
DIE UNIE sE NASION ALE RE KENINGE IN 1954 

T abelle XXXV II en XXXV III in hi{' rdi~ 

KII'(/rla!llblml gec Yoorlopige skallings v!t n tiie hrtlto 
kapitaa lvormi ng en d ie nasionalc rckenlngc vi r die 
Unie vir die jaar 1954, en hersiene gyfer. in die 
gcvallc wanr meer resen tc inliglingsbronne beskik
baM gekom het. 

BR UT O VO LKS PRO DUKS IE EN 

VOLK$IN K OME 

Hocwel onwattendc gcgcwcns wal aile 'lspc:ktc vall 
die Unie 5e prodllksiebedrywigh«le gcdurenuc die 
k:l lcnderjaar 1954 dek lans nog n ie bcskikbaar is 
nie, sky n dit volgens voorlopigc skattings :tsor 1954 
in die geheel 'n voorspoed ige jaar was. en die land 
se prod uksic. gcwaa rdccr leen heerscmle prysc, 'n 
nuwe hooglcpunt bere;k heL' Die seskaUe gyrer vir 
brll/fJ I'olhprodllksie ICCI/ II/(lrkpryse, d j . die maJ'~
waarde Y,In aile finale goedere en uiens tc wat 
gcd urende 1954 deur Unie-inwoners gcproduscer is. 
beloop £1,737 milioen {pos [ (e l in t<lbel :XXXV III A) 
en d ie t.O.V. d ie netto volksinkome leen fakto rkos tc" 
£ 1,543 miljoen. 

Die jaarlik se toenamc in die Unie se volksinkome 
gedurende die na-oorlogse Iyd perk kil n beler 
beoordeel word indien kennis gcnccm word van die 
fcil dOl t die Unie sc ekonoillie gekenmerk W<lS deur 
'n ononderbroke toeSland van volle indiensneming 
wa t, behalwe in die geva l van toeva lligc omslanuig
hede 5005 'n wesenllke verbelering in die land 5C 
ru ilvoct ~ I.O.V. die builela nd . enige buitensporige 
loename in volksproduksie gcdllrende enise bcsundere 
jaar o nwaarskynJik maak. 

Oaar is ester heelwal fak lore. behalwe ltie locnarnc 
in d ie pryspei l, wat bysedra hel lot die slyging in 

L Soos ill o..Iic vo r j~e ung~ .... cs "an IlIe .. dic 1.· .. ·/111,/1111>1111 
vermcld. is o..I i" volksinkome~yfers .... n! in wbel XXXV II I 
gegl'e woro..l. I!cb~"\Cer op skalting. \;111 ciie Un ie s.- n~I!U 
\,:eogr~~esc inkome teen ra~ltlr~O'le .... ;11 liellr .lie Hura 
vir Sensus en SUlli.l id .: bcrc~l'n I~. ono..lethcwl\,:. eg.cr. ~~n 
!lCkcrc 3ansuiwerings. llie Bllro sc ,yr,·" 11,,1. h)'voor
b.:.:lll. h"lrekking op j:l(" g,,,,indill )0 Junk. lerw~1 <Ii.
)yrer~ in die 13hrl op 'n kal~nIlNjml(hJ~" IIlIgedruk i~ . 

Die jong>te !l~og r3Iie .... illkome~yrcr, W3t 0..1.'111 d,e B,no 
gcpuhliscer i~. j, IIi/: vir die jaar ' 9.'1 .1'54. wdJI Ili~ 1954 
vo l l ~inkoml.:syfer .... !lL in die Inhel U\!!e~luit ~. lIus 'n 
nnarhan~like ~~allinJ; vcnccnwoorlli~, 

, Neltu \olk >in ~OIl1 C I~cn ra~to,kos(c Itl<" ! r.o)l wor.1 
v~rkry Il"ur vnn brlllO vo!hprodl,~~ie f.95 miljocn en 
(9<1 milj n-cn, ondcr.kciddik. \lr w"a r<lcvc,.mindenn~ Len 
a:.n,i~n ,·:.n k~"';(:I:llb:'lcS w:u \,:l'llun:nlle t9~ 4 :I~n dyt:I.,i~ 
o n<.l~rhewiJ; "':IS I JlO~ I Ih11. en ",dlrc~'C heblli nJ!.s min 
~u h~idic ~ 1["Cl~ J Itl11 :If Ie Ir~l, 

Inllirelte bcla~linJ!.' min ,uh,i"',c~ j, vcranlwon,dchl. 
vir die "ct>lil (u'-cn die w:.arlle V:m Ilie Unic \C pro, 
Iluk.ic . .tcen m~rkpr)"...:" ,'" .. Icen f"llorko'lc··. As <.lie 
afkorlin& .. \·ol~,inkome" in Illc h\" plc~inJ!. ,:111 IOt31c 
proo..luksics)"rc r~ gct-ru,k wOI"Il. worll vl'rwys 113 ,. neW' 
yolk,i"k"mc (of -produk ,iel lcen f"~torkU<le··. 

J. dj . Il,e "crhondlllil ,:Hl o..Ik Un;c --c uit\'Ol'rJlIY~ 101 .y 
invocrpry ..... 

die waarde van die volksproduksie wal in die 
na-oorlogse Iydperk op die voorgronu geln.·e hel , nl. 
ll) d ie jaarlikse loename in die :.rbeidsll\,lg wal weer 
op sy beurt hoofsaaklik bepaal word deur d ie jaar
liksc grocikoers van ongcveer Iwee pcrsenl in die Unie 
se tolale bevolking ; C!) die meer ili lensiewe benutli ng 
v.t n die land se beperk le arbeidsbronn-:: gedurende 
die teenswoordige Iydpcrk van arbeid~lekorle ell 
(3) die nuwc produksierasililcile soos goudm yne. 
uraaninSlal1<tsies cn rabriek sondernemings wat el[..e 
jaar in werking geslel of nog ill werki,lg gestel s:ll 
word as gevolg van d ie buitengewone na-oor logse 
skaal van ka pilaalvorming. 

Wat d ie jaar 1954 !.lelrer. is die faktore wal in die 
besonder die waarde van prouuksic teen heer~ende 
pryse in die hoofsek lore va n die ekonomle be"lnvloed 
het reeds in die .. Oorsig van Ekonomiese Tocstande 
in die Ullie in 1954"', wal in die vorige tlil gawe v,In 
h ierdie KlI"(lrI(I(lfhfmf gcpubliseer i .~, bcspreek, wa:'f
volgens d ie belangrikslc on twikkelings in die myn
bedryr (mel insluiling van uraan). bOLl- ~'n konslrllk 
siewerk, fabriekswese en spoorwcgvervoer voorgekom 
hel. 

IJR UTO VOLKSU IT GAWE 

Skallings van die hoofbcslanddele van brult'l 
volk~lIi,gawe tcen markpryse woru in label 
XXXV III 11 gegee en hieruit blyk da l daar gedurende 
195~ aansienlikc IOCllames voorgckom het in lopenlie 
uilgawcs van persone en n ie-wi nssoekende oq;anis:t
sics [pas 3 (all en in brulo binnclandsc kapilaal
vormings [pos J (el). Laasgenoemde pos het 'n 
na-oorlugse hooglcpunt va n £441 miljoen bercik. 
leenoor uie vorise hoogsl..: lotaal V,Ul t:4U(i miljoen 
in ]1}51. Pos J (b) nl. lopcnde uilgawe van opcnb<lre 
owcrhede en beslaansbeveiligingsfondse, het e.Tens 
tocgenecm 101 C!IO miljoen. 

Gedurende lY5-1, soos in ;llIe na-oorlog~e jare. het 
Iota Ie binnelanusc uitsawe. d.i. die gesrtmen t lik~ 
lopcnde en kapilaaluitguwc van verbftlikers. open
blrc owerhede en s:.ke.ondernemings (posle J ta l .~ 
(b l + {e)l die bruto volksproduksic teen markpryse 
mel [45 miljoen oorskry. waaruil blyk dUI d ie Unic 
meer goedere en dienste va n die buiteland ingevoer 
het om aan die bchoerles v,m sy inwOllcrs te voorsien 
a~ IVaI dil in staa l was om lIit Ie voer. Gevolglik 
word die balans in lopende rckenins (pos 3 ldl] as 
'n negiltiewc bedr(lg aangctoon, Die ooreenstcm
mende lekort in die vorige jaar wa~ egter baie groler. 
nl. [70 miljocn . 

URUTO KAPITAAlVORr.-II NG 

T"oel XXXV II versk<lf hesonderhede met betrek
king Ill! vcr~kcie :Ispckte van kapitaalvorming in 
die Unie I.IV. {II brulo en netlo kapilaalvonning. 
111 die hedrae heslee ";1Il die ver~killende tipes' V,IIl 

bpitaalbalcs en (3) die lipe van ()rg .'ll ba~ ic~ w,,1 
VI( die Unic 5e kapilaalpf(ISTaIl1 vcrallt woordc!ik is. 



Die Unie se brulo kapitaalvormingsreeks is 
gedurende die n::l. -oorlogse Iydperk sterk beinvloed 
deur die wisseJvalligc gedrag van cen van sy twee 
hoofbeslanddele nl. die nello verandering in voorrade 
van sake-ondtrnemings; nieteenSlaande die bestendige 
opwaartse bewcging van die ander bestanddeel, nl. 
vasle kapilaalvnnning, is die jaar-Iot-jaar verande
rings in voorrade 50 grool dal hulle die brulo 
kapilaalvormingsreeks as Beheel nnstabieJ maak. 
Skaltings van die veranderinBs in vonrrade is egter 
Inl DOg loe aan 'n wye (oulegrens onderhewig, maar 
volgens d ie beperkle inligting wal beskikb::l.ar is, wit 
dit voorkom asof daar gedurende 1954 'n opmerk
like loename in die fisiese omvang van voorrade van 
handelsondernemings was, en 'n klein locname in 
die Beval van fabrieksondernemings, in teenstelling 
mel die aansienlike vermindering in sowel handels- as 
fabrieksvoorrade wat die syfer vir 195J aanloon. 
Volgens die syfers wat hieronder gegee word, h:1 
kapilaalvorming in die v~nn van loevocging!l 101 
voorrade van sake-ondernemings nie minder as 
£51 miljoen to t die tOlale toen::l.me van {55 miljoen 
in brUio kapilaalvorming gedurende 1954 bygedra 
nie. 

Destanddde van Bruin Kapilaalvorrning, 1953-1954 

(£S.A. miljoene) 

1953 19.s4 
I. Bou· en konstruksiewerk _ 232 243 
2. Mssjineric, in5lnlluie en uil' 

rustilli _ _ _ _ _ _ _ 184 171 

Neuo 
vernndering 

195]·1954 
+ " 
- , 

3, TOlale vaSle hpilulvorminl 416 420 + 4 
4. Netto vcrandering invoorrade - 29 22 + S 1 

381 442 + S5 

'n Verge1yking van die bruto kapitaaJuilgawe van 
jie drie hooftipes van organisasie wat in label 
XXXV LlI C onderskei word vir die jare 195J en 
1954, toon (I) 'n geringe styging van £120 miljoen 
na £124 miljoen , in die bruto kapilaaluilgawe van 
openbare owerhede; (2) 'n klein afname van 
£49 miljocn lot £41 miljoen in die geval van open
bare korporasies (dj. semi-slaalsondernemings soos 
Eskom, Yskor, Sasol, ens.), hoofsaaklik weens 'n 
daling in die kapilaaluitgawes van Sasol; cn (3) 'n 
merkbare vermeerdering van £59 miljoen in die 
k3pi laaluilgawe van die private lOcklor, waarloe die 
vcrandering in die privaalsektor se voorrade nie 
minder as £55 miljocn bygedra het nie. 

'n Siudie van die tol wal voorraadveranderings 
in die kapitaalvorming van die Unic gedurende al 
die na-oorlogse jare gesped hel, bcldemtoon die 
wenslikheid dat verdere pogings aangewend behoort 
Ie word om belroubare aanduidings va n voorraad· 
bewegings te onlwikkel, aangesien nellO voorraad· 
veranderings die mees onslabiele element in die Unie 
se lotale uitgawe is. Uilgawe van sake·ondernemings 
op voorrade is baie meer gevoelig vir skielike verano 
derings in algemene besigheidsverwagtings en mark
tocSlande as wal die geval is mel die ander soorte 

" 
lopende en kapitaaluitgawe van die volkshuisbou
ding, en verder is hierdie inherenle onstandvasligheid 
va n die uitgawc op voorrade verskerp deur die 
instelling van invoerbeheer sedert 1949, en die 
periodieke veranderings in die hoeycelheid van 
builelandse valula wat vir invoete beskikbaar geste! 
is. 

DIE BESTANDDELE VAN BRUTO 

BESPARING 

Gedurende 1954 hel binne!andse besp:uing 'n baie 
gmler re1atiewe bydrae gelewer tot die fondse wat 
benodig was vir die finansiering van binnelandse 
kapitaalvormi ng, as wat die geval in 1953 was. Die 
afname van {70 miljocn na £45 miljocn in die fondse 
wat deur dic "bui lelandse sektor" beskikbaar Beste] 
is in die vorm van netto kapitaalvloei va n oorsee en 
realisering van goud en buite!andse bales,· impliseer 
dat 'n geskatle bedrag van £]97 miljoen deur Unie
inwoners vir die kosie van die 1954-kapitaalptogram 
voorsien moes word. Die vernaamSle tipes van 
binnelandse besp:uing is as volg: 

Brulo Blnnelandse 8esparin&. 195J-19!14 

(£S.A. miljoene) 
Netto 

veranderinll 
19S1 "54 19SJ·19S4 

I. !'rivale bespnrinl ____ 18' '" +67 ,. I..opendc surplus ". ower-
heidsli.1ll3me _____ 3l 42 + 1 

l. Lopende surplus van bestaans-
beveiliginpfondse ____ 10 • - 4 

4. WaardevcrminderinJSloclaes " " + 10 

Bruto binne\andse besparing JI7 '97 +80 

Die nelto veranderings gedurellde die Iydperk 
1953·54 in die beSlandde1e van brute binnelandse 
bespllring sal in omgekeerde volgordc bespreek word. 
Die geskalle toename in waardeverminderingstoelaes 
gedurende 1954 is deur die voortdurende groci van 
die Unie se kapilaalvoorraad teweeggebring, terwyl 
die afname onder die opskrif "Iopende surplus van 
bestaansbeveiligingsfondse" loegeskryf moet word 
aan (I ) die laer peil van die 1954-bydraes deur werk
gewers en wetknemers 101 die Werkloosheidsver
sekeringsfonds as gevolg van die gewysigde basis 
van bydraes, en (2) groler uitbetalings aan diegene 
wal voordele ontvang uil hierdie fonds. 

Die groler surplus van openbare owerhede is 
hoofsanklik aan die groot surplus van die Suid
Afrikaanse Spoorwee, Hawens en Lugdiens vir die 
jaar geCindig JI Maart 1955 Ie danke, wat op sy 
beurl hoofsaak,1ik loe Ie skryf is aan die hersiening 
van spoorlariewe in die Iweede helfle van 1954,r. 

4. Geen re.:lliscring van loud en builclandse valulabesil hcL 
in 1954 prQsseevind nie en 'n IClename van £44 miliotn 
&:an onder hierdie hoof waargenecm word. 

5. Omdat die Suid'Afrlkaanse Spoarwee, Hllwens en Lug· 
diens 'n SHlntsdeparlcmenl is, word !.y slirplusse of tekortc 
onder die hoof " Inkome uh Eiendom" [pol 6 (d>1 in die 
openbare owcrhede se f'L'keninl (ll1bel XXXVIII 0) 
inguluh. 



W a t private bespari ng betfer, is di t vall belang 
o m te on thou d a t h ier!1ie pos o p die oombJ ik as ' n 
respos in d ie nasio nalc rekeningest3tist iek bereken 
word sodat d ie juisle onlVa ng daa rva n gedure nde 
e nigc gegewe jn", besonder onseker is. En ige fo u te 
wat in d ie bcreken ing van and er poste in die nasionale 
rekeningetabel a~ gevolg va n o n votd oendc inligl ing 
begaa n word , sa l outomalies die p rivate bespl ring
syrer alTekteer. rna,Lr pogings word nou aangewend 
om votled igc direkte skatl ings van die versk illendc 
besla nddele vnn private bcsparing Ie mank.': 

O p grond va n 'n voorlopige ontlersoek i,v.m. d ie 
beski kbare di rek te inligl ing. skyn die gevolgtrekking 
d a t toena mes ged urende 195-1 in verskeie onderdelc 
van pr iva te besparing plaasgevind he t. gercgvcrdig 
Ie wees, D ie tocn<l me in die besit van li kwiedc bales. 
"Iaats· en ,.nder etkkle ui lgesllli t. vOln ind ivid ue sk yn 
ongevcer C!8 rni tjoen groter Ie wees as die ooreen
s temme nde styging gedurende I Y.<i3, sodal d ie netlo 
vera ndering in h icrd ie pos vi r 'n be lang ri ke gedeeJte 
van d ie IOlak toenamc van f.fl7 miljoen in p r ivate 
bcsparing vemn twoordelik is. D it skyn oak aso[ 
ind ivid uele besit van nie·regeringsek unleile gcdurcnde 
11)54 'n groler loena me as gedure nde d ie vorige jaar 
getoon her. Ol11d :LI nuwe uitgiftc (lccn \li l se~pr}'.~el 
va n maa tskappre W<JI op <l ie Joh"nlll!sburg5e 
EfTeklebeurs genolecr wor(l (d.w.s. ui t !;c~onderd 

regeringslenings/ (45 m iljoen ged urcnde die jaar 
geei nd ig 30 September 1'15-1 bedra het. vergele ke 
met ,(21) miljoen ged urendc die vorigc jaar. O nge
lukkig is dit n ie bckend in waller male bui tela ndsc 
beleggers nILwe lI ilgift e van Suid ·A fr ikaansc sek ur i-

(.. In die "rllke! I:c:!wl: .• Oorsig val\ IIi .. Uro:", .-.e Na, ionak 
Kekcning .. , 194 1'i. 19~J"' , waL in ui .. Maar! 1955·ui:cawc 
van lIicruie K ... ",."",lblml ~cpubh:;o: .. r i~, i~ ~ungc.oon 
dnt I"rivat~ Dc'roaring v",ru rd worll rn LWtC hoOrgrOfpc, 
nl. (1) Dc~panlll: tleur intliviuuc tn Illc,w;""SOtkcnuc 
liggamc. bY, licftladi&heitlsorgani!kl'ic~, cn n,c·gclnkor. 
porccruc ~kc·onderncming~. i ll~ luiLenUt lIoeTe. en .~. 
bC>p;lrinjl in die vorm ynn onvcrlltcldc WIIl"e ~3n maaL· 
.\kapP)'c. Nu ccngcnOl.'md~ woru wrwys ~< p:- rwonli l;c 
en na 1~3 <gcnocmdc as kOff'OfJti.-we b1.·<parin~. Per soon· 
like bc<paring bn nlaa$,· inll lIeur loc'·OClIing~ WL Jikwil-dC 
baLes. l;onlraklUdc balcs tnl. I~wcn~\·ef!;chrin~- en pen· 
siocnronu'l:l en rci::I., bpilaalbalcs '.:11> inu,vIllue en 
nic·gcinkorporecrtle ",'~c-olldcrneming s .,,1. voorradc, 
woonhul'C tn n ic- r"slden~Idc gcboue. mn'illlcflc cn uI: ' 
rUSling. IC m:ml;, arool; deur \·ermindcrinlt, in die laslc 
yan die pcro;(K1I)Iih ~k[(>r , nl. ·n ~ rn:.me in lI ie ~i:SliI:Lnde.' 

bedr:.e Ie.' nOp~;IlIC ":'n \'erl;lrull;er«~llId, Icnings ~ ... 
~oor~kO: L e en 3nd~r neLLO ver,~ ulll,~d~ Iwllrn~ Vil li nie
IIclnl:OJI'O.cerlie .... h··nndcrncnl;ng~. 

lei te ged urende die period e onder bespreking 
aangekoop het nie, en d us welke byd rae hil i 101 lI ie 
to tak bed rag kon gema:.k hel n ie. 

·n O pme rklike ui tb reid ing hel ook in die besteding 
aan twee bcstand dele van die to ta le reete k<r llit3al
b:lIes Wilt ind ividLle ell nie·ge"inkorporeerdc sake· 
ondcrncminss besi l. n l. lVoonhuisc en voorradc. plails
gevind. maar dit sk~' n asof hienlic posil icwc 
bcspMing, in die geval van individ ue, vcrgesc1 is v,ln 
' n ooreenstemmende locname in hul verbond~ku'd. 

VoJJcd ige inligting bctrelfendc korpor,lt ;cwC 
bespJ r ing is vooras nog nie besk ikba:!r nie, ma." 'n 

ondersoek nil die onve;deeld e winsle, wat in die 
fi nansiele sta te va n 'n groot aant:!1 op~nb:.rc 1n:1:. t· 
sk" ppye a"ngetoon word, skyn nil l1 Ie dlli J "t 
gcdurende d ie jaar 1954 die byd rae va n korpor:tt iew..: 
besplring tOt tola le private bcsplring die pei l IV,I! 

gedurcnde 1953 be reik is, oortref hel, vera l in d ie 
gcv<tl van mynmaatska pp yc. 

'n F inale opmerking w,l\ i.v.m, die private besp;L' 
ri ng in 195-1 gemaak moci word .s d<l\, nie tecnstaande 
'n geska lle toena me van omstrecks il25 miljoen in 
pr iva te in kome (voor belasli ng), d ie to llile bed rag 
aan di rekle bc1asl jng betaal dellr die private seklor 
c!fens afgcneem he!, mel die gevolg d a t hierd ic seklo r 
meer geld vir vcrbruik of bcsparing beskikbaa r sc had 
he!. In hierdie vcrband moet Jit in ged agle gehou 
1V0rd dal t I ) daar 'n kleiner bctlrag aan aglersla Jl ige 
betasling was wat gedurendc 195-1 ingesamel m ocs 
word , vergeleke mel vorige ja re, toe belas lingbcta le rs 
genoodsaak was om groot bed Tae aan aglers ta l1 igc 
bcl astings Ie betaal bo en behalwe belaslings op h ul 
lo pende in komes, wal Ih lS Seneig hel o m d ie pcil 
va n priva te bcsparing in d3a rd ic pa re Ie verlaag: en 
en baie aa nsicnli kc bclaslingtoegewings, soos, 0.01 ., 

die afskalling van die 1cningshefling op pcrsonc en 
maa lska ppye, is in d ie bclaslingjaar 195-1 /55 locge
Sl .. an . In sy 195-1:55 bcgrotings rede het die voor· 
ma lige m inis ter van fina nsies melding gcmaak van 
aand uid ings d"t dilar 'n .,aa nsicnlike dOll ing in die 
inn.,s ionere t1ru k" was. en gevolglik W<JS d il sy 
men ing dOlt 'n ma le van bclaslingvcrJig ting privale 
besp'Hing sou stimu1ccr, : 

D. G. Fr,lIlzsc n, 

7, O,e fl.!ill; sLer hel lIom-.:lf ~, ,·olg U;tgd33\: .. Ek gIn d;,L 
die f'\lbliek bewus !lcwo/d hel ,·all die ,·erarld~riog ill die 
ckonomicsc klimaal en ua\ die publrck beWU$ ge ... ·orll lIel 
Y~n tlic nood<.'nl;hkh~:tI om Ie sp.ur. Gcyol!llrk "til ·11 
:Lall~icnhk c gedeellc y"" 1>c1:L<Ling,·crmintlcrings waar~kyn· 
hk m~cr W~"fl;d':l ,,,,,,I in ·n "crhog;nll in "p.'~rgcltI '" 
ill ""rlll,W',stlc I'e/bruil;:· 



xiii 

THE UNION'S NATIONAL ACCOUNTS IN 1954 

Tables XXXVlI and XXXVIII in this Blllletin 
give preliminary estimates of the gross capital 
formation and of the nal ional accounts of the Union 
for the year 1954, a nd revised figures in those Cases 
where more up-to-date sources of information have 
become available, 

GROSS NATIONAL PROD UCT AND 

NATIONAL INCOME 

Allhough comprehensive dala covering all aspects 
of the Union's productive activities during the 
calendar year 1954, are not as yet available, it would 
appear from preliminary estimates thai, on the whole, 
1954 has been a prosperous year, with the nation's 
production, valued at current prices, reaching a new 
high leve\.! The estimated figure for Gross National 
Product at Marb l Price.s, i.e, the market value of all 
final goods and services produced by Union residents 
during 1954, is £1 ,1)7 million [item I (e) in 
Ta ble XXXVIII AJ a nd that of the Net National 
Income at Factor Cost' £ 1,543 million , 

To obtain a better perspective of the annual 
increase in the Union's national income dUring the 
post-war period, note should be taken of the fact 
that the Union's economy has been char1cterised by 
an uninterrupted s tate of full employment which, 
in the absence of fortuitous circumstances such as 
a marked improvement in the country 's terms of 
trade' with the outside world, precludes any 
exceptional increase in national output during any 
specific year, Nevertheless, apart from the increase 
in the price level, there a rc several factors which 
have contributed to the increase in the value of the 
national product that has been in evidence over the 
post-war period, namely. (I) the an nual increase of 

I , As mentioned in previous i5SUes or this Billie/In, lhe 
naliooll income fiaurcs aiven in Table XXXVIII arc 
bu ed on the est imates of Ihe Union', Net Gcoaraphical 
Income at Factor Cou prepared by lhe Bureau of Census 
and S!.llistic.s, . ubject, however, to cerla in adjustmenl$. 
Thus, for elllmpie, whi le lhe Bureau', fiJu res rder 10 
years ended JOth June, those ill Ihe Table are expreucd 
on a calendl r year basis, 

The latest GeOil'.phical Income flaure published by the 
BurCllu is ror Ihe year 19.H/.S4, so \hal the 1954 Ilational 
income fi&u re irKluded in the Tlible is lin inder:endenl 
ntimlle, 

2. Net Nationll trKome al Flclor Cost litem J (a)1 IS 

derived from the Gross N8Iional ProdllCl by deducting 
amountt of (95 million and (99 mill ion respectively, for 
deprccillion charles ~ .uide in order 10 repla<:e capitll 
assels worn OUI durin& 19'4 lilem I (b)I, and indirect 
taxes lC$S wbsidiCi litem I (d)]. 

Indirect taxes less subsidies account for the differcl\Cf' 
bct1Vft'll the yalUalion of Ihe nalion's outpUI "II market 
prices" and "II (actor CO$l", When Ihe abbreyialion 
"national illCOfflc" is ulilised in discussions of over-all 
prodllClion fiaure!l, Ihe concept referred 10 is "net 
nalionll income (or product) II flCior CO$l". 

1. i.e. the ralio of tile Union's upon prices to in import 
priea, 

the labour force which, in turn, is mai nl y determined 
by the annual rate of increase of about two per cent 
in the Union's total population; (2) the more intensive 
use that is being made of the counlrY's limited 
labour resources during the prescnt period of labour 
shortages, and (3) the new productive facil ities such 
as gold mines, uranium plants, and manufacturing 
establishments, that have come and are still coming 
into opera tion each year as a result of the exceptional 
post-war ra te of capital formation. 

As far as the year 1954 is concerned, the more 
specirlc {actors lIla t influenced the value of produc
tion, a t curren t prices, in the major sectors of the 
economy were dealt with in the " Review of 
Economic Conditions in the Union in 1954", 
published in the previous issue of this Bulletin, Ihe 
most sign ificant of which were the developments 
that occurred in the mining industry (incl uding 
uranium), building and construction, manufacturing 
and railway transporta tion. 

GROSS NATIONA L EXPENDIl U RE 

Estimates of the main constituents of Gross 
National Expenditure a t Market Prices are given 
in T able XXXV III B, from which it will be noted 
that substant ial increascs occurred during 1954 in 
the Current Expenditure of Persons and Non-Profit
makina Bodies [item 3 (a II and in Gross Domestic 
Capital Formation [item 3 (c)l. The la tter item, a t 
£442 million, a ttained a post-war peak, the previous 
highest to tal being that of 1951, namely £406 million. 
Current Expenditure of Public Authorities and 
Social Security Funds (item 3 (b)l , increased slightly 
to reach a total of £2 10 million, 

During 1954, as in all post-war years, Total 
Domestic Bxpenditure, i,e. the combined currenl 
and capit.al expenditures of consumers. public 
authori ties Bnd business concerns [items 3 (a) + 
(b) + (c)], exceeded the Gross National Product at 
Ma rket Prices by a margi n of £45 million, ", hich 
means that, to meet the requirements of its residents, 
the Union imported more goods and services from 
the outside world than it was in a position to export. 
Accord ingly, Ihe Balance on C urrent Account [i tem 
3 (d)] is shown as 3 negative amo unt. Nevertheless, 
the corresponding deficit in the previous year was 
much higher, namel y £70 million, 

G ROSS CA PITA L FORMATION 

Table XXXV II provides detailed information 
relating to various aspects of the capital forma tion 
of the Union, viz., (I) gross and net capi tal formation; 
(2) the amounlS spent on differe nt types of capital 
assets; and (3) the identity of the organisations 
responsible for the Union's capital programme. 

The Union's gross capital formation series bas 
been greatly influenced d uring the post-war period 
by the erratic behaviou r of one of its two major 
components, namely, the net cha nge in business 



inventories or stocks. In spite of the steady up .... a rd 
movement of the other component. namely fixed 
capil:!l forma tion. the year- to-yea r v:lriations in 
inventories were so pronounced tha t they impa rl 
considerable instability 10 the gross capil:!1 fo rma tion 
series as a whole. Estima tes of the movements in 
invenlories. however, are as yet subject to a wide 
margi n of error. bUI from the limited amount of 
info rmation aV;lilable il "ould a ppear tha t there 
was :l noteworthy increase in the ph)'siea l volume 
of in ventories of trnd inj; establishmen ts d uring 1954. 
a nd tl slight increase in the case of m~nu fac tur ing 
conce rns, in contrast to Ihe ITIA rked dis investment ill 
both trading li nd manu fac turing in ventories ind icated 
by the fi gures for 195). As indicated by the fi g\lrcs 
given below. ca pit:l l formation. in the fo rm of 
add itions to inventory holdings of bUSinesses, con
Iributed no less Ih3n (5 1 million to the over-all 
increase of (55 million in gross ca pital form :l tion 
du ring 1954. 

Componenls of Gross Capital Formation, 1953-1954 
([SA mi l lic,"~l 

Nct Change 
195~ 1954 1953-1954 

I. I!Lllh.hng and <':OnSlruclion m 243 + " ,. Machinery, l'l~nt ~nd Equip· 
ment _ '" 17J - 7 

J. TOlal Fix~d Capital Forma· 
tion '" ". + , 

4. Nd Chanllc in I n\'entorlc~ - " 2~ +" 
'87 442 + !-~ 

A comparison of the gross ca pital cxpend iture of 
the th ree main typc5 o f orGa nisation dist inGuished 
in Table XXXV II C for the years 195] and 1954 
indicates ( I) a sliGht incre:lse from £120 mill ion to 
£1 24 million in the gross capital expend it ure of 
public a uthorities; (2) :\ small decline from 
[49 mill ion to H I million in the ca~ of public 
corporations (i.e. semi-official undertakings such <IS 
Estom, Iscor, Sasol, etc.), mainly on account of a 
decrease in ca pital expenditure o n the S<lsol project, 
etc .. and (J t <I ll1aterial increase of £59 mill ion in 
the priVa te seclor's c<l pilal ex penditu re, to which the 
net cha nGe in the private sector's inven tory ho l ding~ 
eonlnbUlcd no less Ihan £55 million. 

T he ~ l lldy o f the rote of inventory changes in 
the Union's capi lill rormation during all post-w;lr 
years emphasises the tle~ir:'b ll ity of mak ing furt her 
<l lIempts to develop reliable indil.:ators of inventory 
movements, liS net invenlory chanGes :Ire the most 
unstable element in the Union's over-a ll expendilurc. 
Expenditure on inventories by busilll:ss concerns is 
much more s.:nsilive to sudd.:n chang.:s in G.:nerdl 
husiness expcct;'lIions ,IIld in 1111: s ta te of the markcl 
Ihan is the case wilh Ihc other ~ inds of currenl and 
enpita l expenditore of Ih.: economy, and Ihis inherent 
inslability in the expenditure On inventories has been 
accentuated since 1949 by the imposition o f import 
control, ;lIld the periodic chanGes in the amollnt u f 
foreign exchange made aV:li lable for imports. 

xiv 

T HE CO~ I PONENTS OF G ROSS SAV ING 

Domestic $.wing made a bi~ger rel .• live contri
bution 10 Ihe: funds required (or the financing of 
domest ic ca pital outlay d uring 1954 than was the 
case in 195]. T he decli llt from £7u million 10 

(45 million in Ihe funds providcd by the "foreign 
seclor". i.e. Ihrough the net capih.1 innow from 
abrO:ld anti the re:l liS:lIion of gold and foreign 
exchanGe :I~scts,' implies th:l l an estimmed <lOlOU"I 
of £397 million h:.d to be Slipplil'd by Union 
residents towards the cost of Ihc 1954 c., pital pro
gramme. The pri ncipal lYpe5 or domestic saving were 
the fullowing:-

1. , 

,. 
4. 

Gross Domestic S:uinl:. 1953-1 954 

(IS. A. IlHll ions) 
Nel ('h~l'Il!e 

II)~\ 11J~4 !9~ .\·19~ 

I' ri~..l lc Sa,in¥ '87 ~<4 ; " Curnml Sur!,h" " I' uhh~ 
AUlhoril ics _ ,_ J~ 4' ; 7 
CUrltn\ Surl'llus ., Soc .. ,! 
Security Funds ,. ,. - , 
D~prcdnlion Allowanl.'e< " '}.~ + 10 

J17 jlJ1 + 80 

The net eh:ll'lges in the eon~ti t Llen t s of ~ross 
domeslic saving d uring the year; 195] and 1954 WIll 
be d iscu~scd in reverse order. T he e<;tim;.ted increase 
in Depreciation Allowances during 1954 was brought 
aboul by the pcrsi~ten t growt h or the Union's eapiwi 
stock, whil.: Ihe decline under the heading "Current 
Surplus of SOCi:11 Security FlInd~" m\l~ t be ascribed 
10 ( I ) the lower level of Ihe /954 eontribUlions by 
employer~ a nd emplo~ecs 10 Ihe Unl'mrloyment 
Insura nce Fu nd. in consequence rt f the :l mended 
basi .. of contribu t ion~. and (2) higher benefit pay
mc nt ~ to the benefici:.ries of this Fund. The increased 
Current Surplus of Public A uthorities is d ue primarily 
to Ihe big surpl u .. of the South African Rililways. 
Harbours :lnd AirwiI)S fo r the year endcd 31st 
"'larch. 1955. which, in tllrn. was due la rge ly to 
the revision of Hlr ilTs in the lall er P:.ft o f 1954. ) 

As far a~ Private S,lvi ng is concerned. it should bc 
noted thai I hi~ item is at prcsenl derived a~ 11 

re\idllal in the nl,liona l accollnt\ ~ t :L l is \ i"". so Ih;,1 
i t ~ precise magnitUde during :lny given year is 
parlicula rly IIncert:.i n. In consequence an~' errors 
in thc calculation or other Items in the Nation:11 
Aecounls Tn~l e. as:t rcsult of in~umcient information. 
all toma lic:llly :l rTeel the priva le saving figure. EfTorts 

4 No rt;,h .. , ltnn of ""It.! antl lor,·"n uo:h;mgc holulI'l:s 
o«urrcd in t '}~4 uUnn" .. llIo:h ~n incrn"", or (H million 
,,'!l1 I>c: ob'oClI cd um!,;. Ih;, htaumg. 

.5. The surplu>C.', or uchrih or Ihe SoUlh Afnl~'n R1Ulw3yS. 
II~rbour~ ~nu Air"""Y$ :trr in~l .. dcd ulI.kr \ h~ htading 
"/'rop<r' y Illcomc" Inem (, fu ll in lit.· public ~ulhorj uc, 
m,'l'ouut (r~hlc XXXV III 0 /. :., 1111, OI,G;mi .. ,lion j , 
trcalloJ 31 11 ;ov~rnm~nl c n ll·rpri~ . 



are however bei ng made 10 develop comprehensive 
direct estimates of Ihe various constituents of private 
saving.-

On the basis of it. preliminary investigation of the 
available direct information the conclusion seems 
warra nted thl.t increases hlve occurred in several 
of the components of private saving during 1954. 
The increase in the holdings of liquid assets, other 
than government and non·government securities, by 
ind ividuals would appear to be £28 million more 
than the corresponding increase during 1953. so 
Ihat the net change in this item accounts for a 
sign ificant portion of the 10lal increase of £67 million 
in private saving. Also it would appear that holdings 
of non·government securities by individuals sbowed 
a bigger increase during 1954 than during the 
pre~ious yea r, as the new capital funds (at issue 
prices) raised by companies listed on the j ohannes· 
burg Stock Exchange (i.e. excluding governmen t 
loans) amounted to £45 million during the year 
ended 30th September, 1954, as compared with 
£29 million during tbe previous year. Unfortunately, 
however, it is not known to what extent foreign 
investors may have bought newly issued South 
Africa n securities during the period under discussion 
and may, therefore, have contributed to this total 
amount. 

A notable increase also occurred in expenditure 
on two components of the tOlal real capital assets 

6. As. pointed out in the " Review of the Union's Nltional 
Account., 1946-1953", published in the March, 1955 i!SUe 
of this Bullt /,'n, private saving is divided into tW<l main 
categories, viz., (I) saving by individuals, and non-profit 
mak.ing bodies, e.g., charitable organisations, and unincor· 
porated busincsses, including farm operators, and (2) 
saving in thc form of undistributed profits of companies. 
The formcr is referred to as personal and the lauer as 
corporate saving. Pcrsonal saving can Ulke place through 
additions to liquid assets, contractual assets (i.e., life 
insurance and penlion funds), and real capital assets of 
individuab and unincorporated businesses (C.II ., invcn· 
tories. dwellings and other non·residential construction, 
machinery and equipment), IlS well as through reductions 
in the liabilit ies of the personal 5ector, i.e. a decli ne in 
thc amounts outstanding in respect of consumer dcbl , 
mortgagc debt , ].oans and advances, and other net pay· 
abies of unincorporated busineues. 

owned by individuals and unincorporated businesses, 
namely. dwellings and inventories, but Ihis form of 
positive saving, on the part of individuals, may have 
been offset by an increase in their mortgage 
indebtedness. 

Full information regarding corporate saving is 
not as yet avaliable, but an investigat ion of the 
undistributed profits shown in the financial statements 
of a large number of public companies suggests that 
the contribution of corporate saving to total private 
saving during the year 1954 exceeded the level 
attained during 1953. especially in the case of 
min ing complnies. 

A final observation which must be made with 
regard to the increase of private saving during 1954 
is that, notwithstanding an eSl imated increase of 
about £125 million in privat: income (before lax), 
the total amount of direct taxation paid by the 
private sector declined slightly, with the result that 
this sector had more money available fl>r consump
tion or saving. In this connection it should be borne 
in mind thllt (I) there was a smaller amount oC 
arrear taxes that still had to be collected during 
1954, as compared with previous Years, when tax 
payers were ca lled upon to pay considerable amounts 
in arrea r taxes as well as taxes on their current 
incomes, which therefore tended to depress the level 
of private saving in those years; and (2) very 
substantial tax concessions, such as, fo r example, the 
abolition of the loan levy on persons and companies, 
were introduced in the fiscal year 1954/55. In his 
1954/55 budget speech the former Mi nister of 
Finance staled that there were "indica tions of a 
substantial decline of inflationary pressures" and, 
accordingly, he was of the opinion that a measure of 
tax rel ief would stimulate private saving.1 

D. G. Franzsen. 

7. The Minister exprcssed himself as follows : " I Ih-lieve 
that thc public has become awtlre of the change in the 
economic climate and the need to save. Consequently 
lI. subslantilll pari of tax conce$Sions will probably be 
reftected [n increased $Dving rather than in increas:d 
consumption." 
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