTe. Die gemiddelde 
maandelikse indeks het van 204 in 1951 tot 216 io 
1958 8estyg, vergeleke met 190 in 1956. 

(e) BOllbedry/ 
Terwyl die gemiddelde maandelikse indeks van 

bouplanne goedgekeur in die agtien vernaamste !tede 
van die Unie vanaf 133 in 1957 tot 139 in 1958 
loegeneem het, vergeleke met 129 in 1956, blyk wt 
uil die onderslaande gmtiek dat, afgesieD van '0 

buitengewone hoi! lyCer in November, die neising 
in die maandelikse indekse, nli aansuiwering vir 
seisoenskommelings, sedurende 1958 afwaarts was, 
vergdeke met 'n opwaartse neiging gedurende 1951. 
Hierdie a{waarlse neiging gedurende 1958 is oak 
weersp.ieel in die indeks van werkverskaffiog in pri. 
vate konslrulcsie, wal, uilgesonderd seisoenskommel· 
ings, 'n gemiddelde van ongeveer 140 in die twcede 
helfte van die jaar bedra het, vergeleke met noge
veer 148 in die eeTsle belfte. 

GOEDEREPRYSE 

Groothandelspryse het gedurende 1958 relatief 
stabiel gebly, en die gemiddelde maandelikse indeb 
(aile goedere) het slegs efrens loegeneem tot 160.0, 
vergeleke met 159.7 in 1951 en 151.4 in 1956. Die 
effense slYaina in 1958 waa die nello resultaat van 



'n klein toename in die indeks vir Uniegoedere en 'n 
klein afname in d[t! vir invoergoedere. 

In die geval van kleinhandelspryse het die gemid
dclde maandelikse indeks geslYi van 143.5 in 1951 
lot 148.5 in 1958, ~rgeleke met 139.3 in 1956, en 
die neiging in die maandelikse indekse was dwars· 
deur die jaar 1958 opwaarts. Die verdere loeoamc 
in klcinhandelspryse in 1958 was grootliks die ge
volg van verhoogde voedselpryse. 

Wat landboupryse belref, het die dalende neiging 
wat gedu rende dIe laasle vier maande van 1951 ai 
gevolg van 'n dalin!: in wolpryse ingelree het, 8e
durend!: 1958 voortgeduuf, en die indeks hel afge
ne:m lot 125 in Dnembcr 1958, vcrgclekc met 137 
in Desemb!:f 1957. Die gemiddelde maandelikse 
jndeks hel gedaal van 157 in 1957 lot 130 in 1958. 

Die geweegde gemiddelde pry! van aile lipes wol, 
gegfond op pryse weddik betaal vir velwol op open
bare veilings in Unie.hawens, wat afgeneem het van 
4.92 sjielings per lb. in September 1957 tOI 3.57 sjie
lings in Desember van daardie jaar, het verder 
gedaal lot 2.93 en 2.61 sjielings in September en 
Desembcr 1958, onderskeidelik. 
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lIUITELANOSE HANDEll 

Terwyl die waarde van die Unie se invoere ge
durende 1958 verder gestyg het, het die waarde van 
"itvocre 'n 1111nsienlike dliling geloon. 

Voorlopige handeisyfers loon dat die iovoere van 
koopware, wat van £SOl mil;oen j n 1956 tot £S58 
miljoen in 1957 toc!:eneem het, tot £568 milioen in 
1958 gestyg he!. Hierdie verdere toename in 1958 
is egter veroorsaak deur buitengewone hoe invoere 
gedurende die eerste helfte van die jaar, toe die 
syfcr £3 10 miljoen bedra het, verge[eke met £274 mi!
joeo in die eerSle helfte en £284 miljoen in d ie 
tweede helrle van 1957. Gedurende die lweedc helfle 

Wc:cn' lI.1nsuLwerin:s *.11 vIr bel~ l i n.sbJ llLnsdoclc! ndc5 
lCfIluk i~. vcrslc..il die irlY~ r . en uit ~ocrsyfeB WIlt hier 
IIl1ngehllal word, iclwal ¥lin dit W3t deur die Deputc
menl nn Doc-IIne en Aksyns aepubJisccr is. 
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van 1958 was daar dus on daling van £52 miljoen 
tot £258 miljoen. 

Die nellO toename van ongeveer £10 miljoen in 
lolale invoere vana{ 1957 tot 1958 het plaasgevind 
nietecnstaande datings van ongeveer £15 mil;ocn en 
£3 miljoen in die invoere van "tekstielware, klere, 
draad en vesels" en "olie. was, har!SOOrle, verf
middels en vero.isse", onderskeidelik, en was hoof
saaklik die gevolg van 'n loennme van ongeveer 
£30 miljoen onder die opskrir "meta Ie, melaalfabri
kate, mlSjinerie en voerluie" (mct inbegrip van 
skepe aangekoop), waarvan motorvoertuie en _onder_ 
dele ongeveer £7 milioen bedra het. [nvoere van 
11I!lsgenoemde was nog baie hoog in die eerste be1fle 
van die jaar, maar hel gedurende die tweede helfte 
gedaaL 

Soos wi bostaande gratiek bl)'k, he\ die maande
likse indekse van die waarde van invoere 'n af
waartse neiging gedurende 1958 seloon, verge!eke 
mcl 'n opwaartse neiging wat gedurende 1957 aan
geteken is. 

Die Un;e 5e uitvoere, aao die ander kant, d.w.s. 
uitgesonderd goud en skeepsvoorrade maar met in
begrip van skepc verkoop, bel gedaa! met ongeveer 
£62 miljoen vanaf £446 miljoen in 1957 lot oogeveer 
£384 miljoen in 1958, vergc1eke mel £4 12 miljoen 
in 1956. Uilgesonderd heruitvocre, wat met onge
veer £9 miljoen afgeneem het, was daar 'n daling 
van £5) miljoen, of ongeveer 13 pcrsent. in die uil
voere van Suid-Afrikaanse produkle in 1958, en dit 
was grootlib die gevolg van prysdalings, aangesien 
voorlopige berekenings aantoon dst die tOlale fisiesc 
omvang van Suid·Afrikaanse produkte uitgevocr, mct 
minder as 3 persent afgcnecm het. 

Van die afname van £53 mil;oen in die uilvoere 
van Suid-Afrikaanse produkte, is £27 miljoen aange
teken onder die hoof "diere en landbouprodukle" 
(waarvan wol vir £25 miljoen verantwoordelik was), 
£17 miljoe!) onder "metale, metaalfabrikale, masji
nerie en voertuie", en £5 miljoen onder "delfstowwe. 
erde- en glaswerk", terwyl klein dalings ook onder 
meeste van die ander hoofde aangeteken is, behalwe 
"voedsel, drank en labak". wat 'n loename van onge
veer £1 mi!;oen getoon het. Die mate waarloe die 
Unie se uitvoerc deur dalings in die wereldpryse 
van grondslowwe belnvloed is, kan duidelik waae
geneem word uit die volgende label, wat benaderde 
syfers aangce van die persenlasie verandering van
a£ 1957 lot 1958 in die waarde en filiese volume 
van, en die gemiddelde pry! behaal vir die land sc 
vernaamsle klasse van uilvoere. (Hierdie kJaue was 
verantwoordelik vir oor d ie 80 perscot van die 
tolale Suid·Afrikaanse produkle uit8cvoer in 1958.) 
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Soos uil boslaande grafiek bl),k, is die afwaartse 
neiging gedurende 1957 in die maandeLiksc indekse. 
van die waarde van uitvoere, dwarsdeur die jlar 
1958 voorlgesit. 

BINNELANDSE HANDEL 

Geoordeel volgens die indekse. besk.ikbaar vir n 
aanlal van die vernaamste stede in die unie, hel die 
waarde van kleinhandelsverlri:ope. efTens verder in 
1958 toe.geneem, lerw)'1 die fisiese volume 'n klein 
daling geloon heL Gesamentlike indelae vir die 
venkeie slcde 100D nl. aan dat die waardeindeks 
van omse!, wat van 129.7 in 1956 101 133.2 in 1957 
toe.geneem hel, verder lot 134.3 in 1958 gest)'g bet, 
terw),1 die indeks van fisie.se omvang, wat van 91.3 
lot 91.5 geslyg hel, lot 89.6 onderskeidel1k afge
neem het. 

Soes deur onderstaande gnfiek aangeloon, was 
die neiging in die maandelikse waardeindekse ietwal 
afwaarls gedurende 1958, vergeleke mel 'n effense 
opwaarlse beweging gedurende 1957. In die geval 
van die fisiese. omvang van verkope. was daar ook 
'n dalende neiging gcdurende 1958, veral sedurende 
die Iweede helfte van die jaar, vergeleke met 'n 
relaliewe Slabiele neiging gedurende die voorafgaande 
twee. jalT. 
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SPOORWEGVERVOER 
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SOOI uit bostaande grafieic blyk, het die siadiser 
keen van toename van spoorweginkomste gedureode 
die tweede helfte van 1957 vergeleke met die eerste 
helfle van die jaar, gedurende die ec:nle helfle van 
1958 voorlgeduur. Vervolgens was daar 'n aansien
like toename in Julie, grootlik! as gevolg van die 
hol!r spoorwegtariewe wat op die eersle van daardie 
maand in werking getree. het, maar daarna het 'n 
afwaartse beweging ingelree, veral in November 
loe. 'n aan,ienlike a{name aangeleken k Die ge
middelde maandelikse indeics van spoorweginkomste 
het gest)'g lot 218 in 1958, vergeleke met 207 in 
1957, en 198 in 1956. 

Geoordeel volgens die syfers besk.ikbaar vir die 
eerlle tien maande van die jUr, wil dit voorkom 
aloC die gemiddelde maandelikse. s),fer van tonm),le 
van inkomsledraende verkeer oak in 1958 verder 
loegeneem het, en asof die neiging in die maande
likse 5yfers, uitgesollderd seisoenskommelings, ook 
gedurende die laasle vyf maande van die jaa r af
waarls was. 

AANDELEBEURSTRANSAKS IES 

Aandelebeurslransaksies het gedurende 1958 'n 
slerk opwaarlse beweging geloon, veral gedurende 
die Iweede belfte van die jaar, en die gemiddelde 
maandelikse indeks het tilt 76.3 gestyg, vergeleke 
met 6].0 in 1957 en 52.7 in J956. Hierdie opwaartse 
beweging in omselte was vergesel van 'n loename jn 
aandelepryse; die indeks vir die aandele van pro
duserende goudmyne het nJ. geslyg van 57 in 1957 
tot 65 in 1958, en d ie vir induslril!le aandele van 
56 lot 59 onderskeidelik. 
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Nadat daar 'n opwaartse beweging gedurende 1957 
was, het die maandelikse indekse van die waarde 
van ciendomstransaksies 'n afwaarlse neiging gedu
rende 1958 geloon, en die gemiddelde maandelikse 
indeks hel gedaal tot 86, vergeleke met 89 in 1957 
en 85 in J956. 

C, NASIONALE REKENINGE 

Die jongsle skittings gepubliseer deut die Buro 
vir Sensus en Statistiek (wat gewys.igde syfers vir 
1956/57 insluit)1 loon dat die Unie se tolale geo
grafiese volksinkome verder van £1,93 1 miljoen in 
1956/57 lot £1,988 miljoen in 1957/58 toegeneem 
het, lerwyl die netto volksinkome (d.w.s. nn af
trekking van inkome wat aan nie-Unie produksie-

I DiI8.I' moel. op ,de! word dal die Jonaste IYrerl vir 
1956/57 en 19S7/SS. nie veracJykbur is met dit wat yir 
yorip Jare lepubliSt'ef is nie. Gewylilde IYters vir 
h;erdic jare .. I later lepubUscer word. 



faktore toekom) van £1,721 miljoen tot £1,766 mit
joen, of met 2.6 pcrsent gestyg het, vergcJeke met 'n 
styging van naastenby 7 pcrsent in die vodge jaar. 

D ie toename van ongeveer £57 miljoen in die 
geografiese inkome in 1957/58, het plaasgevind nie
teenstaande afnames van omtrent £29 miljoen en 
£6 miljoen onderskeidelik, onder die hoofde "Land· 
bou, bosbou en vi~serye" en "Mynwese, uitgeson
derd goud", en was die gevolg van toenames onder 
al die ander hoofde van inkome, veral die stygings 
van £29 miljoen onder "Private fabriekswese" en 
£15 miljoen onder "Goudmyne". 

Hierdie 5yfers het betrckking op die jare gecindig 
30 J unh::, maar dit wil voorkom asor, oak op 'n 
kalenderjaarbasis, die neUo volksinkome teen 'n 
stadiger tempo vana[ 1957 tot 1958 as vanaf 1956 
tot 1957 toegeneem hel. 

Wat die volksuitgawe in 1958 betrel, is syfers 
nog nie beskikbaar nie, maar die aanduidings is 
dat verbruik. verder in daardie jaar toegeneem het, 
terwyl die totale bruto binnelandse kapitaalvorming 
weinig verandering getoon het vergeleke met 1957. 
In d ie geval van laasgenoemde, wit dit voorkom 
asor belegging deur Openbare Owerhede aansienlik 
hoer was in 1958, maar dat Open bare Korporasies 
slegs vir 'n klein loename verantwoordelik was, ler
wyl belegging in voorrade kleiner was as gedurende 
die vodge jaar. 

D . BETALlNGSBALANS 

In hierdie uitgawe word effens gewysigde betatings
balanssyfers vir die jaar 1957 gepubliseer, waarin 
die resultate van die steekproefopname van buite
landse bates en lasle, wal vir daardie jaar gemaak 
is. opgeneem is. 

D ie hersiene ska ttings loon aan dat die Unie 'n 
netto lopende tekorl van omtrenl £10 miljoen in 
1957 gehad het, en 'n netto uitvloei van private 
kapitaal van ongeveer £24 miljoen, terwyl offisiele 
en bankinstellings vir 'n netto toevloei van kapitaal 
van £9 mi\jo~n verantwoordelik was. Hierben~wens 
het foule en weglalings op minus £5 miljoen te 
slaan gekom, sodal die land se offisiele goud_ en 
buitelandse valulareserwes met ong~veer £30 miljoen 
gedaal het, 

Terwyl hierdie hersiene syfers maar min van die 
vroeer gepubliseerde skatting5 afwyk, is dil nOli 
moontlik om die volgende bykomende besonderhede 
l.o.V. die beweging van private kapitaalfondse ge· 
durende daardie jaar te verskaf: 

(a) Van die !olale netto uitvloei van private kapi· 
laal van £24 miljoen, het £11 miljoen 'n netlo uit
vlaei van buitelandse kapilaal vert~enwoordig, en 
£13 miljoen 'n netlo uitvloei van Unie-inwonerfondse. 

(b) D ie netlo ui tvloei van private buitelandse 
kapilaal van £11 miljoen was hoofsllaklik die gevolg 
van 'n netlo verkoop van Unie-effekte ten bedrae 
van £13 miljoen deur buitelanders aan Unie
inwoners. 

(c) Van die nello uilVloei van private Unie
inwoner kapitaal van £13 miljoen, hel £11 miljoen 
ni t langtermynfondse bestaan. waarvan £9 miljoen 
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regst reekse belegging in filiaalmaatskappye, hoof
saaklik in die Federasie van Rhodesie en Njassa
land, verteenwoordig het. 

Belreffende die jaar 1958, en soos alreeds onder 
die opskrif "builelandse handel" hierbo aanged ui, 
het die Unie se invoere, met inbegrip van skepc 
aangekoop, van £558 miljoen in 1957 tOI ongeveer 
£568 miljoen in 1958 toegeneem, terwyl uitvoere, 
uitgesonderd goud en skeepsvooru.de maar insluit
ende skepc verkoop. afgeneem het van £446 miljoen 
tot ongeveer £384 miljoen. Aan die ander kant 
het die netta goudproduksie mel omlrenl £6 miljoen 
toegeneem, maar voorlopige skallings dui aan dat 
hierdie toename naastenby geewenaar is deur 'n 
verdere toename in netlo lopende onsigbare bctalings 
(hoofsaaklik as gevolg van 'n aansienlike daling in 
onlvangste vir skeepsvoorrade), sodat die land se 
netto \opcnde tekorl met die buitewereld vanaf 
£10 miljoen tot ongeve~r £82 mil joen loegeneem het. 

Vergeleke met hierdie nelto lopende tekort van 
ongcveer £82 miljoen in 1958, het die Unie se goud
en buitelandse va!utareserwes wat deur offisiele en 
bankinstellings gehou word, met ongeveer £4 mil
joen toegeneem,l sodat dit wil voorkom asof daar 
'n netlo toev!oei van kapilaa\ in aUe vorme van 
omlrent £86 miljoen in daardie jaar was. Netto 
trekkings deur die Unie-regering op die I .M.F. en 
I.B.H.O. hel ongeveer £13 miljoeD en £5 miljoen 
onderskeidelik bedra, terwyl !enings dem die Regc
ring in die V.S.A. aangegaan. 'n netto bOOrag van 
£12 miljoen opgelewer hel. Hierbcnewens het die 
handelsbankc se korttermyn builelandse laste met 'n 
nelto bcdrag vlln £5 miljoen toegeneem, maar aan 
die ander kant hel die Reserwebank 'n netlo bedrag 
van £4 miljoen op lenings wat vlln 'n inlernasionale 
bankinslelling ontvang is, terugbetaal, sodal offisiele 
en bankinsle!lings in die Unie vir 'n netto kapitaal
toevlcei van £31 miljoen verantwoordelik was. Djl 
wil dus voorkom asof die netlo toevloei van private 
kapitaal, mel inbegrip van weglatings en foule. onge
veer £55 miljoen beloop hel. waarvan sowal £11 mil
joen deur die American·South African Investment 
Company opgelewer is. Die balans van £44 miljoen 
is ontvang nieteenstaande 'n netto terugbetaling van 
£6 mil;oen op uraanlenings, sodat daar 'n ongeiden
tifiseerde netto loevloei van ongeveer £50 miljoen 
oorbly. Besonderhede van hierdie aansienlike netlo 
toevloei van private kapitaal (waarvan die grootste 
gedeelle gedurende die Iwee<le helfte van die jaar 
plaasgevind het, en met die daling in renlekoerse 
en die verligting van die kredietknelling in die Ver
enigde'Koninkryk geassosieer kan word), sal beskik
baar word uit die resultate van die steekprocfop
name van buitelandse bates en taste vir 1958 wal 
nou gemaak word. 

Wat d ie grool nello topende tekort van ongeveer 
£82 miljoen in 1958 betrer, moet daarop gelet word 
dat dit in 1100fsaak gedurende die eerste helfte van 

Die goud- en buit(landse Y~lutarescrwn van die Reserwe· 
bank he! met ongevec:r £10 miljoen toegenecm, Itrwyl 
die van die hllndelsbank( met ongevecr £t'i miljoen led'tal 
he!. 



die jaar plaasgevind hel loe invoere. soos reeds 
gemeld, op 'n bu itengewone hoe peil was. Gedurende 
daard ie Iydperk hel die neHo lopende tekort onge
veer £70 miljoen beloop. vergeleke met 'n klein 
surpl us va n £2 miljoen gedurende die eerSlc helfle 
van 1957 en 'n tekorl van ollgeveer £12 miljoen in 
die Iweede helfle va n daa rd ie jaar. Gedurende die 
Iweede helfle vlln 1958 het die lopende tekorl weer 
omtrenl £12 mil joen bedra. As gevolg van hierd ie 
verwikkel inge hel die Unie se goud- en buildandse 
valuta reserwes, wat gedurende d ie eersle helfle van 
1958 met £29 miljoen gedaal het, gedurende die 
tweede helfte mel £33 miljoen geSlyg. 

E. VERW IKKELlNGE IN GELD- EN 
BANKWESE 

GELD EN BA NKKREOIET 

Die totale hoeveelheid geld in omloop in d ie Unie, 
met insluiting van Regeringsdeposito's, het ged u
rende 1958 mel ongeveer £9 miljoen gedaal. naamlik 
van £458 miljoen lIan die end van 1957 lot £449 mil
joen aan d ie end van 1958. Uilgesonderd Regerings
deposito·s. wat met ongeveer £J miljoen toegeneem 
het, was daar in werklikheid 'n daling van ongeveer 
£12 miljoen in die geldhoeveclhe.id in die hande van 
d ie publiek, lerwyl rentedraende deposito's wal die 
publiek by die handelsbanke en d ie Nasionale Finan
siekorpoTasie hou, ook 'n klein afname van onge
veer £2 miljoen getoon he!. 

Oaar was dus 'n afname van ongeveer £ 14 miljoen 
in d ie geldhoeveelhe.id en ander likwiede bates van 
die publiek by die banksektor l gedurende 1958, wal 
groolliks die resultaat was van ' n afname van die
selfde omvang in nello krediet verleen deur daardie 
sek tor, Die Reserwebank het gedurende die jaar 
krediet ten bedrae van £7 miljoen vir die rekening 
van d ie Unieregering geskep, terwyl sy diskonteringe 
van Unie-skalkisbewyse vi r die handelsbanke en d ie 
N.F.K. met ongeveer £14 miljoen gedaal het. H ier
die daling is weerspieel in 'n loename van £10 mil
joen in die handelsbanke en N.F.K. se besit aa n 
skatkisbewyse en UnicregeringsetTekte, sodat die 
10lale eise van die banksektor teen d ie Regering 
met ongeveer £3 miljoen toegeneem he!. Hierdie 
toename is egler geewenaa r deur die 10ename in 
Regeringsdeposito's, wal beleken dat netto eise van 
die banksek lor teen d ie Regering geen verandering 
oor die jaa r getoon hel nie. Die sek tor se eise leen 
d ie publiek het aa n die ander kant met £14 miljoen 
argeneem. grootliks as gevolg van 'n afname van 
£18 miljoen .in die handelsbanke se diskonteri nge en 
voorskolte aan die publiek, 

Aangesien d ie bewegings hierbo bcskryf op d ie 
jaar 1958 as geheel betrekk ing hel, is dil van bela ng 
om uit onderstaa nde label daarop te leI dal d ie 
afname van £14 miljoen oor die jaar in die geld
hoeveelheid en ander likwjede bales van die publiek 
by d ie bankseklor, plaasgevind het as gevolg van 

In hierdie oorsi& word na die: banksektor ve:rw)'s liS 
insluite:nde: d ie: Nasionale Finllnsic:korpora$ie, 

xi 

n skcrp da ling van £49 miljoen in die eerstc kwar
laal van die jaar toe die Unie 'n groot tekort in die 
beta lingsbalans ondervind hel. Daarna is 'n tOlale 
loename van £26 miljoen gedurende d ie tweede en 
derrJe kwanale, en 'n verdere loename van £9 mil
joen gedurende die laasle kwarlaal aangeteken. Hier
d.ic bewegings in likwiede bales van die publiek hel 
soortgelyke bewegi ngs in lotale bankkrediet weer
spicel, bchalwe gedurende die laasle kwartaal va n 
die jaar ((Ie d ie loename hoofsaaklik die gevolg 
was van 'n ske rp styging .in netto builelandsc ' bates, 
wat 'n aansicnlike daling in tOlale bankkrediet meer 
as geewenaar het. 

Vr.alldl'riflg ill luSIl' t il bml'J ,'all Jlt ballk~klor' 
( l miljOt!IIl') 
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Kw. Kw. Kw. Kw. har 
Geldhocveelheid: __ - 29 + ] + • + 10 -12 
Renledraende deposilO's - 20 +10 + 9 - I - 2 

TOlaa] ____ --49 +13 +13 + , - 14 

Nello builctAndse 
bales·1 .- -- - - 31 - l + 11 +32 + 7 

NeUo eise lccn 
Regering. -31 +36 +28 - 29 

Ei§c ,~, publiek +23 - Il - 20 -2 - 14 
Onverdeclde posle - 6 -l -6 + , - 7 

TOlaal _ - --- --49 +13 + 13 + 9 - 14 

BetrctTende die bewegmgs in bankkrediel, loon die 
tabel dal nello eisc van d ie banksektor teen die 
Regering met £35 miljoen gedurende die eerste 
kwartaal afgeneem het, en daarna mel £64 miljoen 
in die tweede en de rdc kwarlale gestyg het (hoof
saaklik ten gevolge van die nello seisoe nskepping 
van krediel deur die Reserwebank), om slegs weer 
met £29 miljoen gedurende die taasle kwa rtaal Ie 
daal. Eise lecn die publiek, aan d ie ander kant, hel 
teenoargestelde bewegi ngs getoon deur met £23 mil· 
jaen in die eersle kwarlaal loe te neem en daarna 
met £35 miljoen in die tweede en derde kwa rlale 
t~ daa!. Gedurende d ie vierde kwarlaal van die 
jaar hel hicrdie eise egler 'n verdere ktein dating 
van £2 miljoen geloon loe slegs 'n geringe nello 
styging in die handelsbanke se diskonteringc en voor
skotte aangeleken is, (Onderslaande grafiek toon 
die mate aan waa rloe daar 'n afwaartse beweging 
in die handelsbanke se diskonleringe en voorskotte 
gedurende die laaste drie kwartale van 1958 was, 
d.w,s. uilgesonderd seisoenskommel ings.) 

BOSlaande onlleding lOon aan dat d ie loepassing 
van d ie aanvullende reserwevereisles, wat gedurende 
d ie tweede en derde kwarlale ge!eideli k verhoog is, 
die gewensle uitwerking gehad het om die seisoen-

Mel in~;rip van die Nasionolc Finansiclorporasic. 
~ In die honde: v~n die publick., 

Buileland§c bales min builclundsc: Insle vcr~ku ldi.l!. aa ll 
buileland5C b~nke. 

• Eise teen Regering min Reacrinllsdcposil0'S. 



skepping van Reserwebankkrediet aan die Regering 
gedurende daardie tydperk te neutraliseer, d.w.s. om 
die moontlikheid te voorkom dal hierdie kreJict as 
'n basis dien vir die verlening van bykomslige krediet 
deur die handelsbanke aan die publiek. Hierbene
wens was dit gedeellelik vcrantwoordelik vir die 
feit dal die handelsbanke se diskonteringe en voor
skolle aan die publiek in werklikheid met £29 mil
joen gedurende dieselfde Iydpcrk gedaaJ het, maar 
slegs gedeeltelik, aangesien die handelsbank<! in der 
waarheid aanvullende reserwebates gehad het, wat 
aans;enlik meer as die wetlike vereiste bed rag van 
sulke reserwes was. Byvoorbeeld, op 11 Julie hel 
die banke se aanvullende reserwebates 8 persent van 
hullc verpligtings teenoor die publiek soos aan die 
ei nde van J unie bedra, vergeleke mel die wetlike 
vereiSle van 4 pcrsent, lerwyl die ooreenkomstige 
syfers op 21 Oklober, 13 persenl vergeleke mel 8 
persent was. Desgelyks hel die banke se aanvullende 
reserweverhouding II pcrsent vir die maand Desem
ber bedra, nadat die wetlike verhouding soos vanaf 
11 November tot 6 persent verminder is. 

Wat die daling van £29 miljoen in die handels
banke se diskonleringe en voorskotte aan die publiek 
gedurende die tweede en derde kwartale bettef, loon 
die beskikbare inligling aan dal ongeveer £20 mil
joeo Ie wyle was aan 'n daling in krediet verleen 
aan handers- en fabrieksondernemings. Hierui t wil 
dit dus voorkom asor die bepcrking van bankkrediet 
die gewensle ui twerking gehad het om djrek of in
direk die fondse beskikbaar vir die finansiering van 
invoere Ic beperk, en laasgenoemde het. soos reeds 
aangedui, 'n aansienlike afname gedurende d ie 
tweede helfte van die jaar getoon. 

HANDELSBANKE: 
DISKONTERlNGE 
EN VOORSKOTTE 

•• 

BAN KDEBETTE 

'"' •• 
Wo:ardeindek~ (1948 :>. tOO) - Allngesuiwer vir 

seisoenskommelinss. 

BANKDEBETTE 

Die gemidde[de maandelikse indeks van bank
debelle. wat aile debetle tcen lopende rekenings in 
banke in die Unie dck. uilgesonderd Regerings
rekenings, het verder va n 228 in 1957 tot 244 in 
1958 gestyg, d .w.s. mel ongeveer 7 persent, wat 
aansienlik minder was as di~ toename van onge-
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veer [2 persenl vanaf 1956 101 1957. Uil bostaande 
grafiek blyk dil dat, lerwyl die opwaartse neiging 
in die maandelikse indekse gedurendc 1957, teen 
'n ietwat laer koers gedurende die eerste hclfte van 
1958 voortgesil is, daar gedurende die tweede helfte 
van dic jaar 'n effcnse afwaartse ne.iging was, wat 
nieteenstaande 'n skerp toenamc in aandelebeurs
omsettc plaasgevind bet. 

Die verdere loename in bankdebette gedurende 
1958 het veroorsaak dat die indcks van die omloop
snelheid van die geldhoeveelheid in die hande van 
die publiek lot 282 toegeneem bel, vergeleke met 
256 in 1957 en 2]5 in 1956. Hierdie vudere 10c
name het ook. egler, grootliks gcdurcnde die eerste 
helfte van 1958 plaasgevind. 

F. BESLUlT 

Dje voorafgaandc kort oorsig loon dal die mone
tere omvang van ckonomiesc bedrywigheid in die 
Unie. gene:m op 'n gemiddelde maandeJikse basis, 
in 1958 verder toegeneem het, maar dat die koers 
van toename vanaf 1957 tot 1958 aansieDlik laer 
was as van [956 tot 1957. Hierdie vermindering 
in die koers v:ln toename was 'n gevo[g van d ie 
feit dal, terwyl die moneli!rc omvang van bedrywig. 
heid gedurende die cerste helfte van 1958 steeds 
loegencem het, 'n daling gedurende die tweede helfte 
van die jaar voorgekom het, soos weerspieet in die 
afwaartse neigings wat gedurende daardie tydperk 
in die m<landsyfers van meeste van die waarde
indckse bierbo oorweeg, aangeteken is. Die half
jaarlikse verander,ings in hierdie indckse, gegrond 
op gemiddelde maande!ikse syfers aangesuiwcr vir 
seisoenskommelings, word in die tabel hieronder 
saamgevat: 

1957 1958 
I", 2d, Ille >d, 

Waurd<'i/ldeklt Ilelhe Ilelrle Ilelfl\: heine 

B:ankdebellc + , + 10 + 2 
Di!>ltonlcringe '" Yoor-
sl;,ol!e I'an handcl ~bankc + J + , + . - , 

Invoen: _ - -" . - + 7 + 11 + 2 - II 
Uitvoere (uugcsonderd 
goud) - - -- + 7 - l - 7 - 10 

K leinhandcl sYerkopc + 2 + I + I - I 
Eiendoms:r~nS<.lk sic5 + 2 + 11 - I - I' 
Bouplannc goedgekeur -. +1' - 2 - 3 
Spoorl" eginkomSlc - + J + 2 + 2 + l 
Goudproduksie __ + • + 2 + I + l 
A3ndelcbeur$Omset __ + 12 + 17 - 22 +" 

Terwyl die daling in die monetere omvang van 
bedrywigheid gedurende die tweede helfte van 1958 
ook beskou moet word in die lig van die meer 
beperkende monelerc beleid wat vrocer in die jaar 
in die Unie van toepassing gemaak is, moet dit, in 
die eersle pIck, in verband gebring word met die 
aansienlike afname in die waarde van die land se 
uilvoere, wat gevolg het op die daling in die wereld
pryse van grondslowwe mi. ongevcer die middel van 

d.w.s. die pcrsent3sic verandcring vanor die yorigc half
jaor tot die halfjaar anngedui. 



1957. Hierdie daling in uilvoere, ten lye van styg
ende invaere, was dan ook die vernaamSle [aklor wat 
aanleiding gegee hel 101 die aanname van meer 
beperkende monetere maalreels ten einde die da ting 
in die land se goud . en buile l a nd~ valutareserwes 
Ie bekamp. 

Soos in die oorsig aangedui, hel die belangriksle 
maalrecl Will aangeneem is, naaml ik die toepassing 
van aanvul1ende reserwevereisles op die handels
banke, die uilwerking gehad om die seisoenskepping 
van krediel deur d ie Reserwebank aan die Regering 
gedurende die Iweede en derde kwarlale Ie neutrali· 
seer, terwyl dil oak, maar deg.~ gedeeHelik. Verllnl. 
woordel ik was vir die daling wal gedurende daardie 
tydperk in die handelsbanke se diskonleringe en voor
skotte aan d ie publiek plaasgevi nd het. Ander be
langrike fa klore wal tOI hierdi: daling bygedra hel, 
was d ie opdrag van d ie Reserwebank om krediet 
vi r die direkte of ind irekle finansiering van invocre 
Ie beperk, eo die algemene verslapping van besig
heidstoestande in d ie Unie. Hierdie (aktore hel 
n:1 die vermindering van die aanvul1ende reserwe
vereisles in November nog steeds 'n uitwerking 
geloon. 
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Wat die betalingsbaians betref, het die versk illende 
maalreeJs wat loegepas is, die gewensle uitwerking 
gehad om invoere Ie beperk, sodal daar 'n aansien
like daling in die Unie se lopende tekor! gedurende 
die tweede helfle va n die jaar was. Hierbenewens 
was daar 'n aa nmerklike loevloei van private kapj
laal gedurende daardie Iydperk, soda t die land se 
goud- en builelandse valutareserwes 'n aansienlike 
toename getoon het. Klaarblyklik vir dieselfde redes 
he! die reserwes gedurende die eersle paar maande 
van 1959 nog steeds gestyg. 

In die lig van die veranderde ekonomiese toe
~Iande in die Un.ie 2edurende die Iweede helfte van 
1958, is die plaaslike bankkoers vroeg in Januarie 
1959 v!ln 4t na 4 persent veriaag, en dit is gevolg 
deur 'n verlaging van t persent jn die leningskoerse 
van die handelsbanke. La ler, in Februarie, is die 
bed rag van aanvullende reserwes wat van d ie 
hande1sba nke vereis word, verder van 6 tot 4 
penent verminder. 

T. W. de Jongh, 
Hoof: Oepartemen t Ekono
miese Navorsing en Slatistiek. 
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REVIEW OF ECONOMIC CONDITIONS 

IN THE UNION IN 1958 

A. INTRODUCT ION 

In the review of a year ago, it was pointed out 
that, after the slowing down In 1955 and 1956 of 
the exccssive rate of economic expansion in the 
Union which characterised the im mediatel y fore
going years. the Union's P91icy of "consolidation" 
was changed in 1957 to one of ·'cncouragzment"'. 
So, for ex,ln11)le, import con trol and the restriction 
of bank credit for consumption and fixed capital 
purposes were relaxed, and in S:!ptembcr of that 
year, when the O,lnk of Englund rale was increased 
from 5 to 7 per cent, it was decided not to increase 
local interest rates, but rather to control the transfer 
of Union-resident capital funds 10 Sterling-area 
countries. 

For various reasons, cconomic activity in the 
Union increased substantially in 1957, but during 
the second half of the year, when imports continued 
to inereasc, the Union began to experience balance 
of payments difficultie..<i. which were in large part 
accounted for by external factors over which the 
country's authorities had little or no control. These 
factors were the decl ine in overseas raw material 
prices. which caused a considerable deterjoratio? 
in the Union's teTim of trade, and the severe credit 
squeeze and higher interest rates ruling at the time 
in the United Kingdom, which directly or indirectly 
accounted for a substant ial part of the outRow of 
private capital experienced during that period. 

Faced with a disequilibrjum in the balance of 
payments, the Union's authorities again resorted 
to monctary and fi~cal measures during the first 
half of 1958. Brieny, the steps taken consisted of 
the restriction of bank credit through the applica
tion of supplementary reserve requirements to the 
commercial banh: the appileation of stdcter foreign 
exchange control melSures as far as Union residents 
arc concerned: the raising or certain interest rates; 
a ban on the importation of luxury cars: and the 
tightening of hire-purchase transactions in respect 
of motor vehicles. Later. in July, increases were 
announced in customs and excise duties on motor 
cars, petrol, liquor, cigarcttes and pipe tobacco. 

In regard 10 the restriction of bank credit, the 
commercial banks were required, in terms of Section 
8 bis of the South Africa n Reserve Bank Act, to 
hold. in June, J uly and August, supplementary re
serves equivalent to 2, 4 and 4 per cent, respectively. 
of their total l iabilit ies to the public at the end of 
the prcvious mont h. Sub~ucnt1y, the percentage 
was increased to 6 in September and 8 in October, 
whereafter it was again reduced to 6 in November. 

In this connection it should be noted that, i n terms 
of the Act, the full amount of supplementary 
reserves need not be held in the fo rm of cash. 
because the commcrcial banks may deduct there
from an amount equal to the net increase after a 
specific date fin this instance the 30th Aprj1, 1958) 
in their holdings of Union T reasury bills, Union 
Government stock w-ith a maturity of not more 
than three years, Land Bank bills or advances to 
the La nd Bank, and credit ba lances with the 
National Finance Corporation. 

As far as intcrest rates are concerned, the rates 
on three- and six-months T reasury bills a nd on 
call deposits w.ith the National Finance Corporation 
were raised by ! per cent on the 12th Februa ry, 
1958. On the 10th March. the commercial banks 
increased their discount and interest rates for im
ports and certain other commercial transactions by 
t per cent, but later increased their overdraft rates 
generally by this amount as from the beginning 
of June, In that month, the Government star ted 
issuinl: thrce-mon th~ (later changed to 91 days) 
Union Treasury bills on a weekly tender basis, the 
rates on which increased slightl y from an average 
of 3.695 in J une to 3.736 per cent in August, and 
then declined gradually to 3.684 per cent in 
December. During this period , the rate on call 
deposits with the National Finance Corporalion was 
increased by } per cent to 3.5 per cent in the 
second week of J une, and remained on this level 
for the rest of the year. No changes were, how
ever, made during the yca r in thc local Bank rate 
of 4t per cenl. 

T he survey which fo llows sho uld be viewed in 
the light of the measures described above, as well 
as other economic devclopmems of both foreign 
and domestic origin which will be referred to where 
applicable .• 

IJ, GENERA L TEN DENC IES 

PRQUUCTION AND EM PLOYMENT 

(a) A gricllilllrt!: 
Accordmg to preliminary estimates made by the 

Division of Economics and Markets, the tOlal gross 
value of agricultural production. wh ich had in
creaseJ from £347 million in 1955/56 to £384 million 
(revised figure) in 1956/57, decreased to £360 million 
in 1957/58, 

The decline of £24 million from 1956157 to 
1%7158, was largely accounted lor by decreases in 

• Unless otherwI.w 51alcd. all indices qu(){fiI in lhis review 
rere r to the ba.w t948 _ tOO. 



the value of output of wool and maize, which, in 
the case of wool, occurred largely as a TCSUIt of 
a price decline, but also as a resul t of a decrcase 
in the physical volume of output. The output of 
wool declined, namely, (rom fi,7 mill ion in 1956/57 
to £48 million in 1957/58, or from 283 million Ibs. 
to 265 million Ibs., while that of maize dcclined 
from £60 mill ion to £5 1 million, or (rom 42 million 
bags to 37 mill ion bags, respectively. 

These figures refer to the years end ing 30th 
J une, but, judging by agricultural price declines in 
1958, it wo uld appea r that, also on a calendar ycar 
basis. there was a decrease in the val ue of agricul
tural production from 1957 to 1958, 

(b) M ining: • 
The Union's total value of mineral production, 

excluding quarry products but includ ing the exports 
of uranium,1 increased to the new h igh level of 
II.pproximately £351 million in 1958, compared with 
£345 million in 1957 and £l l5 million in 1956. 

The furt,her increase ,of about £6 million in 
1958 was principally accounted for by gold and 
uranium. Gold production rose from 17,031.000 
fine ounces in 1957 to 17,656,000 tine ounces in 
1958. or from £212.6 million 10 £220.0 million .. i.e. 
by 17.4 million. while the exports of urani um 
increascd by £3.2 million, na mely. from £50,0 
million to £53.2 million. 

Coal sales increased from 37,687,000 tons in 1957 
to 39,940,000 tons in 1958. or in terms of value. 
from £21.7 million 10 £23.6 million, while Ihe 
value of copper sales declined further from £10.2 
million 10 £8,9 million, although the quantity sold 
act ually showed a further increase from 50.500 to 
56,800 tons, Diamond sales increased slightl y from 
£14.5 million to £15.6 million , while all other base 
and precious minerals combined showed a decrease 
of £6.0 million, namely, from £36. 1 million 10 

£30.1 million. 
While mining employment showed Ihe same 

average monthly index figure of 125 in 1958 as in 
1957, compared with 123 in 1956. it will be seen 
from the chart below that there' was a notable 

PRODUCTION EMPLOYMENT 
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1 Value fi,ure~ ror Ul1lnium prodIiC//OII arc n01 availabte. 

upwll rd tendenc), during thc last three quarters of 
1958. The chan also shows the relatively sharp 
increase jn gold prodUction during the second half 
of the yea r. 

(c) Manu facturing: 
Contrary to the trend in mining employment, the 

index of pTlVllte manufacturing employmen t, ex
cluding seasonal changes, increased further during 
the fi~1 half of 1958. but then revealed a slight 
downward tendency during the second half of th~ 
)'ear, as indicated by the chart above. Judging by 
the figures ava ilable for the first cleven ~ont~s of 
the ye:l r, the average monthly index was sllil sl.1gh tly 
higher in 1958 than in 11157. Unfortunately, up-to
date figures on manur~cturing output in the Union 
are not yet available. 

(d) £/rc/ridty.' 
The monthly indices of electric current gen:rated. 

excl udi ng seasonal changes. continued to show an 
upward movement during 1958, alth~ugh at a 
slightly lower ra te of increase than dutl~g the twO 
preceding yea rs. The averagc monthly mdex rose 
(rom 204 in 1957 to 216 in 1958, compared with 
t90 in 1956. 
(e) Building (//1(1 Construction.' 

While the 3,vtrage monthly index of build.ing 
plans passcd in the eighteen princip:l1 citie~ in the 
Un ion .increased from 133 in 1957 to JJ9 in 1958, 
compared with 129 in 1956, il will be seen from 
the chart below that. except for an exceptionally 
high figure in ovember. the tcndency in the 
monthly indices. after correction (or seasonal 
changes, was downward during 1958, compared 
with an upward trend during 1957. This downward 
tcndency during 1958 is also renectcd in thc seuon
ally adjusted index of employment i~ private con
struction which averaged about 140 10 the second 
hair of ;he year, compared with about 148 in the 
first half. 

COM MOOt ry PRICES 

Wholesale prices remained relativety stable during 
1958, and the ,Ivcragc monthly index lJII goods) 
increased only slightly 10 160.0. compared with 
159.7 in 1957 and 157.4 in 1956. T he slight increa~e 
in 1958 was the net rC~lIh of a small increase 10 

the index for Union goods and a shAht decrease 
in thlll for imported goods. 

In the case of retail prices, the averllge monthly 
index rose from 1·B.5 in 1957 to 148.5 in 1958. 
compared with 139.3 in 1956, and the tendency in 
the monthly indices was upward throughout the 
yea r 1958. The further increase in retail prices in 
1958 was largely accounted for by increased food 

pflces. 
As far as agricultural prices are concerned. the 

decli ning tendency which h3d set in during the last 
four months of 1957, due !O a decl i.ne in w?ol 
prices, was continucd during 1958, the IOdex falli ng 
to 125 in December. 1958, compared wjth 137 in 



December, 1957. The average monlhly index de
creased from [57 in 1957 to 130 in 1958. 

The weiglttcd average price of all types of wool, 
based on prices actually paid for wool in the 
grease at public auction in Union harbours, which 
had decreased from 4.92 shillings per lb. in Sep
tember, 1957, to 3.57 shillings in D:l:ember of Ihat 
yelt, declined furthe r to 2.93 and 2.6 1 shillinis in 
September and December, 1958. respectively. 

BUILDING PLANS 
PASSED 
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FOREIGN TRA DE' 

While the value of the Union's imports rose 
furt her in 1958, thc value of its exporls showed 
a substantial dtt!inc. 

Preli mi nary trade figures indicate tha t Ihe imports 
of merchandise, which had increased from £501 
mil lion in 1956 to £558 million in 1957_ rose 10 
£568 million in 1958. T his furl her increase in 1958 
was, however. accountcd for by ellceptionllly high 
imports during the first half of the year, when 
the fig ure amounted 10 £310 million. complred with 
£274 million in the firs t half and £284 million in 
Ihe second hal f of 1957. During the second half 
of 1958, there was, therefore, a decline of £52 
million to £258 mi ll ion. 

The net increase of about £10 mi ll ion in lotal 
imports from 1957 10 1958, occurred notwith
sta nd ing declines of about £15 million and £3 
mill ion in the imports of "Tell tilcs, apparel , yarns 
a nd fibres" and "Oils. walles, paints and varnish", 
respectively, and was principally the result of an 
increase of about £30 million under the heading 
"Metals, metal manufactures, machinery and 
vehicles" (including ships purchased), of which 
motor vehicles and parIs accounted for about £7 
mill ion. Imports of the last-mentioned were still 
very high in the first half of the year, but declined 
d uring the second half. 

: Ikclous.e of adju$lm~nt.s made for balance of paym~nt s 
purpoSC$, the import lind e~port figures Quot~d h~r~ 
difT~r somcwhat from those pub!i~htd by the Depart
m~n t of Cus.:.omJ and heise. 
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As will be seen from the char t above, the monthly 
indices of the value of imports showed a down
ward tendency during 1958, compared with the 
upward movement registered during 1957. 

The Union's exports, on the other hand, i.e. 
excluding gold and ships' stores but including ships 
sold. declined by about £62 million from £446 
mil!ion in 1957 to about £384 million in 1958. 
compared with £412 million dUring 1956. Excluding 
re-ellporIS, which declined by £9 million, there was 
a decrease of £53 million. or about 13 per cent. in 
the ellports of South African produce in 1958, and 
this was largely accounted for by price declines, 
as preliminary calculations indica te tha t the to tal 
physical volume of South African produce ell porled, 
declined by less than 3 per ce nt. 

Of the decrelse of £53 million in the exports 
of South African produce, £27 m ill ion was re
gistered under the headi ng "A nimals and agricul
tural prod ucts" (of which wool accounted for £25 
mi llion), £17 million under "Metals, meta l manu
factures, machinery a nd vehicles", and £5 million 
under "Minerals. ea rthenware and glassware", while 
small declines were also registered under most of 
the other headings. ellcept "Food. dr ink and tobacco" 
which showed an increase of about £1 mill ion. The 
elltent to which the Union's ellports were affected 
by declines in the world price o f raw materials, 
can be clearly seen from the fo llowing fable which 
gives approllimate figures of the percentage changes 
from 1957 to 1958 in the value and physical volume 
of. and the average price realised fo r, the country's 
principal classes of ell ports. (fhese classes accounted 
for over 80 pcr cent of the total Soulh African 
produce ellported in 1958). 

Cln.u of Exports PI'FC,."Wg~ d!QlI.(" Irom 
(S.A. Prndllcl'/ 19j7 10 19j8 

Um', 
VIII",. Vol"",,. Priu 

Animals "d agricultural 
products - - - _. - lfi -j - 2) 

Food. drink and tobacco + 1 + 8 - 6 
M~lals. metal manufac-

tures, machinery "d 
vehicles - - - - - 1) + 1 -Il 

Minerats, earthenware • glassware - 1) - j - 8 

As will be seen from the chan ubove, the down
ward tendency in the monthly ind ices of the value 
of ellporls during 1957, was continued throughout 
the year 1958. 

INTERNAL TRADE 

J udging by the indices available for a number 
of the principal cities in the Union, the value of 
re tai l sales increased slightly fu rther in 1958, while 
the physical volume showed a small decline. Com
bined figures for the several cities indicate, namely, 
thai the value indell of turnover, which had in
creased from 129.7 in 1956 to 133.2 in 1957, rose 
furlher to 134.3 in 1958, while Ihe volume index, 



which had risen r rom 91.3 to 91.5, decreased to 
89.6, respectively. 

As indicated by the chart below, the tendency 
in the monthly val ue indices was slightly downward 
during 1958, compa red with a slight upward move
ment during 1957. In the case of the physical 
volume turnover, there was also a declining ten
dency during 1958, plrticularly during the second 
half of the year, com pared with a relative stable 
trend during the previous tWO years. 
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RAilWAY TRANSt'ORTATtON 

As will be seen from the cha rt f1bove , the slower 
rate of increase in railway earnings during the 
second half of 1957 compared with the firs t half 
of that year, was continued during the fi rs t half 
of 1958. Subsequently. there was a substantial in
crease in J uly, largely as a result of the higher 
railway rates which became effective on the first 
of that month. but thereafter a downward move
ment occurred, plTticularly in November, when a 
substantial decrease was recorded. T he average 
monthl y index of railway earni ngs increased to 218 
in 1958, compared with 207 in 1957, and 198 in 
1956. 

Judging by the figures available for the first ten 
months of the year, it would appear Ihat the 
average monthl y figure for Ion miles of revenue 
earning traffic also increased furlh::r in 1958, and 
that the tendency in the monthly figures, excludi ng 
seasonal changes, was also downward during the 
last fi ve months of the year. 

STOCK EXCHANGE TRANSACfIONS 

Stock excha nge turnover registered a sharp up
wMd movement d Uring 1958, p:lrticularly during 
the second half of the year, and the average monthly 
index rose to 76.3, complred wit h 63.0 in 1957 
and 52.7 in 1956. This upward movement in turn
over was accompanied by an incruse in share prices. 
the index for Ihe shares of producing gold mines 
rising from 57 in 1957 to 65 in 1958, and [h~t for 
industrial 5hare~ from 56 to 59. respectively. 
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Fol!owing an upward movement during 1957, Ihe 
monthly indices of the val ue of properly trans
actions showed a downward tendeocy during 1958, 
and the nverage monthly index declined to 86, 

. compared with 89 in 1957 and 85 in 1956. 

C. NATIONA L ACCOUNTS 

The latest esti mates published by the Burea u of 
Census and Statistics (incorporating revised figures 
fo r 1956/57)' indicate that the Union's IOta I geo
gra phical income increased furt her from £1,93 1 mil
lion in 1956/57 to £1,988 mill ion in 1957{5R, while 
jts net national income, i.e. after deduction of the 
income accruing to non-U nion factors of produc
tion, increased from £1,721 million to £ 1,766 miilion , 
or by 2.6 per cent, compared wjth an increase of 
approximately 7 per cent in the previous year. 

T he increase of abOUI £57 million in the geo
graphical income in 1957/58, accurred notwjtbstand
ing declines of about £29 million and £6 million 
under the headings " Agdculture. forestry and fish
ing·' and " Min ing, other than gold", respectively. 
and was accoumed for by increases under all the 
olher headings of income, notably the increases of 
£29 miluon under " Private manufacturing" and £15 
million under ·'Gold mining". 

These figures refer to the years ending lOth June, 
but it would appea r that. also on a calendar year 
basis. the net nat ional income .increased at a slower 
ra te from 1957 to 1958 than fro m 1956 to 1957. 

As far as national expenditure in 1958 is con
cerned. the figures are not yet available, but the 
indications are that consumption increased further 
in that yea r, while lotal gross domestic capital 
formation showed lillie change compared with 1957. 
In the case of the last-mentioned , it would appear 
that investment by Public Authorities was sub
slanlia ll y higher in 1958, but that Public Corpora
tions accounted for onl y a small increase, while 

, It should be nOled that the lalest IiBures for 19S61~7 and 
IIlS71S8 arc nOI comparable wilh those published for 
eurlie-r years which are under revision. 



Investment in inventories was smaller than in the 
rear before. 

D. BALANCE OF PAYME NTS 

Slightly revised balance of payments figurcs for 
the year 19j1 arc publish~ in this is'iue. incor
porating the results of the sa mple survey of forcign 
assets and liabililies conducted in rc~pec t of tbat 
year. 

The rcvised eslimatcs ind icate th:1I the Union 
had a net current deficit of about £10 million in 
1957. and a net outflow of privale capital of about 
£24 million. while officiJI and bankin~ insti tu t ions 
account~ for :t net inflow of capitll of £9 miliion. 
In addi tion, errors and nmi~sions in th~ estimatcs 
amounted to minus IS million. so tha t the country's 
official gold and foreign exchangc reserves decli ned 
by about no million. 

Wh ile these revised fi gures d iffer but little from 
the est inmte'i forme rly published. it i~ now possible 
to supply the following add itional details in regard 
to the movement of private capita l funds in thlt 
year: 

(a) Of the tOlal net outflow of private capilal 
of £24 million. £1 1 million was aCi::ountoo (or by 
a net outflow of foreign capital, and £13 m illion 
by a net outflow of Union-re'lident funds. 

(b) The net out flow of private foreign capila l of 
£1 1 million. was principally the rC'lult of a net sale 
by foreigners of about {I] million of Union secu
rities to Union residents. 

(c) or the net out now of privll te Union·resident 
capital of £1 3 m ill ion. {II million was accourted 
for by long·term funds. of which {9 mill ion reo 
present~ direct in\'eslmcl1\ in subsidiary companies, 
mainly in the Federation of Rhodesia and Nyasa· 
land . 

T urning to the )'ear 1958. and as indicated urder 
the heading "Foreign T rade" above. the Union's 
imports, including ships purchased, increased from 
£558 m illion in 1957 \0 about £5(.8 million in 1958. 
while its exports, cxcluding gold and ships' stores 
but including shi ps sold, decreased from £446 million 
to about £384 million. The n~t gold output, on 
the other h:tnd, increllsed by about £6 million. bul 
prelimi na ry estimates indica te that Ihis increase was 
approximately offset by 3 further increase in net 
current invisible payments (mainly due to a sub· 
stantial decline in the receipts for ships' stores). 50 

thaI the country's net current deficit with Ihe out· 
side word increased from £10 milllon to about £82 
million. 

Compa red with this net currcnt deficit of about 
£82 millio n in 1958, the Union's gold and foreign 
exchange reserves held by official and banking 
institutions increa~d by about £4 million,' so that 
it would appear that there was a net inflow of 

I The aold lind foreign exchange reservcs of the Re;ervc 
Blnk incl'tll$td by llbout £:to million. while the hotdings 
of Ihe commercial banks declined by llbout £6 miltion. 
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capital in all forms of about £86 million in that 
year. Net drawings by the Union Govcrnment on 
the I.M.F. and LB.R.D. amounted to about £1] 
millio n a nd U million. respectively. while loans 
rai5('d by the Government in the U.S.A. realised 
a net amount of £12 million. In addition. the 
commercial banks' short· term foreign liabilities 
increased by a net amount of £5 mill io n. but, on 
the other hand. the Reserve Bank rep..1.id a net 
a mount of £4 million on loo ns received from an 
international banking institution. so Ih l t official 
a nd banking insti tutions in the Union aCi::ounted 
for a nel inftow of capital o f £31 million. It would 
appe:tr , therefore. that the net mflow of pflvate 
capital, includ ing omissions and errOrl. a mounted to 
about £55 million. of which abou t £1 I million was 
aCi::ounted (or by the American·Soulh A frican 
Investment Company. The balance of the net inflow 
of £44 million occurred notw.it hstll nding a net re
payment of £6 mill ion on uranium loa ns. leaving 
an unidentified roet in now .... of about {50 million. 
Details of th is ~ub$tan l ial net inflow of private 
capital (the bulk of which oCi::urred dUring the 
second half oC the year and could be associated 
wil h the decline in interest rates and the easing 
of the cred it squeele in ihe United Kingdom). will 
become available from the results of the sample 
survey of foreign assets a nd liabilities for 1958 
which is a t present being conducted. 

In regard to the large net current deficit of about 
{82o million in 1958. it should be npted that this 
was primarily established dur.ing the firs t half of 
the year. when. as mentioned before. imports were 
an an ellceptionaily high level. During that period, 
the net current dcficit amounled to abou t £70 million. 
compared ..... ith a small surplus of £2 million in 
the first half of 1957 and a deficit of about £12 
million in the second half of that year. During 
the second half of 1958. the current deficit again 
amounted to about £ 12 mill ion. As a result of 
these developments. the Union's gold and fore ign 
exchange re5('rves. which had decl ined by £29 million 
during Ihe first half of 1958. increa sed by £33 million 
during the second half. 

B. MONET ARY AND BANKING 
DEVELOPMENTS 

MONEY AND BANK CREDIT 

The total quantity of money in circulation in 
the Union. including G overnment deposits. declined 
by about £9 million during 1958. namely. from 
£458 million at the end of 1957 to £449 million 
a t the end of 1958. Excluding Government deposits, 
which increased by about £3 nlillion, there was 
actually a decline of about £12 million in the 
money su ppl y in the hands of the publ.ic, while, 
during the sa me period, interest bearing deposil5 
held by the publ ic with the commercial banks and 
the National Fj nanee Corporation also showed a 
sma ll declin e of about £2 million. 



There \\as, there(ore, a decline of about £14 
million in the money supply and other liquid assltts 
held by Ihe public with the banking sector· during 
1958, which was largcly the resull of a decline of 
Ihe same magnitude in net credit extcnded by thaI 
sector. The ReStTve Bank created credit for account 
of the Union Government 10 an amount of £7 
million during thc year, while its discounts of 
Union Treasury bills for thc commercial banks and 
Ihe N.F.C. declined by about £14 million. This 
d«line was renected in an increase of £10 million 
in the holdings of Treasury bills and Union Gov
ernment stock. by the commercial banks and the 
N.F.C.. so th:1I the tOla\ claims of thc banking 
sector on the Government increased by about £3 
million. This increase was, however, matched by 
the increase in Government deposits, which means 
th;lt net claims by the banking sector on the 
Government showed no change over the year. The 
sector's claims on the public, on the olher hand. 
decreased by about £14 million, largely as a result 
of a decrease of £18 million in the commercial 
banks' d iscounts and advances 10 the public. 

As the movements described above rcfer to the 
year 1958 as a whole, it is interesting to note from 
the table below that the decline of £14 million over 
thc year in the money supply and other liquid assets 
held by Ihe public with the banking sector, occurred 
as a result of a sharp drop of £49 million in the 
first quarter of the year. when Ihe Union experienced 
a large deficit in the balance of payments. There
after a lotal increase of £26 million was registered 
during Ihe s«ond and third quarters, and a further 
jncrease of £9 million during Ihe last quarter. These 
movements in liquid assets of Ihe public renected 
similar movements in total bank credit, except 
during the last quarter of the year, when thc 
increase was primarily the result of a sharp increase 
in net foreign assets, . which more than offset a 
substantial decline in tolal ban credit. 

Clrnng~, /" LI(lblllll~J Ulld AJUII I BOllkhr, S/X/Qr ' 
(! ",/llIom) 1958 , c I. ::!nd "d 4th 
QtT. QtT. QtT. Qlr. "~'lT 
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In regard to the movements in bank credit, the 
table shows that net claims of the banking sector 
on the Government decreased by £]5 million in 
the fifSl quarter, and then jncreased by £64 million 
in the second and third quarters (mainly due to 
the net seasonal creation of credit by the Reserve 
Bank), only to drop again by £29 million durjng 
the last quarter. Claims on the public, on Ihe 
other hand, showed opposite movements by in
creasing by £2] million in the first quarter and 
Ihen declining by £]S million in the second and 
third quarters. D uring Ihe (ourth quarter of the 
year, however. these cla.ims showed a further small 
decline of £2 million, when only a slight net increase 
was registered in the commercial banks' discounts 
and advances. (fhe chart below indicates the extent 
to which there was a downward movement in the 
commercial banks' discounts and advance!; during 
the last three quarters of 1958, i.e. after exclusion 
of sea!onal movements.) 

The above analysis indicates Ihat the application 
of the supplementary reserve requirements, which 
were gradually increased during Ihe second and 
third quarters, had the desired effect of neutralising 
the seasonal creation of Reserve Bank credit to the 
Government during that period, i.e. of preventing 
the possibility of this credit serving as a basis for 
the extension by the commercial banks of additional 
credit to the public. In addition, it was partty 
responsible for Ihe fact that the commercial banks' 
discounts lind advanus to the public actually de
clined by £19 million during the same period, but 
only partly, because during Ihat period the com
mercial banks in fact held assets available as 
supplementary reserves substantially in excess of 
the amount legally required. For example. on the 
21st July. the banks' supplementary reserve assets 
amounted to 8 per cent of their liabilities to the 
public as at the end of June, compared with the 
legal requirement of 4 per cent, while on the 21s1 
October the corresponding figures were I] per cenl, 
compared with 8 per cent. Similarly, the banks' 
su pplementary reserve ratio amounted to 11 per cent 
for Ihe month of December, after Ihe legal ralio 
had been reduced to 6 per cent as from the 21st 
November. 

As far as the decline of £29 million in the 
commercial banks' discounts and advances to the 
public during the second and tbird quarters is 
concerned, the available information indicates thai 
approximately £20 million wa.s due 10 a decline in 
credit extended 10 commercial undertakings and 
manufacturing concerns. From this it would appear 
thai the restriction of bank credit bad the desired 
effect of curtailing dir«tly or indirectly the funds 
available for the financing of imports, which, as 
pointed out before, showed a substantial decline 
in the second half of the year . 



COMMERCIAL BANKS: 
DISCOUNTS AND 

ADVANCES 
BANK DEBITS 

Value Indues (1948 .. 100) - Seasonally adjusted. 

8ANK DEBITS 

The average monthly index of bank debits, which 
covers all debits to current accoun ts in banks in 
the Union, except Government accounts, increased 
further from 228 in 1957 to 244 in 1958, Le. by 
about 7 per cent, which was substantially lower 
than the increase of about 12 per cent from 1956 
to 1957. From the chart above it wjl\ be noted 
tbat, while the upward tendency in the monthly 
indicc;, during 1957 was continued lit a somewhat 
lower rate during the fint half of 1958, there was 
a slight downward tendency during the second half 
of the year. which occurred notwilhstanding a sharp 
increase in stock exchange turnover. 

The further increase in bank debits jn 1958 
caused the index of the velocity of circulation of 
the money supply in the hands of the public to 
increase to 282. compared with 256 in 1957 and 
235 in 1956. This further increase, however, also 
occurred largely during the first half of 1958. 

F. CONCLUSION 

The foregoing brief survey indicates that, while 
the Union's mOlletary volume of economic activity. 
considered on an average monthly basis. increased 
furlher in 1958, the rate of increase from 1951 to 
1958 was substantially lower than from 1956 to 
1957. This decline in the rate of increase was a 
result of the fact that, whereas the monetary volume 
of activity continued to increase during the first 
half of 1958. a decline occurred during the second 
half of tbe year, as reflected in the downward 
tendencies registered during that period in the 
monthly figurC!ll of most of the value indices re
viewed above. The half-yearly percentage changes 
in these indices, based on average monthly figures 
adjusted for seasonal movements, are summarised 

xx 

in the table below : 
I'trunlRgt clKJll8tl 

19S7 1958 

Vlllufl I lIdlCflI 1st 

""" Bank DebiLs _____ + 6 

O:scount5 and Ad,'lIInecs of 
Commercial Banks _ _ _ + J 

tmports _______ + 7 
E.l:pons (excludln, acid) + 7 
Retail 5.1les _ _ _ _ _ _ + 2 

Properly Tran5i,,::ion, _ _ + 2 
Duild in, Planl Pa~d _ _ - 8 
Railway Earnings _ _ _ _ + 3 
Gold Produdion _ _ _ _ + 4 

S:ock E~c;h3nle Turnover _ + 12 

2nd ht 
Half Hall 
+ 10 + 2 

',d 
Half 

+9 +8 -6 
+ 11 + 2 - II 
- S - 7 -10 
+ J + 1 - J 
+11 _ I - 14 
+18 -2 -3 
+2 +2 +S 
+2 +J +S 
+17 - 22 + 9S 

Wh ile tbe decline in the monetary volume of 
activi ty during the second hal f of 1958 should also 
be viewed in the light o[ Ihe more stringent mone
lafY policy which was adopted in the Union earlier 
in the year, it is. in the first place. to be associated 
with the substantial decline in the country's value 
of exports, follow.ing the dKrease in the world 
prices of raw materials after about the middle of 
1957. This decline in exports. in the face of rising 
imports, was, moreover, the pdncipal factor respon
sible for the adoption of more stringent monetary 
measures in order to arrest the decline in the 
country's gold and foreign exchange reserves. 

As indicated in the review, the principal measure 
adopled, namely the application of supplementary 
reserve requirements to the commercial banks, had 
the effect of neulralising Ihe seasonal creation of 
credit by the Reserve Bank for the Government 
during the second and third quarters, while it was 
also, but only parlly, responsible for the decline 
which occurred during that period in the commer
cial banks' discounts and advances to the public. 
Other important factors which contributed to this 
decl ine were the directive from the Reserve Bank 
to curla.il credit for the direct or indirect financing 
of imports, and the general slackening of business 
conditions in the Union. These factors continued to 
show an effect after the reduction of the supple
mentary reserve requirements in November. 

As far as the balance of payments is concerned, 
the various measures applied had the dcsired effect 
of curtailing imports, so that there was a consider
able decline jn the Union's current deficit during 
tbe second half of the year. In addition. there was 
a notable inflow of private capital during that period. 
so that tbe country's gold and foreign excbange 
reserves showed a substantial increase. Apparently 

I i.e. the percen:llie cilanlle rrom tile prev,ou ~ haIr-year 
[0 the halr·year indiClltcd . 



for the same reasons, the reserves continued to 
increase during the early months ol 1959. 

In the light of the changed economic conditions 
in the Union dudng the second hRlf of 1958, the 
local Bank rate WRS reduced from 4t to 4 per cent 
early in January, 1959, and this was followed by a 
reduction of t per cent in the lending rates of the 
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commercial banks. Later. in February, the amount 
of supplementary reserves required from the com· 
mercial banks was further reduced from 6 to 4 per 
cent. 

T. W. de Jongb, 
Head: Department of Econo
mic Research and Statistics. 
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