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MONETARY AND BANKING REVIEW 
The high 1~ ... cI of the Union's monetary volume 

of economic activit)' during the first quarter of 1954. 
was well maintained during the ~cond qUlrler of 
the year. Although. as shown in the table below. 
stock exchange turnover declined substantially during 
this period, several of the ot her ava ilable seasonally 
adjusted value indexes, such as bank debits, railway 
earnings. retai l sales and the value of property trans· 
actions remained approximately constant. while 
incrcase$ were registered in such indclIes as the value 
of exports, discounts and advances of the commercial 
banks and the value of buildina plans plssed. 
Manufacturing aod building employment showed 
little change, but mining emplo),ment continued to 
increase. 
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J udging from Ihe nl0nlhly flucluations in the 
seasonall y adjusted indexes and taking account of 
developments during the month of J uly. it would 
appear that the upward movemenl in Ihe count ry·s 
monetary volume of economic activity which was in 
evidence throughout the year [<)53. was continued 
during the first seven months of 1954. Except for 
the va lue of retail sales a nd the value (If property 
transactions. both of which showed no distinct 
upward or downward tendenc:ies. and for stock 
exchange turnover. which fluctuated substantially.­
most of the other available indeltes revealed upward 
tendencies during the !:tiler period. As Spei;:ial 
features of this period compared with the correspond­
ing period in 1953. may be mentioned, the higher 
level of mining employment and of gold production: 
lhe increased activity on the stock exchange, especially 
as (ar as transactions in shares of gold mining 
companies in the Orange Free Slate are concerned; 
the higher level of merchAndise imports: the con-

• The indu or Sl.ack rKchongc turnover (b~w: 1948 = roo) 
inC'Ttased from 48.9 in Deccmber. t9~) to 116.~ in 
January Ind 142.9 in Fcbruary . 1954. whereaftu it 
dropped 1063.6 in M~y. but rose _pin to 70.8 in July. 
tn AuguSl. it increased tn 169.t , which waJ the biggest 
monthly turnover since October, 1949. 

siderable increase in merchandise exports in which 
agricultural products such as maize. sugar and fruil 
playw an important part; and the substa ntial risc in 
Ihe net inflow of capital from abroad: 

BALA NCE OF PAYMENTS 

During the firsl half of 1954, the Union·s balance 
of payments position showed a marked improvement 
compared with the corresponding period a year ago. 
While this improvement was largely accounted for 
by an increase in the net inflow of capilal from 
abroad. it was also the result of a decline in the net 
current deficit. since the increase in Ihe va lue of 
imports. referrw to above. was more thln ofTsel by 
the increase in merchandise exports lind the higher 
gold production. 

The imports of merchandise increased slightly 
from about £I 12 million in the first quarter of 1954 
to about [ 11 4 million in the second quarter. giving 
a total of about £226 million for the first half of the 
year. comp.1red with about £212 million for the first 
half of 1953. On the other hand. the exports of 
merchandise. excluding gold bullion, gold products. 
and uranium.· showed a smaller seasonal decline 
than usual. namely, only from ' about £80 million 
in the first qUlrter of 1954 to about £13 million in 
the second quarter. so that the lotal for the first half 
of the year amounted to aboul (153 million. com­
plred with about £136 million in the first half of 
1953. Thus the country's trade deficit. excluding 
gold and uranium. stood at about £73 million in 
the first half of 1954 compared with about £76 million 
in the first hllf of 1953. and taking account of the 
net gold output, on the one hand. and the deficit in 
respect of current invisible items. on the other. 
the net current deficit. exc1udinp: the proceeds of 
urllnium exports. amounted to about £36 million 
compared with about £42 million. respectively. 

As far as capital movements are conc:erned. 
preliminary estimates indicate that the net inflow 
of private capita l, including the proceeds of uranium 
exports. amounted to about £28 milliOn in the second 
quarter of 1954. while net drawings under the 
I.B.R.D. loans amounled 10 about £5 million. On 
the other hand. the Union repaid about £2 million 
of the revolving dollar credits received from a group 
of American banks. So that the tolal net inflow of 
capital. including receipts from uranium exports. 
during this quarter. amounted to about £31 million. 
compared with abom £18 million in the first quarter 
of the year, and during the first half of 1954. to 
about £49 million. compared with about ( 15 million 
in the first half of 1953. Of the net inflow of about 

• Since the export~ of umnium are not included in the 
Union·s publi5hed trade statistia and arc reprded u 
confidential inrormPlion, there is 110 allernative but to 
include these: fiaurell n part of the nct innow of privotc 
capital in the balonce of payments ~3tement. P~rticular1y 
in .ie .. of the anticipated increa5e in uranium oulout, this 
procedure rcwtll in the publication of '-'iSiorted filUreli in 
respect of both the current Qca)unt ond capitat lIta)unl. 



£49 million in the first half of 1954, net official 
capital receipts accounted fo r about £15 million, and 
the net receipts of private capita l (includ ing the 
proceeds of umnium exports) for the ba lance of 
about £34 million. 

As a result of the above-mentioned factors, the 
Union's gold and foreign assets increased by aboUi 
£12 million in the ' second quarter of 1954, com­
pared with about £1 miUion in the firs t quarter, or 
by about £13 million in the first half of the year, 
as compared with a decrease of about £27 mill ion 
during the first half of 1953. 

From £ II S.S million at the end of June, 1954, 
the Reserve Bank's gold and foreign assets declined 
to £11 2.0 miliion at the end of July, but increased 
again to £1 14.6 million at the end of August. The 
net decline of only £4.2 million over these two 
months during which the Union as a rule experiences 
seasonally high imports and seasonally low exports, t 
appears to reflect the continuation of a substantial 
net inflow of capital from abroad (no doubt 
associated with the recent high level of stock 
exchange activity), as well as the increasi ng gold 
output. 

MONEY IN CIRCULATION 
The quantity of money in circulation in the Union. 

which had declined from £439.3 million at the end 
of 1952 to £422.2 million at the end of Augusi. 1953, 
and thereupon increased 10 £444.0 million al the end 
of 1953, declined again during the first seven months 
of 1954, namely, to £423.0 million by the end of 
July. 

The dccrease of about £2 1 million in the money 
supply during the first seven months of 1954, which 

t The latest available fiKu res show thai imports amoul'lted 
10 about £40 million in Ju ly, compared with about 
£41 million in J une. while e~poru, excludina iold and 
uf8l'lium, amounted 10 £23 million compared with 
(2S million , respectively. 
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wns made up of declines of about £2 million and 
£19 mill ion in the amounts held by Ihe Governmenl 
and the private sector. respecti vely, was largely the 
result of II decrease of nboUi £20 mill ion in bank 
credit and a further shih of about £12 million from 
demand to time deposits with the commercial banks. 
The negative effects of these factors were, however, 
to some extent offset by the increase in the country's 
gold nnd foreign assets during this period. 

Of the decrease of about £20 million in bank credit, 
Reserve Bank credit accounted fo r about £12 million 
and commercial bank cred it for about £S million, 
while the decline in the laller represented Ihe net 
resul t of an increase of about £29 million in the 
banks' discounts and advances and decreases of 
about £36 million and £1 million in their investments 
and their balances with the National Finance 
Corporation, rcspectivlily. 

COMMODITY PRICES 
During the first seven months of 1954, commodity 

prices continued to remain relatively stable, con­
trasted with the sharp upward movement during the 
years 1951 and 1952. The index of wholesale prices 
for a ll goods (base: 1948 = 100) increased slightly 
fro m 149.S in December, 1953. to 150.4 in July, 1954, 
i.e., by about 0.4 per cent, which was the net result 
of an increase of about 1.2 per cent in the index 
of imported goods and n decline of about 0.1 per 
cent in the case of Union goods. 

The index of retail prices (base: 1948 = 100) showed 
a slight upward tendcncy during this period. rising 
from 129.8 in December, 1953, to 131.9 i11 July, 1954, 
which was largely Ihe resu lt of increased food prices, 
although the prices of clothing also tended to rise 
slightly. 

T. W. de Jongh, 
Slatistician. 
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OORSIG VAN GELD- EN BANKWESE 
Die hoe peil van die Unie se monctcre omvang 

va n ekonomicse bed rywighcid in die eersle kwartaal 
van 1954, is goed gchandhaaf gcdurende die twcedc 
kwartaal van die jaar. Alhoewd, SODS in die onder­
staande label aangetoon word, die omset op die 
ellekiebeurs gedurende hicrdie tydperk aansienlik 
gedaal hel, het 'n aanla l van die ander beskikbare 
waarde-indekse, SODS bankdebette, spoorweginkomste, 
klei nha ndclsverkope en die waarde van ciendoms­
transaksies, na aansuiwering vir seisoenskommelings, 
min of meer konslanl gebly, terwyl daar toenamcs 
was in sulke indekse SODS die waarde van uilvoere, 
diskonteringe cn voorskolte van die handelsbanke 
en d ie waarde van bouplanne goedgekeur. Werk­
verskaffing in die nywerheid en in die boubedryf hel 
min verandering geloon, mai\f die! in die mynbou 
het verder tocgeneem. 
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Geoordccl volgens die maandelikse skommdings 
in die indekse na aa nsuiwedng vir seisoensbcwegings, 
en inagnemende onlwikkclings gedurende die maand 
Julie, wi! d it voorkom awf die opwaartse beweging 
in d ie land se monelCre oillvang van ekonomiese 
bcd rywigheid wal dwarsdeur die jaar 1953 waarneem­
baar was, gedurende die eerste sewe maande van 
1954 voorlgesil is. Behalwe vir die waarde van 
kleinhandelsverkope en die waarde van eiendoms· 
transaksies wal geen duidelik opwaartse of afwaarlse 
neigings getoon het nie, en ' vir die omset op die 
effektebeurs wat aansienlik geskommel hel,· het 
meesle van d ie a nder bcskikbare i ndekse 'n opwaartse 
tendens gedurende laasgenoem(ie Iydperk geloon. 
As hooftrekke van hierd ie Iydperk vergeleke met die 
ooreenstemmende tydperk in 1953 kan genoem word, 

• Die indeks ~an effeklebcur50msel (basis: 1948 = 100) het 
van 48.9 in Descm~r 1953 lot 116.S in Januarie en 
142.9 in Februarie 19S4 gestyg. waarna dit tot 63.6 in 
Mei gedaal, m~~r weer tOI 70.8 in Julie loegeneem het. 
In Augustus het d it geslyg na 169.1. wat die grOOISie 
maandtlikse omset was seder! Oktober 1949. 

die hoer peil van werkverskaning in die mynbou 
en van d ie goudproduksie; d ie loegenome bed rywig­
heid op die efTektebcurs, veral wal tra nsaksies in 
aande!e van goudmynmaatskappye in die Oranje 
Vryslaal betrer; die hocr peil van invocre; d ie aan­
sienlike toename in gocdereuilvoere waadn land ­
bouprodukte soos mielits, suiker en vrugte 'n 
belangrike rol gespee1 het: en die aansienlike slyging 
in die nctto loevloei van kapilaa l uit d ie buiteland. 

BET AlINGSBALANS 
Gedurende die eersle helfte van 1954 hel die Unie 

se belalingsbalansposisie 'n aanmerklike verbetering 
getoon, vergeleke met die ooreenstemmende Iydperk 
'n jaar gelede. Terwyl hierdie verbetering grootl iks 
loe Ie skryf is aan 'n slyging in die nello tocvloei 
van kapitaal uil d ie buileland, was dit ook die 
gevolg van ·0 afname in die netto lopende lekort, 
aangesien die toename in die waarde van invoere 
hierbo gemcld, meer as goedgemaak is deur die 
styging in goedereuitvoere en die hoer goudprod uksie. 

Goedereinvoere hel efTens va n ongevecr £112 mil­
joen in die eerste kwartaal va n 1954 tot ongeveer 
£11 4 miljoen in die tweede kwartaal loege necm, 
sodat die tolaa l vir die eersle helfte van d ie jaar 
ongeveer £226 miljoen beloop hel, vergclekc met 
omtrent £2 12 miljoen gedurende d ie eeeste helfle 
va n 1953. Aan die ander kanl hel goedereui tvoere. 
uitgesonderd staafgoud. goudprodukte en uraan,· ' I] 

kleiner seisoellsdaiing as gewoonlik getoon, nl. slegs 
van ongeveer £80 miljoen in die eerSle kwartaa l van 
1954 tOI ongeveer £73 miljoen in die tweede kwartaal, 
sodat die tolaal vir d ie eerste belfle van die jaar 
op ongevecr £153 miljocn Ie staan gekom het, 
vergeleke met omtrent £136 mi ljoen in die eerste 
helfle van 1953. Gevolglik het die land se handels­
Ickort, uitgcsonderd goud en uraa n, ongeveer 
£73 miljocn in die eerste helfte van 1954 beloop, 
vergelekc met omtrent £76 miljocn in die eerste 
helfte van 1953, en indico d ie nello goudproduksie, 
enersyds, en die tekorl t.o.v. lopende onsigbare 
posle, andersyds, in aanmerking geneem word, dan 
het die netto lopende !ekort, uitgcsonderd die oot­
vangste uil uraanuilvoere, ongeveer £36 miljoe n 
vergeleke mel ongeveer £42 miljoen onderskeidelik 
beloop. 

Wat kapilaalbewegings belrer, dui voorlopige 
skattings aan dat die netlo toevloei van privale 
kapilaat. mel insluiting van die onlvangsle uil uraan-­
uitvoere, ongeveer £28 miljocn in d ie tweede kwartaal 
beloop hel, terwyl netto trekkings leen d ie I.B.H.O.-

Allngesicn die uitvocrc van uraan nie in die Unie se 
gepublisccrde handelstatistiek ingesluil word nie en as 
vertroulike inligting beskou word, is da:lr getn :lnder 
ullweg nie as om hierdie syfers as deel ~11I1 die nellO 
tocvloci van private kopitool in die betaiingsba l:i.nS5Iaai 
in te s luil. Veral mel die oog op die vcrwagle loename 
in die uTllanprodubie. het hierdie prosedure die gevolg 
dot die gepubliscerdc syfen t.a.v. beide die lopendc 
rehning en die kapitaalrekening nie die ware loedrag 
van sake weerspieel nie. 



, 
leninss aogeveer £S miljoen bedro het. Aao die 
ander kant hel die Unie ongeveer £2 mil joen van 
die deurlopende dollarkrediete wat van 'n groep 
Amerikaanse banke ontvang is, lerug~taa l , soda! 
die lotale ncllO toevloei van kapitaal, insluitende 
die ontvangste uit uraanuitvoere, gedurende hierdie 
kwsrtaal, ongeveer £31 miljoen beloop het. vergeleke 
met Omlren! £18 miljoen in die eerslc kwartaal, en 
gcdurende die eerste hel fte van 1954, ~~geve~r 
£49 mil joen vergeleke mct omtren! £1 S ffiJiJoen 1~ 
die eerste heille van 1953. Va n d ie netto toe\'!OCI 
van omtren! £49 miljocn in die cerste hdflc van 
1954, was nelto oflisiele kapitaalontvangstes verant­
woordelik vir oogeveer £ 15 miljoen, en die nettD 
toevlcei van private kapitaal (insluitende die onto 
vangste ui t uraanuitvoere) vir die balans van 
£34 miljoen. 

As gevolg van bogenoemde faktore het die Unie 
so goud en buitelandse bates met ongeveer 
£ 12 miljoen gcdurende die twcede kwarlaal van 1954 
geSlyg, vergelekc met 'n !oename van .omtrcnl 
£ 1 miljoen in die eerSle kwartaal, sodat dIe tomle 
stygi ng vir die eerste heUle van die jaa r op ongev~r 
£13 miljocn te staan gekom het. vergeleke met n 
daling van omtrent £27 miljoen gedurende d ie cerste 
heiCle van 1953. 

Va naf £11 8.8 miljoen aan die end van Junie 1954, 
het die Reserwebank se goud en builelandse bates 
tot £1 12.0 mil joen aan die end van J ulie afgeneem, 
maar weer tot £114.6 miljoen aan d ie end van 
Augustus toegeneem. Die ncllO afname va n slegs 
£4.2 miljoen gedurende hierdie twee maande wanncer 
die Unie gewoonlilr:: hoe seisoensi nvoere en lae 
seisoensuilvoeret o ndervind, skyn die voortsclling 
van 'n aa nsienlike netto toevloei van kapitaal uit die 
builela nd (wat ongelwyfe!d verband hou mel die 
onlangse hoe pcil van bed rywigheid op die effd: te­
beun), $Owe! as die toenemende golidproduksie, te 
weerspieel. 

GELD IN OM LOOP 
Die hoeveeiheid geld in omloop in die Unie, wat 

van £439.3 miljoen aan die end va n 1952 tot 
£422.2 miijoen aan die end va n Augustus 1953 

t Die }onaSle be1kikbare 5yfcn loon dill invone ongeveer 
£40 miljoen in Julie beloop het. verleleke met omlrt'nt 
141 miljoen in Junie, terwyJ uitvonc. uitlesonderd lOud 
en uraan, ongevett £.2J miljocn verlcleke met omlrcnt 
£25 miljoen onderskeidclik bedTa hd. 
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afgeneem en claaroa tot £444.0 miijoen aan die end 
van 1953 toegeneem hel, het weer gedurende die 
eerste sewe maande van 1954 gedaa l, nl., tot 
£423.0 miljoen aan d ie end va n Julie. 

Die dali ng van omtrent £21 miljoen in d ie geld­
hoeveelheid gedurende die eente sewe maande van 
1954. wat saamgeslei was uit afnames van omtrent 
£2 miljoen en £19 miijoen in d ie bedrae in besit 
van die Rege-ring en die private sektor, onderskei­
delik, was hoofsaak lik die gevolg va n ' n afname van 
omlrenl £20 miljoen in ba nkkrediet en 'n verdere 
verskuiwing van omlrent £12 miljoen vana! onmid­
dellik opeisbare na lermyndeposito's by die handCls­
banke. Die negatiewe invloed van hierdie faktore 
is egter d~ls goedgemaak deur die slygi ng in die 
land se goud en buitelandse bates gedurende hierdic 
tydpcrk. 

Va n die afname va n ongeveer £20 miljoen in 
bankkrediet, was Reserwebank krediet verantwoorde­
lik vir omlren! £12 mi ljoen en handelsbankkrediet 
vi r ongev~r £8 miljoe n, terwyl die afname in laas­
genocmde d ie netto resultaat was van 'n toename 
va n omtrent £29 miljoen in die banke se diskonteringe 
en 'voorskoue en afnames van omtrent £36 miljoen 
en £I miljaen in hulle beleggings en in hulle saldo's 
by die Nasionale Finansiekorporasie, onderskeidelik . 

GOEDEREPRYSE 
Gedurende die ee('Ste sewe maande van 1954, het 

goedcreprysc '11 vcrdc: re reJalief sla bieJe lendt:ns 
getoon, in leenslelling met die sterk stygende 
beweging gedurende die jare 195 1 en 1952. Die 
indeks van groothandelspryse vir a ile goedere 
(basis: 1948 = 1(0) het effens van 149.8 in Desember 
1953 tOI 150.4 in Julie 1954 toegeneem, d.w.s. met 
omtrent 0.4 penenl, wat die nellO resultaat was van 
'n loename van ongeveer 1.2 pcrsent in die geval 
van invoergoedere en 'n a fname van omtrent 
0. 1 persent in die geval van Unic-goedere. 

Die indeks va n Ideinhandelspryse (basis: 1948= 1(0) 
het 'n effense opwaartse beweging gedurende hierdie 
Iydperk getoon en van 129.8 in Desember 1953 lot 
13 1.9 in J ulie 1954 loegeneern, Will hoofsaaklik die 
gevolg was van hoer voedselpryse, alhoewel d ie pryse 
van klerasie ook geneig het om effens te styg. 

T. W. de Jongh, 
Statistikus. 
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