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MONETARY AND BANKING REVIEW 

Tbe Union's monetary volume of economic activity, 
excluding seasonal variations, which tended to move 
on an approximately constant level dUring 1952, and 
then increased fairly strongly in the first quarter of 
1953, showed a small decline in the second quarter. 
This decline [rom the firs t 10 the second quarter of 
1953 was in large part the resul t of a substantial 
decline in stock-exchange turnover, allboulh, as will 
be seen from the table below, there were also smaller 
declines in the value of imports, railway earnings 
and the value of propert y transactions. Other indexes, 
such as those of the val ue of exports, discounts and 
advances of the commercial banks aod retail sales 
actually showed small increases, i.e., after corre<:tion 
for seasonal changes. In regard to building, while 
the value oC building plans passed and of buildings 
commenced showed a substantial increase in the 
second quarter, there was a further decline in the 
index of building employment. Ma nufacturing a nd 
mining employment, on the other ha nd, showed 
very li tt le change, al though Ihe tendency was slightly 
downward. 

Jmlue.f - Exclildil/g SeasOlllll M ovements 

(/948 = 100) 

Bank Debits ._. ____ ... 
Stock Exchange Turnover 
Value of Imports _ .. _ . __ ._ ... _ . 
Va lue of Exports (Excluding 

Goldl , ...... _ ....... _ .......... _ ...... __ ..... . 
Railway Earnings ________ . __ 
Discounts and Adva nces of Com-

mercia.! Banks __ ... "_ .. "'-. ._ ........ 
Value of Retail Sales· . __ .. _~ ._. 
Value of Property Transactions __ 
Value of Buildi ng Plans Passedt 
Value of Buildings Commencedt 
Employment: Building _~ . __ 

Manufacturing 
Mining .... _ 
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BALANCE OF PAYMENTS 

Largely as a result of a seasonal decline in the 
value of merchandise exports, the Union's net cu rrent 
deficit with the outside world showed a substantial 
increase in the second quarter of 1953, compared with 
the first quarter, but as this in.crease was partly olTset 
by a n increase in the net infl ow of capital from 
abroad, the decline in the country's gold a nd fo reign 
exchange reserves was only slightly bigger in the 
second than in the first quarter. Comparing the first 
half of 195] with the corresponding period in 1952, 
however, it is found that while the net current defici t 

actually showed a substantial decline in the 1951 
period, there was a bigger decrease in the net inflow 
of capital, so that the Union's gold a nd foreign 
exchange reserves also showed a stronger decline. 

The imports of merchandise declined slightly from 
about £106 million in the first quarter of 1953 to 
about £105 million in tbe second quarter, so that 
the total for the first half of the yea r amounted to 
about £2 11 million compared with about £230 million 
in the first half of 1952. On the ot her hand, the 
exports of merchandise, excluding gold bullion, gold 
products and ships' stores, decli ned from about 
£74 mill ion in the first quarter of 1953 to about 
£62 million in the second quarter, giving a total of 
about £ 136 million for the first half of the year, 
compared with about £139 million for the corres~ 

ponding period in 1952. Thus the country's trade 
defici t increased from about £32 million in the first 
quarter of 1953 to about £43 million in the second 
qua rter, the total fo r the first half of the year being 

, about £75 million, compared with about £91 million 
in the first hair of 1952. 

Taking into ac~ount the Union's net gold output, 
on the one hand, a nd its deficit in respect of current 
invisible items, on the other, preli minary estimates 
indicate that the net current deficit with the outside 

' world increased from about £ 16 million in the first 
quarter of 195], to about £24 million in the second 
quarter, totalling about £40 million for the first half 
of the year, compared with about £54 million in the 
first half of 1952. 

In regard to capital movements, drawings under 
the uranium loans amounted to about £4 million 
in the second quarter of 1953, and other net private 
capital receipts to about £2 million. In addition, 
drawings under the I.B.R.D. loans realised about 
£2 million, while the banks' short-term foreign 
liabilities increased by about £1 million, so that the 
total net inflow of capital from all sources amounted 
to about £9 million, compared with about £4 mill ion 
in the first quarter of the year. The total net inflow 
of capita l fo r the first half of ·1953, therefore, 
amounted to about £ 13 miliion, compared with about 
£37 million in the first 'half of 1952 . 

As a result of the above-mentioned transactions, 
the Union's gold and fo reign exchange reserves held 
by the Reserve Bank, the commercial banks and the 
Union Government, declined by a bout £15 million 
during the second quarter of 195], compared with 
a decline of about £12 million in the firs t quarter, so 
that the decrease during the first half of the year 
amounted 10 about £27 million, as against the decline 
of about £17 million during tbe first half of 1952. 

After J une, 1953, the Reserve Bank's aold a nd 
foreign exchange reserves c&ntinued to decline, 
namel y, from £108.4 million at the end of that month, 
to £100.3 million al the end of July, and £92. 1 million 
at the end of August. This further decliDe of about 



£16 million during July and August appears to 
reflect the continuation of a low level of capital 
inflow as well as of a substantial current deficit 
which is largely accounted for by the seasonally low 
levcl of merchandise exports Il t this time of the year 
and by a relatively high level of imports. 

MONEY IN CIRCU LATION 

The quantity of money in" circulation in the Union. 
which showed a declining tendency during the first 
nine months of 1952. and then increased to 
£439.3 million at the end of that year, and 
£439.9 million by the end of February, 1953. tended 
to decline again thereafter. th~ amount falling to 
£421.8 million at the end of July. 

The decline of about £15 million in the money 
supply during the first seven months of 1953. which 
was made up of declines of about £14 million and 
£2 miUion in the amounts held by the Government 
Ilnd the private sector. respectively, as against an 
increase of about £1 million in the amount held by 
the foreign sector, was largely the net result of a 
decrease, on the one hand. of about 00 million- in 

• The Ictual decline in the RC$Crve Blnlr:, ,old and 
~challJe ho1dinas durin, this peTiod amounted to 
£34.4 million, but from thi. mu.sc be deduaed the net 
repayment by the RC$Crve Bank of the dollar aediu 
and Swiu loaM referred to in the June review, .... 'bieb 
amounted 10 £4.1 million and which did nOI arreet Ihe 
quanilly of money in circulation. See footnole (I) 10 
TDbie XVI. 
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the Reserve Banlt's gold and foreign exchange hold
ings, and increases, on the other hand, of about 
£11 million and £4 million in Reserve Banlt and 
commercial bank credit, respectively. In regard to 
the last-mentioned. there was actually an increase 
of about £ 16 million in the banlt.' discounts and 
advances. but their balances wilh the National 
Finance Corporation declined by about £12 million, 
while their investments showed practically no change. 

COMMODITY PRICES 
After declining from a peak of 152.2 in November, 

1952. to 146.9 in March. 1953, the index of wholesaJe 
prices for all goods (base: 1948 = 1(0) increased again 
to stand at 148.9 in July. The upswing after March, 
1953, was accounted fo r by increased prices in the 
case of Union goods, the index of which, after 
falling from a peak of 145.1 in November, 1952, to 
138.9 in March, 1953, increased to 143.3 in July. On 
the ot her hand. the index for imported goods, which 
started to decline after June, 1952, Calling from 
162.2 in that month to 155.1 by March, 1953, 
continued to decline to 152.9 in July. 

The index of retail prices (base: 1948 = 1(0), which 
also declined slighlly from 129.5 in November, 1952, 
to 127.8 in February, 1953, increased thereafter to 
131.0 in J une and then showed a small decline to 
13004 in July. These movements were largely the 
result of changes in the prices of food. 

T, W, de Jongh, 
Stat;stfCl'afl. 
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OORSIG VAN GELD. EN BANKWESE 

Die omvang van die Unie se ekonomiese bedrywig
heid, in terme van geld gemeet en met uitstuiting 
van seisoensbewegings, wat gedurende 1952 geneig 
het om min of meer op 'n konstante peil te beweeg. 
en loe taamlik sterk gOOurcnde die eerste kwartaal 
van 1953 toegeneem het, het 'n klein dating gedurende 
die tweede kwartaal getoon. Hieroie afname van 
d ie cerste tot die twcede kwartaal van 1953 was 
grotendeels d ie gevolg van 'n aansienlike daling in 
eHektebeursomset, athoewel daar ook, soos uit die 
onderstaande label waargeneem kan word, kleiner 
afnames in die waarde van invoere, spoorwegH 

inkomste en d ie waarde van eiendomstransaksies was. 
Ander indekse, soos die van die waarde va n uit
voere, diskonteringe en voorskoue van die handels
banke en kleinhandelsverkope het in werklikheid 
klein toe names getoon, d.i. na aansuiwering vir 
scisoensbewegi ngs. Met betrekking tot die bou
bOOryf, terwyl die waarde van houplanne goed
gekeur en van geboue begin 'n taamlike sterk 
toename in die tweede kwarlaal getoon bet, was daar 
'n verdere daling in die indeks van werkverskaffing 
in die boubed ryf. H ierteenoor het werkverska ffing 
in die nywerheid en die mynbou baie min 
v~randering getoon, alhoewel die neiging eHens 
afwaam was. 

Ind~kse - Atlllgesuiwer vir Seisoellskommelings 
(1948= / 00) 

1953 
Iste 2de 

kwartaal. kwartaal. 
Bankdebelte . ____ . _ 155 151 
E!.ffektebeursomset ___ H.H. " H_ 70 51 
Waarde van invoere _ . _ 128 115 
Waarde van ui tvoere (uitgeson-

derd goud) .H_ .. _ .... H. _.~ N ' _ _ ... 195 201 
Spoorweginkomste _ . ___ . 149 146 
Diskonteri nge en voorskotte van 

handC1sbanke "". __ _ _ _ 140 141 
Waarde van kleinhandelsverkope· 1 II 112 
Waarde van eiendomstransaksics 87 86 
Waarde van bouplanne goedge-

keurt _ ,H_. _ __ _ . _ _ 114 124 
Waarde van geboue begi nt 120 151 
Werkverskaffing: Boubedryf 106 101 

Nywerheid 114 113 
Mynbou 113 11 2 

• V,/f stedelih gcbiedc. 
t Aaticn stedclikc Jcbiedt. 

BE!.TALlNGSBALANS 
Hoofsaaklik ten gevolge van 'n seisoensdaling in 

die uitvoere van koopware, het die Unie se netto 
lopende aekort teenoor die buitewereld 'n aansienlike 
toename in die tweede kwartaal van 1953 vergeleke 
met die eente kwanaal getoon, maar aangesien 
bierdie loename gedeelteiik vergoed is deur 'n 
Ilyging in die neUo toevloei van kapitaal, was die 

dating in die land se goud- en buiteiandse val uta
besit in die tweede kwartaal slegs erren! groter as 
in die eerste kwartaa l. Indien die eerste helrle van 
1953 egter met d ie ooreenstemmende tydperk in 
1952 vergelyk word, word gevind dat, terwyl d ie 
netto lopende tekort in werklikheid 'n aansienlike 
daling in die 1953 tydperk getoon het, daar 'n groter 
arname in die netto toevloei van kapi taal was, sodat 
die Unie se goud- en buiteiandse valutabesit ook 'n 
sterker daling getoon het. 

Die invoere van koopware het eHens gedaal van 
ongeveer £106 miljoen in die eerste kwartaal van 
1953 tot naastenby £105 miljoen in die tweOOe 
kwartaal. sodat die totaal vir die eerste helfte van 
d ie jaar op ongeveer £211 miljoen te staan gekom 
het, vergeleke met ongeveer £230 miijoen in die 
eerste helfte van 1952. Aan die ander kant het die 
uitvoere va n koopware, uitgesonderd staafgoud, 
goudprodukte en skeepsvoorrade, van ongeveer 
£74 miljoen in d ie eerste kwartaal van 1953 tot 
ongeveer £62 miljoen ill die tweede kwartaal geda3-l, 
wal 'n totaal van ongeveer £136 miljoen vir die 
eerste hetfte van die jaar gee, vergeleke met ongeveer 
£139 miijoen vi r d ie ooreenstemmertde tydperk van 
\952. Gevolglik het die land se handelstekort van 
naastenby £32 miljoen in die eerste kwartaal van 
1953 tot ongeveer £43 miijoen in die tweede kwar
taal toegeneem, wat die totaal vir die eerste helfte 
van die jaar op ongeveer £75 miljoen te staan 
gebring het, vergeleke met ongeveer £9 1 miljoen in 
die eerste helfte van 1952. 

Indieo die Unie se netto goudproduksie, aan die 
een kant, en sy teko'rt t.O.V. lopende onsigbare poste, 
aan die ander kant, in aanmerking geneem word, dui 
voorlopige skauiogs daarop dat die netto lopende 
tekor! teenoor die buitewereld van ongeveer 
£16 miljoen in die eerste kwartaal van 1953 tot 
ongeveer £24 miijoen in d ie Iweede kwartaai toe
geneem hel, sodat die totaal vir die eerste helfte 
van die jaar naastenby £40 miijocn beloop het. 
vergeleke met ongeveer £54 miljocn in d ie eente 
helfte van \952. 

Wat kapitaalbewegings betref, het trekkings teen 
die uraanlenings in d ie tweede kwartaal van 1953 
ongeveer £4 miljoen en aoder neUo private kapitaal
ontvangste ongeveer £2 miljoen bedra. Hierbenewens 
het trekkings teen die 1.B.H.O.-lenings ongeveer 
£2 miljoen beloop, terwyl die banke se korltermyn 
buiteiandse verpligtings met ongeveer £1 miljoen 
toegeneem het, soda t die totale netto loevloe; van 
kapitaal uil aile bronne op ongeveer £9 'miljoen 
te staan gekom het, vergeieke met omlrent 
£4 miljoen in die eerste kwartaal van die jaar. Die 
totale nelto toevloei van kapi taal het dug ongeveer 
£13 miljoen in die eerste helfte va n 1953 beloop, 
vergeieke met omlrent £37 miljoen in die eerste 
helfte van 1952. 

Ten sevolge van bogenoemde transaksics het die 
, 

j 



Vnie se goud- en buitelaodse valulareserwes in besil 
van die Reserwebank. die handelsbanke en die Vnie
regering met ongeveer £15 miljoen gedureode die 
tweede kwarlaal van 1953 gedaal, vergeleke met 'n 
afname van omtrent £12 miljoen in die eerste 
kwartaal, sodat die totale afname gedurende die 
eersle helfte van die jaar ongeveer £27 miljoen 
beloop het, vergeleke met 'n a£name van omtrent 
£17 miljoen gedurende die eersle helfle van 1952. 

N4 Junie 1953 het die Reserwebaok se goud. en 
buitelandsc valutabesit aangehou daal, 01. van 
£108.4 miljocn aan die end van daardie maand tot 
£IO()') miljoen aan die end van Julie en £92.1 miljoen 
aan die end van Augustus. Hierdie verdere daling 
vlln omtrent £16 miijocn gedurende Julie en 
Augustus skyn die voortsetting te weerspieel van 'n 
lae peil van kapitaal-tocvloei sowel as van 'n aan· 
sienlike lopende telcort wat hoofsaaklik toe te skryf 
is aan die lae seisocnspeil vlln goedereuitvoere 
gedurende hierdie tyd van die jaac en aan 'n relatiewe . 
hoe pell van invoere. 

GELD IN OM LOOP 

Die hoeveelheid geld in omloop binne die Voie, 
wat '0 afwaartse oeiging gedurende die eerste oege 
maande van 1952 getoon het en toe tot £439.3 miljoen 
aan die end van daardie jaar en £439.9 miljocn lIan 
die end vlln Februarie 1953 loegeneem het, het 
daama weer geneig om te daal en op i423.8 miljoen 
aan die end van Jul ie Ie staan gekom. 

Die daling van ongevecr ' £i5 miljoen in die 
geldhoeveelheid gedurende die eerste sewe maande 
van 1953, wat saamgestel was uit datings van omtrent 
i l4 miljoen eo £2 miljoen onderskeidelik in die 
bedrae in besit van die Regering en die private sektor, 
teenoor 'n lQename van ongeveer £1 miljoen in die 
bedrag in besit van die buitelandse sektor, was 

, 

boobaaklilc die nella gevnlg van 'n afname, aan 
die cen kant, van omtrent £30 miljoent in die 
Reserwebank se goud. en buitelandsc valutabesil, en 
toenames, aan die ander kant, van omtrent 
i ll miljoen en £4 miljoen onderskeidelik in Reserwe· 
ban~· en bandelsbankkrerliet. Met betrekking tot 
laasgenoemde was daar in werklikheid 'n loename 
van ongeveer i l 6 miljoen in die handelsbanke se dis· 
konteringe en voorskotte, maar hulle saldo's by die 
Nasiooale Pinansiekorporasie het met omtrent 
il2 miljoen afgeneem, terwyl hulle beleggings 
omtrent geen verandering getonn het rue. 

GOEDEREPRYSE 
Nadat die indeks van groothandelspryse vir aUe ' 

goe<iere (basis 1948 = 100) van 'n hoogtepunt van 
152.2 io November 1952 tot 146.9 in Maart 1953 
gerlaal het, het dit weer toegeneem om· op 148.9 in 
Jul.ie te staan Ie kom. Die opwaartse beweging n4 
Maart 1953 was veroorsaak deur verhoogde pryse in 
die geval van Vniegocdere, waarnn die indeks, 04 
'n daling vanaf 'n hoogtepunt van 145.1 in 
November 1952 tot 138.9 in Maart 1953, tot 143.3 
in Julie toegeneem het. Aan die ander kant het die 
indelcs vir invoergoe<iere, wat mi Juoie 1952 begin 
afneem en van 162.2 in daardie maand tot 155.1 in 
Maart 1953 gOOaa\ het. aangehou daal tot 152.9 in 
Julie. 

Die indeks van kleinhandelspryse (basis 1948 = 100). 
wat ook effens gOOaa\ het v8'n 129.5 in November 
1952 tot 127.8 in Februarie 1953. het daarna tot 
131.0 in J unie toegeneem en toe 'n klein afname 
tot 130.4 in Julie getoon. Hierdie neigings was 
hoofsaaklik d ie gevolg van veranderings in die pcysc 
van voedsel. 

T. W. de Jongh, 
Statlstikus. 

• Die werklike dalina in die Rescrwebank 5C goud· en 
vululabesit het gedurende hierdie Iydperk £34.4 miljoen 
beloop, maar hiervan moel afgettek word die netto 
lerugbctaJina deur die Rescrwebank van die dollar· 
krcdiete en SwilSCrse lenings (wallJ'na in die Junie oorsill 
verwys it) wat £4.1 miljoen beloop het en wat nie 'n 
invloed op die hoe~eclheid acid in omtoop awad het nie. 
Sien voelnota (I) van Tabel XVI. 
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