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OORSIG VAN GELD- . EN BANKWESE. 

Augustus tot November 1948. 

Aa ngesiclI die aandag tans gcvcstig is 01) di e 
Unic-rcgerillg se onlangsc bestui! om die illvocr 
~' an wat beskotl word as olltbcerlike gococre Ie 
vcrbied en die land sc nie-sterl ing-valuta in verband 
met di e invoer van ander gocdcn! te rantsoenecr, 
is dit allig van belang om, alvorcns die oorsig 
llOOTt tc si t wat in ons Septcmber-uitgawc verskyn 
het, kortliks die beskikharc statistiek aangaalldc die 
Vnie sc na-oor]ogse belalingsbalans Ie behamlel tell 
einde duideliker n 3 vore Ie bring waarom die land 
sc goud- ell valuta-posisic dcrmatc verslcg het dat 
sulkc maatrceis noodsaaklik geword het. 

saarngcvat word:-

( a ) Nie-slcrliflg-gcbicd. Dit blyk dat, wanl1ccr 
goud uitgcsluit word, die Un ie se balans in lopendl' 
rekcning met die nie-sterlillg-gcbied oor die negc 
maande geeindig Scptember 1948 ' II tckort vall 
ongeveer IU4 miljoen ve rtoon het, d.w.s. 'n gemid­
delde maalldeli kse tekort van omtrent £is miljocn 
vergclcke met ongevccr LlJ miljoen (uitgenome die 
huurleenbetal ings) ill 1947 en omtren! I8 miljoen 
in 1946. I-lierdie sy fers weerspieel ook die Unie 
se totale tekorte teenoor die nie-sterling-gebiecl 
geclurende genoemde tydperke, want die \'ooriopige 

VOORLOPIGE SKATTINGS VAN DIE UNIE SE NA-OORLOGSE BETALINGSBALANS 
(£ S.A. miljoene) 

-
1AAR/TLUI. u.s 1M"/ ------

Nle-

I 
Nle_ 

Sterlln!- Sterlt:J- On"cr- Sterlln lf- Slerlln.r gebtc gcbl deeld I =m gebled gcble 
Non- Sterltng Unallo- Non- Slerllng 

Sterling Are", caled ' =~ Sterling Ana 
A_ Ana 

T RANSAKS IES:-
H illldeisbalans (v.a.b.) - _. - - -73 - 54 + 102 -25 -140 - 55 
Ske:e:psvrag e:n ve:rse:ke:ring op invoerc -IS -12 --- -27 -19 -II 
Ander onsigbare paste (ne:tto) -- - , - 3 -- -12 + I - 4 
Huur le:e:nbe: taJings _____ - ---- ---- ---- --- -25 -
Balans in lope:nde: re:kening _ . _____ - 97 -69 +102 -64 - 18J -70 
Goudbydra e: lot IBHO e:n III F _ - I --- --- - I - 6 --Netlo partikuliere kapitaalbe:we:gings} 

+ 152 We:glalings e:n foule: _ ___ H . __ H + I + 18 ._- + 19 + 5 

Totale: balanl - 97 -51 + 102 -46 - 184 +82 
FINANSIERING VAN 

TRANSAKSIES;-
K orlle:rm yn saldo's: 

+ 2 A," buiteland ve:rskuldig ___ _ - -- _.- ."-- --.- --Builelandse: valutabesit _____ - 8 + 60 -- +52 + I - 4Z 
Goudtransaksie:s - - - + 25 + 71 -102 - 6 +71 + 70 
Aankope: m nie:-sterling deur Loll-

I de:n (ne:tto) -- - --- + 80 - 80 --- - +112 -1 12 

To .... +97 I + 51 102 + 46 +184 I 82 
» 

'. Goudproduble mlnu8 nctto gOud,"crbrulk blnne die Unle. 
' . Vir die huldlge doel en met die oog OP ey beeondere a.ard. Ie die goudlenlng "lUI no mliJoen un die Bank "an 

Enlf(lland nLe In hlerdle voorloplge berekenlnga Inenlutt nte. 

BETALlNGSBALAN S. 

\-Veells die gebrek aan gcgeWtnS kall suiwcrc 
hcrekenings van die Unie sc bl.'talillgsbalans in die 
\'crlcdc nie gcgce word lIie, en derhalwe kan OilS 

slcgs gebruik maak van skattings wat hoofsaaklik 
stcun op die: beskikbare gcgewens omtrenl die I;Uld 
5C aan- en verkope vall buitelalldse vahlla. Voor­
iopige skattings wat die Reserwebank op hierdic 
g rondslag gemaak het. word in die Label hicrbn 
II'cergegce, en vir die huidigc dod kan hulle as volg 
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skattings dUI :ian oat die netto-toesl roming van 
panikulicrc kapitaal vanuit hie rdie bran net onge­
veer gelyk was aan die bed rae wat die Unie uitbetaal 
het in die vorm van ledegeld aan die inte:rnasiollalc 
Bank I'ir Herstcl en Ontwikkeling en aan die 
InternasiOllalc Monetere Fonds. 

Die vermclde tekorte is gefinansie r op die manier 
soos in die tabel aangcdui. Ten einde, by voor­
hedd. sy tekort van ongeveer £134 miljoen teenoor 
di e nie-sterling-gehied tydens die liege maandc 
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MONETARY AND BANKING REVIEW. 

August to Novem.bu. 19t8. 

With attention focustd On the Union Govern­
ment's recent dtcision to prohibit the importation 
of what are regardtd as inessential commodities 
land to ration the country's non-sterling exchange 
in respect of the importation of other goods, it 
may be of interest, be fore conlinuing the review 
published in OU f September issue, to consider 
IJr;cfly the statistics available on the Union's POSt­
war balance of payments, in order to see more 
clearly why the country's gold a nd exchange 
positioll had deteriorated to the extt nt that such 
measures became a mailer of necessity. 

table below, and lor the present purpose these may 
be briefly summarised as follows:-

(a) No,.Suriin9 Arta. It appear! that, excluding 
gold, the Union had a current account deficit wi th 
the non-sterling a rea of about £134 million during 
the nine months end~ September, l~, i./!. an 
average monthly current deficit o f about {IS million 
compar~ with about £13 million (excluding lend­
lease payments ) in 1947, and about I8 million in 
1946. These fi gures also reflect the Union's total 
deficits with the non-sterling area during these 
periods, si nce the preliminary ts timales indicah' 

PRELIMINARY ESTIMATES OF TH E UNION'S POST-W AR BALANCE OF PAYMENTS 
(£ SA million.) 

l'LUt 1141 
N~ mu.n~ _lDdl~~ta~~ un Ine )fonthil ended ptembe.r, Uti 

N'~ 
Onve~ Sterll:r Starlln .. • Onvu_ 
de.ld· "" .... . ,,' p bl6d." deeld' 'l&rA,u, • 

Un&llo- N~. Starlm .. UDLl lo-
eate4 • -~ Starlin .. An., eated • _u' .-

T RA NSACT IONS: 
+91 -98 - 114 -5{) +74 -90 T rade Balance (f.o.b.) 

-- -JO -IS -II -- -26 Freight and Insurance 0 11 Imports 

- - J - 5 + I - - 4 Other Invi.ible, (Net) 

-- -25 -- -- -- - Lend-Leue Payments 

+91 1S6 134 60 + 74 l2IJ Balance On Current Account 

- - 6 - - - - Gold Subscripliolls to IBRD and 1M F · 
{Net Private Capital Movements 

-- +157 -- + 75 -- +75 Omissions and E rrors 

+ 97 - 5 - 134 + IS +74 -45 To"" Balance 

F INANC ING OF 
TRANSACTIQNS:-

Short-term Balances: 

- + 2 --- -- , -- :t4 
Due Abroad 

- - 41 + 10 - 6 - Foreign Exchange Holding5 
- 97 +44 + 91 +24 -74 + 41 Gold T ransactions 

-- -- +33 -33 -- -
Non-Sterlill3 purcha sed through Lon-

don (Net 

97 + 5 + 1J4 15 I 74 +45 Total 

'. Oold ProduettOll 1_ Net Oold Couumptlon in the Union. 
1. For the prelent PUpoN, and In view of It. lpeclal natul'Cl, the IrOId loan at no mUllan to the Bank ot Enl"land baa 

been excluded trom thllMl pl'ClllmtrI&IT e&lculat lonl. 

BALANCE OF PAYMENTS. 
On account 01 the lack of figures, accurate 

balance-of-paymcnlS calculations cannot be IIVIde 
for the Union in respect of the past, and we can, 
the refor.e, only fa ll back on such est imates as can 
he made largely on the basis of the available data 
on the country's purchases and sales of foreign 
eJl:change. Preliminary estimates made by the 
Rescrve Bank on this b.uis are presented in the 

that the net inRow of private capital from this 
source was approximately only equal to the amou nts 
paid out by the Union as subscript ions to thl' 
International Bank for Reconstruction and Develop­
melll and Ihe International Monetary Fund. 

The deficits mentioned above were financed as 
indicated in the tahle. For example, to cove r its 
deficit of abotH I I34 million .. wilh the non-ste rling 
a rt':t tluring the nine nmnlhs endl'd St'plemht'r, 
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g«indig September 1948 aan le 5uiwer, het die 
Unie £10 miljoen van sy nie-sterling-saJdo's aange­
wend, £91 miljoen goud aan die Verenigde State 
van Amerika verkoop en ongeveer £33 miljocn 
nie-sterling-valuta (neuo) deur bemiddcling van 
die Bank van Engeland gekoop. Teen dnde 
September was, ingevoige die Wet oj> die Goud­
lening van 1948, van laasgenoemde bedrag £24 
miljoen in gaud verdfen. 

(b) Steriitlggebied.* Wat die sLerl inggebij!(i 
betrel, het die Unie se balans in lopende rekening 
oor die nege maande gteindig September 1948 'n 
tekort van ongeveer £60 miljoen vertoon, d.w.5. In 
gemiddeJde maandclikse tekort van omtrent £7 
mitjoen vergeleke met ongeveer £6 miljoen gedu­
rcnde elk van die jare 1946 en 1947. 

Andcrsyds clui die voorlopige skattings aan dat 
die Unie se kapitaalbalans (insluitende bedrae wat 
<.leur w.eglatings en foute ontstaan het) met d ie 
sterlinggebied oar die nege maande geeindig 
September 1948 'n aktiewe saldo van ongeveer £75 
miljoen vcrtoon het, d.w.s. 'n gemiddelde maande­
likse nctto-toest roming van kapitaal (insluitende 
fOlldse van immigrante en oorbockinge deur Suid­
Afrikaanse ondernemings) vall omtrent £8 miljocll 
vergeJeke met ongeveer £12·5 miljoen in 1947 en 
omtrent £1·5 miljoen in 1946. P.er saldo het die 
Unie dus oor die nege maandc geeindig September 
1948 'n aktiewe betalingsbalans met die sterling­
gebied gehad ten bed rae van ongeveer £15 miljoen 
en gedurendc 1947 van omtr.ent £82 miljoen, terwyl 
vir 1946 'n passiewe saldo "an omtrent £50 miljoen 
vasgestel is. 

(c) Alle lWlde.- As die lalld se goudproduksie, 
wat nic volgens gebied te verdeel is nie, in aa11-
merking gcncem word, dan dui die skatti ngs aall 
clat die Unie 'II passiew.e betalingsbalalls teenoor die 
buitewereld vertoan het gelyk aan ongeveer £46 
miljoen in 1946, £5 miljoen in 1947 en £45 mi ljocn 
gedurende die nege maande geeindig September 
1948. Hierdie syfers vind natuurlik 'n wccrspid~'ing . 
in die vermindering wat die land se gesament!ike 
goud- en valutabesit gedurende die onderskeie 
tydpcrke ondergaan het. 

GOUD EN VALUTA. 
Ten gevolge van die Unie se passicwc balans 

met die nie·stcrling-gebied teen 'n koers van gemid­
deld sowat LIS miljoen per maand in 1948, d.w.s . 
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omtrent £7 miljoen per maand meer as die land -se 
goudproduksie, het die Reserwebank se goudbesit, 
wat, soos in ons vorige oorsig aallg~toon, lOt £75 ·6 
miljoen teen einde Augustus 1948 gedaal het, 'n 
verdere daling ondergaan en per einde Oktober tot 
£57·5 mi ljoen en teen einde November 1948 tot 
£47·6 mi ljoen verminder. 

Daarnaas hel die Bank se sterlingbesit van £55.3 
miljoen per einde Augustus tot £44·3 miljoen per 
cinde November gedaal, waaruit skyn te blyk dat 
die Vnie gedurende die tydperk 'n klein netto 
toestroming van kapitaal ondcrvind het waardeur 
sy tekort in lopcnde rekening met die sterli nggebied 
gedeeltelik vermind~r is. 

Ingevolge 'n wysiging van die Wet op die Suid­
Afrikaanse Reserwebank van 1944, wat op 12 Okto­
her 1948 in werking gekom het, is die mininlUm­
dekking van die Reserwebank van 30% na 25% 
verlaag; .en die Bank het verlof gekry am, by die 
berekening van sy dekkingspersentasie, van sy ver­
pli~illge teenoor die publiek 'n bt.-drag gelyk aan 
sy buitelandsc bates af te trek. Dientengevolg-e hel 
die Bank Se dekking van 30.9''10 p.er einde September 
tot 38·()% per dnde Oktober gestyg. Daarna het 
dit weer tot 32·3% per dnde November gedaal. 

GELD IN OMLQOP. 
Met die oog op di e Unic se aanhoudende passiewe 

betalillg'Sbalans is verwag dat die ho.eveelheid geld 
in omloop na Julie 1948 'n verdere daling sou ver­
toon. Oit het wei in Augustus gebeur, maar daa nl il 
het die bed rag in werklikheid toegenecm, sodat dit 
einde Oktober £433.0 miljoen bed ra het vergcleke 
met £428·4 miijoen per eiude Julie. Die vermeer­
de ring van £4.6 lIli ljocn was in hoofsaak die gevolg 
van die feit dat die daling van £32·6 miljoen in die 
Reserwebank se gesamentlike goud- en valutabesit 
gedurende hicrdie tydperk meer dan uitgew is is 
deur 'n verdere uitbreiding va n bankkrcdiet in d ie 
Unie tot 'n bedrag van .£33 ·4 mitjoen (£23.3 miljoell 
deur die handelsbanke en £10.1 miljoen deur die 
Reserwebank) en 'n verskuiwing van ,£4·9 miljoen 
van termyn- na onmiddcllik opeisbare deposito's 
hy die hamlelsbanke. 

T. W. DE JONGH, 

SIati.stikuJ. 

• Sien voetnoot 2 ond.rll.lIll (lie label. 



1948, the Union utilised £10 million of i15 non­
sterling balances, sold £91 million of gold to the 
United States of America, and purchased alMlllt 
£33 million of non-sterling exchange ( net) through 
the Bank of England_ Of the last-mentioned 
amount, £24 million had been paid for in gold by 
the end of September, under the Gold Loan Act 
of 1948_ 

( b) Sterling ArlO.· In the case of the sterling 
a rea, the Un ion had a current account deficit of 
about £60 million for the nine months ended 
September, 1948, which mcans an average monthly 
current deficit of about I7 mi ll ion compared with 
about £6 million dllrillg each of the years 1946 
and 1947_ 

On the other hand, thc preliminary estimates 
ind icate that the Union hac! a favourable halance 
on capital account (i ncluding omissions and errors) 
with the sterling area of about I75 million for thl.' 
nine months ended September, 1948, i.c. an a\'erage 
monthly net inflow of capital (including immigrant s' 
funds and trans fers by Sout h African conce rns) 
o f about IS million compared with about I12.5 
mill ion in 1947, and aoom fl· 5 million in 1946. 
Thus, 0 11 total account, the Union enjoyed favour­
able balances of payments with the sterl ing area 
of about £15 mill ion during the nine months ended 
September, 1948, and about £82 million during the 
year 1947, whil e in 1946 an adverse balance of 
about £50 mill ion was registered. 

(c) All COUll tries.· Taking into account the 
country's gold output, which cannot be allocated 
by a rea, the estimates show that the Union had 
unfavourable balances of payments with the outside 
world amount ing to about £46 million in 1946, 
£5 million in 1947, and £45 mill ion during the nine 
months ended September, 1948. These figures are. 
of course, reflected in the declines registered in 
the country's combined gold and exchange holdings 
du ring each of these periods. 

GOLD AND EXCHANGE. 
With the Union running all average monthly 

paymelils deficit with the non-sterling a rea at tlie 
rate of about £15 million in 1948, i.e. about Ii 
millioll per month more than th e country's gold 
Olltput, the Reserve Bank's gold holding, which, 
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as pointed out in our previous review, had dropped 
to £75·6 million by the end of August, 1948, 
continued its downward movement, falling to £57 ·5 
million at the end of October, and £47·6 million 
by the end of November, 1948. 

In addition, the Bank's ste rling holdings declined 
from £55·3 million at the end of August to £44·3 
million at the end of November, from which it 
would appea r that the Union had a small net inflow 
of capital during this period, pa rtly offsetti ng jt s 
deficit on current account with the sterling area. 

Under an amendment to the South African 
Reserve Bank Act o f 1944, which came into dIect 
on the 12th October, 1948, the minimum reserve 
ratio of the Reserv,e Bank was reduced from 30'Yo 
to 25%; and, for the purpose of calculating its 
reserve ratio, the Bank was perm itted 10 deduct 
from its liabilities to the public an amount equal 
to its foreign assets. As a result the Banl$.'s 
reserve ratio increased from 30.9% at the end of 
September to 38·00;0 at the end of October. There­
a ft er it decl ined again to 32.3% at the end of 
November. 

MONEY IN CIRCULATION. 
On account of the Union's continued un favour ­

abl,e balance of payments, it was expected that th..: 
quantity of money in circulation would show furt her 
decli nes after the month of July, 1948. While this 
happened during August, the amount actually 
increased thereaft er to stand at £433·0 million by 
the end of October compa red with £428·4 million 
at the end of July. This incr.ease of £4 ·6 million 
came about principally as a result of the fact that 
the decline of £32·6 million in the Reserve Bank's 
combined gold and exchange holdings du ring this 
period was nlore than offset by the fur ther expan­
sion of £33 .4 million in bank credit ill the Unioll 
( £23.3 million by the commercial banks and flO . \ 
million by the Reserve Bank) and a shif t of [4.9 
million from ti me to demand deposits with the 
commercial banks. 

T. W. DF. JONGH, 

Stalisliciflll. 

• See ' 001 110101 ~ to ttle table. 
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