/NFSCA b

Conduct ety Prudential Authority

Financial Markets Act, 2012 (Act No. 19 of 2012)

Financial Sector Regulation Act, 2017 (Act No. 9 of 2017)

Joint Communication 4 of 2019

DRAFYT JOINT STANDARD ON REQUIREMENTS RELATING TO CENTRAL
COUNTERPARTY LICENCE APPLICATIONS, DRAFT DETERMINATION RELATING
TO EXTERNAL CENTRAL COUNTERPARTY OR EXTERNAL TRADE REPOSITORY
LICENCE APPLICATIONS AND DRAFT EQUIVALENCE FRAMEWORK

The Financial Sector Conduct Authority (FSCA) and Prudential Authority (PA) today
publish varlous frameworks pertaining to separate, but related processes. These
publications are set out in more detall below.
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DRAFT JOINT STANDARD - REQUIREMENTS RELATING TO CENTRAL
COUNTERPARTY LICENCE APPLICATIONS

The FSCA and PA pubiish a draft Joint Standard: Requirements relating to central
counterparty licence applications proposing requirements relating to central
counterparty licence applications (draft Joint Standard).

The draft Joint Standard is accompanied by a -

o Statement explaining the need for, expected impact and intended operation of
the draft Joint Standard (Statement); and

s comments femplate.

The draft Joint Standard, together with the Statement and comments template are
avallable on the FSCA and PA websites at hitps://www.fsca.co.za and
Jiwww .00.za/Prudenti ority/Pa ult.aspx,

Interestad parties are Iinvited to, in writing, submit comments on the draft Jolnt
Standard and Statement using the comments template avallable on the FSCA and
PA websltes, on or before 21 February 2020 to the FSCA at
FSCA_RFDStandards@fsca.co.za for the attention of Mr Eugene Du Toit and PA-

Standards@resbank.co.za for the attention of Ms Lyle Horsley.

DRAFT DETERMINATION - REQUIREMENTS RELATING TO EXTERNAL
CENTRAL COUNTERPARTY OR EXTERNAL TRADE REPOSITORY LICENCE
APPLICATIONS

The FSCA has published a draft Determination proposing requirements relating to
external central counterparty or external trade repository licence applications (draft
Determination).
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22 The draft Determination is available on the FSCA's webslte at
hitps: A .C0.Z8,

23 Interested parties are invited to, in writing, submit comments on the draft
Determination using the comments template avallabie on the FSCA websits, on or

before 21 February 2020 to FSCA.RFDStandards@fsca.co.za for the attention of
Mr Eugene Du Tolt.

3. DRAFT EQUIVALENCE FRAMEWORK

3.1 The FSCA has published a draft Equivalence Framework which has the purpose of
setting out the FSCA's approach to determining that the regulatory framework of a
foreign jurisdiction is equivalent to the regulatory framework established in terms of
the Financial Markets Act, 2012 {Act No. 19 of 2012).

3.2 The documents informing the Equivalence Framework that is published inciude:

= A document titled “Draft Equivalence Framework for External Trade

Repositories, External Central Counterparties and Externa! Cantral Securities

Depositories”, including the following Annexures supporting the aforementioned

document:

- Annexure I Application by extemnal trade repositories or external central
counterparties for an equivalence racognition of the applicant's home
regulatory framework in terms of section 6A(1) of the FMA;

- ‘Annexure A: Equivalence assessment for external trade repositories;

- Annexure B: Equivalence assessment for external central counterparties;
and

- Annexure GC: Equivalence assessment for extemal central securities
depositories; and

¢ Draft FSCA Communication * of 2019 (FMA) - Equivalenca Recognition in the
Republic of South Africa.

3.3 The draft Equivalence Framework and all supporting documents are avallable on the

FSCA's wabsite at hitps://www.fsca.co.za.

3.4 Interested parties are invited to, in writing, submit comments on the draft
Determination using the comments template avallable on the FSCA website, on or

before 21 February 2020 to FSCA RFDStandards@fsca.co.za for the attention of
Mr Eugene Du Toit.

Requests for further Information about this Joint Communication may also be sent
to any of the above emall addresses.
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