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• Global inflation high and more persistent, growth outlook muted

• AE policy rates markedly higher, future path uncertain

• Structural constraints impacting SA growth severely, but…

• HHs, private sector investment holding up

• Current account back in deficit, expected to remain there

• Headline inflation has peaked, but long road to midpoint…

• Heightened upside inflation risks



Global stagflationary conditions have entrenched
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Headline inflation remains elevated across major AEs
Slight moderation on account of lower food & energy inflation
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Spurred by sharply higher underlying inflation
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…while DD/SS imbalances persist in several markets
Expectations elevated
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CBs have had to hike policy rates to stem the spread of inflation…

-1

0

1

2

3

4

5

%

Policy rates in major AEs

US Eurozone UK Japan

Source: BIS

0

5

10

15

20

25

%

Policy rates in selected EMs

Poland Russia Hungary Brazil India

Source: BIS



…and policy becoming increasingly tight in many jurisdictions
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Financial conditions also tightening on bank stresses; FX rates recover
…to aid in the inflation fight
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…exerting pressures on global growth: outlook fragile

-14
-12
-10

-8
-6
-4
-2
0
2
4
6
8

2
0

2
0

2
0

2
1

2
0

2
2

2
0

2
3

2
0

2
4

2
0

2
0

2
0

2
1

2
0

2
2

2
0

2
3

2
0

2
4

2
0

2
0

2
0

2
1

2
0

2
2

2
0

2
3

2
0

2
4

2
0

2
0

2
0

2
1

2
0

2
2

2
0

2
3

2
0

2
4

US Eurozone UK Japan

%
 c

h
an

ge
Real GDP growth projections for 

advanced economies*

Pre-COVID-19 GDP growth average (2010-2019)

Sources: IMF

*Dotted lines indicate forecasts

-10

-8

-6

-4

-2

0

2

4

6

8

10

2
0

1
9

2
0

2
0

2
0

2
1

2
0

2
2

2
0

2
3

2
0

2
4

2
0

1
9

2
0

2
0

2
0

2
1

2
0

2
2

2
0

2
3

2
0

2
4

2
0

1
9

2
0

2
0

2
0

2
1

2
0

2
2

2
0

2
3

2
0

2
4

2
0

1
9

2
0

2
0

2
0

2
1

2
0

2
2

2
0

2
3

2
0

2
4

Russia China India Brazil

%
 c

h
an

ge

Real GDP growth in selected emerging 
markets*

Pre-COVID-19 GDP growth average (2010-2019)

Sources: IMF

*Dotted lines indicate forecasts



GDP growth in SA also fragile (but for different reasons)
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Medium-term growth downgraded markedly…
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…due to ongoing failures in parts of basic economic infrastructure
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Load-shedding expected to persist, with marked adverse economic impacts
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But resilience on the demand side
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Credit demand relatively strong while employment has continued to recover
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However, some signs of pressures on HHs
… spend on food down; but durables up
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…causing a marked deterioration in external accounts
Rand sharply depreciated, gap not closing
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Domestic inflation remains elevated and persistent – long walk to midpoint
…upside pressures from food, electricity and core inflation
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Domestic factors & weaker rand explain persistence in food inflation
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Food inflation remains an upside risk to headline

0

2

4

6

8

10

12

14

%
 c

h
an

ge
 o

ve
r 

4
 q

u
ar

te
rs

Food and non-alcoholic beverages 
inflation*

Actual

Sep 2021

Mar 2022

Sep 2022

Mar 2023

Sources: Stats SA and SARB
* Dotted lines indicate forecasts

-30

-20

-10

0

10

20

30

40

50

y/
y 

%

Global food vs Global food (Rands) 

Global Food

Global Food (Rands)

Source: UN FAO and SARB



Core inflation to remain elevated; pulled higher by core goods
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Core goods higher on both global and domestic factors
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Services inflation continues its gradual rise amid broadening pressures…
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… with risks from (de-anchoring?) inflation expectations…
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… and load-shedding



Nominal repo above steady-state neutral; real repo closing in on neutral real
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In AEs, policy rate paths repriced lower on the back of banking sector stress
…but rate increases still expected
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EMs are largely expected to pause
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• Global inflation high and persistent… raising questions on the efficacy of 
policy

• Forecasts project global growth to remain subdued on tighter financial 
conditions, …

• …yet markets somewhat bearish on rates…will financial conditions 
loosen prematurely?

• Domestic food and core inflation high and sticky, keeping headline 
elevated

• Real repo rate in neutral region, but inflation pressures persist, 
expectations sharply higher …

• Has sustained target breach caused a de-anchoring of inflation 
expectations?
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