
MONETARY AND BANKING REVIEW 

J udging from the available statistical information. 
it would appear thaI Ihe Union 's monetary volume 
of economic activi ty declined slightly from the first 
to Ihe second quarter of 1956, but generall y re­
mained on a higher level than in 1955. 

As indicated by the table below. there was a 
substantial decrease in stock exchange turnover from 
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Dank Debit!; _ .-. _._- 181 190 202 '" S:oxk Exchange Turnover - 82 44 " " Discounts ,,' Advanoe$ 0 / 
Commercial Banks _ . __ 2110 199 109 1Il 

Value 0/ Imports - - - 13.~ 116 110 141 
Value 0/ Exports (excluding 

Gold) _ - - - - 111 '" '" 306 
Railway Earninll5 _____ . 194 196 1110 196 
Value of Retail Sales" - - III III "' III 
Va lue of Property Transactions " " 82 86 
Value 0/ Buildin, Plans 

Pllssedt ____ ._. ___ 167 III II I 110 
EmploymenL: 

Mining ___ . _ . ____ III "' III "' M anufllc:uring ___ "' 119 110 110 
Build ing - 109 IOJ 103 102 

the first to the second quarter of 1956, while smaller 
declines were registered in imports, bank debits, 
railway earnings, retail sales a nd build ing plans 
passed. On the other hand, exports ros: sharpl y. 
whereas discounts and advances of the commercial 
banks and property transactions showed small in­
creases. Mining employment increased further, while 
manufacturing and buildiog employment showed 
little change. 

BALANCE OF PAYMENT S 

After decreasing by about £1 Z million during the 
first quarter of 1956. the Union's go.>ld and foreign 
exchange reserves held by the Reserve Bank, the 
commercia l banks and the Un ion Government, 
snowed a f urther decl ine of a bout £2 mill ion during 
the second quarter. This much sma ller de<: line during 
the second quarter was largely the result of a sharp 
reduction in the country 's net curreot deficit with 
the outside world. 

Contrary to tbe usual seasonal pattern in the 
Union's foreign trade: thc imports of merchand ise 
declined slightly Crom about £129 million in the 
fi rst quarter of 1956 to about £128 million in the 
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second quarter, while the exports of merchandise, 
excluding gold and ships' stores, increased from 
about £91 million to about £98 million. Further­
more, the high level of the net gold output during 
the first q uarter was maintained during Ihe sc<:ond 
quarter, while net current invisible payments showed 
a seasonal decline, wi th the result that the net current 
deficit with the outside world dropped from about 
£2 1 million in the first quarter to about £2 million 
in the second quarter. 

Since the net current defici t of approximately 
£2 million during the second quarter corresponded 
with the de<:\ine in the gold a nd fo reign exchange 
reserves, it would appea r that there was no net 
movement of foreign capital into or out of the 
Union during this period. In th is conne<:tion it is 
known that the Union drew about £J million under 
the LB.R .D. loans, but repa id an equal amount. so 
that it would appear that. also in the case of private 
capita l, the inflow of funds during this quarter was 
offset by an equal outflow. During the same period 
a year ago, the Union experienced a net outflow 
of private capital of about £13 million . 

Taken over the first six months of 1956, the 
Union's net current deficit amounted to about 
£23 million compared with about £28 million during 
the first half of 1955, while the net innow of capital 
from all sources was about £9 million compared 
with no net in- or outfl ow during the same period 
a year ago. Thus the Union's gold and fo reign 
ellchange reserves declined by only £14 million 
during the first hal f of 1956, whereas a drop of 
£28 million was registered d uri ng the corresponding 
period last yea r. 

From the end of J une to the end of August, 
1956, the Reserve Bank 's gold and foreign ellcha nge 
reserves de<:l1ned from £113.6 million to £11 1.5 mil· 
lion. This further small decl ine of about £2 million 
during the two months would appear to renect the 
continuation of a net current deficit durina a period 
when exports tend to show a seasonal decline. 

MONBY IN Cl RCli LATION 

Partly as a result of seasonal factors. Ihe total 
quantity of money in circulation in the Union 
de<:lined from £449 million at the end of 1955 to 
£409 million at the end of July, 1956, i.e. by 
£40 million , compared with declines of £30 million, 
£21 million and £15 million, resoectively, during the 
corresponding periods in 1955. 1954 and 1953. 

The decline of £40 million during the fi rst seven 
months of 1956 consisted of de<:lines of £27 million 
and £13 million in the amounts held by the private 



and Government sectors, respectively, and was 
largdy the result of a fur ther shift of aboul 
£25 million from demand 10 time deposi ts with the 
commercial banks a nd a decline of over (~O million 
in the Reserve Bank's gold and foreign exchange 
reserves. The negative effect of these two faclors 
was partl y offset by a n increase of abou t ( 6 million 
in bank credit, which was almost fu ll y accoun ted 
for by an increase in Reserve Bank credit. Com­
mercial bank cred it increased by only ms million . 
as a net result of a decrease of (4.0 million in the 
bank s' balances wi th the National Finance Corpora. 
tion, and increa ses of 0.9 million in their invest · 
ments and £0.6 million in their discounts and 
advances. 
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COMMOD ITY PR ICES 

The available indexes of wholesale and retail 
prices in the Union showed divergent trends during 
the first seven months of 1956. Whereas the index 
of reta il prices (base: 1948 = 1(0) declined slightl y 
from 137.6 in December. 1955 to 137.4 in January, 
1956, and thereafter increased steadily to 140.1 in 
Jul y. the index of wholesale !lrices increased slightl y 
from 157.3 in December. 1955 10 II new high level 
of 157.6 in February, 1956, and then dedined to 
155.9 by July, 1956. 

T. W. de Jongh, 
Head : Department or Econo· 
mic Resea rch and Sta tistics. 
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OORSIG VAN GELD- EN BANKWESE 

Geoordeel volgens die beskikbare statistiese inlis­
ting, wil dit voorkom asof die monet':re omvang 
van die Unie se ekonomiese bedrywigheid vanaf die 
eerste lOt die tweede kwartaal van 1956 effens gedaal 
het, maar in die a1semeen nog op 'n hoer peil as 
in 1955 was, 

$oos blyk uit die onderstaande label. was da ar 
'n aa nsienlike daling in effek tebeursomset vanaf dil! 

II,dekst' - A(lII~('SII;K'er I';r Sris~'rslwmme/ings 

(1948 = 100) 
19jj "" U . 4dt! hit U. 

K •. K • . K .... h. 
BukdcbcUc - - - - 187 190 201 198 
Elfcklcbcursomsel • __ ._. __ 82 44 72 " Diskomeringc '" voorskoue 

"" handelsbankc __ . __ '1111 199 "19 211 
Waardc van invoerc ___ IJl 136 "0 141 
Waardc "" llilvoerc (uilge-

mnderd goud) ___ . 277 ,,,, 
'" 306 

Spoorwcginkom~le _. "- - 19' 19' 21111 1% 
Waardc "" klcinhandelsvcr-

kope' - - - - -- ._- 12 1 121 123 122 
Wa~rde "" cicndomslrang.. 

aksies -- - -- - - " " 8l 86 
Waardc "" bouplanne aoed-gckcurf _______ 167 123 131 130 
Werkvcnkaffing : 

Mynwese - - 121 "9 12l 12' 
FabrieuwcK - "- - 129 129 130 130 
Boubcdryf ____ "" 103 103 102 

eerste tot die tweede kwartaal van 1956, terwyl 
invoere, bankdebette, spoorweginkomste, klein han­
delsverkope en bouplanne goedgekeur kleiner af­
names eetoon he!. Aan die a nder kan t het uitvoere 
skerp gestyg, terwyl diskonteringe en voorskotte van 
die handelsbanke en eiendomstransaksies kleill toe­
names gelOOI1 het. Werkverskaffing in die m)nwesc 
het verder loegeneem, terwyl die in die fabr iekswese 
en boub~ryf min verandering ondergaan het, 

BETALlNGSBALANS 

NA 'n dal ing van ongeveer £12 milioen gedurende 
die eerste kwartaal van 1956, het d ie Unie Sf! goud­
en buitelandse val utareserwes, wat deur die Reserwe­
bank. die handelsbanke en die Un ieregering gehou 
word, 'n verdere afname van ongeveer £2 miljoen 
gedurende die tweede kwartaal getoon. Hierdie 
veel kleiner a{name gedurende die tweede kwarlaal 
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was grootliks die gevolg van 'n skerp daling in die 
land se nelto lopende tekort tel!flOOr die buiteland. 

In leenstelling met die gewone seisoenspatroon in 
die Unie 5e buitelandse handel, het goederei nvoere 
e!Tens van ongeveer £129 miljoen in die eerste kwar­
taal van 1956 tot ongeveer £128 miljoen in die 
Iweede kwartaal afgeneem, terwyl goedereuitvoere, 
uitsesonderd goud en skeepsvoorrade, van ongeveer 
£91 mil joen tot ongeveer £98 mlljoen gestyg he!. 
Hierbenewens is die hoe peil van d ie land sc nello 
goudproduksie gcdurende die eerste kwartaal ook 
gedurendc die tweede kwartaal gebandhaaf, terwyl 
die netlo 10pende onsigbare bclalings 'n scisoens· 
ainame getoon het, met die gevolg dat die neHo 
lopende tekort tenoor die buiteland vanaf ongeveer 
£21 miljoen in die eer5te kwartaal tot ongeveer 
£2 miljoen in die tweede kwartaal gedaal hel. 

Aangesien die netto lopende lekort van ongeveer 
£2 miljoen gedurende die Iweede kwarlaal ooreen· 
gekom het met die afname in die goud- en buite­
landse val ulareserwes, wil dit voorkom asof daar 
geen netto vloei van buitelandse kapitaal na of van 
die Unie gedurende die tydpe rk was nie. In hierdie 
verband is dit bekend dat die Unie ongeveer £1 mil­
joen leen die I.B .H.O.-Ienings getrek het, maar ook 
'n gelyke bed rag terugbetaal het, sodal dr! wil voor­
korn asof, ook in d ie geval van private ka pilaal, 
die loevloei van fondse gedurende hlerdie kwartaal 
presies opgeweeg het teen die uitvloei. Gedurende 
dieselfde tydperk 'n jaar gelede he! d ie Unie 'n 
nello uitvloei va n private kapitaal van ongeveer 
£ 1] miljoen ondervind, 

Geneem oor die eerste ses maande van 1956, hel 
die Un ie se netto lopende lekon ongeveer £2] mil­
joen beloop, vergeleke met ongeveer £28 miljoen 
gedurende die eerste helfte van 1955, lerwyl die 
nello loevloei van kapilaal uit aile bronne ongeveer 
£9 miljoen bedra he! vergeleke met geen nello loe­
vloei of uitvloei gedurende d ieselfde Iydperk 'n jaar 
gelede. Dus het die Un ie se goud- en buitelandse 
valutareserwcs met slegs £14 miljoen gedurende die 
eerste helfte van 1956 gedaal, lerwyl 'n afname van 
£28 miljoen gedurende die ooreenslemmende tydperk 
verlede jaar aangeteken is. 

Van die end van J unie lot d ie end van Augustus 
1956 het die Reserwebank Sf! goud. en buitelandse 
valutareserwes van £113.6 miljoen lot £1 I 1.5 miljoen 
gedaal. Hierdie verdere klein afname van ongeveer 
£2 miljoen gedurende die Iwee maande skyn die 
voortsetting te weerspieel van 'n nello lopende tekort 
gedurende 'n Iydperk wanneer uitvoere gewoonl ik 
'n seisoensdaling toon. 



GELD IN OMLQOP 

Gedeel lelik as geYolg van scisuensfak lore, het d ie 
10lale hoeveelheid geld in omloop in d ie Unie van 
£449 miljoen aan die end va n 1955 tot £409 miljoen 
Ia n die end va n Julie 1956 gedaal, d .w.s. met 
{40 miljoen, vergeleke mel arnames van £30 miljoen, 
£21 mil joen en !l5 miljoen geJurende die ooreen­
Slemmende tydperke in 1955, 1954 en 1953, onder­
skeidelik. 

Die daling van {40 miljoen ged urende die eersl<! 
sewe maande vll n 1956 was saamgestel uit a fnames 
va n (27 miljoen en ( I ] miljocn in die bedrse in 
bcsit van die private scklor en die Regering, onder­
skeidelik , en was hoofsaaklik die gevolg van 'n 
verdere verskuiwing v-"n omlrenl (25 miljocn vanaf 
on middellik opeisbare na tcrmyndeposi to's by die 
handelsoonke en '0 afn:!. me van meer as [20 miljoen 
in d ie Reserwebank se goud- en buitelandse valula­
rcserwe5. Die negalicwe elfek van hierd ie Iwee 
fa klore is gedeel telik teengewerk deur 'n toename 
van ongeveer !6 miljoen in bankkrediel wat byn:!. 
geheel veroorsal!.k is deur 'n styging in Reserwe-
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bankk rediel_ Hande1sbankk rediet hel slegs met 
CO.5 miljoen toegeneem as 'n nCllo gevolg van 'n 
afname va n £4.0 nliljoen in die banke se 5Illdo's by 
die Nasionale Finansiekorporasic en slygings van 
£:3.9 miljoen in hulle beleggi ngs en !0.6 miljoen in 
hulle diskonteringe en voorskolle. 

GOEDEREPRYSE 

Die beskikbarc indekse van grOOI- en kleinha ndcls­
prysc in die Unie hel uitcenlopcndc neigings 
ged urcnde die cersle sewe maanue Yan J956 geloon. 
T erwyl die indeks van kleinhandelspryse (basis: 
1948 ",, 1001 dfens argcneem het ya n 137.6 in Desem­
ber 1955 tOI 137.4 in Januolr ie 1956, en toe geleidelik 
lOt 140. 1 in J ulit geslyg het, het die indeks van 
groothandelsprysc effens van 157.] in Desember 1955 
tOt 'n nuwe hoogtepun l van 1 S7 .6 in Fe bruarie 
1956 iOegeneem, en daama tOt 15S.9 in J ulie 1956 
gedaa1. 

T. W. de Jongh, 
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