by Z Nhleko and C Monyela'

Introduction

The 2010 analysis shows that the aggregate and consolidated flow of funds in the South African
economy increased from 2009 to 2010, alongside a recovery in global and domestic economic
growth, and an increase in the general level of domestic prices. The recovery of the domestic
economy started in September 2009 and increasingly made itself felt in the course of 2010. Funds
circulating in the domestic economy were augmented by injections from the foreign sector.

This note reviews both the flow of funds among the domestic sectors, and between the domestic
sectors and the foreign sector. The quarterly accounts for 2010 are appended to this note, while
the annual summary is shown on pages S-44 to S-45 of this issue of the Quarterly Bulletin.

Financing balances

Financing balances of the broad institutional groupings in the private sector were generally
positive in 2010. The domestic economy continued to finance its gross capital formation
activities through a combination of gross domestic saving and foreign funding. In 2010 this
funding proportion was in the ratio of 9:1. Contrary to prior speculations, there were no huge
flows during the 2010 FIFA World Cup™ tournament. Demand for funds increased by less than
1 per cent during the tournament.?

As has been the case during the past decade, the private non-financial business enterprises
sector was both the largest saver and investor in 2010. As a share of total flows, this sector
recorded 45 per cent of gross capital formation and 66 per cent of gross saving. General
government reported a deficit of R159,4 billion in 2010 despite revenue collection surprising on
the up-side. Financial intermediaries were net lenders of funds during the period under review.

Table 1 Financing balances,"? 2009 and 2010

R millions  Surplus units (+)/deficit units (-)

2009 2010
Gross  Net lending Gross  Net lending
Gross capital (+)/net Gross capital (+)/net

saving formation borrowing (-) saving formation borrowing (-)

Foreign Sector’ .......ccocveveveiiviieinns 96 846 - 96 846 74 733 - 74 733
Financial intermediaries............cc.c...... 81 405 12 762 68 643 65743 20 153 45 590
General government..........ccceveeeveeenne -42 346 88 470 -130 816  -79 965 79 467 -159 432
Non-financial business enterprises

PUDIIC .. -34 046 70 395 -104 431 555683 126 750 -71 167

Private ....coooovereiee 318 059 239980 78 079 339749 230371 109 378
Households®.........ccoovereiieieiiiics 49 650 58 281 -8 321 57 209 56 311 898
TOtal e 469 888 469 888 - 513052 513052 -

1. Gross saving plus net capital transfers less gross capital formation. Gross capital formation consists of fixed capital formation
and changes in inventories, before providing for consumption (depreciation) of fixed capital.

2. A positive amount reflects a net lending position and, by implication, the net acquisition of financial assets, whereas
a negative amount reflects a net borrowing position and, by implication, the net incurrence of financial liabilities.

3. A positive amount reflects a surplus for the rest of the world and is therefore a deficit on South Africa’s current account.
A negative amount represents a deficit for the rest of the world and a surplus on South Africa’s current account.

4. Including unincorporated business enterprises and non-profit institutions serving households.

Figure 1 summarises the net inter-sectoral flows of funds, and the financial relationships among
the main sectors of the economy and the rest of the world. The bulk of foreign funds to the
domestic economy was absorbed by non-financial business enterprises, which received
R69 billion. This was despite a reduction of inflows amounting to R61 billion from financial
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intermediaries. General government was the largest recipient of funds in the economy, mainly
from financial intermediaries through the acquisition of bonds during 2010.

Figure 1 Net intersectoral flows of funds, 2010
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Note: Numbers may not balance perfectly due to rounding. The numbers inside the boxes represent the net
lending (+) or borrowing (-) positions of the sectors, and those outside the boxes illustrate inter-sectoral
flow of funds and the direction of flows. To calculate the net lending or borrowing position of each sector,
inflows are treated as negatives and outflows as positives

In an environment of benign economic growth, most sectors preferred intermediation in the
form of safer financial instruments, such as cash and deposits, and fixed-interest securities, as
shown in Table 2.

Table 2 Flow of funds: Selected issuer and investor activities,* 2010

Percentage of total flows

2009 2010
Cash and AEPOSIES ......vviiiiiiieiiciie e 8 22
Credit @XEENSION ....iiiiiiiiiieee e 2 13
Fixed-interest securities .. . 15 14
OFAINANY SNAIES ...eiivvreeiiite sttt e e e e s be e e nnees 12 5

* Do not sum up to 100 as not all activities are covered

Sectoral analysis

As reviewed briefly in the paragraphs below, individual economic units invested their surplus
funds or sourced funds to meet their financing needs in 2010. These activities were mainly
effected through changes in the holdings of various financial market instruments.

Foreign sector

During 2010, South African resident units collectively borrowed a net amount of R74,7 billion from
abroad. Non-resident units acquired shares and government bonds, and extended long-term
loans and other assets domestically. Non-residents’ participation in the domestic share and
bond markets averaged 16 per cent and 13 per cent in 2010. However, the level of the domestic
current-account deficit is still lower than in many advanced economies and in peripheral Europe.
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Table 3 Flow of funds: Foreign sector and combined domestic sectors, 2010

R millions
Domestic Rest of
institutional sectors  the world Total

GrOSS SAVING ...ttt 438 319 74 733 513 052
Gross capital formation..........cccvvveeeeeiiiiiiiccc e 513 052 - 513 052
Net lending (+)/net borrowing (=) .....ceceeerevenercrenereenee. -74 733 74 733 -
Net acquisition of financial assets..........cccccevvvvviiieeiiinns 879 467 151 659 1031 126
Net incurrence of financial liabilities...............cccocevennnn. 954 200 76 926 1031126

Financial intermediaries

Financial intermediaries attract funds from surplus units and lend these funds to deficit units,
thereby sustaining the flow of funds through the economy. The activities of these intermediaries

are briefly discussed below.

Other monetary institutions

Other monetary institutions recorded a net incurrence of liabilities amounting to R172,3 billion in
2010. The intermediation role of this sector rebounded from the levels of 2009 and, as shown in
Table 4, the amount of bank loans and advances recorded an increase of R57,0 billion.

Table 4 Flow of funds: Other monetary institutions, 2010

Transaction items

GIFOSS SAVING ..ttt ettt

Gross capital forMatioN..........uveiiiiie e

Net lending (+)/Net DOMOWING (=) 1+veeuvveiriieiiieiiieiie e

Net financial iINVESTMENT (+/-) .vvviviieiiiiiiicc e

Net incurrence of financial liabilities

Net acquisition of financial aSSets..........cccceviiiiiiiiiiiiien

MONELArY AEPOSIES .. vvvvrriieeiiiiiiiiie e

Deposits with other institutions....

Foreign........
DomestiC........cccevenee.
Bank loans and advances ..
Bills, bonds and loan Stock ...,
MOMGAGE OGNS .....eiiiiiiiiiie i
Other assets/abilities ..........ccoviiiiiiiii e

Total sources/liabilities and uses/assets........cccccceeeeeeiiciiieeeecceccieeee.

Gross capital formation to total SOUrCES .........coovviiviiiiieiiiiiiiiieee e
Net acquisition of financial assets to total Sources.........ccocvvveeeeeiiiivennn.n.
Sectoral asset/liability flows to total flows ........ccccovviiiiiii,
Sectoral flows to total financial intermediary flows ..........c.cccooeiiiiinicnnn.

Sectoral flows to gross domestic ProduCt ..........coevviiiiiiiieiiciiieice,

Sources/ Uses/
Liabilities Assets
R millions R millions
55 821
16 917
38 904
38 904
172 325
211 229
159 608 8903
- 16 065
- 3498
- 12 567
16 248 57 016
-6 176 39 252
- 47 819
2645 42 174
228 146 228 146
Per cent
7,0
93,0
14,0
42,0
9,0
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Special Drawings Rights
and the monetisation/
demonetisation of gold.
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Their total flows as a percentage of total financial intermediary asset flows rebounded from a
negative 9 per centin 2009 to a positive 42 per centin 2010. Similarly, their holdings of government
bonds increased. Monetary deposits increased by R159,6 billion in the period under review.

Monetary authority

In 2010 the monetary authority received deposits amounting to R34,4 billion, mostly from central
government and other monetary institutions. Its holdings of gold and foreign-exchange reserves
increased by R28,6 billion,® thereby increasing the international liquidity position to about

R287,5 billion in 2010.

Public Investment Corporation

This institution received inflows of R61,7 billion in 2010, mainly from the government employees’
pension and provident funds. The Public Investment Corporation reallocated its asset portfolio in
2010 and invested R25,1 billion in securities of public enterprises, R9,1 billion in government bills
and bonds and R28,8 billion in cash, while it reduced its shareholdings by R7,0 billion. The total
flows of the corporation represented 11 per cent of total financial intermediary asset flows in 2010.

Insurers and retirement funds

In 2010 members contributed R52,7 billion towards the long-term contractual saving sector.
A financing surplus of R13,6 billion was recorded as the recovery from the financial crisis
continued. The total flows of insurers and retirement funds contributed 19 per cent to the total
financial intermediary asset flows in 2010, as shown in Table 5.

Table 5 Flow of funds: Insurers and retirement funds, 2010

R millions

FINanNCIiNg DaIANCE ........ooiieeie e 13 636
Net incurrence of financial liabilities. ..........oouri i 88 833
Members’ interest in the reserves of retirement and insurance funds...........ccccccoeeeenn. 52 691
(@40 T= g =T o 114 PSP UPR T 36 142
Net acquisition of finanCial ASSELS .......cceviiiiieieee e 102 469
MONELary AEPOSIES .....eeiiiureeiiieie e s s e e 21 095
(@4 1= e 1= oY1= 1 £ S 53 509
Public Investment Corporation ............ccooiiiiiiiie it 48 720
-392
5181
ST 53T o 1 o o) o £ TR 49 593
Short-term governmMent DONAS ........cooviiiiiiiiiiie e -14 183
Long-term governmMent DONAS.......ccouviiiiiiieeiiie e 91 097
OFher i -27 321
Other loan stock and preference shares 31 547
DOMESTIC ...t 26 639
FOTBIGN e 4908
ST U= USRS -55 934
DOMESTIC ..t -66 596
[0 (1 O 10 662
Other @SSEES ... ittt ettt et sae e e ee e e n e aeeeeee s 2 659
Per cent
Sectoral asset/liability flows to total flows ..........ccccccvveeeinnn. 6,0
Sectoral flows to total financial intermediary flows 19,0
Sectoral flows 10 gross domestiC ProAUCT .........viiiiiiiiiiiie e 4,0
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Other financial institutions

Other financial institutions received a total of R150,1 billion from investors and lenders in 2010,
and these funds were mainly invested in monetary deposits, bills and bonds, other loan stock
and in shares. Other financial institutions recorded a deficit of R7,6 billion in 2010, as Table 6
illustrates. The total flows of this sector amounted to 5 per cent of gross domestic product in
2010, while its share of total financial intermediary flows was 27 per cent.

Table 6 Flow of funds: Other financial institutions, 2010

R millions
FIiNAnCING DAIANCE .......oiiiiiie et e e s s nn e e e re e e nee -7 631
Net incurrence of financial liabilities...........ceoui i e 150 164
DEPOSITS TECEIVET ...ttt 87 127
LONGEIMN TOBNS ... -2 419
Other liabilities 65 456
142 533
40 164
5920
5962
-42
BillS @Nd DONAS ....coieeeieee e 29 867
Short-term governmMeNnt DONAS ........coviiiiiiiiiie e 7 751
Long-term government DONAS........c.vviiiiiiiiii e 6 682
OLNEI DIIIS .. 15 434
Trade credit and Short-term l0ans ..........occeiiiiiiiiiiiee e e -21 673
Other loan stock and preference Shares...........ccoceevieiiiniee e 11 964
0] 0= 1 (o PRSP P T SPPRUPPRUPR 11 608
O IgN e 356
Shares........... 93 940
Domestic 90 538
FOMBIGN .t 3402
OtNEr @SSEES .. it nneean -17 649
Per cent
Sectoral asset/liability flows t0 total fIOWS .......cceiiiiiiiii e 9,0
Sectoral flows to total financial intermediary fIOWS ...........cccviiiiiiiiiiiiiiic 27,0
Sectoral flows to gross domestic product 5,0

Central and provincial governments

In 2010 central and provincial governments recorded a financing deficit amounting to
R104,0 billion. The net borrowing position resulted from, among other things, increased expenditure
and relatively lower revenue levels. Long-term bonds amounting to R131,4 billion, non-marketable
bonds amounting to R15,6 billion and Treasury bills amounting to R29,3 billion where issued,
mainly in the domestic capital market, to finance the deficit. Other monetary institutions, and
insurers and retirement funds were the main financiers of the government deficit.

Local governments

Local governments recorded a net borrowing position of R55,4 billion in 2010. This is somewhat
less than the deficit of R63,5 billion recorded in 2009 following the completion of major projects
related to the 2010 FIFA World Cup™ soccer tournament. The deficit was financed by reducing
the net acquisition of financial assets, issuing local government securities, and by incurring
short-term loans and trade credit.
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Public non-financial corporate business enterprises

In 2010 public non-financial corporate business enterprises recorded a financing deficit of
R71,2 billion. Capital expenditure for infrastructure continued to underpin the financial spending
of this sector. Among others, public non-financial corporate business enterprises issued long-
term securities in the domestic and foreign capital markets, and acquired loans in order to
finance the deficit.

Private non-financial corporate business enterprises

Private non-financial corporate business enterprises continued to play an important investment
role in the economy by contributing R230,4 billion in gross capital formation for 2010. The
financing surplus amounting to R109,4 billion in 2010 was augmented by the issuance of bills,
bonds and loan stock, shares and the take-up of long-term and mortgage loans to fund gross
capital formation. The total flows of private non-financial business enterprises amounted to
13 per cent of gross domestic product during the review period, as indicated in Table 7.

Table 7 Flow of funds: Private non-financial corporate business enterprises, 2010

R millions
Sources/ Uses/
Transaction items Liabilities Assets
R millions R millions
GIrOSS SAVING ..ttt 336 483
Capital transfers 3316 50
Gross capital formMation...........covivviiiiiiiieic 230 371
Net lending (+)/net DOIrrOWING (=) ...veivvieiiiiiiiiiieiiere e 109 378
Net financial INVESTMENt (+/-) «..vvviviiiiiiiiiie 109 378
Net incurrence of financial liabilities -2 052
Net acquisition of financial @SSets.........cccovveviiiiiiiiiii 107 326
Monetary dEPOSIES ....ccovvriiiiiie it - 16 581
Other dEPOSItS.....ccvriiiiiiieeii e -114 4 854
Bank loans and advancCes ...........cccocvviiiiiiiiii -5 768 -
Trade credit and short-term 10ans..........cocveviiiiiciciiiic, -32 399 29 507
Bills, bonds and loan stock ..o 55 243 -3 504
SAMES .. 28 627 -6 222
DOMESTIC ... -14 795 -5 263
FOrEIGN ..o 43 422 -959
Long-term and mortgage 10aNnS ........covvvvviiieeeeiiiiiieee e 22 151 12 224
Other assets/iabilities ... -69 792 53 886
Total sources/liabilities and uses/assets.........cccccovveveciiniiriennnnn. 337 747 337 747
Per cent
Gross capital formation to total Sources ........ccccveeeviviiiiiiceee i, 68,0
Net acquisition of financial assets to total sources............coovvvveeeenn. 32,0
Sectoral flows to total asset flows ..o 21,0
Gross capital formation to gross domestic product ..............ccceeuvene 9,0
Sectoral flows to gross domestic product ...........ccceeveriiiiiiiiiiiics 13,0
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Households

Households recorded a small surplus of R0O,9 billion in 2010. Thus, they were able to increase
their monetary and other deposits holdings, exposure to non-marketable government bonds
and bills, and their interest in retirement and life funds. Other deposits mainly represented funds
invested with unit trusts, and retirement and life funds.

Summary and conclusion

The aggregate level of flow of funds increased in 2010, despite the fragile global and domestic
economic recovery. The following are the main highlights from the analysis of South Africa’s
national financial accounts for the year 2010:

— Augmentation of domestic saving by the foreign sector to finance capital formation

— Intermediation through other monetary institutions returned to a more normal level after a
decline in 2009

— The household sector recorded a small surplus and deposited some of the proceeds with
banks, and increased its investment with unit trusts and retirement and life funds

— Gold and foreign currency holdings of the monetary authority increased significantly

— Central and provincial governments recorded a deficit position, which was financed through
the issuance of bonds in the domestic capital markets.
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National financial account
Flow of funds for the first quarter 20101

R millions
Financial intermediaries
Sectors
Public Insurers and Other
Foreign Monetary Other monetary Investment retirement financial
sector authority institutions? Corporation3 funds institutions
Transaction items S U S U S U S U S U S u

1. Net saving? ..o 26 187 277 11 541 3509 78

2. Consumption of fixed capital®........................ 7 1922 123 54

3. Capital transfers ......cococvvevieiieciieee e 30 89

4. Gross capital formation?..............ccccocvveennns 154 1645 113 784

5. Net lending (+)/net borrowing (-) (S) .......c..... 26 128 130 11 818 3519 -652

6. Net financial investment (+) or (=) (U) ......ccuo... 26 128 130 11 818 3519 -652

7. Netincurrence of financial liabilities

(TOtal S 9 = B2).viviiiciieieee e 32 655 17 140 20 986 -7 419 -16 823 16 162
8. Net acquisition of financial assets
(Total U9 -32) .... 58 783 17 270 32 804 -7419 -13 304 15 500

9. Gold and other foreign reserves .................... 23 766 23 766
10. Cash and demand monetary® deposits ......... 1209 | 24 590 2 547 21120 7 354 763 6 575 -391
11, Short/medium-term monetary® deposits ....... -3218 169 197 | -19292 200 -2313 -12 091
12. Long-term monetary® deposits .................... 1988 42 26 708 - 541 - 544 10 290
18. Deposits with other financial institutions......... 7 17 823 2431 -1237 | 11499
14. Deposits with other institutions .............c....... -673 -19790| -7419 395 395 | -11 420 24 250
15, Treasury Dills .....cccoviiiiiiiiiiiiic -73 545 -3 248 -2147
16. Other DillS ......ccovviiiiiiiiiicce -4 744 -393 | -5988 550 | -1141 1113 -487 -179| -4 290
17. Bank loans and advances...............cccceeeeniene 27 1656 7 681 7 624 3413 561
18. Trade credit and short-term loans ................. 4765 | 18088 -676 -46 | -20 334 1408 6 959 1794 616 | -8758
19. Short-term government bonds ..............cevee 132 10 461 11 816 11 229
20. Long-term government bonds..............ccceeee 13083 -3493 -10 622 12045 -3 656
21. Non-marketable government bonds® ............ -355 -37 -6 470
22. Securities of local governments -45 3987 640
28. Securities of public enterprises -524 2311 5799 5739 7 310 400 -778 464
24. Other loan stock and preference shares........ -830 1871 34 -800 2427 605 -202 3248 402 2334
25. Ordinary Shares .........ccccceevevveeeeieieieaeeeneens 11770 | 13306 -821 730 -21 275 -52 | -36 258 18 097
26. Foreign branch/head office balances..............
27. Long-term loans.......ccccccvviiieiiiiiiiiiies -6145 | -3085| -7 306 -1 -87 3188 -153 -215
28. Mortgage 10ans .........coveereiiiiiii e 21 17 071 346 104 688
29. Interest in retirement and life funds? .............. -29 25 6128
30. Amounts receivable/payable......................... 5373 | 12860 | -4229 | -3977 8701 6815 5| -12846 | -1666 1610| -9938
31. Other assets/liabilities ...............cccooiiiininns -158 737 | -2546 | -6921 -2 353 6 699 381 | -17089 | 11965 2352 | -10 755
32. Balancing tem........ccocovviiiiiiieiic e -117 233 -29 321 118 -251

S = Sources, i.e. net increase in liabilities at transaction value.
U = Uses, i.e. net increase in assets at transaction value.

KB230

1. A negative amount reflects a decrease in that item. In the case of liabilities (sources) it denotes a reduction in the available sources of funds and in the case of assets (uses) it indicates an additional source
of funds.

2. Including mutual banks and the Postbank.

3. Before April 2005 the Public Investment Commissioners.

4. As taken from the national income (and production) accounts.

5. Namely deposits with the South African Reserve Bank (including coin liabilities), Corporation for Public Deposits, banks, the Land Bank, mutual banks and the Postbank.

6. Non-marketable bonds and other Treasury bills.

7. Members' interest in the reserves of retirement and all insurance funds.
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National financial account (continued)
Flow of funds for the first quarter 20101

R millions
General government Corporate business enterprises
Sectors
Central
and
provincial Local Public Private Households,
governments governments sector sector etc. Total
S U S U S U S U S U S U Transaction items
-14 229 -15 669 1130 25016 -2 084 35756 1. Net saving?
7 085 5203 8 026 52 823 11278 86 521 2. Consumption of fixed capital4
12164 6 596 2323 1513 11 1821 19| 12283 12283| 3. Capital transfers
8 621 10 582 31 031 55431 13916 122277| 4. Gross capital formation4
-27 929 -14 452 -19 552 23910 -2 920 - 5. Net lending (+)/net borrowing (-) (S)
-27 929 -14 452 -19 552 23910 -2920 -| 6. Netfinancial investment (+) or (-) (U)
90 244 7524 51675 -24 196 31115 219 053 7. Net incurrence of financial liabilities
(Total S 9 - 32)
62 315 -6 928 32123 -286 28195 219 053| 8. Net acquisition of financial assets
(Total U 9 - 32)
23766 | 23766| 9. Goldand other foreign reserves
25187 5537 576 -5 438 1791 | 45710 45710| 10. Cash and demand monetary5 deposits
4 464 1619 5751 -10 995 -2737 | -19123 | -19123| 11. Short/medium-term monetary> deposits
4 663 -104 -928 14725 -2799 | 26 750 26 750| 12. Long-term monetary® deposits
5 127| -2895 4766 7723 | 11633 11 633 | 13. Deposits with other financial institutions
3 664 -2 6| -5175 375 | -7703 -7 703| 14. Deposits with other institutions
9211 14134 9211 9211 | 15. Treasury bills
2018 4 72| -18067 | -14126 -22829 | -22829| 16. Other bills
-218 -1010 -2 209 -3377 8040 11094 | 11094| 17. Bank loans and advances
7048 1642 1763 2587 5420 2199 | 19760 3255 799 3951 | 26120 | 26120| 18. Trade credit and short-term loans
33 861 223 33 861 33861| 19. Short-term government bonds
9522 2160 5 9522 9522| 20. Long-term government bonds
-6 396 466 | -6 396 -6396| 21. Non-marketable government bonds®
2 000 -2 582 2 000 2000| 22. Securities of local governments
1399 -32| 13099 5| 17 596 17 596| 23. Securities of public enterprises
-71 2115 -46 -506 -621 -755| -10 290 1 -542 -542| 24. Other loan stock and preference shares
3599 3453 505 | -5147| 30498 1 9203 9203| 25. Ordinary shares
26. Foreign branch/head office balances
-570 | 156767 380 -52 | 26979| -3156 477 914 -309 -84 | 13266 | 13266| 27. Long-term loans
-5 22 5573 12 380 18 100 18100| 28. Mortgage loans
-559 -8 359 -1 066 16116 6128 6128| 29. Interest in retirement and life funds”
18 496 542 258 | -9857 -5964| 20066 | -14326 | -10839| 10319 3381 7 392 7 392| 30. Amounts receivable/payable
18 967 2014 | -6434| 11187| 16398 | -8619| -8429 -114 3641 3641| 31. Other assets/liabilities
323 4 -144 63 132 291 362 653 653| 32. Balancing item

S = Sources, i.e. net increase in liabilities at transaction value.
U = Uses, i.e. net increase in assets at transaction value.

KB231

1. A negative amount reflects a decrease in that item. In the case of liabilities (sources) it denotes a reduction in the available sources of funds and in the case of assets (uses) it indicates an additional source
of funds.

. Including mutual banks and the Postbank.

. Before April 2005 the Public Investment Commissioners.

. As taken from the national income (and production) accounts.

. Namely deposits with the South African Reserve Bank (including coin liabilities), Corporation for Public Deposits, banks, the Land Bank, mutual banks and the Postbank.

Non-marketable bonds and other Treasury bills.

. Members' interest in the reserves of retirement and all insurance funds.

NoOOA®N
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National financial account
Flow of funds for the second quarter 20101

R millions
Financial intermediaries
Sectors
Public Insurers and Other
Foreign Monetary Other monetary Investment retirement financial
sector authority institutions? Corporation3 funds institutions
Transaction items S U S U S U S U S V) S U

1. Net Saving? ..o 17 596 385 11107 3 541 795

2. Consumption of fixed capital® .... 7 1946 125 56

3. Capital transfers 33 88

4. Gross capital formation?..............ccccoeverriinne. 4225 150 717

5. Net lending (+)/net borrowing () (S) ...vevvevveee 17 541 392 8 828 3516 134

6. Net financial investment (+) or (-) (U) ... 17 541 392 8 828 3516 134

7. Net incurrence of financial liabilities

(Total S 9 - 32).uiiciiiiieciec e -836 13314 44 099 20119 14 893 28 045
8. Net acquisition of financial assets
(Total U 9 = 32) ..ot 16 705 13706 52 927 20119 18 409 28179

9. Gold and other foreign reserves .................... 3744 3744
10. Cash and demand monetary® deposits.......... 1411 2116 -806 | 28470 | -2233 14 342 7727 -10729
11.  Short/medium-term monetary® deposits ........ -225 -74 -495 | -41 406 2096 -28 991
12. Long-term monetary® deposits .. -3757 20 47 948 -3 238 1547 44 502
13. Deposits with other financial institutions ......... -7 8 -3177 8 261 2624 | 22125
14. Deposits with other institutions.................c...... -16 290 5117 | 20119 | -3863 | -3863 | 17 407 -21 473
156, Treasury Dills ........cccciiiiiiiiiii 73 12 265 1103 3459
16. Other billS.......ccoovivveiiiieieieec e 4904 456 5695 2502 1539 306 555 205 6774
17. Bankloans and advances .............cc.ccoevinne 350 -5 274 -341 -357 54 20 4527
18. Trade credit and short-term loans ................. 6764 | -15190 | -2310 25| 13160 8 266 1 4793 604 -748 6 659
19. Short-term government bonds..............c........ -1 -78 8132 -11 394 -1 348
20. Long-term government bonds..............c..e..... 1349 -5 735 -2 924 43 545 4811
21. Non-marketable government bonds® ............. =727 -210 8 861
22. Securities of local governments...............c....... -90 -2144 -266
23. Securities of public enterprises.............c.c....... 817 1013 4902 4753 5673 -21 478 | -1926 343
24. Other loan stock and preference shares......... 2 497 -800 -38 -1 040 6 746 1913 544 1721 -20 405
25. Ordinary Shares........ccoocvvviiiiiiiiiiciieieeen 1241 11102 1181 -3791 2970 46 | -17 497 4 067
26. Foreign branch/head office balances....
27. Long-term loans 1210 3418 9012 -63 49 5483 4995 -196
28. Mortgage loans.........ccccceveiiiiiiiiiiiniciice, 169 7 602 -135 162 -115
29. Interest in retirement and life funds? ................. -75 531 12 321
30. Amounts receivable/payable .............ccccccvnene. -10295 | 11106 -2 9 9955 4943 -31 6 391 -9037 | -1033 6 395
31. Other assets/liabilities............ccccoeoviincnenn. 4060 8073 4501 6153 | -16 235 -642 -3291 | -5306 -657 -181 | 13662
32. Balancing item .........ccccvviiiiiii, -79 -214 -102 -219 -61 220

S = Sources, i.e. net increase in liabilities at transaction value.

U = Uses, i.e. net increase in assets at transaction value.

KB230
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. A negative amount reflects a decrease in that item. In the case of liabilities (sources) it denotes a reduction in the available sources of funds and in the case of assets (uses) it indicates an additional source
of funds.
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. Including mutual banks and the Postbank.

. Before April 2005 the Public Investment Commissioners.
As taken from the national income (and production) accounts.
. Namely deposits with the South African Reserve Bank (including coin liabilities), Corporation for Public Deposits, banks, the Land Bank, mutual banks and the Postbank.
. Non-marketable bonds and other Treasury bills.
. Members' interest in the reserves of retirement and all insurance funds.
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National financial account (continued)
Flow of funds for the second quarter 20101

R millions
General government Corporate business enterprises
Sectors
Central
and
provincial Local Public Private Households,
governments governments sector sector etc. Total
S U S U S U S U S U S U Transaction items
-27 269 -12 732 3084 33674 9873 40 054 1. Net saving*
7195 5284 8153 53 636 11 485 87 887 2. Consumption of fixed capital*
8774 2723 1651 823 12 3665 21 8895 8895 | 3. Capital transfers
8 086 11627 30914 58 152 14 070 127941 | 4. Gross capital formation*
- 36 934 -16 352 - 18 026 29 969 10932 - 5. Net lending (+)/net borrowing (-) (S)
-36 934 -16 352 -18 026 29 969 10932 -| 6. Net financial investment (+) or (-) (U)
51853 8 598 23075 805 6 731 210 696 7. Net incurrence of financial liabilities
(Total S9 - 32)
14919 -7 754 5049 30774 17 663 210696 | 8. Net acquisition of financial assets
(Total U9 - 32)
3744 3744 | 9. Gold and other foreign reserves
24 934 -5 642 -138 -5102 6822 | 30586| 30586 | 10. Cashand demand monetary® deposits
-6 735 -5 408 -12 442 8767 1953 | -41480| -41480| 11. Short/medium-term monetary® deposits
-504 84 5651 5345 -1662 | 47968| 47968 | 12. Long-term monetary® deposits
1 137 603 7 473 6462 | 22255 22 255 | 13. Deposits with other financial institutions
2139 1 -7 477 154 -4 -41 | 14. Deposits with other institutions
10 250 -6 650 10250 10250 | 15. Treasury bills
-2297 8 1732] 17800| 11571 25875| 25875| 16. Other bills
-1.362 2468 1410 -6 636 4 567 -287 -287 | 17. Bankloans and advances
-243 616 | -1267| 2357 2691 16| -17 687 2 856 -193| -1250 4960 4960 | 18. Trade credit and short-term loans
-4 689 -4689| -4689| 19. Short-term government bonds
40 844 -202 40 844 40 844 | 20. Long-term government bonds
8422 498 8 422 8422 | 21. Non-marketable government bonds®
-1 005 1495 -1 005 -1 005 | 22. Securities of local governments
1130 41| -12 315 3 -8 522 -8 522 | 23. Securities of public enterprises
181 97 746 -98 1049 4658 -1914 6 605 6 605 | 24. Other loan stock and preference shares
-2 381 -2 331 -670| -4480 1856 1 -4 343| -4343| 25. Ordinary shares
26. Foreign branch/head office balances
-994| 11065 7177 -2 | 24304 2690| -10857 | 12365 -28 108 | 34868| 34868 | 27. Long-termloans
93 4 4 500 6428 7 356 7356 | 28. Mortgage loans
-413 8329 -4 478 8427 | 12321 12321 | 29. Interest in retirement and life funds’
-375| -12816 -115 -4 | -3867 2039 5569 3538 | -3939| -3853 2289 2289 | 30. Amounts receivable/payable
1112 51| 12849 | -3456| 12293| -6904 -104 12989| 12989 | 31. Other assets/liabilities
38 17 283 -152| - 348 79 -269 -269 | 32. Balancing item

S = Sources, i.e. net increase in liabilities at transaction value.
U = Uses, i.e. net increase in assets at transaction value.

KB231

. A negative amount reflects a decrease in that item. In the case of liabilities (sources) it denotes a reduction in the available sources of funds and in the case of assets (uses) it indicates an additional source
of funds.

. Including mutual banks and the Postbank.

. Before April 2005 the Public Investment Commissioners.

. As taken from the national income (and production) accounts.

Namely deposits with the South African Reserve Bank (including coin liabilities), Corporation for Public Deposits, banks, the Land Bank, mutual banks and the Postbank.

Non-marketable bonds and other Treasury bills.

. Members' interest in the reserves of retirement and all insurance funds.

RECRSEERN]

db

Quarterly Bulletin June 2011 South African Reserve Bank 77



National financial account
Flow of funds for the third quarter 20101

R millions
Financial intermediaries
Sectors
Public Insurers and Other
Foreign Monetary Other monetary Investment retirement financial
sector authority institutions? Corporation3 funds institutions
Transaction items S U S U S U S U S U S U
1. Net Saving? ..o 26 374 386 10 924 1711 -347
2. Consumption of fixed capital4 7 1983 127 58
3. Capital transfers .....cccovvvvveiiiiieieeecee 36 91
4. Gross capital formation?............cccccoevevrernen. 6 848 196 464
5. Net lending (+)/net borrowing (-) (S) ...vcovevee 26 319 393 6 059 1642 -753
6. Net financial investment (+) or (-) (U) .............. 26 319 393 6 059 1642 -753
7. Net incurrence of financial liabilities
(Total S 9 - 32).uiiciiiiieicieec e 26 297 -1802 61649 26 017 45160 64 585
8. Net acquisition of financial assets
(Total U 9 - 82) cuveeeiiiiieiceeeeeee e 52 616 -1409 67 708 26017 46 802 63 832
9. Gold and other foreign reserves .............c...... 3217 3217
10. Cash and demand monetary® deposits.......... -1603 8612 | -1649 7 566 2 359 -597 2902 7145
11, Short/medium-term monetary® deposits ........ 6 462 22 811 | 24078 10 898 2703 753
12. Long-term monetary® deposits....................... -1 740 20 2745 | 21900 684 4 892 22173
13. Deposits with other financial institutions ......... 9 -517 -4 663 1471 26122
14. Deposits with other institutions................c...... 8167 17314 | 26017 | -3364| -3364 | 23012 -470
15, Treasury bills ..o 1200 -5 074 1478 2165 -1 859
16, Other DillS......cveiveiiiiiiciecee -10 009 334 | -6120 -372 478 25 -362 -3050| -3583 8 561
17. Bankloans and advances .............c..ccoevine 5269 5024 | 11661 | 11681 | 41524 -12 1087
18. Trade credit and short-term loans ................. -2812 | -7363 -806 -187 | -14500 | -4 071 7223 | -19 096 -217 | -14103
19. Short-term government bonds ..............c........ -4 280 -15 065 -2 678 -971 -291
20. Long-term government bonds............c.cccvenn 35758 a7 8 330 -226 3439 -764
21. Non-marketable government bonds®.............. -310 1221 -187
22. Securities of local governments...................... 30 122 72 560
23. Securities of public enterprises.............c.c....... -599 5879 | -1101 -2 392 6 958 -10 059 -45 125
24. Other loan stock and preference shares......... 3799 -505 2062 -1082 | -1436 551 -458 | 30007 -158 6 536
25. Ordinary shares... 10 936 5178 6 533 -864 16 047 -380 | -14 002 36 378
26. Foreign branch/head office balances....
27. Long-term 10ans..........cccccoevveiiiiiciciciene 2990 8909 | -14 320 4 465 -69 | 12858 680 -84
28. Mortgage I0anS .......coevieeeiiiiieiaeee s 37 21 238 392 106 297
29. Interest in retirement and life funds? ............... 161 284 17 244
30. Amounts receivable/payable ...............ccoccene 11935 2693 | -1629| -7051 1216 2491 -9 | 17064 | 16413 | 29520 7 061
31. Other assets/liabilities............ccccoevviinennn. -6 633 -908 -20 | -7584 123 3 200 791 7 955 -6260| 10806| -8139
32. Balancing item .......cccooiviiiiiiiii 41 66 319 -86 268 -47
S = Sources, i.e. net increase in liabilities at transaction value.
U = Uses, i.e. net increase in assets at transaction value.
KB230

1. Anegative amount reflects a decrease in that item. In the case of liabilities (sources) it denotes a reduction in the available sources of funds and in the case of assets (uses) it indicates an additional source
of funds.

. Including mutual banks and the Postbank.

. Before April 2005 the Public Investment Commissioners.

As taken from the national income (and production) accounts.

. Namely deposits with the South African Reserve Bank (including coin liabilities), Corporation for Public Deposits, banks, the Land Bank, mutual banks and the Postbank.

. Non-marketable bonds and other Treasury bills.

Members' interest in the reserves of retirement and all insurance funds.
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National financial account (continued)
Flow of funds for the third quarter 20101

R millions
General government Corporate business enterprises
Sectors
Central
and
provincial Local Public Private Households,
governments governments sector sector etc. Total
S U S U S U S U S U S U Transaction items
-11010 -15 361 5164 35715 -11 475 42 081 1. Net saving?
7312 5215 8 269 53 659 11 605 88 235 2. Consumption of fixed capital4
10 538 5003 1186 416 13 4024 23| 10665 10665 | 3. Capital transfers
8372 11 537 33522 55192 14185 130316 | 4. Gross capital formation4
-22 608 -16 680 -18 903 34 585 -10 054 - 5. Net lending (+)/net borrowing (-) (S)
-22 608 -16 680 -18 903 34 585 -10 054 - 6. Net financial investment (+) or (-) (U)
13819 19 894 28 930 12107 43 524 340 180 7. Net incurrence of financial liabilities
(Total S9 - 32)
-8 789 3214 10 027 46 692 33470 340180 | 8. Net acquisition of financial assets
(Total U9 - 32)
3217 3217 9. Gold and other foreign reserves
-7 078 1388 -91 8 024 5378 | 16178 16178 | 10. Cash and demand monetary® deposits
2 862 1399 12156 -8714 -5230 | 24100 24100 | 11. Short/medium-term monetary® deposits
1747 -406 1365 -12 271 2731 | 21920 21920 | 12. Long-term monetary® deposits
-107 196 4410 10 491 15224 | 26318 26 318 | 13. Deposits with other financial institutions
3087 32| -8902 175 | 30852 30852 | 14. Deposits with other institutions
6185 8 275 6 185 6185 | 15. Treasury bills
-1091 7 2 056 8548 | -6296 -5437 -5437 | 16. Other bills
-96 1920 1820 12 485 14 007 53 185 53185 | 17. Bank loans and advances
-187 349 3332 717 1472 943 | -17 087 | 12481 -4 622 2126 | -28204 | -28204 | 18. Trade credit and short-term loans
-18 749 -1 -19|-18749 | -18749 | 19. Short-term government bonds
40190 -6 394 40 190 40190 | 20. Long-term government bonds
2424 1700 2424 2424 | 21. Non-marketable government bonds®
815 31 815 815 | 22. Securities of local governments
1451 -33 3679 5 1934 1934 | 23. Securities of public enterprises
-79 -164 -37 184 1163| 30830 | -1178 -9| 35013 35013 | 24. Other loan stock and preference shares
18 290 40| 10181 3169 -386 | 45560 45560 | 25. Ordinary shares
26. Foreign branch/head office balances
-281 | -10 544 4706 -4 | 10091 -711 9315 7122 -33 -2 | 17544 17 544 | 27. Long-term loans
11 -186 3 5736 15 849 21741 21741 | 28. Mortgage loans
-98 -87 5558 11426 | 17244 17 244 | 29. Interest in retirement and life funds”
-15 667 605 -196 -151 | -8578 -723| -31086 | -1138| 17963 351 | 20542 20 542 | 30. Amounts receivable/payable
9352 476 1575| -4075|-16913| 29104 360 6 605 6605 | 31. Other assets/liabilities
118 158 191 -25 66 937 1003 1003 | 32. Balancing item
S = Sources, i.e. net increase in liabilities at transaction value.

U = Uses, i.e. net increase in assets at transaction value.

KB231

1. A negative amount reflects a decrease in that item. In the case of liabilities (sources) it denotes a reduction in the available sources of funds and in the case of assets (uses) it indicates an additional source
of funds.

Including mutual banks and the Postbank.

Before April 2005 the Public Investment Commissioners.

As taken from the national income (and production) accounts.

Namely deposits with the South African Reserve Bank (including coin liabilities), Corporation for Public Deposits, banks, the Land Bank, mutual banks and the Postbank.

Non-marketable bonds and other Treasury bills.

Members' interest in the reserves of retirement and all insurance funds.
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National financial account
Flow of funds for the fourth quarter 20101

R millions
Financial intermediaries
Sectors
Public Insurers and Other
Foreign Monetary Other monetary Investment retirement financial
sector authority institutions? Corporation3 funds institutions
Transaction items S U S U S U S U S U S U

1. Net saving4 .................................................... 4 801 241 14 394 5021 -5 954

2. Consumption of fixed capital® ....................... 7 2004 130 60

3. Capital transfers......ccocevveeiieiciiiieieceee 39 95

4. Gross capital formation?...............cccceveviennns 4199 192 466

5. Net lending (+)/net borrowing (-) (S) ...cvevveneens 4745 -234 12 199 4 959 -6 360

6. Net financial investment (+) or (=) (U) ......ccuee.. 4745 -234 12199 4 959 -6 360

7. Net incurrence of financial liabilities

(Total S9 - 32).... 18 810 -22 009 45 591 22982 45603 41 382
8. Net acquisition of financial assets
(Total U9 - 32) oo 23 555 -22 243 57 790 22982 50 562 35 022

9. Gold and other foreign reserves .................... 2104 -2104
10. Cash and demand monetary® deposits........... 605 -1 141 979 | 18208 1423 555 -6 551 -3 497
11, Short/medium-term monetary® deposits......... -6 088 -13 1244 | 67 118 5783 1903 41 225
12, Long-term monetary® deposits ...................... 170 18 -838 | -42 810 158 -30 225
183. Deposits with other financial institutions ......... 2 379 -73 924 12999 2395 | 27 381 2 379
14. Deposits with other institutions.............ccccev... 12 294 13424 | 22982 8 436 8436 | 19257 1234
15, Treasury Dills .......cccovvvviiiiiiiiiii -802 6 052 -1478 3 350 1355
16, Other DIllS.....cceeieiiiiiieiceee e -10 054 -1645 | -16 031 -1 322 -1 948 902 -13 -271 3581
17. Bank loans and advances ..........c.coovvvevevrienns 6 252 -1908 | -2724 | -2700 | 12025 46
18. Trade credit and short-term loans 4271 | 26150 | -1162 72 | 31391 -637 -3370 | -1043 2300 | -5471
19. Short-term government bonds ...... -80 -2 268 -1 818 -1 839
20. Long-term government bonds.............cc.ce.ee. -20 992 -50 10 086 11 378 32 068 6 291
21. Non-marketable government bonds® ............. -543 -823
22. Securities of local governments............cccveene. -1310 136 329
23. Securities of public enterprises.............c........ -85 | -3171 -888 -842 5137 1390 | -1786 77
24. Other loan stock and preference shares......... 3868 -2932 -2108 -4 612 304 -1 446 1414 13 -151 2 689
25, Ordinary Shares........ccccuvevveiiveeireaiesiresieeinns -1752 | 17537 437 8 236 -4 702 -42 | 11823 35 398
26. Foreign branch/head office balances..............
27. Long-term 10ans..........cccovviiiiiiiinicie, 3132 | 10737 | -12 100 -2 1891 52 8816 | -7 941 -114
28. Mortgage loans ........cccvvviieiieiiiciee e 11 1908 -271 87 457
29. Interest in retirement and life funds” ............... 91 253 16 998
30.  Amounts receivable/payable ... -4235 | 11224 57 4903 | -9100 | -4072 -6 9975 | -6341| 16185 | -14923
31. Other assets/liabilities. ... 4833 | -9160 | -1119 | -5987 | -12683 | 13924 -14576 | 12105 | -14 532 5399 | -3693
32. Balancing tem .........ccccviviiiiiciieeeee - 227 308 35 -178 133 -231

S = Sources, i.e. net increase in liabilities at transaction value.

U = Uses, i.e. net increase in assets at transaction value.

KB230

1. A negative amount reflects a decrease in that item. In the case of liabilities (sources) it denotes a reduction in the available sources of funds and in the case of assets (uses) it indicates an additional source
of funds.

NoOA®N

. Including mutual banks and the Postbank.

. Before April 2005 the Public Investment Commissioners.
. As taken from the national income (and production) accounts.
Namely deposits with the South African Reserve Bank (including coin liabilities), Corporation for Public Deposits, banks, the Land Bank, mutual banks and the Postbank.
Non-marketable bonds and other Treasury bills.
. Members' interest in the reserves of retirement and all insurance funds.
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National financial account (continued)
Flow of funds for the fourth quarter 20101

R millions
General government Corporate business enterprises
Sectors
Central
and
provincial Local Public Private Households,
governments governments sector sector etc. Total
S U S U S U S U S U S U Transaction items
-1807 -7 196 6 962 27 408 -386 43 002 1. Net saving4
7 381 5262 8 357 54 552 11763 89516 2. Consumption of fixed capital*
13519 6 044 1278 564 14 5728 25| 13653| 13653 | 3. Capital transfers
8609 12 033 31283 61 596 14140 132518 | 4. Gross capital formation4
-16 554 -7 923 -14 686 20914 2940 - 5. Net lending (+)/net borrowing (-) (S)
-16 554 -7 923 -14 686 20914 2940 - 6. Net financial investment (+) or (-) (U)
30 185 13 305 16 783 9232 39 333 261 197 7. Net incurrence of financial liabilities
(Total S9 - 32)
13 631 5382 2097 30 146 42 273 261197 8. Net acquisition of financial assets
(Total U9 - 32)
-2104| -2104 9. Gold and other foreign reserves
-1625 747 -554 18162 6823 | 17067| 17067 | 10. Cashand demand monetary® deposits
-1214 4 629 1341 19 602 -1320| 67105| 67105 | 11. Short/medium-term monetary® deposits
3544 -443 -21 -15 524 387 | -42792| -42792 | 12. Long-term monetary® deposits
18 -22 -1760 -2118 14974 | 29738| 29738 | 13. Deposits with other financial institutions
3276 -133 -2158 110 | 43579| 43579 | 14. Deposits with other institutions
3676 -4 801 3676 3676 | 15. Treasury bills
-948 5 7876 | 16138 9432 2851 2851 | 16. Other bills
3 -7 3041 -8 240 12814 9 301 9301 | 17. Bankloans and advances
72 -702 991 283 -405| -9860|-17385| 10915 2 461 -543 | 19164| 19164 | 18. Trade credit and short-term loans
-6 005 -6005| -6005| 19. Short-term government bonds
40 868 2087 40868 | 40868 | 20. Long-term government bonds
11118 12484 11118| 11118 | 21. Non-marketable government bonds®
-30 815 -30 -30 | 22. Securities of local governments
973 32 6 360 5 3601 3601 | 23. Securities of public enterprises
-88 -786 28 -221 -3653| -3909 -1419 -1 -6505| -6505| 24. Otherloan stock and preference shares
1315 1218 72| 28073 | -41745 27934 | 27934 | 25. Ordinary shares
26. Foreign branch/head office balances
-617 | -9 886 1107 -1 6 644 684 | 9844 | -8177 46 1 2058 2058 | 27. Long-term loans
-7 10 1563 416 2087 2087 | 28. Mortgage loans
-98 -955 4 457 13250 | 16998| 16998 | 29. Interest in retirement and life funds’
-18930 | 19084 -72 -34| -2613 -82| 4063 | 13138| 23664| -3897| 18994| 18994 | 30. Amounts receivable/payable
12076 97 2575 6692 | -20944 | 29 409 -68 2174 2174 | 31. Other assets/liabilities
26 33 191 230 162 158 320 320 | 32. Balancing item

S = Sources, i.e. net increase in liabilities at transaction value.
U = Uses, i.e. net increase in assets at transaction value.

KB231

1. A negative amount reflects a decrease in that item. In the case of liabilities (sources) it denotes a reduction in the available sources of funds and in the case of assets (uses) it indicates an additional source
of funds.

Including mutual banks and the Postbank.

Before April 2005 the Public Investment Commissioners.

As taken from the national income (and production) accounts.

Namely deposits with the South African Reserve Bank (including coin liabilities), Corporation for Public Deposits, banks, the Land Bank, mutual banks and the Postbank.

Non-marketable bonds and other Treasury bills.

Members' interest in the reserves of retirement and all insurance funds.

NoOOA®N
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