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MONEY AND BANKING REVIEW 

Judging by the available slatislical information, 
the Union's monetary volume of economic activity 
continued to increase during the second quarter of 
1957. After correction for seasonal movements, 
most of the indexes shown in Ihe table below, namel y, 
ba nk. debits, discounts and advances of Ihc commer­
cial banks, merchandise exports. ra ilway earnings 
and retail sales increased further from the first to 
the second quarter, while the value of building plans 
passed also increased, following a substantial decline 
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during the first quarler of the year. On the olher 
hand, the value of propert y transactions remained 
relatively stable, while stock exchange turnover and 
mcrchandise imports showed small dedines. 

On the whole it would appear that the rate of 
expansion which prevailed in Ihe Union's monetary 
volume of economic aclivity during 1956, was con­
tinued during the first half of 1957. 

BALANCE OF PAYMENTS: 

In spite of a considerable increase in imports, the 
Union's net current balance with the outside world 
showed a notable improvement during the first half 
of 1957. compared wilh the sa me period a year ago. 
This improvement, which was the result of a sharp 
increase in merchandise exports as well as a sub­
stantial increase in the gold production, accounted 
for the fact that the Union's gold and foreign ex­
change reserves showed a smaller decline during 
the first half of 1957, than during the corresponding 
period last year. 

While the imports of merchandise, including ships 
purchased. increased from £257 million in the first 
hal! of 1956 to about £272 million in the fi rst half 

• Six Urban Areas (reyi$Cd S'Ufes). 
t EI,htecn Urban ~u. 
: The balance of J)IIymenlJ: fi.lr;ures cu lTently published by 

the Re~n'e Danlr.: rcpteJenl preliminlry estimltes which 
wi ll be revised in the li,hL or lhe results of the Union'. 
firM ocnsus of foreiln aMCtJ Ind lillbilities which is beillj: 
conducted II pre!Cnt. 

of 1957, i.e, by about £ 15 million, the exporU of 
merchandise, ex.cluding gold and ships' stores but 
including ships sold. increased by no less than about 
no million. namely from £189 million to about £219 
million. In addition, the net gold output increased 
by £8 million, while net currenl invisible paymenls 
would appear to have shown little change. Pre­
liminary estimates indica te, therefore. that the Union 
showed a net surplus of about £1 million on current 
account during the first half of 1957, compared 
with a deficit or about £2] million during the same 
period Il year ago, 

As far as capital movements during the fi rst half 
of 1957 are concerned, it is known that net repay­
ments of Government and Government-guaranteed 
loans amounted to £4 million, while the preliminary 
estimates indicate a net outflow of private capilal 
of about is million, which was approximately equal 
to the net purchlS:S by Union residents from roreign­
ers o f domestic and roreian securities quoted on 
stock exchanges in the Union, as reported by Union 
stockbrokers. These capital movements, after allow­
ing for the surplus on current account. caused tbe 
Union's gold and roreign exchange holdings held by 
tnc Reserve Bank, the commercial banks and the 
Union Government. to decline by about £8 million 
during the first half of 1957, compared with a 
decrease of £ 13 million during the corresponding 
period last year. 

From £ 125.6 million at the end or J une, 1957, 
tne Reserve Bank's gold and foreign exchange 
reserves declined to £109.4 million at the end of 
August. This further decline would appear to re­
flect largely a substantial currcnt deficit during a 
period when dividend plyments are high and when 
imports tend to show a seasonal increase compared 
with a seasonal decline in exports. The latest avail­
able trade figures ind icate, ror example, that in 
J uly. 1957, imports amounted to about £49 million . 
compared with exports (uel uding gold and ships' 
stores) o{ about .£35 million. 

MONEY IN C IRCU LATION 
In line with the usual seasonal movement. the 

total quantity o! money in circulation in the Union. 
which had decreased from £449 million at the end 
of 1955 to £409 million at the end or J uly, 1956. 
and then increased to £462 million by Ihe end of 
that yea r, declined to £426 million at the end of 
J uly, 1957. Since total bank credit remained rela­
tively stable, this decline of about £36 million in 
the money supply during the firs t seYcn months 
of 1957. was largely the result of a further sub­
stantial shift from dema nd to lime deposi~ with 
the commercial banks a nd a de<:line in the Union 's 
gold and foreign exchanie reserves_ 



While Reserve Bank: credit declined by about 
£3 million durina this period, commercial bank 
credit increased by approximately the same amount, 
as a net result of increases of about £10 million 
and £5 million in the banb' discounts and advances 
and in their investments, respectively, and a decline 
of about £12 million in their balances with the 
National Finance Corporation. The increase of 
about £10 million in their discounts and advances 
occurred during the first Cour month of the year, 
whereafter the amount remained relatively stable. 
Excluding seasonal changes, their discounts and 
advances actually showed a declining tendency from 
April to Jul y. During Ihe last-mentioned period, 
their liquid assets increased by about £12 million. 
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following a decline of about £ 18 million during the 
first four months of the yea r. 

COMMODITY PRICES 

Mainly due to increased food prices, the index 
of retail prices in the Union (base: 1948= 100) con­
tinued to increase during the fint seven months of 
1957, namely, from 140.3 in December, 1956, to 
142.9 in Jul y, 1957. During the IIlme period the 
index of wholtsale prices showed little change, and 
the figure of 159.6 in July, 1957 was the same as 
that for Decem~r, 1956. 

T . W. de Jongh, 
Head : Department of Econo­
mic Research and Statistics. 
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OORSIG VAN GELD- EN BANKWESE 

Geoordee1 volgens die beskikbare stalisticse gege­
wens, het die monelcre omvang van die Unie 5C 
ekonomiesc bcdrywigheid gedu~nde die tweede 
kwartaal van 1957 verder gcstyg. Na aansu!wer!ng 
vir seisocnsbewegings, het meeste van die indeksc 
wat in die onderstaande tabel aangetoon word , nl. 
bankdebette, diskonleringe en voonkotte van die 
handelsbanke. goedereuilVocre, spoorweginkomsle en 
kleinhande1svc:rkope, verder toegeneem vanaf die 

1'J(J~k~Auflgcmiwcr vir SeisoclIskomme/ings. 
(I948 ~ I OO) 
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eersle tot die tweate kwartaal, lerwyl die waarde 
van bouplanne goedgekeur ook gestyg het nadat 
dit gedurende die eerste kwartaal van die jaar '0 
a~nsienlike daring getoon hel. Aan die ander kanl 
het die waarde van eiendomstransaksies relatief 
slabiel gebly, lerwyl elfektebeul'1Ornsct en goede~. 
invoere klein arnamcs getoon hel. 

In die geheel wil dit voorkom asof die koers van 
uilbreiding in die monelcre omvang van die Unie 
se ekonomiese bedrywigheid gedurende 1956, voort­
gesit is ged urende die eersle hetfle van 1951. 

BETA LINGSBALANS: 

Teo spyte van 'n aansienlike styging in invoere, 
het die Unie se netto lopende balans tcenoor die 
buiteland 'n noemenswaardige verbetering gcd urende 
die eerste belfte van 1957 vergeleke met d ieselfde 
tydperk 'n jaar gelede, geloon. Hierdie verbetering. 
wat die gevolg was van 'n skerp slyging in goedere­
uitvoere $Owel as 'n aansienlike toename in die 
goudproduksie, was veranlwoordel ik vir die Ceit 
dat die Unie se goud en buitelandse valutareserwes 
'0 kleiner afname gedurende die eente helfte van 
1957 as gedurende die ooreenslemmende tydperk 
verlede jaar, getoon he!. 

• Ses Mwelike aebiede (hersienc syren). 
t Aatien i1ecklike Icbiedc. 
t Die be\11inasball nuyfers wal deur die Reserwcb.lnk &C. 

publbeer ,.ord, verlttnwoordJI voorlopi,e sbttil\&.l 'IYlIt 
hcrSien sal word in dic Ii, Yin die resultate \-an die 
Unie so eer~e .!Cn'IUS van buitelandse b.ues en laue wat 
tons opgcnttm word. 

Terwyl goedereinvoere, insluilC~nde skepe aange· 
koop, van £257 miljoen in die cerste helfte van 
1956 tot omt~nt £272 miljoen in die eente helfte 
van 1957 toegeneem het, d.w.s. met ongeveer £15 
miljoen, het goedereuitvoere, uitgesonderd goud en 
skeepsvoorrade maar insluitende skepc verkoop, mel 
nie minder as omtrenl £30 miljoen gestyg nie, nl. 
van £189 miljoen to t ongeveer £219 miljoen. Boon· 
op het die netto goudproduksie met £8 miljoen toe­
geneem, terwyl d it wil voorkom awf neUo lopende 
onsigba re beta lings min verandering geloon bet. 
Vooriopige skallings dui dus aan dat die Unie se 
lopcnde reken ing 'n nelto surpl us van omtren t 
£1 miljoen gedurende die eerste helfte van 1957 
getoon het, vergeleke met 'n tekort van ongeveer 
£23 miljocn ged urende dicselfde tydpcrk verlede 
jaar. 

Wat kapi taalbewegings gedurende die eerste helfte 
van 1951 betref, is dit bckend dat netto terug­
belaHngs van Regeringslenings en lenings deur d ie 
Regering gewaarborg, £4 miljocn beloop het, terwyl 
die voorlopige skattings 'n netto uilvloei van private 
kapitaal van omlrent £5 miljoen aandui, wat onge­
veer gelyk was aan die nellO aankopc, deur Unie­
inwoners van buite1anders, van binnelandse en buite· 
landse elfekle wal op aandelebeurse in d ie Unie 
gekwoleer word, soos opgegee deur Unie·aandele­
make1aars. Hierdic lri:apilaalbewegings het, na toe­
lating vir die oorskot op lopende rekening, vcroor· 
saak dat die Unie se goud en buitelandse val uta· 
rcserwcs gehou deur die Rcserwebank, die h'lndels­
banke en die Unieregering, mel ongeveer £8 miljoen 
gedurende die cefSte hclfte van 1957 afgeneem bet, 
vergelcke mel 'n dlliing van omtrent £13 miljoen 
gedurende d ie ooreenstemmende tydperk verlede 
jaar. 

Vanaf £125 .6 miljoen aan die end van Iunie 
1957. het die Reserwebank se goud en buitelandse 
valutareserWes tot £109.4 mil;oen aan die end van 
Augustus afgencem. Hierdie verdere afn amc skyn 
hoofsaaklik 'n aansienlike lopende tekort te weer· 
spieel gedurende 'n tydpcrk wanneer dividend· 
beta lings hoog is en wllnneer invoere m:ig om '1\ 

seisoenstoename Ie loon vergeleke met 'n seisoeDS' 
afname in uitvoere. Die jongste beskikbare handel­
syCers loon bv. aan dat in I ulie 1951 invoere onge· 
veer £49 miljocn beloop hel, vergeleke met uitvoere 
(uitgesonderd goud en skeepsvoorrade) van omtrent 
£]5 miljoen . 

GELD IN OMLOOP 
In ooreenstemrning met d ie gewooe SCiSOCDS' 

beweging, het die totale hoeveelheid geld in omloop 
in die Unie, wat van £449 miljoen aan d ie end van 
1955 tot £409 miljoen aan die end van Julie 1956 
gedaal, en toe lot £462 miljoen aan die end van 
daardie jaar gcslyg hel, lot £426 miljoen aa n die 



end van Julie 1957 afgeneem. Aangesien !otale 
bankkrediel relatief stabiel gebly hel, was hierdi~ 
afname van ongeveer £36 miljoen in die geld. 
hoeveelheid gedurende die eerSle sewe maande van 
1957, hoofsaaklik die gevolg van 'n verdere aan­
sienlike verskuiwing vanaf onmiddellik opeisba re na 
termyndeposilo's by die handelsbanke en 'n afname 
in die unie se goud en builelandse valulareserwes. 

Terwyl Reserwebankkrediel mel ongeveer £3 mil­
joen gedurende hierdie tydperk gedaal hel, hel han ­
delsbankkrediel met omlrenl dieselfde bedrag toe, 
geneem as 'n netto gevolg van loenames van ooge­
veer £10 miljoen en £5 miljoen in die banke se 
diskonteringe en voorskotte en in hulle beleggings. 
onderskeidelik, en 'n afname van oml~nt £12 mil­
joen in hulle saldo's by die Nasionale Finansie­
korpornsie. Die styging van omlrenl £10 miijoen 
in hulle diskonteringe en voorskolle het gedurende 
die eersle vier maande van die jaar piaasgevind, 
waarna die bedrag relatief stabiel gebly het. Met 
uilsluiting van seisoensbewegings hel hulle diskon-

I. 

leringe en voorskotle in werklikheid 'n dalende 
l!tndcns vanaf April tot Julie geloon. Gedurende 
laasgenocmde lydperk hel hulle likwiede bates mel 
ongeveer £12 miljoen gestyg nada! dit mel omlrent 
£18 miljoen gedurende die eerslc vicr maande van 
die jaar afgeneem het. 

GOEDEREPRYSE 

Hoofsaaklik weens 'n slyging in voedselpryse, hel 
die indeks van kleinhandelspryse in die Unie (basis: 
1948 = 100) verder toegeneem gedurende die eersle 
sewe maande van 1957, nl. van 140.3 in Desember 
1'J56 tot 14Z,1} in J ulie 1'J57. (jedurende dieselfde 
Iydperk het die indeks van groothandelspryse min 
verandering geloon, en die syfer van 159.6 in J ulie 
1957 was dieselfde as die in Desember 1956. 

T. W. de Jongh, 
Hoof: Deparlemen l Ekono­
mieSt Navorsing en Slatistiek. 
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