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MONETARY AND BANKING REVIEW 

During the first five months of 1959, some nolable 
changes occurred in thc Union's internal economy, 
as well as in its balonec of payments wjlh the oul­
side world. 

J udging by the latest available information, it 
would appear thaI, while thc general slackening 
of business cond itions during the second half of 
1958, continued inlo the first quarter of 1959, a 
noticeable improvemen t occurred during thc su b­
sequent mon ths of April and May_ 

From the table below it will be seen that a 
number of the availabl~ value indices, exclud ing 
seasonal changes, declined from the last quarter of 
1958 to Ihe fi rs t quarter of 1959, with Ihe important 
exceptions of bank debits, exports and gold pro­
duction, which showed fairlY substantial increases. 

Indices - Excluding Seasonal Change~ 
(1948= 100) 

19S8 1959 
April ,,, 1,J '" J" ooJ 

Qfr. Qlr. Qfr. Qfr. M ay 

Bank DcbilS _____ 241 242- '" '" 282 
Discoun ts "0' Advances or 

Commercbl Bnnk.s ___ 24' m '" '" '26 
Slock ExchanKe T urnover __ " 11 '" 106 137 
Value or Gold Production _ 21' 220 '" 2J7 247 
Value or Im ports ____ 171 14' 14. 129 141 
Value or Export5t ____ 29' 277 26. '84 306 
Railway Earninas ____ 213 m 221 220 
Value of Relai l Sales _ _ _ IJS 133 13' 133 '" Value of Property Tntn5Olciions 97 80 17 73 92! 
Value of Buildiog Plaos Pused '" 12' 147 '" 161 

During the two-month period April and May, how­
ever. there were not only substantial further in­
creases in the last-mentioned three .indices. but also 
increases in stock exchange turnover, imports, build­
ing plans passed. and, to a lesser extent. in retail 
sales and the commercial banks ' discounts and 
adva nces. The May figure {or property traos­
actions is not yel available, bUl this index also 
increased in ApriL 

BALANCE OF PAYM ENTS 

With the completion of the sample survey of 
foreign assets and liabilities conducted in respect 
of the year 1958, it is now possible to give more 
details in regard to the Union's balance of pay­
ments in that year. 

Revised estimates ind icate that tbe Union had 

• Revised figures. 

t E~cluding gold. 
April figure only. 

a net current deficit of l!bout £74 million in 1958, 
as against a net infl ow of capital of about £68 mil­
lion. In addition, net errors and omissions in the 
estimates amounted to plus £10 million (appa rently 
represen ting largely a net inflow of un identified 
short- term capital funds) . so that the country's gold 
lind foreign exchange reserves increased by about 
[4 million during that y;:ar 

In regard to the identifi ed nct infl ow of ca pital 
of I68 million. the foHowing details arc of parti· 
I:ular importance: 

(a) Official and banking institu tions accoun ted for 
~I net inflow of £36 million, while the net inflow 
of private capital funds amounted to £32 million. 

(b) The last-mentioned amoun t was the net result 
of a net infl ow of foreig n capital of £45 million, 
tiS against a net outfl ow of Union-resident funds 
of II3 million. 

(c) Of the nct inflow of private (oreign capital 
of £45 million. £21 million was accounted fo r by 
long-term and £24 million by short-term fu nds, and 
the bulk of thesc receipts represented investment in 
Union-resident branches and subsidiaries of foreign 
companies.' 

(d) The net outflow oC privaie Union-resident 
capital of £13 miUion represented mainly long-term 
funds invested in Afril:an territodes, nota bly the 
Federation of Rhodesia and Nyasaland. 

During the first quarter of 1959, the Union's 
gold and fo reign exchange reserves showed a fur­
ther increase of about £1 million,! which repre­
sented a major improvement compared with the 
decline of £24 million during the first qua rter of 
1958. This improvement was largely accounted for 
by a substantial decline in imporls. and , to a lesser 
extent, by an increase in the net gold output and 
a decline in net current invisible payments. 

Imports dropped from {159 million .in the first 
quarter of 1958 to about £120 million in the first 
quarter of 1959, while exports showed only a small 
decl ine from £100 million to about £97 million, so 
Ihat the trade deficit decreased by about £36 mil­
lion, i.e. [rom £59 million to about £23 million. Tn 
add ition. the net gold output increased by £5 mil­
[ion, while net current jnvisible payments decreased 
by about £4 million, which means that the Del 
balance on current account showed an improvement 

I. The d irect inY('5lment figures referred to here e~cludc 
undiSlributed profils. (For details see Table XXXVllB.) 

2. The reserves held by the Reserve Bank actually increased 
by £4.7 million, bUI those held by the commercial banks 
nnd the Union Governmenl dedined by £3.7 mill ion, 



of about £45 mill ion, namely, from a deficit 01 
£38 million to a surpl us of about £7 millioll. 

Compa ring this net current surplus of £7 million 
during the fi rst quarter o( 1959 with the corres­
ponding increase of £1 million in the gold and 
foreign eltchange reserves, it would appear that 
there was a net outflow of capital of about £6 mil­
lion d uring this period, of which £1 million was 
the net amount accounted for by official and bank­
ing institutions. T he net outflow of private capital, 
jncluding omissions and errors in the estima tes, 
therefore, amounted to about £5 million, the bulk 
o( which represented net purchases by Union resi­
dents through stockbrokers of Union securities from 
foreigners. It would appear, therefore, that any 
further net outfl ow of Union-resident capital in the 
form of direct investment to neighbourillg territo­
ries d uring this period, must have been offset by 
a net in fl ow of fo reign fu nds. 

During the months of April and May, 1959, there 
was an additional improvement in the balance of 
payments in so far as it would appear that there 
was no fu rther net outflow of private capital. D uring 
these months the Union continued to show a net 
current surplus, and the reserves would have in­
creased but for the repayment of the £4 million 
stand-by credit drawn on the International Monetary 
Fund in 1958. T he gold and foreign eltchange 
reserves of the Reserve Bank declined by £3.3 mil­
lion to £ 11 3.5 million during this period, but those 
held by the commercial banks and the Union 
Government increased by £2.3 million, so that the 
net decli ne in the reserves was only £1 million. 

After the end o( May, the reserves held by the 
Reserve Bank increased substantially to stand at 
[1 19.4 mill ion on Friday the 26th June. 

MONEY AND BAN KING 

During the fi rst quarter of 1959. the money su pply 
in the hand s of the pUblic, i.e. eltcludi ng Govern­
men t deposi ts, declined by about £15 million, while 
interest-bearing deposits held by the public with 
the commercial banks and the National Finance 
Corporation decreased by about £10 mil!ion. As 
will be seen from the table below, this total de­
crease of £25 million jn the liquid assets held by 
the public with the ba nking sector, was substantially 
smaller than the drop of £49 million registered 
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during the same perjod a year ago, and occurred 
mainly as a result of a fu rther decl ine in total ba nk 
credit, although an increase in the deposits or the 
Union Government also played an important part. 

Subsequently, during April and May, there was 
a further decline in the money supply, but this was 
more than offset by a sharp increase in interest­
bearing deposits, so that the public's total liquid 

Changes in Liabilities and Asstts 0/ th, 
Bankillg Sectorl 

(£ millions) 
19J8 19J9 

April April 

t" .. , /" alH! 
QIr. MII)- QI,.. Mm· 

Money $upplyl - - - 29 - , - 1~ - . 
lmerest-bearing deposits - 20 + 7 - 10 +" 

Total _.- - -- - 49 , - 25 +20 

No< roreign asseu! - - 31 - II + • 
Cloims "" Governmenl - D -/J - • Government deposits' _. 2:! +24 - /9 + 21 
Ctaims on the public _ +23 - II - , 
Unclassified Hems __ - 6 - . + 7 

T ntlll - - ~9 - , - lS +20 

assets wjth the banking sector actually increased 
by £20 million. This increase, which compares with 
a dccrease of £2 million during the same period 
last yea r, was nearly entirely accounted for by a 
drawing down of deposits held by the Government, 
since net foreign assets showed no change and total 
bank credit declined by only £i million, which 
represented a decline jn claims on the Government. 
Claims of the banking sector on the public showed 
no change dUring this period, following a decline 
of (9 million d uring the first quarter of the year. 

T. W. de Jongh, 

Head: Department of Econo­
mic Research and Statistics. 

I. Including the National Finance Corporation. 
2. In the hnnds of (he public. 
J. Foreign asselS less roreign liabilities owed 10 Coreisn 

banh and foreign governments. 
4. Jncrease -, decrease +. 

+-'f 
-t~E' -+37 
rs6 
-If 
t .fq 
+.3 
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OORSIG VAN GELD- EN BANKWESE 

Gedurende die eersle vyf maande van 1959 bet 
daar 'n aantal aanmerkJike veranderings in die 
Unic se binnelandse ekonomie sowel as in sy be· 
talingsbaians mel die buitew!reld plaasgeviDd. 

Geoordeel volgeDs die jongste beskikbare inlig­
ting, blyk. dit dat, terwyl die algemene veniapping 
in besigheidsloestande gedurende die tweede heUte 
van 1958 voortgeduur het tol in d ie ecrste kwartaal 
van 1959. 'n merkbare verbetering gedurende die 
daaropvolgende maande van A pril en Mei voor­
gekom bet. 

Uit die label bieronder 5a1 gesien word dat 'n 
aanlal van die besltikbare waarde-indekse, m1 aan· 
5uiwering vjr seisoenskommelings, vanaf die laasle 
kwartaal van 1958 lot die eersle kwartaal van 1959 
gedaai bet, alhoewel belangrike uilsonderings voor· 
gekom het insoverre dal bankdebelle, uitvoere en 
goudproduksie redelike groo\ toenames getoon bet. 
Gedurende die tweemaa ndtydperk April en Mei, 

' /fldebe - AOflgemiwer vir sefroenskommel iflgs* 
(1948 = 100) 

/95S 

life Jde -fde 
f(,., . /CW . /cw. 

Bankdebctte _ _ _ _ _ 241 242 24.5 
Diskootttinge en voorskottc van 

handelsbankc _ _ _ 246 23.5 22.5 
Efrek!ebwrSOTl1$Ct _ _ _ .5 1 77 li S 
Waarde van aoudprodulr:sie 214 220 231 
Waarde van invoere _ _ 171 149 146 
Waardc van ui!vocret _ 296 211 266 
Spoorweginkomstc ____ 213 222 221 
Waardc van klcinhandelsverkopc 13.5 133 134 
Waardc van c.iendollUtfDnsaksi~ 97 80 77 
Waardc VDn bouplanne aGed-

gckeur _ _ _ _ _ _ 145 129 147 

1959 
Ap,i/ 

Isle ell 
It,.,. Mel 

258 282 

ill 226 
106 Il1 
237 247 
129 14\ 

"" 306 22' 
III Il<I 
73 92, 

128 161 

egter, was daa r nie aileen aansienlike verdere toe­
na mes in laasgenoemde drie indekse nie. maar ook 
stygings in effektebeursomsct, invoere, bouplanne 
goedgekeur. en, in 'n mindere mate, in kleinhandels­
verkope en die handelsbanke se diskonteringe en 
voorskotte. Syfers vir eiendomstransaksies gedu­
rende Mei is nog nie beskikbaar nie, maar hierd ie 
indeks het ook ged urende April loegeneem. 

BETALlNGSBALANS 

Met die voitooiing van d ie steekproe(opoame van 
builelandse bales en laste wat t.o.v. die jaRr 1958 
opgeaeem is, is dit nou moonllik om meer beson­
derbede betrelfeode die Un ie se betalingsba lans in 
daardie jaar te gee. 

• Hersienc syrers. 

t Uitaesonderd aoud. 
S!cgs April-syfert. 

Hersieoe skattings dui aan dal die Uoie 'n octto 
lopende tekort van ongeveer £74 miljoen in 1958 
gehad het, teenoor 'n nello kapilaaltoevlnei van 
ongeveer £68 miljoen. Hierbenewens het nello 
foute en weglatiogs plus £10 miljoen bedra (wat 
blykbaar grootliks '0 nel10 IDevloei van ongeldenti· 
fiseerde kortlermynfondse verteenwoordig), sodal die 
land se goud- eo buitelandse valutareserwes met 
ongevecr £4 m iljoen gedurende die jaar loegencem 
het. 

Wat die geidenLifiscerde nello toevloei van kapitaal 
van £68 miljoen betrer, is die volgende besonder­
hede verai van belang: 

(a) Qffisiele en bankinslellings was vir 'n nellO 
loevloei van £36 miljoen verantwoordelik, terwyl 
die nelto toevloei van private kapitaal £32 miljoen 
bOOra het. 

Cb) Laasgenoemde bed rag was die nelto resuJtaat 
van 'n oetto loevloei van £45 miljoeD aan buite­
landse kapilaal, teenoor 'n neUo uitvloei van £13 
miljoen aa n Unie-inwooerfondse. 

(c) Van die oelto toevlnei van private buitelandse 
kapitaal van £45 miljoen, was laogtermyofondse vir 
£21 miljoen en korttermynfondse vir £24 miljoen 
veranlwoordelik, en die grootste gedeelle van hierd ie 
ontva ngstes het belegging in Unie-inwonertakke en 
-filiale van buitelandse maatskappye verteen­
woordig.1 

(d) D ie nelto uitv[oei van private Un ie-inwoner­
kapitaal van £13 miljoeo het hoofsaaklik lang­
termynfondse verteenwoordig wat in Afrika-gebiede, 
veral die Federasie van Rhodesie en Njassaland, 
belc is. 

Gedurende die eerste kwartaal van 1959 het die 
Unie se goud. en buitelandse valutareserwes '0 ver­
dere locname van ongeveer £1 miljoen geloon,: wat 
'0 groot verbetering verge!eke met die dating van 
£24 miljoen gedurende die eerste kwartaal van 1958 
verteenwoord ig. H ierd ie verbetering is hoofsaaklik 
Ie verklaar deuf 'n aa nsienlike daling in jovoere, en 
in 'n mindcrc mate deur 'n loena me in die netto 
goudproduksie en 'n afname in nello lopende on­
s igbare beta lings. 

lnvoere het van £159 miljoen in die eerste kwar­
laal van 1958 tot oogeveer £120 m iljoen io die 
eente kwa rtaal van 1959 afgeneem, terwy] uitvoere 
tn klein dating vanaf £100 miljoen tot ongeveer 
£97 miljoeo geloon het, soda! die handelstekort met 
ongeveer £36 miljoen afgeneem het, d.w.!. van 

I . Die rC&5l rccloc betegaing-syfcT.$ waarnll hicr verWYI word. 
slui! onvcrdeelde win.ste uit. (Sicn lIbel xxxvn B 
vir besonderhede.) 

2. Ole rCSCfWCS gchou dllUr dic Rcscr~bank het in ~rk­
likheid met £4.1 miljocn locgeoOClD. mur dit gebou 
deur die handetsbanke en Unit-rescona het met £3.1 mit · 
joen gcdaal. 



£59 miljoen tot oogevecr £23 miljocn. Hierbencwens 
het die nello goudproduksie met ongeveer £5 mil· 
joen toegeneem, terwy! nella lopende onsigbare 
betatings met ongeveer £4 miljoen gedaal hel, wat 
beteken dat die netto balans op lopende rekening 
'n verbetering van ongeveer £45 miljoeo geloon 
het, naaml ik vanaf 'n tekort van £38 miljoen lot 'n 
oorsko! van ongeveer £7 miljoen, 

Jndien hierdie nellO lopendc oorsko! van £7 mil· 
joen gedurende die eersle kwarlaal van 1959 met 
d ie ooreenkomslige loeoame van £I miljoen io d ie 
goud. en buitelandsc valutareserwes vergelyk word, 
wil di t voorkom aso! daat '0 netto kapilaalui tvloci 
van oogeveer £6 miljoen gedurende hierdic tyd. 
perk was, waarvan £1 mil joen die nctto bedrag 1.0,V. 

offisiele en bankinstell ings verteenwoordig, D ie 
netto uitvloei va n pr.ivatc kapitaal, met inbegrip 
va n weglalings en foute in die skallings, het dus 
ongeveer £5 miljoen bed rll , waarvan die groolslc 
gedeeJte Unie·inwoners se netlo aa nkope (deur 
elTeklemllke[aars) van Unie-elTekte vanaC buite· 
landers, verteenwoordig. Dit wil dus voorkom asof 
enige verdere nelto uitvloei van Unie·iowoner· 
kapita:!.1 in die vorm van regstreekse belegging na 
aangrensende gebiede gedurende hierdie tydperk, 
deur 'n nello toev[oei van buitelandsc fondse 
geewenaar moes gewees hel. 

Gedurende die maande April en Mei 1959 was 
daar 'n verdere verl:x:tering in die betalingsbalans 
insoverre dit wil voorkom asof daar geen verdere 
netto uitvloei van private kapitaal was nie, Ge· 
durende hierd ie Olundc het die Unie nog steeds 
'n nello lopende oorskot gehad, en die teserwes 
sou toegeneem het indien die £4 mil joen bystands. 
krediet wat in 1958 op die lntemasionale Mone!ere 
Fonds getrek is, nie tcrugbetaal is nie. Die goud­
en builelandse valutareserwes van die Resetweba nk 
het gedurende hierdie tydperk mel £3,3 miljoen t OI 

£113.5 miljoen sedaal, maar di~ gehou deur d ie 
handelsbanke en die Un ieregering he! met £2.3 mil· 
joen toegeneem, sodat die netto daling in die reser· 
wes slegs £1 Oliljocn beloop het. 

Nlf d ie einde van Mei het d ie teserwes gehou 
deur die Reserwebank aansienUk toegeneem en op 
Vrydag, 26 J unie, op £119.4 miljocn Ie staan gekom. 

GELD· EN BANKWBSE. 

Gedurende die eerste kwartaal van 1959 het die 
ge1dhocveelheid in d ie hande van die publiek, d.w.s. 
ui tgesonderd regeringsdeposito's, mel oogeveer £15 
miljoen gedaal, terwyl rentedraende deposito's waf 
deu r die publiek by die hllndelsbanke en die Nasio­
nale Finansiekorporasie gehou word, met ongeveer 
£10 miljoen afgeneem her. Soos Ull die tabel hier· 

onder gesien kan word, is hierd ie lotale afaame va n 
£25 miljoen in d ie likwiede bales wat deur d ie 
publiek by die banksektor gehou word, aansienlik 
kleiner as die daling van £49 miljocn wat gedurende 
dieselrde Iydperk 'n jaar gelede aa ngeteken is, en 
dit het plaasgevind hoofsaakUk as gevolg van 'n 
verdere daling in totale bankkrediet, alhoewel 'n 
loename in die deposito's va n die Unieregering ook 
'n bclangri)ce rol gespeel he!. 

Vervolgens was daar ged urende April en Mei 'n 
verdere dating in die geldhocveel heid, maar dit was 
meer as geewenaar deur '0 skerp tocname in rente­
draende deposito's, sod:n die pubJiek se totale 
likwiede bates by die bankscktor in werktikheid met 
£20 miljoen toegeneem he!. 

Vuanderillg in taste en bates van die 
bllnksektor l 

(£ mil;oene) 

1958 1959 
April April 

IJle '" JJI~ '" k •. M~I k •. M~I 

Geldhoeveclheid~ - -29 - , - I' - 8 
Rented rDendc deposito's - 20 + 7 -10 +28 

TOIaal _ _ - ---.. - 49 - , -2S +20 

N CIIO bulldllndse b:llts] _ - JI - II + • 
Ei~ I~n regerins: ____ - Il - I ' - I 
Kegeri ngsdcposilo's'l - - - - 22 + 24 -I ' + 21 
EiloO '"" publidt ---- +ZJ - II - , 
Onverdceldc poSIC ____ - , - . +7 

Tolaa! -- ---- - 49 - 2 - 2S +20 

Hierd ie toenamc, wat vergelyk kan word met 'n 
afname van £2 miljoen gedurende dieselfde tyd­
perk verlede jaar, is byna geheel veroorsaak deur 
Irekkings ter vermindering va n regeringsdeposito's, 
aangesien nella buitelandse bates geen verandering 
getoon en totale bantktediet met slegs £J miljoen 
gedaal het, wat 'n daling in eise teen die regering 
verteenwoordig, Eise van die ban ksek tor leen d ie 
publiek bet gedurende hierdie tydperk geen ver­
andering getoon nie, nada! d it met £9 miljoen ge­
durende die eerste kwartaal van die jaar gedaal het, 

T, W, de J ongh, 

Hoof: Departement EkonG­
miese Navorsing en Slatistiek, 

I, Mel inbegrip van die NasionaJe FinansicKorporasie, 
2. In die hande van d io pUblici::, 
3. Buitc landsc bales min bui telandse laSle verskuldig aon 

huitelandse banke en buite landse regerings, 
4. Toenamc -, arname +, 
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