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OORSIG VAN GELD- EN BANKWESE 

Nadal dit tckcns van 'n afnamc in die laastc 
kwartaal van 1955 8eloon hel, het die monetite 
omvang van die Unit se ekonomiese bcdrywigheid 
weer in die eerste kwartaal van 1956 loegeneem. 
aJhocwd daar uileenlopcnde neigings in die verskeie 
seklore van die ekonomie was. Soos blyk uit die 
onderstaande label, was daar aansie nlike stygings 
vanac die vierde kwartaal van 1955 tOI die eersle 
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kwarlaal van 1956 in bankdebelte, diskonteringe en 
voorskolle va n die na ndelsba nk e, invoere en efTekle­
beursamset, lerwyl spoorweginkomsle, bouplanne 
aoedgekeur en klcmnandelsverkope kleiner tocnames 
gelaon het. Aan die a nder kanl hel uilvoere en 
eiendomslransaksics verder Redaa l. Werkverskaffing 
in die mynwese net eITens loegeneem , lerwyl die! 
in die fabriekswese en die boubed ryf min venndering 
getoon het. 

Geneem oar die nege maande geei ndig 31 Maarl 
1956, wil di t voorkam uit die maandelik se skamme­
lings in die verskeie indek se, nd aansuiwering vir 
seisoenskommelings, dal d ie ndaing in na ndclsbank­
krediet in die varm van diskonleringe en voorskolte, 
in bankdebette en in goedereinvoere taamlik sierk 
opwaarl5 was, en dal spoorwcginkomsle en die 
waarde van kleinhandelsverkope, asaok werkvcr· 
skaffi ng in die mynwes: en in die fab riekswese, 
rel alief stabicl gebly het. Aan die ander kant was 
daar ' n duidelike afwaartse nciaing in die waarde 
va n gocde reuitvoere (grootlik s as 8evolg van 'n daHng 
in die prys van woll, in bOllbedrywigneid, eiendoms­
transaksies en efTeklebtur!lOmsel. Gedurerxle die­
selfde Iydperk net grool- en kleinhandc!spryse 'n 
verdere efTense opwaarlse bcweging 8eloon, 
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BETALlNGSBALANS 

Gedurende die eerste kwarlaal van 1956 het die 
Reserwebl nk se goud~it onveranderd gebly op 
£75, [ miljoen, Itrwyl sy builelandse val ulareserwes 
van £519 miljoen 101 £43.4 miljoe n gedaal hel . 
Boonop het die builclandse valulabesil van die 
handelsbanke en die Unieregerin~ mel omlrtnl £1 
miljoen afgeneem, sodal die dalin(l in die lolale 
goud· en buitclandse valulareserwes gedurende 
hierdie kwartaal ongeveer £12 miljoen beloop het. 
wal gelyk was aan die arname gedurende die eersle 
kwartaal van [955. In albei hierdie tydperke was 
die daling in die rcserwes die gevalg va n 'n aan­
sie nlike nellO lopende lekort leenoor die builela nd, 
wat egler gedcellelik teengegaa n is deur 'n netto 
tocvloei van kapitaal. 

Invoere nel loegenetm van ( 123 miljoen in d ie 
cerslc kwartaal van IIJ55 la l (129 miljoen in die 
ecrste kwartaa l van 1956, en uilvocre, ui lgesonderd 
gaud en skeepsvoorrade. va n £S7 miljocn tOI (9 1 
m.ljoen, sodal die Unie se handelslekoTl 'n klein 
loe name va na1 £]6 miljoen tOI OS miljoen getoon 
net. Teenoor hierdie locname in die nandelslekorl, 
WliS daar 'n toename van ongeveer £5 miljoen in 
die nellO goudproduksie, maar aan die a nder kanl 
net nellO lopende onsigrore belalinp mel omlTent 
£6 miljoen geslyg (g rool ~ iks as gevolg van hoer 
bela lings in die vorm van d iwidendel, sodal die 
nello lopende lekort teenoar d ie buileland met 
omtrenl £] miljoen loegeneem het, nl. van £18 
miljoen 101 ongeveer £2 1 mi[joen. 

Uil 'n vergelyk ing van d ie netto lopende lekorl 
van omlrent £21 miljocn in die eerSle kwartaal van 
1956 mel die afname van ongeveer £12 miljoen in 
die goud- en builelandst valutareserwes, wil dil 
voorkom as01 daar 'n tolale nello toevloei van 
kapilanl, insluilende n:mdclskrediete, va n omlrenl 
£9 miljoen gcdurende hierdie Iydperk was.. [n 
nierdie verband is dil M:kend dat die Unie £1.8 
miljoen va n die dollarkrediele wal van 'n groep 
Amerikaanse banke onlvang is, asook £0.5 miljoen 
van die I.B.H.O.-lenings, terugbclaal hel, en dal die 
korttermyn builelandse vtrpliglings van die handels· 
blnke met ongeveer £I miljoen gedaal hel. Dus wi] 
dit voorkom as01 die nello loevloei van private 
kapil3al, insluilende handeJsk redie!e, onReveer £12 
miljoen beloop hel, vergcJeke met omlren! £9 miljoen 
in die eerste kwartaal van 1955. Uil die beskikbare 
inligting wil dit blyk dal 'n aansienlike deel van 
hierdie netlo toevloei in die eenle kwarlaal van 1956, 
die herbeleggi ng in d ie Unie van diwidende wat 
aa n builelanders toegekom het, vtrttt nwoordig. 



NA die end van Mann 1956, het die Reserwebank 
se gaud- en buifelandse valutareserwes verder afge­
neem, nl. va n £ I IS.5 miljoen tOt £111.2 miljoen op 
die 8sle Junie, Hierd ie verdere afname va n omlren! 
£7 miljoen. wat bail.' gunslig vergelyk mel die daling 
va n ongeveer £ 18 miljoen gedurende d ie oorec n­
sfemmende Iydperk in 1955, blyk die voartsetling 
te weerspieel van 'n aansienlike nellO lopende lekorl 
gedurende 'n tydperk wanneer invoere gewoanlik 
'n seisoensstyging vertoon, in teenstelling met 'n 
scisoeosdaling in uitvoere. 

GELD IN OM LOOP 

NA 'n afna me va naf £47 1 miljoen aan d ie end 
van 1954 101 £449 miljaen aan die end van 1955. 
het die hoeveelheid geld in omloop in die Unie 
effens toegeneem tot £454 miljoen aa n die end va n 
Maarl 1956, maar loe 101 [431 mil joen aan die 
end van April gedaa!. 

Die netto afname van meer as £17 mil joen ge­
durende die eersle vier maande van 1956, wal 
bestaan het ui t 'n da ling van [J I miljoen in die 
bedrag in tlesil va n die private seklor teenoor 'n 
loename van £14 mil joen in die bedrag gehau deur 
die Regering, het plaasgevind ten spyle va n 'n toe-
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name van omtrent £13 miljaen in ba nkkrediet, en 
was hoofsaak lik die gevalg van (Wee fak la re, 01. 

die Unie se ongunstige betalingsbala ns en 'n verdere 
vcrskuiwing vana f a nm iddellik opeisbare na termyn­
deposila's by die ha ndeisbanke, elk waarva n vir 'n 
afname va n amtrent £14 miljoen vera ntwoordeJik 
was. 

Ha ndclsbankk red iet het mel ongeveer £1 I miljoen 
gedurende hierdie tydperk afgeneem as 'n netta 
gevalg van 'n slyging van meer as £11 miljoen in 
die ba nke se diskonleringe en voarskaUe en 'n 
dal ing va n £22 miljoen in hulle beleggings en in 
hutle: ~tdo's by die: Nlill iunlllc: Finllnsiekurpordsie:. 
Hicrdie dating in die hande:lsbanke se likwiede bale 
is veroorsaak deur die: noodsaaklik heid am huJle 
kantantreserwes, wat geneia hel am Ie: daa l weens 
die Unie 5e ongunstige beta lingsbalans, aa n Ie: vul, 
en IS weerspieel in ' n styging van omlrent £24 
miljae n in Reserwebankkrediet, waarvan onge:veer 
£20 miljoen 'n toe name in skalkisbewysc: en a nder 
wissels verdiskonleer vir d ie ha ndeisba nke:, verteen­
woordig het. 

T. W, de Jongh, 
Hoof: Departement Ekano­
miese Navarsing en Stalisliek, 



MONETARY AND BANKING REVIEW 

After showing signs of a decline in the fourth 
quarter of 1955, the Union's monetary volume of 
economic activity increased agai n in the first quarter 
of 1956, a lthough there were divergent trends in 
the several seclo rs o f the econo m y. As indiCllted 
by the table below, there were 5ubslanlial increases 
from the last quarter of 1955 10 the first quarter 

11I1/I'XI!.f - E.u -fll(/i" K SI'IISIJIW/ M(/l'em(,I1I.~ 

IIIJ48 "" 100) 
19.~5 IQ~(, 

1st )," "h ,,, 
£1lr. Q tr. Qlr. Q>,-

Hank Oebiu '" '" '" '" Stock Exchange Turnover L1' "" 44 72 
Discounl$ :lIul Advances o f Com-

mercial Banks ._. '" ") '" '''' Value o f Imports __ . 14) III '" 
,,. 

Value of EXports (ellciu,j; Il/l. GallJ) '" '" 2M '58 
Rail way Earn ings _ ... ___ "" '" '" ' 00 
Value 0' Retail Sales· .- m 12) 121 12) 
Value of Properly TransaClions ._ 11 2 10) " " Value of Bui tding Plans Passedt _ ". , .. '" Il) 
F.mployment : Mining _ ~_ 1:!1 I ~O '" 122 

Manufacturing _ 128 128 I !Q 110 
Building II. 101 Wl 10.\ 

of 1956, in bank debits, discounts a nd advances of 
the commercial bank s. imports and stock exchange 
turnover, while smalJer increases were registered in 
rail way earnings, building plans passed and reta il 
sales. On the other hand , ~x porls a nd property 
transactions continued to decline. Mining employ­
ment increased slightl y. while manufactur inl: and 
buildi ng employ ment showed little change. 

Taken over the nine months ended 31st March, 
IY56, it would appear from the monthly fluctuati ons 
in the various seasonall y adjusted indexes, that the 
trend in commercial ba nk credit in the fo rm of 
discoul1l ~ a m.! ad va m;o , in ba uk debits and in 
merchandise imports was fairl y strongly upward, 
and that ra ilway earnings and the value of retail 
sa les, as well as mining and manufacturing employ­
ment. remained relatively sta ble. On the other hand. 
there was a disti nct dowuwa(d tend~ncv in the 
value of merchandise exports (due largel y to a 
decline in the price of woolI, in building act ivi ty, 
propert y transactions and stock excha nge turnover. 
Ouring the same period, wholesa le and retai l .,rice~ 
shuwed ;1 further slight IIl'wart l movement. 

I-our Urban Arf ~ ~ . 

t EiJIUftll Ulb~n An·a.;. 

BALANCE OF PAYMENTS 

During the first quarter o f 1956, the Reserve 
Bank.'s gold holdings remained unchan!ted a t £75. 1 
million. while its foreisn exchange reserves declined 
from £53.9 million to £43.4 million. In addition, 
the foreign exchange holdinas of the commercial 
banks and the Union Government decreased by 
about £1 million, so that the decline in total gold 
and foreign exchange reserves during this quarter 
amounted 10 approximatel y £ 12 mill ion, which 
equa lled the decline during the first quarter of 1955. 
In both these periods, the decl ine in the reservo 
W<lS accounted for by a substa ntia l net current 
defici t with the outside world , which was, however, 
partly offset by a net inflow of capital. 

Imports increased from £ IZ3 million in the first 
quarter of 1955, to £1 29 million in the first quarter 
of 1956, and exports, exduding gold and ships' 
stores, from £87 million to {91 million , so that the 
Union's trade deficit showed a small increase from 
£36 million 10 £3S million. As aga inst this increase 
in the trade defici t, there was a n increase of about 
{5 million in the net gold output, Which, however. 
was olfset by an increase of approximately £6 
million in uet current invisible payments (largel y 
due to higher dividend pa yments), so that the net 
current deficit with the outside world increased by 
about £3 millio n, namely, from £IS millio u to 
about £2 1 million. 

Comparing the net current deficit of about £21 
mill ion in the first quarter of 1956 with the decline 
of about £12 million in the gold and fore ign 
exchange reserves, it would appear that there was 
a total net innow of capital, including !fade credits, 
of about £9 million during Ihis period. In this 
connection it is known th:lI the Union repaid £I.S 
million of the dollar credits received from a sroup 
of American banks, and £0.5 million of the loa ns 
received from the I.B.R.D., a nd that the banks' 
shorHerm foreign liabHities declined by nearly £J 
million. Thus the net inflow of private ca pilal. 
induding trade credits, would appear 10 ha ve 
amounted to abollt £12 million, compared with 
about £9 million during the corresponding period 
in 1955. From the available information it would 
appear that a substnntial part of this net innow 
during the first quarter of 1956, represe nted Ihe 
re-investment in the Un io n of dividends which 
accrued to foreigners. 

After the end of March, I 95fl, the Rese rve Hank 's 
gold and foreign exchange reserves continued to 



decline, namely, from £118.5 million to £J I 1.2 
million on the 8th of June. Thi! furlber decline 
of about £7 million, which compares very favourably 
with the decrease of about £18 million during the 
corresponding period a year ago, would app~] r to 
reflect the continuation of a substantial net current 
deficit during a period when imporls as a rule 
show a seasonal increase as contrasted with a seasonal 
decline in exports. 

MONEY IN CIRCULATION 

After declining Crom £471 million at the end of 
1954 to £449 million at the end of 19.55, the 
quanti ty of money in circulation in the Union 
increased somewhat to £4.54 million at the end of 
March, 19.56, but then dropped 10 £4]1 million al 
the end of April. 

The net decline oC over £17 mi ll ion during the 
fir!! four months of 1956, which consisted of a 
decrease of £] 1 million in the amount held by the 
private sector as against an increase of £14 million 
in thai held by the Government, lOok place in !pite 
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of an increase oC about £1] million in bank credit, 
and was largely the result of two faclors, namely. 
the Union's unfavourable balance of payment! and 
a further shift from dema nd to time deposi ts with 
the commercial banks, each of which accounted for 
a decline of about £14 million. 

Commercial bank credit declined bV about £1 1 
million during this period as a net result of an 
increase of over £1 t million in the banks' discounts 
and advances, and a decrease of £22 million in 
their investments and in their balances with the 
National Fin80ce Corporation. This decrease in the 
commercial banks' liquid assets resulted from the 
need to replenish their cash resef\les wbich tended 
to decline as a result of the Union's unfavourable 
bala nce of payments, and was reflected in an increase 
of about £24 million in Reserve Bank credit, of 
which about £20 million represented an increase in 
Treasury and other bills discounted Cor the com­
mercial banks. 

T. W. de Jongh. 
Head : Department oC Econo­
mic Research and Statistics. 
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