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MONETARY AND BANKING REVIEW 

After moving on an approximately constant level 
during 1952, the Union', monetary volume of 
economic activity, excluding seasonal changes, showed 
a fairly strong increase from the last quarter of the 
year to the first quarter of 1953. This increase was 
due not only to a revival in stock exchange activity, 
but a lso to increases in several other economic 
indexes, such as the value of imports, the value of 
exports, railway earnings, and discounts and advances 
of the commercial banks, as can be seen from the 
following table :-

Indexes - Excluding Seasonol MovemenU 
(1948 = 100) 

Bank Debits _._ ... _ .. __ . _._ 
Stock Exchange Turnover 
Value of Imports .... _ 
Value of Exports (Excl. 

Gold) ... _ ... ____ . __ ... _ ... __ 
Railway Earnings __ ._. _ ... 
Discounts and Advances of 

Commercial Banks __ 0. •••••• 

Value of Retail Sales· ._ 
Value oC Building Plans 

Passedt __ . _._. _. 
Value of Buildings Com­

mencedt 0.,_, __ ....... 

Value of Property Trans­
actions _ .. _ .... __ . __ ...... _ .• _ 

4th Quarter 

1952 
149 
27 

111 

191 
144 

136 
111 

107 

131 

88 

lst Quarter 

1953 
115 
70 

128 

195 
149 

140 
111 

114 

120 

87 

BALANCE OF PAYMENTS 

While the Union's exports of merchandise, 
excluding gold builion, gold products and ships' 
stores, stood at the same figure in tbe first quarter of 
1953 as in the first quarter of 1952, namely, at about 
£74 million, tbe imports of merchandise showed a 
decline of about £10 million, namely from £116 million 
in the first quarter of 1952 to about £106 million in 
the first quarter of 1953, so that the country's 
trade deficit, excluding gold, declined from about 
£42 million to about £32 million, res~tively. 
Including, on the one hand, Ihe Union's net gold 
output, and, on Ihe other, its deficit in respect oC 
current invisible items, the net current deficit witb 
the outside world, according to preliminary estimates, 
amounted to about £16 million in the first quarter of 
1953, compared with about £28 million in the corres­
ponding quarter of 1952. 

In regard to capital movements, tbe Union showed 
a furtber favourab le balance during tbe first quarter 
of 1953, althougb on a red uced scale. While drawings 
under the uranium loans amounted to about 
£1 minion and other net private capital receipts 

• Five Urban Areas 
t Elahteen Urban Areas, ' 

(including trade credits) to about .£4 million, there 
was a small net outflow o[ about £1 million in respect 
of official loans, so that the total net inflow of capital 
[rom all sources amounted 10 about £4 million, com­
pared with about £19 million in the first quarter of 
1952, when drawings under the uranium loans 
amounted to about £4 million, other net private 
capilal receipts to about £7 million, and net receipts 
in the form of official loans to about £8 million. In 
regard to the small net outflow in res~t of officia l 
loa03 duriog the fil"3t quarter of 1953, it should be 
mentioned that the Union actually received about 
£2.5 million in tbe form of a new Swiss loao, while 
it drew about £3.6 million in the form of U.S. dollars 
on the I.B.R.D. loans, but these amounts were more 
than offset by the repayment during this period of 
about £3.6 million of the revolving dollar credits 
received from a group of American banks and of the 
Swiss loan of about £3.0 million received during 1950. 

As a result of the net current deficit of about 
£16 million and Ihe net inflow of capital of about 
£4 million, Ihe Union's tOlal gold and foreign 
excbange holdings declined by about £12 million 
during tbe first quarter of 1953, compared with a 
decline of about £9 million in the corresponding 
quarter of 1952. 

From the end of Marcb to the end of May, 1953, 
the Reserve Bunk 's gold and foreign exchange 
holdings showed a further decline, namely, from 
£ 123.1 million to £113.7 million, and tbis would 
appear to reflect the continuation of a substantial 
current deficit as well as of a low level of capital 
ioflow during this period. 

MONEY IN CIRCULATION 

The quantity of money in circulation in the Union, 
wbich had dropped from £437.2 million at tbe end 
of 1951 to £410.9 million at Ihe end of September, 
1952, and then increased 10 £439.3 million at the end 
of 1952, showed a slight further increase to 
£439.9 million at the end of February, 1953, but then 
declined 10 £427.9 million at the end of March, and 
£423. t million at the end of April. 

The det:line of about £16 million during the first 
four months of 1953, which was made up of declines 
of £8 million each in the amounts hetd by the 
Government and Ihe private sector, was largely the 
result of declines of aboul £14 million· in the Reserve 
Bank's gold and exchange holdings and about 
£2 million in commercial bank credit. In regard to 

• The actual decline in the RCSCI"ve Bank', lIokl and 
exchanlle holding! during thi, period amounted to 
tl7.8 million, but from this must be deducted the net 
repayment by the Reserve Bank of the dollar credits and 
Swiss loans refcrred to before, which amounted to 
£4.1 million and which did not affect the quantity of 
mODCY .in circulatioD. Sec ' footnote (I) to Table XVI. 



the lauer, the banks' discount! and advances increased 
by about £3 million and their investments by neariy 
£ 1 million, while there was a decline of about 
£6 million in their ba lances with the National Finance 
Corporation. 

COMMODITY PRICES 

The index of wholesale prices for all goods 
(base : 1948 = 100), which had reached a peat of 
l.52.2 in November, 1952, and then declined LO 
151.5 in December of that year, continued to decline 
to 146.9 in March. 1953, whereafter it showed a slight 
increase to 147.0 in April. While the index for Union 
goods revealed the same tendencies, falling from a 
peak of 145.1 in November, 1952. to 138.9 in March, 
1953, and then increasing slightly to 1]9.6 in April, 

that for imported goods, which had started 10 decline 
after June, 1952, faIliog from 162.2 in that month 
to 158.6 in December, continued to decline through· 
out the first four months of 1953, the i.ndex standing 
at 154.1 in April. 

The index of retail prices (base: 1948 = 100), 
which had also reached a high point in November, 
1952, and then declined (rom 129.5 in that month 
to 129.0 in December, declined further to 127.8 in 
February. 1953, whereafter it rose to 128.1 in March 
and 128.5 in April. The upward movement during 
March and April was largely the result of increased 
food prices. 

T. W. de Joogh, 
Statistician. 

NOle. - New fable in \his issue: OWNERSHIP OF GROSS INTERNAL PUBLtC DEBT ... page 2' . 
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OORSIG VAN NASION ALE REKENINGE 
JAAR 1952 

In tabellc XXXIX en XL van bierdie kwarualblad 
word die voorlopiae bclegging- en nasionale rd.enina­
syfers van die Unie vir die jaar 1952. IOwel as bersiene 
Iyrers vir 1950 en 1951, 8elooo. Geen hersienings is 
tCD opsiglc: VIIn die prc voor 1950 gemaak: oie. 

Uil 'n onlleding van die Yoorlopige 1952-syfers 
blyk dil dat verskillcnde belangrike vc:randerings io 
die inkomstc- en Uil&aweslroom van die ekooomiese 
'lelStI, as acheel be!kou. $Owe! as in sy samestdlende 
scktore, plaasac:vind hel. Alhocwcl die inligting 
cmlnnl hicrdie verandcrings en die faktore wal hul 
beTnvloed in $Ommige gevalle nog onvolledig is. skyn 
dit awf die bdangrikSlc vcrwikkelings in 1952, vcr­
gelcke met 19.51. die verslapping in die skaal van 
toenamc van volksinkomSlt. en die aanmerklike 
dnamt in ten vlln die be!Ullnddclc van kapitaaluil­
gawe, naamlik, netto verondering in voorrade, is. 

Die syfers i,v.m. die nello volksinkomste leen 
faklorkoste wat in label Xl 8eloon word, is, 
behiliwe vir sc:lt:ere aansuiwerings, gebasecr op die 
gcografiese inkomste van die Unie, wat deur die 
Buro van Sensus en Stalislitk vir die jare geeindig 
30 Junie bereken word. Die geografiese inkomste­
Iyfer het gedurende die jaar 1951-52 slegs met 
£18 miljoen loegenccm, vergeleke met 'n toename 
van £100 miljoen gedurende die vorige jaar. Aao­
gesien die geografiesc inkomsle vir die tweede helfte 
van 1952 nie beskikbaar is nie, word 'n geskane 
bedrag vir die kalenderjaar 1952 in die trlbel ingesluiL 

Die hoofrcde vir die stadiger skaal van toename 
in die Unie se volksinkomste gedurende die afgelope 
jaar is die dallng in boerdel'}inkomste. aangesien 
hierdie tipe inkomste 'n daling in 1951-52 van 
£28 miljoen vanwd! laer wolprysc aanloon, vergeleke 
met 'n toename van £56 miljoen in die voora(gaande 
jaar. Volgens die ramings van die Afdeling Ekonomie 
en Marke sal boerderyinkomste weerecns 'n styging 
in 1953 toon omdat groler oeste, veral mielies, en 
boer wolpryse Verw3g kan word. Ten opsigte van 
die hu ldige skoal van locname in die inJcomsle wat 
in ander bedryfsvertakkings, soos mynwesc:, vervoer, 
(abriekswcsc, en lersiere bedrywighede, ontstaan, kan 
tWe( punte hier bekiemioon word, Die eersle is dal 
l.Iic Ullic lie IIrbciuSIIUtrk in 'n luellclllende mate: met 
'n tl ~ kort aan arbeid te kompe het, sodat die uitbrci­
ding van coigc 6!:n bedryfstak die arbeidsbtonne cn 
dus die produksic van die ander mag beinvloed, In 
die twtede plek hel die groot uilbrciding in die 
Unie SCI VatIc kapitaaluitgaweprogram gedurende die 
afgelope paar jaar 'n steeds atOler deel van die land 
5C beperkte bronne belrek by die taak om die land 
sc tGekomstige. produksiekapasitcil Ie vergroot, ccrder 
as b), die produbie van lopende goedcre eo dienste, 
In 10 vem die kapilaalaoedere wal vir hierdie 
kapitaalwerke benodig word, sowe1 as die verbruib­
aoedere benodia deur die werke~ belrokke by die 
"emas, deur middel van invoere verkry moet word. 

sal die netto slimulus len opsigte van lopende 
produksie en inkomsle die volksinkomsles vao die 
lande wat hierdie aoedere na die Unie uilvoer. len 
goede kom, liewer as die volksinkomste van die Unie. 

Die aedrag van die samestellende dele van bruto 
volksuitpwe aedurende die jaar 1952 kan aan die 
hand van pas 3 in tabel Xl B nagegaan word. 
lopende uitgawe van persone en nie-wins-orgaoisa­
sies, pos 3 (II), loon 'n stygin, vl1n £880 mil;oen lot 
£946 miljoen, maar hierdie stygmg van omtrent 7.5 
persent word meer as verklaar deur 'n styging van 
8,7 persent in kle inhandelpryse, l opellde uitgawe 
van opcnbare owerhede en beSlannsbeveiligingfondse. 
PO! 3 (b). het VBn £1.U mi ljoen tot £183 miljoen 
gestY8, maar die derde bestanddeel van bruIn volks­
ui tgawe, naomlik bruto binnelnndsc: kapitaalbelcgging, 
pos 3 (c), he! van £353 miljoen lot £279 miljoen gesak. 
Bogenoemdc drie poste bedra lesame £ 1,408 miljoen, 
lerwyl brulO volksproduksie teen markpryse op 
£ 1,326 miljoen Ie stann kom. Gevoll{lik het die totale 
uitgawe va n Unie·inwoners op lopende eo kapilaal­
aoedere die bruto volksproduksie gedurende 1952 
met .£82 miljoen oorskry, sodat die land op oorsese 
lenings en verkoping van goud- en valutrlrcserwes, 
pas 3 (d), len bedrae van £82 miijoen moes staatmaak 
len cinde die gaping lusseo bruto volksproduksie en 
bruto volksuitpwe Ie vul. Hierdie tekort van 
£82 miljoen in 1952 vergelyk mel 'n ooreenslemmende 
syfer van £117 miljoen vir die jaar 1951. 

Tabel Xl C beval die iokomste-- en uitgawe­
lransaksies van die private sektor. Private inkomste, 
soos hier gedefinieer, sluit die inkomSles van persone 
en die nie.uitgekeerde winste van open bare maat­
skappye in, en word verhy deur van die volks­
inkomste teen faktorkO!le die! deel van die volks­
inkomsle wat nie na die private sekter gaan nie, 
naamlik inkomste uit eiendom van owerheidsliggame, 
af te trek, Omdal daar 'n grool slyging in die uitgawe 
aan verbruikersaoedcrc en dienste. sowel as in 
direktc belastingbelalings, plaasgevind het, lerwyl 
private inkomsle betrcklik min tocgcneem hel. loon 
die saldo in hierdie rekenina. naamlik, privale 
besJ)8rina, pas S (d), '1'1 afname van £134 miljoen io 
195 1 lot £90 miljoen in 1952. 

Die openbare seklor Ie rekeninge word in tabel 
Xl 0 aanaetoon. In vorige uitgawes van hierdie 
kwartaalblad het pas 6 Cd ), d,w". inkomste uit 
eiendom, op die lurplusse van verskillende soorte 
regetinpondernemings bettek.king gehad, maar die 
surphwe en lekorte van die S.A.S. en Hawens is oie 
onder hierdie hoof in&csluil nie, aangesien dit as deel 
van private inkomste ~kou is. Aangesien die S.A..5. 
en Hawens 8.1 'n inlegra.ie deel van die regerings.eklor 
in die Unie geadminislreer word, is dil nou besluit 
om sy lurplusse of lekotte onder pas 6 (d) in te sluil. 



Die laer staod van besparing en kapitaalvorming 
io 1952, vergeleke ~t 1951, blyk duidelik uit tabel 
XL E. Bruto binnelandse kapitaalbelegging, 
soos hierbo vermeld, bet van £353 miljoeo tot 
£279 miljoen gedaal, en totale bruto binnelandse 
besparing, pas 10 (e), van £236 miljoen tot 
£197 miljoen. Openbare owerhede en hestaansbevei­
Ugingsfoodse het nagenoeg hul 1951-besparioglc.oen 
gehandhaaf, terw),1 waardeverminderingstoelae ook 
ietwat toegeneem het, sodat die daling in bionelands~ 
besparing hoofsaaklik aan minder private besparing 
te wyte is. Die buitelandse sektor sc rol was kleiner 
in 1952 as in 1951 in ·n volstrekte, boewel oie in '0 

betreldike sin nie. Die buitelaodse sektor word deur 
pos 10 (0. naamlik. netlo oorsese leoing5 en verkoop 
van buitelandsc bates, in die brulo besparing en 
beleggingsrekening verteenwoordig. Hierdie uitdruk­
king is identies met die "balans in lopende rekening" 
wat in die Unie se betalingsbalans (label XLI) gebruik. 
word. behalwe dat laasgenoernde bed rag aangesuiwer 
word deur die uilsluiting van Suidwes-Afrika 
voordat dit io tabel XL ingesluit word. Die 
nasionale rckeninge in hierdie blad het slegs op die 
Unie betrekking, terw)'! die betalingsbalansgegewens 
Suidwes-Afrika insluit. 

Vervolgens kan by tabel XXXIX waarin die bruto 
beleggiogsyfers vir die Unie volgens bruto openbare 
en bruto private belegging ingedeel word, stilgestaan 
word. Bruto open bare belegging toon '0 stygiog van 
£74 miljoen in 1951 tot £89 miljoen in 1952, maar 
brute private belegging het van £279 miljoen tol 
£190 miljoen in hierdie periode afgeneem. Bruto 
belegging in die private sektor kan in twee tipes 
verded word, naamlik, vaste belegging, en netto 
verandering in voorrade. Belegging in vaste uitrusting 
en konstruksie, poste 11 (4) en (5), het van 
£228 miljoen tot £256 miljaen tocgenecrn. Grater 
kapitaaluitgawe in die mynbcdr),f en die Cabriekswese 
is hoofsaaklik. vir hierdie toenarne verantwoordelik. 
Die vernaamste enkele beleggingskemas wat v"ir die 
vergrate kapitaaluitgawe in hierdie bedryfsvertakkings 
verantwoardelik. is, is uraanondernemings, Eskom 
en Sase!. 

Pas It (6) in die tabel verskaf besanderhede Lv.rn. 
die netto verandering in voorrade in die private 
sektor. Gedurende 1951 het 'n netto verandering van 
£32 miljocn in die handels- en iabrieksvoorrade, na 
aansuiwering ten opsigte van voorraadwaardering, 
plaasgevind. Vanwd intering ap vaorradc gedurcnde 
1952 is die ooreenstemmende syfer - £69 miljoen, 
wat 'n globaJe verandering van £101 miljoen tussen 
1951 eo 1952 verteeowoordig. '0 Vergel)'king van 
die netta verandering in myovoorrade eo vcestapel 
in 1952 en 1951 toon 'n afname van £16 miljoen 
gedurende eersgeooemde jaar. Die tatale afname in 
voorraadbelegging in 1952 bedra dus £117 miljoen. 
en as die toename van £28 miljoen in vaste beleggi.ng 
in 1952 teen bierdie voorraadvermindering in 
berekening gebring word, word '0 netto a[name van 
£89 miljoen in die totale brute private belegging 
gedurende 1952 verk.ry. 

Groot- en kleinhandel is vir die graoute deel van 
hierdie negatiewe voorraadbelegging gedurende 1952 
verantwaordelik, Soos bekend is invoerbeheer in 1951 
verslap. wat tot 'n toename in koopware-invoere van 
£307 miljoen in 19~0 tot £470 miijoen in 1951 geld 
het. 'n Groot deel van hierdie verhoogde invoere was 
ten opsigte van goedere bestem vir gebruik.. Tekstiel­
invoere het by. met 'n bedrag van £64 miljoen in 
1951 toegeneem. In 1952 is invocrbeheer weer 
streoger toegepas, veral in die geval vao verbruik.en­
goedere, en te.k.stieli.nvoere het met 'n bedrag van 
£59 miljoen gedaal. Interiog op die groat voorrade 
wat gcdurende 1951 opgebou is, bet dus in 1952 
pJaasgevind. en dit word op grond van 'n monster­
opoame geskat dat die boekwaarde van voorrade 
gehou deur groot distribueerders in die Unie met 
amtreot 11 persent gcdaal het Hierdie wye skorn­
melinge in voorraadbelegging kan verwag word 
indien invoerbebeer, vanw~ valutamoeilikhcde. in '0 

land waarin die verhouding van invoere tot volks­
inkomste normaalweg hoog is, ingestei word. 

D. C. Franz.sen. 
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NATIONAL ACCOUNTS REVIEW 
YEAR 1952 

Tables XXX IX and XL in this Bulletin give 
the preliminary investment and national accounts 
figures of the Union for the year 1952, and revised 
figu res for 1950 and J95J. No revisions bave been 
made in respect of the years prior to 1950. 

A study of the preliminary 1952 figures reveals 
that several significant changes have occurred in the 
now of income and expenditure of the economy as 
a whole, and in its constituent sectors. AJthough tbe 
information that is available about these changes and 
the factors affecting them is still incomplete in some 
cases, it would appear that, compared with 1951, the 
most important developmcnts are the retardation in 
the rate of expansion of national income, and the 
considerable decline in one of the components of 
capital expenditure, namely. the net change in 
inventories. 

The Net National Income at Factor Cost figures 
shown in Table XL are based, subject to certain 
adjustments, on tbe geographical income of the 
Union. which is calculated by the Bureau of Census 
and Statistics for the years ended 30th June. The 
geographical income figure shows an increase of only 
£18 million during the year 1951-52, compared with 
an increase of £100 million during the previous year. 
As the geographical income for the second half of 
1952 is not avai lable, the figure shown in Table 
XXXIX fo r the calendar year 1952, is an estimate. 

The decline in farming income was primarily 
respollllible for the slower rate of increase in the 
Union's national income in the past year, as farming 
income showed a decline of £28 million, due to lower 
wool prices, in 1951-52, compared with an increase 
of £56 million in the previous year. According to 
estimates drawn up by tbe Division of Economics 
and Markets, fa rming income will again experience 
an increase in 1953 on account of the prospect of 
bigger crops, especially maize, and higher wool prices. 
As far as the present rate of increase in the income 
generated in other industries, such as mining, trans· 
portation, manufacturing, and tertiary activities, is 
concerned, two points may be stressed. The first is 
that the Union's labour market is characterised by 
an increasing degree of tightness, so that expansion 
in anyone induslTY may affeet the. labour resources 
and thus the production of the others. Secondly, the 
big expansion in the Union's fixed capital expenditure 
programme during the past few years has tied up an 
increasing part of the country's limited resources in 
the task of e:>: tending the future productive capacity 
of the country, rather than in the prod uction of 
current goods and services. To the extent that the 
capital goods requirements of these investment 
projects, as well as the consumption goods require· 
ments of the workers engaged upon them, have to be 
met {rom imports, the net expansionary effect 00 

C/lrrent production and income will register itself in 
the national incomes of those countries that export 

these gOods to the Union, rather than in the national 
income of the Uoion. 

The behaviour of thc constituent parts of Gross 
National Expenditure in 1952, compared with 1951 , 
can be ascerlaioed by examining Table XL B, item 3. 
Current Expenditure by Persons and Non-profit­
mak ing Bodies, item 3 (a). shows an increase from 
£880 million to £946 million, but this increase of 
about 7.5 per cent is more than accounted for by 
the rise in retail prices or 8.7 per cent. Current 
Expenditure by Public Authorities and Social Security 
Funds, item 3 (b), rose from £157 million to 
£1 83 million, but the third constituent of Gross 
National Expenditure, namely, Gross Domestic 
Capital ·Formation, item 3 (c), declined from 
£353 million to £279 million. The three items 
mentioned above add up to £1,408 million. whereas 
Gross National Product at Market Value amounts to 
£1.326 million. Hence the total expenditure of tbe 
Unioo's residents on current and capital goods during 
1952 exceeds Gross National Product by £82 million, 
so that the country has had to rely upon foreign 
borrowing and real isation of gold and excha nge 
reserves, item 3 (d). to an extent of £82 million in 
order to finance the gap between Gross National 
Product and Gross National Expenditure. This 
shortfall of £82 million in .1952 compares with a 
corresponding figure of £117 million for the year 
195 1. 

Table XL C sets out the income and expendi· 
ture transactions of the private sector. Private 
income, as here defined, includes the incomes of 
persons and the undistributed profits of public 
companies, and is obta ined by deducting from the 
national income at factor cost that part of the 
national income that does not accrue to the private 
sector. i.e., property income of public authorities. 
In view of the big rise in expenditure on consumer 
goods and services, and direct tax payments, as 
against a relatively small increase in private income, 
the balancing item in this account, viz., private 
saving, item 5 (d), shows a decline from £134 million 
in 1951 to £90 million in 1952. 

The accounts of the public sector are shown in 
Table XL D. In previous issues of this Bulletin, 
item 6 (d). i.e., Income from Property. referred to 
the surpluses of the different kinds of Government 
Enterprises, but the su rpluses or deficits of the 
S.A.R. and Harhours were not included under this 
heading, but were treated as part of private income. 
Since the S.A.R. and Harbours is administered as an 
integral part of the governmen t sector in the Un ion, 
it has now been decided to include its surpluses or 
deficits in item 6 (d). 

The lower level of saving and capital formation 
in 1952 relative to 1951 is apparent from Table 
XL E. Gross Domestic' Capital Formation, as 



mentioned above, declined from £35] miJljon to 
£279 million, and Tolal G ross Domestic Saving, 
item 10 (e), from £2]6 million to £197 million. 
Public Authorities and Social Security Funds practi­
cally maintained their 1951 rate of saving, aod 
depreciation allowances moved upwards slightl y, so 
that the drop in domestic saving was mostly due to 
less private saving. in absolute, though oot in relative 
terms, the foreign sector also played a less important 
role in 1952, compared with 1951. The foreign 
sector enters the Gross Saving and Investment 
Account via item 10 (f), which is entitled : Net Over­
seas Borrowing and Realisation of Foreign Assets. 
This expression is identical with the "Balance on 
Current Account," used in the Union's Balance of 
Payments (Table XLI), except that the latter figure is 
adjusted so as to exclude South West Africa before 
its inclusion in Table XL. The national accounts 
data in Ihis Bulletin refer 10 the Un ion only, whereas 
the balance of payments data include South West 
Africa. 

We now turn 10 Table XXX IX in which the gross 
investment data of the Un ion are split betweeo Gross 
Public Investment and Gross Private Investment. 
Gross Public Investment shows a rise (rom £74 miUion 
in 1951 to £85 million in 1952, but Gross Private 
Investment has declined from £279 million to 
£190 million in this period. Gross investment in the 
privale sector may be divided into two categories, 
viz., fixed investment, and net change in inventories. 
Investment in fixed equipment and construction, 
items II (4) and (5), increased from £228 m~lion 
to £256 million. Bigger capital expend iture in mining 

• and manufacturing is mainly responsible for this 
increase. The most important ind ividual investment 
projects which aecouot for the increased capital 
outlay under these headings are uranium plants, 
&com and Saso\. 

xiii , 
Item U (6) in the Table gives details of the Net 

Change in Inventories in the private sector. During 
1951 a net increase of £]2 million took place in 
commercial and manufacturing inventories, after 
inventory valuation adjustment. On account of 
inventory disinvestment in 1952 the corresponding 
figure is minus £69 million, Which yields an over-all 
change of £101 million in comparing 1952 with 1951. 
A comparisoo of the net change in mining inventories 
and livestock in 1952 and 1951 shows a decline of 
£16 million during the former year. The total decline 
in inventory investment in 1952 thus amounts to 
£117 million, and if the increase of £28 million in 
fixed investment in 1952 is set off against this 
inventory decline, a net decrease of £89 minion is 
obtained in total Gross Private In vestment during 
1952. 

Wholesale and retail trade is responsible for most 
of dlis inventory disinvestment in 1952. It will be 
recalled that import control was relaxed in 1951, 
which led to an increase in merchandise imports from 
£]07 million in 1950 to £470 million in 1951. Much 
of this increase in im poru was in respect of goods 
destined for consumption. Textile imports, e.g., rose 
by an amount of £64 million in 1951. in 1952 import 
control was again more strictly enfnrced, especially 
in the case of consumer goods, and textile goods 
imports fe ll by an amount of £59 million. A running 
down of the big inventories built up during 1951 has 
thus occurred in 1952, and it is estimated on the basis 
or a sample survey that the book value or Inventories 
held by large distributors in the Unioo declined by 
about II per cent. These wide swings in inventory 
investment are to be expected if a country in which 
the ratio of imports to national income is normally 
very high; is subjected 10 import control on account 
of foreign exchange difficul ties. 

D. O. Franzsen. 
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